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World News 


Business Summary 


Three die as 
Romanian 
miners riot 


Air France to 
cut 3,000 
jobs and take 


in Bucharest Sabena stake 


Three people were fettled when 
thous ands of striking Roma- 
nian coalminers clashed with 
riot police after trying to storm 
government headquarters in 
Bucharest The miners, angry 
about low pay and soaring 


•iit 


■ fevivi 


reach the capital. Page 22 

Foreign froopa go in 

Belgian paratroopers crossed 
from Congo into Zaire to evac- 
uate trapped in riot- 

ing there. France raid its 
troops, which entered Zaire 
on Tuesday, had restored order 
hi the flHpttal , iriiwhaga Portu- 
gal was also sending troops. 
Paged . . - . . 


Salvador trial opera 

A Salvadorean army colonel 
and eight otter soldiers go on 
trial today accused of killing 
six Jesuit priests In 1969. 

Chad army mutiny 

Chad’s state-run radio said 
49 people were killed in an 
army mutiny in the north of 
the country. The government 
blamed troops loyal to ousted 
president Bissecn Sabre. 

US death sentence 

Warren Mcdeskey. a black 
man convicted of shooting a 
white policeman during a 1978 
robbery, was executed in the 
electric chair in Atlanta, Geor- 
gia despite worldwide clem- 
ency appeals. 

Ww l n g on Mont Blanc 

French rescuers searched for 
three Spanish climbers missing 
an Mont Blanc after being 
engulfed by an avalanche. Six 
others were rescued. 

SavWe heroin haul 

Spanish police raided the home 
of a Seville taxi driver and 
frond 1101b of heroin, Ptal6m 
(*152,000) in cash, eight guns 
and some cocaine. 
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Air France. French national 
carrier, announced a complete 
overhaul involving the loss 
of 3,000 jobs - 8 per cent of 
its workforce - over two 
years. 

The airline is expected 
shortly to take a 35 per cent 
stake in Sabena, the troubled 
Belgian carrier for BFr4bn 
(*116m). a Belgian 
consortium Is expected to pro- 
vide another BFr2bn. Page 23 

HOGG GROUP, international 
insurance broking company, 
reported a 14 per cent increase 
in pre-tax profits to £8.26m in 
the six months to June 30 in 
spite of felling interest rates. 


® Brussels to 
ke call for 
? e growing tax 

plete C 

5 on energy 


Iraq’s nuclear centre: the first picture 


Freed British hostage Jackie 
Mann, 77, flew back to Britain. 
The arrival of the former Bat 
tie of Britain pflot was marked 
by a victory roll from an old 
Spitfire fighter aircraft at the 
Royal Air Force base in Lyne- 
ham, Wiltshire. Israel blames 
Iran for hostage deal delays. 
Page. 4 

Maroon arrest ordered 

A Philippines judge ordered 
the arrest of exiled TmwMa Mar- 
cos, widow of the country’s 
former president, far not pay- 
ing hundreds of millions of 


Yugoslav trace meeting 

Croatian president Franjo 
Tudjman, Yugoslav defence 
minister General Veljko Kadi 
jervic and Serbian president . 
Slobodan Milosevic agreed on 
the need for an “absolute 
ceasefire” in Croatia. 

Page! 

Sovtat break-up 

Total disintegration of the 
Soviet Union would not be In 
the world’s interests, British 
foreign secretary Douglas Hard 
warned the United Nations. 
Pages 

rvMSuntans snot 

Israeli soldiers shot dead three 
Palestinians and captured four 
j -in»fighting in the occupied 
West Bank. The Israelis said 
the Palestinians were Black 
Panther guerrillas. 

HoBday for Yeltsin 

Russian president Boris Yelt- 
sin cancelled a meeting with 
German finance minister Theo 
Waigel and left Moscow for 
a surprise holiday. His spokes- 
man denied the president was 
unwell but said he was tired. 
Pages - 

Shooting In Georgia 

Four people were killed and 
five wounded in the Soviet 
republic of Georgia, where 
armed opponents of elected 
president Zviad Gamsakhurdia 
have been accusing him of dic- 
tatorship and demanding bis 
resignation. Page 2 


OPEC, oil producers' organisa- 
tion, Trusting in Geneva failed 
to allocate new individual oil 
production quotas, but settled 
on an output ceiling of 23.65m 
barrels a day for the fourth 
quarter of 1991. Page 31 

C. ITOH, Japanese trading 
company, has signed a co-oper- 
ative agreement with Sons- 
trach, the Algerian state oil 
and gas monopoly, that could 
lead to participation in $Sbn 
worth of gas development and 
gas processing projects. Page 
7 

GENERAL MOTORS Holden’s 
Automotive, Australian subsid- 
iary of General Motors of the 
US, reported a 64 per cent foil 
in net operating profit to 
A$53m (US$44m) last year. 

Page 25 

NIKON, maker of cam eras and 
semiconductor manufacturing 
equipment, has cut its capital 
investment budget for the year 
by more than half to YfL5bn 
($63 An) because of a sharp 
(hop in sales to semiconductor 
makers. Page 24 
NORDBANKEN. Swedish state- 
controlled bank, suffered an 
unexpectedly large loss of 
SKr4.6bn ($750m) for the first 
eight months of the year as 
credit losses and provisions 
climbed to almost SKr8bn. 

Page 24 

VABITY, US automotive and 
form equipment group, is to 
appeal against a jury award 
erf nearly US$46m to 233 former 
employees of Massey Com- 
bines. It covers severance, 
retirement and health benefits 
stopped when the subsidiary 
became bankrupt Page 25 

EAGLE STAR, insurance sub- 
sidiary of BAT Industries of 
-the UK, is to shed at least 1,000 
jobs over the next three years. 
Forty-eight offices will close 
next year and the company’s 
brad office anf i main adminis- 
tration will be moved from 
Loudon to Gloucestershire. 

LYONNAISE des Eanx-Dumez, 
French water utility and con- 
struction group, expects full- 
year profits to rise by less than 
the first hairs 23 per cent. 

Page 24 

CUBA, with more than a third 
of the worid’s nickel reserves, 
is likely to produce only 40,000 
tonnes this year, down from i 
46,000 tonnes in 1990. However, 
production is expected to be 
more than doubled within five 
years because of a $1.2bn 
investment from a western 
mining company. Page 31 

. GEEST, UK fresh produce and 
prepared foods group, reported 
taxab le profits up 7 per cent 
to £ 15.1m for the six months 
to June 29 largely because of 
improved efficiency in its fresh 
produce business. Page30 

POLLY PECK International 
administrators may be poised 
to gain access to the records 
of the collapsed fruit and elec- 
tronics group in northern 
Cyprus, belived to be the key 
to its financial position. 

Page 29 

LEP GROUP. UK security and 
distribution concern 27 per 
cent owned by ADT, saw its 
share price stabilise at 27p 
after it signed a credit agree- 
ment with 23 of its 30 banks, 
led by National Westminster. 
Page 23 



By David Gardner in Brussels and John Hunt in London 


THE European Commission 
yesterday agreed after more 
than two years of debate on a 
controversial proposal for an 
energy tax equivalent to S10 
per barrel of oil by the year 
2000. The tax would be based in 
part on the carbon content of 
fuels. 

Brussels wants member 
states to introduce the tax 
gradually, starting with a $3 
levy in January 1993, and ris- 
ing by SI each year until 2000. 
The object is to meet the EC’s 
commitment to stabilise car- 
bon dioxide emissions at 1990 
levels by the end of the cen- 
tury, as well as to promote 
energy efficiency and security 
of supply. 

Mr Carlo Ripa di Meana, the 
environment commissioner, 
said that although the EC gen- 
erated only 13 per cent of 
world CO; emissions, against 
23 per cent from the US, the 
Community’s contribution to 
global wanning was increasing 
because of the foil in oil prices. 
Fiscal weapons to combat this 
were “the least expensive”, and 
sent a signal to consumers and 
industry that “environmental 
costs must be internalised 0 . 

The EC has no tax -raising 
powers, so that it would be the 
member states which levied 
the charge. Under the Commis- 
sion’s plan, the tax would be 
offset by tax cuts in other 
areas. “We are talking about 
changing the balance of the 


p yjfrtin g tay system in favour 
of the environment," a senior 
official said. 

The British government, 
meanwhile, outlining a report 
on the environment yesterday, 
said it was against levying an 
energy tax unilaterally 
although it was prepared to 
enter a debate on the Commis- 
sion's proposals. 

Mr David Trippier, minister 
of state for the environment, 
said: “We have set our face 
against taking that kind of 
action unilaterally because it 
would be disastrous for 
Britain's industry,” he said. 
Two thirds of EC members 
were against such a tax, he 
said. 

He said the government did , 
not rule out a carbon tax being 
introduced by the EC, but 
Britain was opposed at the 
moment because it had not 
seen a full draft of the Commis- 
sion's proposals. 

Mr Ripa di Meana sajtf the 
tax would fall evenly, in a 50-50 
split, on fossil fuels graded 
according to their carbon con- 
tent, and all other forms of 
non-renewable energy. Thus, 
the $10 per barrel of oil bench- 
mark would translate into a 
$14 levy on the equivalent 
amount of coal-fired energy but 
a $5 tax on the same amount of 
Continued on Page 22 

Environmental audit. Page 10; 
Editorial Comment, Page 24 
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This is believed to be the first published 
picture of al-Tuwaitha, headquarters of 
Iraq's illicit $lObn nuclear weapons 
research programme, writes Bronwen 
Maddox. 

Inspectors of the International Atomic 
Energy Agency, the UN watchdog, have 
penetrated the ramparts of the al-Tu- 
waitha compound in repeated missions 
over the past four months. The Inspectors’ 
investigations have provoked growing 
confrontation between Baghdad and 
the UN. 

In the latest of a series of incidents, a 
UN team was last night still camped in 
the compound of Iraq's atomic energy 
adminis tration in Ba ghdad, 36 hours after 
refusing to surrender copies of secret files 
identifying Iraqi staff behind the pro- 
gramme. 

The teams have faced “obstruction and 
deception on a massive scale", according 
to team leader Mr David Kay. Iraqi secu- 
rity forces have bulldozed. Mown up and 
buried equipment from nuclear facilities 


across Iraq, and previous UN missions 
have been busy digging the evidence out 
of the desert sand. 

The picture, taken recently, shows the 
re mains of ai-Tuwaitha’s 9Q buildings 
which, until the Gulf war, had served as 
the centre of Iraq's nuclear weapons 
research. 

The site, bombed by Israel in 1931 and 
again by the allies in the Gulf war, is at 
the centre of a heavily patrolled military 
area. “Once inside the perimeter, the secu- 
rity was remarkably low,” says IAEA 
team leader Mr David Kay. 

At the heart of the complex are the 
Soviet and French-built nuclear reactors 
and a nuclear fuel storage facility that the 
IAEA has been allowed to inspect twice a 
year under the Nuclear Non-Proliferation 
Treaty. 

The IAEA's wants to remove the fuel 
rods from those reactors at a cost of 
around S20m. 

Al-Tuwaitha 's main secret was that Iraq 
was pursuing three parallel routes to 


enrich uranium to the concentrations 
needed for nuclear weapons. It had also 
processed a small amount of plntonlnm. 

The main thrust of al-Tuwaitha's 
research was electromagnetic separation 
of u ranium. The technology is essentially 
the same as that used by the US for the 
Hiroshima bomb. 

Although primitive by western stan- 
dards, Iraq's facilities conld have pro- 
duced enough enriched nraninm for a 
weapon within 13 months, the IAEA has 
concluded. 

The lavishness, “money-no-object” 
nature of al-Tuwaitha is shown by its 
third route of chemical solvent separa- 
tion, a French method scarcely beyond 
laboratory stage even in the west 

Al-Tuwaitha also headed Iraq's research 
into enrichment by centrifuges, spinning 
the uranium in gaseous form - a sophis- 
ticated method whose use in Iraq has 
most startled Inspectors. 

Deadlock over UN foam , Page 4 


British Aerospace chairman Smith prepares to quit 


By Paul Betts and Roland Rudd in London 


PROFESSOR Sir Roland Smith 
last night was on the verge of 
resigning as chairman of Brit- 
ish Aerospace, the UK’s lead- 
ing defence contractor and one 
of the country's biggest manu- 
facturing groups. 

Sir Graham Day, chairman 
of Rover, BAe’s car subsidiary, 
was expected to replace him. 

Sir Roland has come under 
intense pressure from fellow 
directors and City institutions 
following the bungled launch 
of a £432m ($752m) rights issue 
and warnings that BAe profits 
will be sharply below expecta- 
tions this year. 


A crisis of confidence in the 
chairman appears to have 
gathered momentum in recent 
days. However, the situation 
appeared to be reaching a cli- 
max last night 

Sir James Blyth, a BAe non- 
executive director and chief 
executive of Boots, had also 
been seen as a front runner for 
the BAe chairmanship. How- 
ever, there were reports yester- 
day that Sr James appar- 
ently turned down the job. 

The cancellation of meetings 
and other events inside the 
company suggested the crisis 
was coming to a bead. 


Sir Roland's style of manage- 
ment and his diversification 
strategy at BAe had come 
under increasing criticism. 
Both Mr Dick Evans, BAe’s 
chief executive, and Mr Dudley 
Eustace, the finance director, 
also appeared to have become 
increasingly critical of Sir 
Roland's role in the group. 

It emerged yesterday that 
both Mr Evans and Mr Eustace 
were especially critical of Sir 
Roland's fa i led attempts to cre- 
ate a merger with Trafalgar 
House, the construction and 
engineering group. 

Sir Roland approached Sir 


Nigel Broackes, the Trafalgar 
House chairman,, in April- with 
a detailed proposal for a 
merger between the two com- 
panies. The two held a series of 
meetings before the proposals 
were discussed by the Trafal- 
gar House board. These 
entailed the creation of a new 
company which would incorpo- 
rate BAe and Trafalgar House. 

The proposals were rejected 
by the Trafalgar House board 
and Sir Roland was criticised 
by some BAe directors for his 
handling of the affair 

The subsequent handling 
and loss of the UK government 


contract to manage the EH101 
Merlin helicopter project to a 
partnership between Interna- 
tional Business Machines and 
Westland is understood to have 
fuelled additional internal ten- 
sions within the company. 

But it was the badly mishan- 
dled launch of the rights issue 
coupled with the company's 
worst than expected financial 
performance which finally 
spurred BAe directors into 
action. BAe shocked the City 
earlier this month by warning 
it would report pre-tax profits 
of only £l5Qm this year against 
earlier expectations of £3Q0m 


to £350m. 

Since the announcement and 
the launch of the rights issue. 
BAe shares have lost about a 
quarter of their value. 

There had been expectations 
that the company would avoid 
a boardroom battle until after 
the rights issue had become 
fully paid on October 28. But 
the situation had clearly 
become too dramatic and it 
had become necessary to take 
action to restore some confi- 
dence towards the group. 

BAe was expected to make 
an announcement last night 
confirming his resignation. 


Bank of England training 
E Europe central bankers 


By Peter Norman In London 

Mr Robin Leigh-Pemberton, the 
governor of the Bank of 
England, yesterday revealed 
that the Bank was acting as 
schoolteacher to central bank- 
ers from eastern and central 
Europe and the former Soviet 
Union. The Bank aims to 
reveal to them the mysteries of 
the modem market economy. 

The Centre for Central Bank- 
ing Studies intends to play a 
leading role in saving the 
emerging market economies of 
eastern Europe and the Soviet 
Union from hyper-inflation and 
monetary TnismanagRinfin t 

Its sole weapon is know- 
ledge, or “technical assis- 
tance”. Already this year 135 
foreign central bankers, 
mainly from eastern and cen- 
tral Europe, have attended the 
Bank's training courses. More 
are expected and the Bank will 
take its expertise to Prague 
and Bucharest in the next six 
months as well as planning 
two courses in London for offi- 
cials from the Soviet Union. 

The first of these, a fort- 
night-long course in October 


will cater for senior bank 
supervisors from the republic 
state banks and will run in 
co-operation with Barclays 
Rank and Midlan d Montagu. 

In a speech to the American 
Chamber of Commerce yester- 
day, Mr Leigh-Pemberton 
underlined the extent of the 
problems the new centre had 
been set up to overcome. 

“The threat of hyper-infla- 
tion in the Soviet Union is real 
and imminent”, while current 
control mechanisms were 
“dangerously inadequate”, the 
governor said. “A mechanism 
needs to be found, and soon, to 
restore budgetary constraint 
and effective control over the 
money supply", he added. 

Mr Leigh-Pemberton said 
that under the old command 
economy system, central banks 
had “next to nothing to do 
with the price level”. In the 
emerging market economies 
“they will, I hope, have every- 
thing to do with it." 

He added: “But they will be 
operating in a very unfamiliar 
environment" The Bank was 


therefore prepared “as a mat- 
ter of urgency” to help the cen- 
tral banks of the Soviet Union 
and eastern and central Europe 
to learn to make judgments 
about interest and exchange 
rates and to devise techniques 
for controlling credit and 
liquidity based on market 
operations. 

The Bank has passed on 
knowhow before, to high-flyers 
from Commonwealth central 
banks. But the new centre, 
with 10 staff and its own direc- 
tor of central banking studies, 
is its first formal training facil- 
ity. A rough unofficial estimate 
put the costs of the centre at 
more than £2m (S3.48m> a year. 

Western central banks are 
keen to send their knowledge 
and influence east The much 
smaller Austrian National 
Bank, for example, provided 
training for mare than 700 cen- 
tral bankers from eastern 
Europe and the Soviet Union 
in the first half of this year. 

NCR to computerise Russian 
bank. Page 22 
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Japanese emperor embarks 

on goodwill tour of Asia 

Emperor Akihito, who 

departs today on a 
tour of south-east Asia 
aimed at improving 
Japan's Image in the 
region, will be the first 
reigning Japanese 
emperor to visit an 
Asian country 
Page 4 
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Combatants say 
full Yugoslav 
ceasefire is vital 


By Judy Dempsey in Zagreb 

THE leaders of Serbia, Croatia 
and the Yugoslav federal army 
yesterday agreed on the need 
for an "absolute ceasefire”, on 
the eve of the resumption of 
the EC-sponsored peace confer- 
ence in The Hague. 

It remains unclear whether 
the army will pull out of Croa- 
tia, one of the Zagreb govern- 
ment's key demands, along 
with the withdrawal of Serb 
paramilitary units. 

Tanjug news agency said the 
agreement came in talks at a 
secret location between Gen- 
eral Veljko Kadyevic, defence 
minister, Mr Franjo Tudjman, 
the Croatian president, and Mr 
Slobodan Milosevic, the Ser- 
bian president. 

Croatia will tell the EC con- 
ference that it will not cede 
any of its territory seized by 
Serb paramilitary units. 

Mr Mario Nobilo, an adviser 
to Mr Tudjman, said yesterday 
Croatia would not accept any 
move by the EC to consolidate 
territorial gains made by Mr 
Milosevic m order to secure 
peace in Yugoslavia. 

“Stability will not be 
achieved through propping up 
an authoritarian regime in 
Serbia and accepting those ter- 
ritories seized by force. That is 
a policy of appeasement. 
Democracy will never prosper 
In the region if this policy is 
pursued," he said in an inter- 
view. 

Mr Nobilo acknowledged 
that Serb militan ts in Krajina, 


the self-proclaimed autono- 
mous region in south-western 
Croatia, would fight rather 
than accept life in an indepen- 
dent Croatia, and he said Croa- 
tia was ready to offer a wide 
degree of political and cultural 
autonomy to the Serb minority 
In the republic. 

The government of Croatia 
believes it is now in a position 
of military and political 
strength to argue its case in 
The Hague, following army 
desertions and the capture of 
army tanks. 

Mr Nobilo said the ceasefire, 
agreed between the federal 
army and Croatia last Sunday, 
and which appears to be hold- 
ing, has given the government 
in Zagreb an opportunity to 
“regroup its forces-." 

The government, through 
the mediation of Mr Milo rad 
Pupovac, a liberal Serb and 
head of the Serbian Democratic 
Forum in Croatia, will attempt 
to negotiate with Serbs in the 
border areas. 

The success of the negotia- 
tions als o hinges on stability in 
the neighbouring republic of 
Bosnia-Hercegovina. There, 
according to Bosnian o ffic i als , 
federal army and Serb paramil- 
itary units are poised to use 
north-eastern Bosnia-Hercego- 
wna as a bridgehead to link 
part of western Croatia’s Adri- 
atic coast, and Krajina, with 
the eastern towns of Vincovd 
and Osijek in Slavonia, eastern 
Croatia. 


Reservist rebellion grows 


By Laura Silber in Belgrade 

EVIDENCE of the rebellion 
among Serbian army reservists 
grew yesterday when Borba, 
the Belgrade-based daily, lifted 
Serbia's media ban on reports 
of desertion. 

Despite official statements 
that over 93 per cent of reserv- 
ists in three Serbian towns had 
reported to local draft boards, 
antiwar activists claim at least 
20 per cent have refused to 
fight 

More than 2,000 reservists 
who were mobilised in Kragu- 
jevac had abandoned their 
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A Georgian sokfier Is hugged by a comrade after escaping from opposition guardsmen who captured him In a shoot-out 

Faxes and food parcels lift Albanian gloom 


FINANCIAL TIMES THURSDAY SEPTEMBER M l»l 

Georgian rebels 
defy ultimatum 


By Kerin Hope, recently in Korpe 


positions, said Borba. 

A further 300 reservists from 
a battalion from Valjevo left 
Croatia after an army officer 
promised they would not be 
prosecuted. 

Reservists complain that 
they are being sent to the front 
without training. “I was given 
a sniper rifle, which I have no 
idea how to use,” said one 
deserter. He said many were 
sent without ammunition. 

The army appears to be plan- 
ning an aggressive campaign 
to stem further desertions. 


A GREEK truck rumbles into 
the southern Albanian city of 
Korge past a derelict brewery, 
a high school with broken win- 
dows a row of shuttered shops. 

It is heading for Neighbour- 
hood No. 4 where L500 families 
will each receive forgotten lux- 
uries like jam, evaporated milk 
and tinned peaches. 

“We don't have the resources 
to do a lot but we want to 
cheer people up a bit and pro- 
vide some extra calories,” says 
an official from the govern- 
ment-funded Foundation for 
Repatriated Greeks. 

From the smiles on people’s 
feces as they sign for their par- 
cels at what used to be the 
local Communist party office, 
it is succeeding. 

Over the next three months, 
the foundation will distribute 


200.000 parcels in central and 
southern Albania, as well as 
several thousand tons of floor, 
macar oni and powdered milk. 
Although the focus is on rural 
districts with an ethnic Greek 
population, the foundation 
includes towns and cities, like 
Korge, where most residents 
are Albanian. 

Albania's centralised econ- 
omy has collapsed in parallel 
with its Stalinist political sys- 
tem. making severe food short- 
ages inevitable this winter. 
Leaders of the opposition Dem- 
ocratic Party, holding the eco- 
nomic portfolios in a tempo- 
rary coalition government with 
the Socialist (ex-communist) 
party, hope the European Com- 
mission's pledge to provide a 
six-month wheat supply will 
keep famine at bay. 


But much more is needed. In 
Korge, only 10 oat of 50 buses 
are on the road because there 
are no spare parts. The city 
hospital, which serves a popu- 
lation of 250.000, is desperately 
short of antibiotics. There is no 
window glass, no paper for 
school exercise books. One 
woman said indignantly; “For 
the past year and more we 
haven't been able to find 
underwear." 

The foundation co-ordinates 
Greek efforts to provide addi- 
tional aid. More than 60,000 
Albanians, mostly of Greek 
descent, have entered Greece 
legally over the past nine 
months. The government fears 
that if conditions in Albania 
become intolerable, thousands 
of illeg al immigrants will pour 
across the border. 


Korge, like most urban cen- 
tres, is controlled by Demo- 
crats, who want to revive the 
flourishing Greek- Albanian 
trading relationship of 50 years 
ago. 

While the food parcels were 
being distributed, a group of 
northern Greek businessmen 
met local officials at a villa 
once used by Enver Hoxha, the 
former Stalinist dictator. 

“We talked about their 
investing in an industrial bak- 
ery and modernising the beet 
processing plant here to pro- 
duce enough sugar for the 
whole country,” said Mr Ilir 
Man us hi, the 35-year-old dis- 
trict governor. 

“I feel hopeful about their 
intentions,” he added, looking 
at his own parcel from Greece 
- a fax machine. 


By NeD Buckley tn Tbilisi 

ARMED opponents of Georgia's 
president, Mr Zviad Gamsak- 
hurdia, were on a collision 
course with the government 
last night after they said they 

would not obey an order to lay 

down their arms by today or 
face arrest 

A government communique 
imposed the deadline after a 
nigh t of sporadic shooting in 
which four people died and five 
were injured. Hospitals in the 
dty were on full alert ag a i n 
last night in the expectation of 
more violence. 

Speaking inside Georgia s 
TV centre, Mr Tengiz SSgua. 
the opposition leader, said the 
demand to disarm was nothing 
new. Mr Gamsakhurdia had 
given the same order to the 
national guard during August’s 
felled coup in Moscow, but Mr 
Tengiz Kitovani, commander of 
the guard, had refused and had 

led a rebel unit into hiding out- 
side T bili si- 

"I am more than sure that 
his reaction will be the same 
now," Mr Sigua said. “If he dis- 
arms, this will be the start rf 
mass repression, against which 
the national guard is our only 
guarantee." . .. 

A shooting incident in the 
early hours of yesterday in the 
Didube suburb of Tbilisi, in 
which two government militia 
men and one rebel guardsman 
died, provoked a war of words. 


The government ctajnwdlt 
happened after « **^”22 
suSwmded an 
building of the dectrieijr 
tdy By stem, with the 
of cutting off electricity to the 

C *Tbe oppoelti^daimed^o 
shoot-out occurred after J 
guardsman, who was taking 
his sick- wife to bospita^was 

artS’S; 


In a separate Incid ent, the 
opposition accused thegwra- 

ment of provocation after 

gunmen opened Are Jg 
upper-storey window not far 
from the TV centre. 

When rebel guardsmen 
seized the building. 
lisl's polytechnic Institute, 
they found a student who baa 
allegedly been murdered by the 

81 T^ X Georgfen procurator’s 
office is investigating both 
incidents. 

Opposition leaders spoke to 
government officials by tele- 
phone yesterday morning, dur- 
ing which they read out their 
demands, and received aprom- 
ise of negotiations. By last 
night, however, they uau 
received no official response. 


Embattled Yeltsin leaves 
feuding ministers behind 


By John Lloyd in Moscow 

MR Boris Yeltsin, the Russian 
President, yesterday departed 
for a sudden rest cure, leaving 
hohinri a Russian government 
In a state of revolt, feuding in 
the ranks of the democrats and 
renewed fears of civil strife. 

Fears that his "holiday” may 
be related to his health were 
confirmed by Mr Theo Waigel, 
the West German finance min- 
ister, who said yesterday that 
his scheduled meeting with Mr 
Yeltsin had been cancelled on 
the advice of Mr Yeltsin's doc- 
tor. 

Within the Russian govern- 
ment, opposition continues to 
mount against Mr Ivan Silayev, 
the acting Russian prime min- 
ister, who is also head of the 
committee for the management 


of the national (Soviet) econ- 
omy. In his latter r ole, Mr 
Sifeyev had sought to rescind 
taken by the Russian 
president and agreed by him 
as premier, to bring all 
resources and industry under 
Russian control. 

Mr Sergei Shakhrai, a Rus- 
sian state councfllar. said yes- 
terday that Mr Silayev had 
“tailed to work collectively”, 
accused him of favouritism 
and of and other reg- 
ularities. , - 

Mr Silayev, however, tola a 
meeting of the committee of 
management yesterday that It 
was imperative to retain cen- 
tral control of the nuclear 
power industry "to safeguard 
the security of the people”. 


.mi' 


irai ,s * 


“N S; i iCS 


« r-sj 9M 
- - -a**. mJtt 

**£* i 


■ . ■'! 4 


THE SUN NEVER SETS 
ON OUR NETWORK 






i .^v=; 







m 





jWWji* ■- 


Wherever you are based, and wherever your business takes you, MPS Banking Group is always dose at hand. Our 
worldwide network of branches and representative offices includes New York, London, Frankfurt, Singapore, Brus- 
sels, the Cayman Islands , Paris, Copenhagen, Berlin , Budapest, Madrid , Beijing, Tokyo, Moscow, Cairo , Sab Pau- 
lo , the Channel Islands and Sydney . The MPS Banking Group has gr own out of the common aim of eight banks to 
provide made-to-measure services by integrating traditional banking with a full range of financial, insurance and mer- 
chant banking products. The MPS Banking Group, 900 branches in Italy serving businesses throughout the world. 


MPS 


GROUP 


MONTE DEI PASCHl DI SIENA ‘BANC A TOSCANA -CREDITO COMMERCIALS - CREDITO LOMBARDO ■ BANCO VALDOSTANO • ICLE • ITALIAN INTERNATIONAL BANK -MONTE PASCHI BANQUE 


Mflnier of the Secwitiej and Fuxum Authority 


ManJxr of the Securities and FNmra Authority 




FINANCIAL TIMES THURSDAY SEPTEMBER 26 1991 


3 


EUROPEAN NEWS 


Bonn politicians 
condemn surge 
of racist violence 

By Christopher Park os in Bonn 


THE German political 
establishment took itself and 
the population at large to task 
yesterday over the recent 
surge of violence against for- 
eign workers and asylum seek- 
ers. Government, police and 
local communities were 
hfa rnari in an emotional emer- 
gency Bundestag debate. 

Mr Wolfgang Scbfiubfe, the 
CDU interior minister, spread 
the guilt wider. "If we cannot 
find a better response to these 
people's problems... then we 
nhrfll all be guilty, " he said. 

It was important, he 
stressed, that cross-party talks 
between national and regional 
political leaders in the chancel- 
lor’s office tomorrow should 

make progress towards finding 
a solution. 

Following reports of bystand- 
ers applauding weekend fire- 
bombings in Hoyerswexda, Sax- 
ony, and allegations of half- 
hearted Intervention by some 
police, a succession of grim- 
faced speakers from all parties 
reminded local communities 
and police of their responsibil- 
ity to protect the targets of 
neo-Nazi assaults. 

No one should be deluded 
into thinking that the problem 


was confined to eastern Ger- 
many, Mr Scb&uble said There 
had been 20 arson at tacks on 
immigrant housing in North 
Rhine- Westphalia this year. 

Ms Cornelia Schmalz-Jacob- 
sen, general secretary of the 
FDP. with an eye on world 
opinion, condemned the "festi- 
val atmosphere" among people 
watching the attacks in Hoyer- 
swerda at the weekend said 
that 46 years after Adolf Hitler, 
the country found itself “skat- 
ing on thin Ice”. 

There was little fire to the 
debate, although Mr Jurgen 
Schmu.de, a former SFD justice 
minister, attacked government 
mnotinn The r uling mnfifinn 

talked about “abuses” of lib- 
eral asylum laws, but did noth- 
ing about it- This only served 
to encourage racists to step up 
their attacks, he said. 

The government is divided 
on what actum to take to con- 
trol the flood of people seeking 
political asylum: the influx is 
now estimated to reach 250,000 
this year alone, and to con- 
tinue rising. It seems rmiikrfy 
that suggestions of a change in 
the constitution, which has the 
most liberal asylum law in 
Europe, will be accepted. 


Open-border 
tenders for 
utilities 

By David Buchan in 
Brussels 

PDBIjIC bodies in the 
European Community's water, 
energy, transport and telecom- 
munications sectors would 
have to invite cross-border 
bidding for the services they 
buy Cram the start of 1993, if 
EC governments adopt a direc- 
tive proposed by the Brussels 
Commission yesterday. 

The proposed move would 
complete Brussels' drive to 
break down national protec- 
tionism by opening up public 
procurement to competitive 
tender, chiefly through adver- 
tisements placed in the ECs 
Official Jou rnal. 

The Commission estimates 
atEcol45bn ($176bo) the value 
of services which all public, 
bodies, or private companies 
enjoying special rights, bought 
in toe EC last year. 

But the Commission is pro- 
posing exceptions to the ser- 
vices directive, which comple- 
ments me agreed last year on 
supplies and equipment in the 
the four sectors concerned. 
Cross-border tendering would 
only be required for telecom- 
munications service contracts 
above the value of EcaGOO.OOO, 
with an Ecu400,000 threshold 
for the three other sectors. 
Spain, Portugal and Greece 
would also be allowed grace 
periods beyond 1993. 


Portuguese poll looks like a two-horse race 

Patrick Blum reports on a choice between more of the same and a dash of socialism 


O N OCTOBER 6, Portuguese vot- 
ers go to the polls in a general 
election that will decide how the 

country faces the challenge of having 
its markets opened up fully to interna- 
tional competition under European 
Community rules. 

The choice for voters is essentially 
between two very different styles of 
government They can choose either a 
continuation of the current social demo- 
cratic (PSD ) administration dominated 
by Mr Anibal Cavaco Silva, the prime 
minister, with its emphasis on liberal 
market economics and private enter- 
prise, or the softer socialist alternative 
which promises greater state participa- 
tion and more resources to reduce 
inequalities. 

The 20-day election campaign has 
become increasingly fierce and person- 
alised. niflimB and counter-claims have 
flown between the parties as the rheto- 
ric of the campaign has sharpened. 

The immediate effect has bean to 
polarise opinion between the right-of- 
centre anriai democrats and the social- 
ist (PS) opposition, leaving the smaller 
parties fighting for survival. Mr Cavaco 
Silva has warned the country faces 
chaos unless he is re-elected. He says 
Portugal cannot afford the instability of 
a minority government. 

The opposition says that Mr Cavaco 
Silva is seating ever more power and is 
secretly preparing a tough austerity 
plan, will raise taxes and reduce pen- 
sions benefits. 

Mr Cavaco Silva, who runs his party 
and government firmly from the top, 
dismisses these attacks and points to 
his government’s achievements. 

He says Portugal has enjoyed 



Cavaco Silva: clear majority 


Europe's highest growth rates for the 
past four years and its lowest unem- 
ployment rate. Standards of living have 
risen, the country has been modernised 
and the economy liberalised to encour- 
age private enterprise. Portugal is “on 
the right road” towards bridging the 
gap with its richer European partners, 
the prime minister says. 

The economy has grown by an aver- 
age 4J> per cent since 1987, with nearly 
full employment Mr Cavaco Silva can 
claim credit for providing a propitious 
economic environment although much 
of the improvement is because of Portu- 
gal's 1986 entry into the EC and receipt 


of substantial EC aid. 

Mr Jorge Sampaio. the socialist 
leader, counters that social inequalities 
have worsened. Portugal's new mjddte 
classes have enjoyed the economic 
boom with rising living standards but 
many people, particularly in the 
regions, are worse off, he says. The 
opposition also charges that health and 
education have been undermined by 
lack of resources, and that housing is in 
crisis. Portugal’s economy has experi- 
enced “growth without quality”, and 
traditional sectors such as textiles and 
agriculture are unprepared for the chal- 
lenge of European integration. 

With characteristic self-confidence, 
Mr Cavaco Silva has pinned his and his 
party's future on winning another abso- 
lute majority. 

He says he will not head another gov- 
ernment unless he wins a “clear” 
majority which he defines as half the 
deputies in the assembly pins one, 
requiring around 44 per cent of the 
vote. He says he will take his party into 
opposition rather than lead a minority 
or coalition government. 

In the 1987 election, called alter Mr 
Cavaco Silva’s 18-month minority gov- 
ernment lost a censure motion, the PSD 
won 502 per cent of the vote and 148 
assembly seats out of 250. It was the 
first time a party had won an overall 
parliamentary majority since the 1974 
revolution. The socialists trailed with 
22.2 per cent of the vote and 80 seats. 

Opinion polls - which tend to under- 
estimate the opposition's strength 
- point to a easy win for the ruling 
party, but the opposition could deny Mr 
Cavaco Silva his clear majority. 

The socialists have improved their 


standing since the last election. Mr 
Sampaio did well in local voting In 1989 
and has strengthened what was a weak 
and fractured party. Recent polls give 
the socialists about 37 per cent of the 
vote. But Mr Sampaio has found it hard 
to fight back against the Incumbent 
who has the full government and PSD 
propaganda machines behind him and 
who finds help in many sectors of the 
media including state-owned television. 

The opposition leader says minority 
governments need not be unstable, ana 
he is prepared to lead one if necessary. 

Mr Diogo Freitas do Amaral, leader of 
the small conservative CDS party, 
favours a coalition to force the govern- 
ment to take account of a broader range 
of opinion. 'Hie CDS, which has close 
ties to the church, has seen its popular- 
ity decline sharply in the 1980s. The 
party hopes to win the votes of those on 
the right who say they are unhappy 

with Mr Cavaco Silva. 

A question mark also hangs over the 
future of the hard-line communist party 
(PCP), though it has been more resilient 
than its critics may have hoped. Us 
share of the vote has declined from 19 
per cent in 1983 and 12J per cent in the 
last election. 

it retains orthodox Marxist views, 
though the leadership's initial support 
for the Soviet coup caused an unusually 
public outburst of criticism from 
reformers. The issue was pushed aside 
once the campaign started It could win 
about 8 per cent of the votes according 
to the polls. The PCP wants an alliance 
with the socialist party but Mr Sampaio 
rejects the idea, calling on communist 
supporters to vote for the socialists as 
the only way to defeat the ruling party. 


EC urged to unite on 
arms sales policy 

By D&vtd While, Defence Correspondent 

THE European Community should adopt a «nmmnn policy on 
exports of arms and dual-use technologies, says a report pub- 
lished today. 

The UK-based Saferworid Foundation, an Independent think- 
tank and pressure group, warns that despite proposals for 
tighter controls In the wake of the Gulf war “the past few 
months have witnessed the beginnings of a renewed arms race in 
the Middle Bast region and beyond". 

It questions the co mmitm ent of big exporters such as Britain 
and France to overcoming obstacles to an effective international 
regime. 

The report underlines differences in the regulatory guidelines 
applied by EC countries, with variances In products and coun- 
tries subject to control as well as In the enforcement of “end- 
user” certificates, desig ned to prevent re-export 

It wants that completion of the single European market will 
enable goods and technologies to pais freely to the member 
countries with the least stringent policies and be exported from 
there to “undesirable" destinations. 

“Unless all EC states harmonise their controls over arms 
exports at a high enough level, inconsistencies and weak links 
will Tiwdeyininff the present . system of national control, which 
itself is often inadequate,” it says. 

The EC gh o ni ri define groups of client countries to which 
different export roles would apply. 

Regulating Arms Exports - A Programme for the European 
Community, Saferworid Foundation, 82 Colston Street, Bristol BSl 
5BB, £6.50 (individuals), £16.50 (institutions). 


France boosts 
training courses 

THE French government la to 
create 20,000 training courses 
from this autumn in an 
attempt to encourage more 
young people to take appren- 
ticeships, the shortage of 
which Is semi as a weakness 
for the country's industrial 
competitiveness, Wffliaxa Daw- 
kins writes from Paris. 

Tlra- French - workforce 
includes 222,000 apprentices, 
compared with 1.8m employed 
in Germany whose record on 
apprenticeship to viewed with 
envy by Mrs Edith Cresson, 
the French premier. The gov- 
ernment has earmarked 
F Fr 200m .(£20. lm) for the 
package. 



Edith Cresson: envy 


Telephone tap compromise move 

The German government yesterday presented a compromise 
which It hopes will allow passage <tf a controversial law to let it 
tap telephones and intercept letters in its battle to prevent 
illegal exports. 

Mr Jnergan M9Bemanzu economics minister, said the govern- 
ment believed such measures were necessary to stop German 
companies making illegal exports to crisis areas. But it was 
wHling to report such activities to state prosecutors, who could 
coordinate government surveillance of companies suspected of 
eircum venting export controls. 

Mr MSUemann said he hoped the government’s concession 
would allow the revised Legislation to pass through the upper 
house of parliament, which will consider it tomorrow. Some 
parliamentary sources said they did not think the upper house 
would accept the compromise. 

The measures, which would allow Bonn, to spy on companies 
suspected of piaimiwg illegal exports, axe part of a legislative 
package aimed at tightening export controls. 
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Treuhand sells 
gas network 

THE Treuhand agency has 
signed contracts privatising 
tiie remaining 55 per cent of 
east Germany’s gas network 
which it still holds, writes Les- 
lie Colitt in Berlin. The largest 
tranches - 15 per cent each 
— went to Winters hall, a sub- 
sidiary of the chemicals giant 
BASF, and to a holding com- 
pany of east German titles. 

British Gas obtained a 5 per 
cent stake as did Elf Aquitaine 
of France, Stotoil of Norway, 
the Soviet Gasprom and Erddl- 
Brdgas Gommern of Germany. 
13ie Treuhand raised DMSSOm 
($329m) from the sale. 

Mitterrand slips 

French President Francois Mit- 
terrand’s popularity has 
dropped to a five-year low, 
with an approval rating of 
only 46 per cent, according to 
a poll published yesterday, 
Reuter reports. 
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INTERNATIONAL NEWS 


UN tries to end nuclear team deadlock I Israel blames Iran for Jt 01 


By Lionel Barber and Michael Uttfefohne in New York 


MR JAVIER Perez de Cuellar, 
the United Nations sec- 
retary-general, yesterday inter- 
vened in an effort to break the 
impasse in Baghdad where 
Iraqi troops were detaining a 
UN weapons inspection team. 

He summoned Mr Ahmed 
Hussein, the Iraqi foreign min- 
ister, but officials said they 
were unable to report immedi- 
ate progress towards a settle- 
ment. Mr Pfirez de Cudllar 
he was seeking "through diplo- 
matic channels" to obtain the 
release of the 44 UN inspectors 
surrounded by Iraqi troops. 

The UN team remained in a 
Baghdad courtyard for a sec- 
ond day with Iraqi officials ref- 
using to let them move nniess 
they handed back videotapes 
and documents found in a 
search for Iraq’s nuclear 
secrets. The inspectors say doc- 
uments they took from the 

building are the “administra- 
tive structure of Iraq's nuclear 
weapons programme". Iraq 
says they are personal files on 
employees. The sec- 
retary-general’s intervention 
came as the Pentagon des- 
patched 96 Patriot mirndlas and 
the first of 1,200 US Army 
troops from Germany to Saudi 
Arabia to operate them. US 
President George Bush 
announced last week he would 
provide the Saudis with the 
missiles for defence. 

In Washington, General 
Colin Powell, chairman of the 
US Joint Chiefs of Staff, said 
the world was losing patience 
with Iraq, and the US already 
had enough air power in the 
Gulf to enforce ceasefire 
inspections if necessary. “The 
president is viewing this as a 
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United Nations inspectors decontaminating each other after inspecting mustard gas she lls in Iraq earlier this month 


very serious matter. He has 
preserved all of his options," 
Gen Powell told a congressio- 
nal hearing after a meeting 
with Mr Bush. 

Mr John Major, British 
prime minister, reinforced the 
warning, saying in a Japanese 
TV interview: “The Security 


Council is determined to 
ensure that that nuclear capa- 
bility is removed - and one 
way or another it will be 
removed." At the UN, Mr Perez 
de Cuellar’s when asked 
if there was a sense of crisis in 
his office, said there was con- 
cern but “at this stage” no feel- 


ing that the situation could not 
he resolved. Mr P4rez de Cuel- 
lar would not be reporting on 
his meeting with the Iraqi 
envoy to the Security Council 
because his initiative was sepa- 
rate from that under taken by 
the council through its current 
president, Mr Jean-Bemard 


Foreign troops restore calm to Zaire 


FOREIGN troops restored calm to Zaire's 
capital Kinshasa yesterday after two days 
of riots and looting killed at least 30 peo- 
ple, Reuter reports team Kinshasa. 

France as well as Belgium, the former 
colonial ruler, flew in hundreds of troops 
to protect their nationals, whose homes 
and businesses were stripped by mobs led 
by mutinous soldiers angered at not 
receiving a pay rise. 

President Mobuto Sese Seko, t arget of 
widespread protests, called the riots the 
worst in the country's history and the 
government clamped an overnight curfew 
on the devastated city. 

As Belgian rommandna began ferrying 
hundreds of Belg ian nationals from Zaire 
to Congo across the Zaire River, French 
and Belgian officials strongly rejected crit- 
icism that they had intervened to prop up 
the administration of Mr Mobutu, Zaire's 


A TOTAL OF 49 people have been lolled 
and hostages, including civilians, 
bpItw! jo an army mutiny in northern 
Chad, according to state-run radio, Reu- 
ter reports from Ndjamena. 

The government of the central Afri- 
can country blamed the violence on 
troops loyal to ex-president Hlssene 
Haling, who was ousted last December 
by a rival mili tary force. 


pro-western strengarm leader. 

The French Foreign Ministry said some 
of the troops were being redeployed to 
protect foreigners in the copper-rich Shaba 
province in the south. The US announced 
in Washington that it would provide trans- 
port for the French troops in Zaire and for 
the protection and safe evacuation of 
Americans. The Pe n tagon said the airlift 


did not constitute an involvement in the 
internal affairs of Zaire. Portugal said it 
was uniting a «"u>n militar y contingent to 
accompany two planes to neighbouring 
Congo to assist In evacuating Portuguese 
nationals, who comprise one of the largest 
foreign communities in Zaire. 

Mr Mobutu said on Tuesday night the 
riots had been Instigated by “seditious 
tra cts” circulated among troops and he 
called on soldiers to return to barracks. 

However, Zairean opposition groups said 
the violence arose from frustration at the 
slow pace of a national conference which 
was supposed to introduce democratic 
reforms, but has been deadlocked since it 
opened on August 7. 

Mr Mobutu said he had called a cabinet 
meeting and officials w er e expecting him 
to introduce changes in the government 


India to 
extend job 
reservation 


New Zealand Dollar 

against the US$ (NZ$ per US$) 
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New Zealand markets react to Bank move 
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By Terry Hall in Wellington 
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THE New Zealand Reserve 
Bank yesterday appeared to 
bow to mounting pressure to 
ease monetary policy in the 
face of a rapidly deteriorating 
economy. The move sparked 
turmoil In financial markets, 
with interest rates tumbling, 
the stock market rising 
sharply, and the dollar easing 
by a cent to 57.4 cents against 
the US dollar. 

The NZSE-40 index rose 


26.21, or 1.9 per cent, to 
1,400.18. 

Dr Don Brash, the central 
bank governor, announced 
from New York that he was 
easing monetary conditions 
because evidence had mounted 
over the last two month s that 
inflation was foiling foster 
than the hank had in 

its August forecasts. It now 
believed that inflation could 
foil to 2 per cent this year. 


The announcement was 
seized on by the markets as the 
long-awaited response to the 
tough August budget 
The hectic day's trading was 
Anther encouraged by political 
developments, in particular the 
meeting in New York between 
Mr Jim Bolder, the prime min- 
ister, and US President George 
Bush, which it is hoped will 
ease New Zealand’s trading dif- 
ficulties with the US. 


Reuters and Price Waterhouse 
announce the 

Treasurer’s Workshop Courses 


‘Thousands 
held illegally 
in China’ 


Reuters and Price Waterhouse have 
combined their skills in treasury 
strategy and information requirements, 
international accounting and taxation 
to create a unique concept -The 
Treasurer’s Warkshop, 

In an intensive, practical three-day 
course you will be given advice and 
direction on how to structure, manage 
and control a treasury department, 
how to identify and manage liquidity 
interest rate and foreign exchange 
exposure and how to improve treasury 
performance. 

The course is intended for new or 
recent entrants to corporate treasury 
management and for financ i al 
managers who need to gain an under- 


The resident speakers for the Treasurer’s 
Workshop indude the following: 

Clive Johnson, Parmer, 
treasury management consultancy, 

Price Waterhouse 

Howard Lovell, Managing Consultant, 
treasury management consultancy, 

Price Waterhouse 

David Knight, Managing Consultant, 
treasury management consultancy, 

Price Waterhouse 

Sandy Critchley, Chief Correspondent, 
Capital Markers, Reuters. Ltd 


Standing of currant treasury issues. 

Following the success of the 
programme, we are pleased to 
announce further workshops over the 
coming months. If you would like to be 
one of the 25 participants in a 
forthcoming workshop, please post the 
coupon or contact Samantha Coates on 
071-3247795. 


In addition, there is a range of visiting 
speakers who aim to give you die benefit 
of their specialist experience: 

Terry Rtt, Vice President, Citibank NA 
Nich Douch, Chief Dealer and Economic 
Adviser, Head Office Foreign Exchange, 
Barclays Bank pic. 


HUNDREDS of thousands of 
people are arbitrarily arrested 
and illegally Incarcerated 
every year under China’s sys- 
tem of administrative deten- 
tion, Amnesty International 
reports today, writes Yvonne 
Preston in Bdjfog. 

The system operates often at 
the whim of police and local 
officials, without any involve- 
ment by the courts or any 
effective appeal process. Peo- 
ple axe picked off the streets 
and detained on suspicion of 
“roaming from place to place 
committing crimes” or for 
vaguely defined forms of “anti- 
social” and “anti-socialist” 
behaviour. 

Detainees - mostly 
vagrants, unemployed, reli- 
gions and political dissidents 
- may be held in degrading 
conditions for years without 
trial, the human rights agency 
says hi Its report. Punishment 
without Crime. They face tor- 
ture, and semi-starvation and 
beatings. 


By David Housego 
INDIA’S Congress 
administration yesterday 
announced plans to reserve 
almost 60 per cent of central 
government jobs for those 
from lower caste and poor 
families. 

The measures extend job 
reservation in central govern- 
ment to include the so-called 
“backward castes” (farmers 
and artisans) and to poor fami- 
lies from the upper castes. 
Currently 27 per cent of jobs 
in central government are 
reserved for “untouchables” 
and stu den ts from tribal fami- 
lies in an effort to compensate 
for the disadvantages of birth. 

similar proposals last year 
by the then government cf Mr 
V.P. Singh provoked wide- 
spread rioting and violence 
across north India by upper 
caste students fearful at the 
loss of job opportunities. The 
upper castes have traditionally 
dominated the civil service 
which provides opportunities 
for patronage and for taking 
bribes. 

Mr P.V.Narasimha Hao, the 
prime minister, hopes to have 
avoided this by consultation 
with other political parties 
and by providing a quota of 
jobs for poor upper caste fami- 
lies. The new measure - 
unlike Mr Singh's - will 
require backward caste stu- 
dents to demonstrate low 
income before they are eligible 
for a reserved post. 

The government’s compro- 
mise formula is none the Iras a 
populist measure that runs 
counter to the market-oriented 
philosophy that has governed 
Its recent economic reforms. 

Senior officials yesterday 
sought to water down the 
impact by saying the measures 
would take a long time to 
implement. In addition, cuts in 
government expenditure to 
prune the fiscal deficit mean 
there will be fewer vacancies 
in the dvil service. 

The timing of the measure 
has been determined largely 
by the Supreme Court which is 
considering whether job reser- 
vation above 50 per cent in 
central government violates 
the constitution. The court 
asked the government what 
level of reservation it sought 

In pro p o si ng an increase to 
an unexpectedly large 59.50 
per cent the gove rnm ent hopes 
to reap electoral benefit in key 
by-elections next month. In 
Uttar Pradesh and Bihar job 
reservation for the poorer 
castes is a big issue. 


delays in hostage deal ’| t ss 1 


By Hugh Camegy In Jerusalem and Our Middle Eaet Staff 


ISRAEL yesterday accused 
[ran of foiling to meet its com- 
mitments in the Lebanese hos- 
tage negotiations, and said it 
would not free any more Leb- 
anese prisoners without fur- 
ther information on Israeli ser- 
vicemen missing in Lebanon. 

The Israeli statement under- 
lined the obstacles still in the 
way of a final settlement of the 
hostage issue, despite the 
release on Tuesday night of Mr 
Jack Mann, a British captive, 
and Ir anian predictions that a 
US hostage would also be freed 
soon. 

Freedom for some 300 Israeli- 
held prisoners, including 
Sheikh Abdul-Earim Karim 
Ohrid, a radical Shia Moslem 
cleric kidnapped by Israeli 
forces two years ago, is the key 
demand made by Islamic fun- 
damentalist groups holding the 
remaining Western hostages. 

The Israeli Defence Ministry 
said it was ready to continue to 
co-operate with Mr Javier 
Perez de Cuellar, the UN secre- 
tary-general, to secure a solu- 
tion to the hostage problem. 

Israel is holding out for fur- 


ther information on the fete of 
air force navigator Ron Arad, 
one of five Israeli servicemen 
still unaccounted for in Leba- 
non. 

Israel believes Mr Arad, 
known to have been captured 
alive, to have been at one stage 
in Iranian hands. Mr Danny 
Naveh, a defence ministry 
spokesman, said Iran had 
foiled to live up to commit- 
ments given under Mr Perez de 
Cuellar’s hostage plan to pro- 
vide clear information on Mr 
Arad. 

He said ferae! also wanted 
definitive word on the fate of 
Private Yossi Pink, a Britlsh- 
bom soldier misting since 1986, 
before making another move. 

Mr Uri Lubrani, Israel’s chief 
negotiator, said Sheikh Obeul 
would be among the last to be 
freed. “It is dear that we will 
not contribute our share as 
long as our direct interests 
regarding our prisoners are not 
satisfied." 

Mr Mann, the 77-year-old 
retired British pilot freed on 
Tuesday by Lebanese kidnap- 
pers, arrived in Britain yester- 


day to be greeted by a Second 
World War Spitfire performing 
a victory roll. - 

Mr Mann, who flew Spitfires 
in the Battle of Britain. saluted 
the aircraft at the Royal Alt 
Force base In Lyneham, ana 
bis wife Sunnis told a welcom- 
ing crowd: “It’s the most won- 
derful day of my life"- 

Squadron Leader Garth Man- 
ning, the chief medical officer 
aboard the Manns' RAP flight 
from Damascus, said Mr Ma nn 
was in “remarkably good shape, 
when you consider he has been 
in a cell for 2 Vi yearn". 

Mr John Major, the British 
prime minister, spoke of his 
delight at Mr Mann's release 
and said efforts would continue 
to win the freedom of Mr Terry 
Waite, the Archbishop of Can- 
terbury's envoy who is the last 
remaining British hostage. 

Mr Major has sent messages 
to the governments of Iran, 
Syria. Israel and Lebanon and 
to Mr Perez de Cufillar. thank- 
ing them for their help in sec- 
uring Mr Mann's release and 
expressing that hope that other 
hostages will be freed. 


Merimee of France. 

Asked why the sec- 
retary-general was acting inde- 
pendently of the council, Mr 
Francois Jmliani. his spokes- 
man. said: “The UN inspectors 
are our employees and it is 
within the mandate and con- 
cern of the secretary-general." 


Anyaoku promotes human 
rights role for Commonwealth 


By Robert Mauthner, Diplomatic Editor 


THE Commonwealth should 
adopt a higher profile in pro- 
moting democracy and human 
rights, even at the risk of 
appearing to intervene in the 
internal affairs of member 
countries. Chief Emeka Any- 
aoku, the organisation's sec- 
retary-general, said in London 
yesterday. 

The Chief, who was address- 
ing journalists on the Com- 
monwealth Secretariat’s latest 
biennial report, stressed that 
the Commonwealth must be 
given “new dimensions" in 
order to remain relevant. 

Next month’s meeting in 
Harare of Commonwealth 
prime ministers Is due to dis- 
cuss an “appraisal" of the 
organisation's future role by a 
group of 10 heads of govern- 
ment 

Chief Anyaoku clearly indi- 


cated that he did not want the 
South African problem to dom- 
inate the talks. 

The virulent battles between 
Mrs Margaret Thatcher, the 
former British prime minister, 
and the other heads of govern- 
ment dominated the last few 
summits to such an extent that 
the Commonwealth looked like 
becoming a one-issue forum. 

The secretary-general sin- 
gled out four main areas where 
the association could become a 
much more effective instru- 
ment than it had been in the 
past: political dialogue, eco- 
nomic development, the pro- 
motion of “good governance" 
and human resource develop- 
ment 

The really new dement in 
Chief Anyaoku’s proposals was 
the emphasis on promoting 
democracy, good government 


and human rights which he 
$ai d were “central to Common- 
wealth principles". - ■ 

The changed international 
environment favoured stronger 
action in *hia field, of which 
tiie international intervention 
to provide a “safe haven" for 
the Kurds in Iraq was a good 
example. 

“You could get to the point 
where the international com- 
munity could interfere in the 
internal affairs of a country on 
the basis of consensus." 

Having established that the 
problem of South Africa was 
no more than one cf several 
important issues to be dealt 
with in Harare, Chief Anyaoku 
nevertheless emphasised that 
"sanctions pressure would con- 
tinue to be necessary for ensur- 
ing a successful final outcome 
in South Africa." 


Dos Santos urges UK to help 
Angolan economic recovery 


By Robert Mauthner, Diplomatic Editor 


PRESIDENT Jose Eduardo dos 
Santos of Angola yesterday 
addressed an urgent appeal to 
the west, and Britain in partic- 
ular, to help his country over- 
come its post-civil war eco- 
nomic crisis. 

After urging British industri- 
alists on Tuesday to particip a te 
in Angola's reconstruction pro- 
gramme, the president gave 
another pledge yesterday that 
foreign businessmen would be 
offered favourable incentives 
for investments. 

The ending of the civil war 
with a peace agreement in the 
early summer, combined with 
the implementation of a mar- 
ket economy and an economic 
stabilisation programme, 
should be seen as an irrevers- 
ible process, he told members 
of the Royal Institute of Inter- 
national Affairs in London. 

Both in his speeches during 
a two-day visit to Britain and 
in an interview with the Finan- 
cial Times, Mr dos Santos out- 
lined the land of advantages 
which foreign investors could 
expect to find in Angola. 

A new foreign investment 
law provided for the repatria- 
tion of profits and dividends, 
guarantees for the pr o p e r ty of 
investors and a number of tax 
exemption or tax reduction 
measures. The government’s 
economic reform programme 
inducted, in particular, the lib- 
eralisation of prices, the pro- 
motion and privatisation of 
small and medium-sized com- 
panies, the restructuring and 
decentralisation of the banking 
system and the creation of new 
banks with foreign capital 

Priority was being given to 
rationalising administrative 
services and str eamlining the 
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President dos Santos in Downing Street on Tuesday 


state enterprise sector. 

The areas in which the 
authorities would particularly 
welcome foreign participation 
Included the oil industry, 
where British Petroleum was 
already active, agriculture, 
transport, the power and water 
industries and large infrastruc- 
ture projects hi general. 

In talks on Tuesday with Mr 
John Major, the UK prime min- 
ister, the president made a spe- 
cial appeal to Britain and west- 
ern industrialised nations in 
general to facilitate a resched- 
uling of Angola’s mounting for- 
eign debt. This totalled nearly 
$6£bn (£3.7bn) last year, only 
$lbn less than the country’s 
gross domestic product 

A member of the Interna- 
tional Monetary Fund since 


1989, Angola is aware that any 
decision by international 
banks and the Paris Club of 
creditor nations to reschedule 
Its debt is dependent on IMF 
approved of its economic stabi- 
lisation plan. A tnimrim from 
the Fond is currently reported 
to be in Angola for mscusstoOB 
on tiie plan with the country’s 
authorities. 

The president refused to he 
drawn very for on the political 
situation in his country, othefr 
than to stress that next year’s 
elections would be “free and 
foir" and would be monitored , 
by International observers. ' 

However, it had not yet been 

nwmwri vWku ■ ■ 


^<1 Presidential election* 
would be held simultaneously 
or separately. - : 


Mark Taylor, Vice President, 

Bank of America 

David Gibson, General Manager (Finance), 
The Poronan Building Society 

Next course in November 1991. 
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Imperial couple break new ground with Asian tour 

By Stefan Wagstyl in Tokyo 
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EMPEROR Aklhito and Empress 
Mlrfifltn of Japan leave today on an 
official visit to south-east Asia, the 
first by a reigning Japanese em peror to 
an Asian country. 

Hie Imperial couple wifi tear Thai- 
land, Malaysia and Indonesia an an 
ll-day goodwill mission aimed at 
improving ties with nations which still 
harbour memories of Japanese military 
expansion during the Second World 
War. 

The people of these three countries 
and Japanese alike are keenly inter- 
ested in what reference the Emperor 
makes to the war and In what teams he 
conches an apology - if any. 

Last year, when South Korean Presi- 
dent Roh Tae Woo visited Tokyo, 
Emperor Aklhito told him unambigu- 
ously that be deeply regrett e d “the suf- 
ferings your people underwent during 
this unfortunate period which was 


brought about by my cou n try". 

This went considerably further than 
a statement in 1984 by E m peror ffiroh- 
ito who referred simply to “the unfor- 
tunate past" without specifying who 
had been responsible for making it 
unfortunate. 

Unlike China and South Korea, the 
south-east Asian states have not 
demanded an apology for the war from 
Japan. 

But anti-Japanese sentiment persists 
and is particularly strong among older 
Chinese living in Malaysia, who 
remember the brutality of Japanese 
soldiers, ami among older 
many of whom were pressed into 
forced labour. 

Feelings fostered by the war are less 
strong in Thailand, since the country 
was not absorbed into Japan's sphere 
erf control. 

Modern Japan’s economic success 


pro votes mixed feelings In the region 
- the welcome accorded to massive 
Japanese investment Is tinged by con- 
cern at becoming economically depen- 
dent. 

In 2974, during a visit to the region 
by Mr Kaknei Tanaka, the then Japa- 
nese prime minister, there were violent 
anti-Japanese d e monstrations In Bang- 
kok and Jakarta by protestors object- 
ing to “economic invasion". Since then, 
however, visits by Japanese ministers 
have mostly gone smoothly and resent- 
ments seem to have faded. 

At a rare mess conference last week. 
Emperor Aklhito was asked about the 
war and replied; “Looking back on the 
past, sinc e the war Japan. has been 
determined to live as a peaceful 
nation.” 

He said he hoped Japan’s effor ts to 
contribute to the international commu- 
nity would be understood and 


relations would deepen. 

■ae visft follows mouths of debate 
trf Foreta 

about whore Emperor AkQuro 
J2J 11 * ***** Kfteign visit 
gnw hte accession in 1989. Unlike tin 

SISta J£2fi th ® Imperial 

Fam^r members travel abroad tmoffi- 

2? SSHiS* £****- Bmpaw ffiroh- 
Em ^ eror *° abroad, 
went Just twice - once to the US and 
once to Europe. _ 

In toe light rf these two trips, Por- 
efe,Ministry officials felt Emperor 
AkIMto had to visit Asia on hisflrat 
visit China, toe source of much of 

Ln% i teiL c,dt,|re » South 

£^iSL8“ hare 

been logical cholera, since they are 

dram than south-east Asia. But these 
countries were ruled out since they snf- 
f ared m ost from Japan's wartime 
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Senate defies 
Bush over 


AMERICAN NEWS 


Banks to Economic unity threatens Ottawa reforms 


meet over 
Brazilian 


jobless benefits debt P lan 

tP By Christina Lamb 


By Georga Grnttam in Washington 


THE US Senate has passed a 
hill to extend benefits for the 
unemployed, setting the scene 
for a battle of wills with Presi- 
dent George Bush. 

Ur Bash has promised' to 
veto the $6bn (£3.4bn) measure, 
arguing it would represent an' 
expensive and ineffective 
breach of budget discipline. 

The hffl passed the Senate 
and the House of Representa- 
tives with a majority of more 
than two thirds. This is enough 
for. the Democrat-dominated 
Congress to inflict its first big 
dated on Nr Bosh by overrid- 
ing his veto, unless the presi- 
dent can win rebel Republican 
senators back to Ids side 

The MU is gfarfUn* to a mea- 
sure Bant to. Mr Bush In 
August, which would have 
extended unemployment bene- 
fits by between seven and 20 
weeks beyond the standard 26 
weds, depending cm the rate 
erf unemployment in each state. 

Democrats have used a study 
fay tin Centre on Budget and 
Policy Priorities, a liberal 
Washington policy group, to 
argue that, although unem- 
ployment now appears to have 
stabilised at about &8 per cant, 
1.8m people exhausted their 
benefit entitfameni in the first 
seven months of this year. 

Last August the president 


signed the bill but refused to 
make the declaration of emer- 
gency needed to bring it into 


The new Senate bill would 
allow Mr Bush to use the same 
tactic, but tiie House version 
would automatically declare 
the emergency. If this version 
prevails in a Senate-House con- 
ference, some of the IS Repub- 
lican Senators who backed the 
bill this week may reverse 
their votes. 

But the Democrats have 
already won one round in the 
battle. In August the adminis- 
tration argued the recession 
was over, so the extension of 
benefits was not needed; this 
time it Implicitly acknowl- 
edged the continuation of the 
recession’s effects by backing a 
more limited proposal fay Sen- 
ate Republican leader Robert 
Dole to extend benefits by 10 
weeks. 

If Congress falls to override 
the presidential veto, some 
Democrats may seek a third 
clash with Mr Bush. They 
might try to attach the mea- 
sure to a spending appropria- 
tions bill needed to allow the 
government to function beyond 
September SO - with the 
threat that federal agencies 
might have to close if the presi- 
dent again vetoed the measure. 


US home sales and orders 
for durable goods decline 


NEW orders for durable goods 
fell 3£ per cent last month, 
partially reversing a large gain 
in July, the Commerce Depart- 
ment said yesterday, writes 
Michael Prowse in Washing- 
ton. 

Separate figures showed a 
21 par cent decline in sales of 
existing homes, further evi- 
dence that the weak housing 
recovery is losing momentum. 

Wall Street interpreted the 
d'v'Hm* in orders - a volatile 
series - as a reaction to a 
record IL7 per cent surge hi 
July, rather than as a fresh 
sign of weakness. The decline 
left orders 12 per emit above 


Mirir Marr.h trough but StOl 
fractionally below the level 
this Bmp lag* year. 

Last month’s softness 
mainly reflected weakness in 
aircraft orders, the erratic sec- 
tor which led the surge In July. 
Excluding transportation, 
orders were down L6 per cent 
last month. 

Last month's drop in sales of 
existing homes followed a 
revised 7.5 per cent decline in 
July. The National Association 
of Realtors said the fall 
reflected uncertainty over the 
timing of a recovery, with own- 
os unwilling to trade up to 
more expensive properties. I 


Constitutional change could be jeopardised by trade deregulation, writes Bernard Simon 

M R Brian Mnlroney, 
the prime minister, 
has thrown a hi g hl y 


By Christina Lamb 
in Rio de Janeiro and 
Tracy Corrigan in London 

A NEW round of negotiations 
between Brazil and its creditor 
banks begins in New York 
next week to discuss the 
banks' counterproposal for the 
restructuring of the co untry 's 
$52bn (£29.Bbn) commercial 
debt 

The banks have been 
broadly favourable to a Brazil- 
ian proposal, made cm August 
21, which based restru ct ur ing 
an the creation of Brady bonds 
- as used in the case of 
Mexico and Venezuela. 

But the banks are concerned 
with the failure of the Brazil- 
ian plan to include rolling 
interest guarantees. Under the 
scheme, US Treasury zero cou- 
pon bands would be used as 
collateral for tiie oar and die- 
count bands Into which Bra- 
zil’s debt would be converted. 

Brazil only offered, how- 
eve*, to back repayment at the 
par and discount bonds at 
their maturity. Mexico and 
Venezuela both gave fa *** *** 1 
guarantees of 18 and 14 
months respectively in their 
debt restructuring. 

Mr Pedro Maian, Brazil’s | 
chief debt negotiator, said Bra- , 
zll had no "theoretical or Ueo- i 
logical objection” to longer 
term interest guarantees but 
"wejnst don’t nave the money, 
and we have shown them [the 
banks] figures to prove It” 

The n flwr main rhang e elab- 
orated in the banks’ counteav 
proposal is for a greater dis- 
count on exchange of existing 
debt for SO year bands paying 
interest at fi above the London 
i ntwr hn nfc offered rate. 

Brazil proposed a discount 
of 37.5 per emit, compared to 
Mexico’s 35 per cent and Vene- 
zuela's 30 per cent. The banks 
have asked for 32JS per cent. 
One hanks said: “We are pre- 
pared to be flexible but Mexico 
is fiie base.” The banks have 
also asked for a higher coupon 
an the 30 year par bonds than 
the 4^ per cent offered by Bra- 
zil. They have suggested 5 par 
cent 

Brazil is hoping an agree- 
ment with the nip will soon 
be announced, which would 
boost negotiations with the 
commercial hawks. 


M R Brian Mnlroney, 
the prime minister, 
has thrown a highly 
inflammable ingredient - a 
bid to unify trade and eco- 
nomic policy - into the long- 
running debate over whether 
francophone Quebec should 
remain part of the Canadian 
family. 

Most of the 28 points in Mr 
Mulroney's latest constitu- 
tional blueprint, fabled in the 
House of Commons on Tues- 
day, seek to address either 
Quebec's concern that it be 
given adequate powers to pro- 
tect its French character, or to 
allay the fears of the other 
nine provinces that Quebec's 
gain will not be their loss. 

Ottawa proposes to meet the 
concerns by transferring a raft 
of extra responsibilities to the 
provinces. By dint of being 
recognised as a distinct soci- 
ety, Quebec will, for example, 
have greater control over 
immigration and cultural pro- 
grammes. Other provinces 
wanting similar powers will 
get them, and more. 

Aboriginal people, who have 
grown into a political force to 
be reckoned with over the past 
few years, will be given some 
form of self-government within 
the next 10 yean. 

But as a counterweight to 
the gr o w i ng clout of the prov- 
inces and other Interest 
groups, the government has 
suggested a sweeping deregula- 
tion of trade and economic pol- 
icies. The liberalisation, if it 
comes to fruition, would be as 
significant for Canmfa as 1992 
is for members of the Euro- 
pean Community. 

Under the Mnlroney plan. 
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Principal players: (from left) Robert Bourassa, Joe Clark and Brian Mnlroney 


parliament would be empow- 
ered to dismantle specific 
inter-provincial trade barriers, 
provided it has the agreement 
of any seven provinces repre- 
senting 50 per cent of the popu- 
lation. New curbs on the move- 
ment cd goods, services, people 
or capital would be outlawed 
from July 1995. 

Any province opposed to free 
trade would be allowed breath- 
ing space erf up to three years, 
but then only with the 
approval of 60 per cent erf the 
members erf its own legislature. 

The plan for a more 
close-knit economic union 
tackles what many consider a 
key reason for Canada's poor 
record over the past decade in 
the international productivity 
and competitiveness league. 
The federal government has 
estimated the provinces have 
erected about 500 non-tariff 
barriers, which in many cases 


are more restrictive than those 
which apply to imports from 
foreign countries. 

For instance, while people in 
Ontario can buy French and. 
raiffamJa wines, government- 
owned liquor stores do not 
stock wines from British 
Columbia. Doctors, lawyers 
and even tr ucks cannot move 
from one province to another 
without a cumbersome licen- 
sing procedure. All provinces 
grant generous tender prefer- 
ences to suppliers within their 
borders. 

Within hours erf the constitu- 
tional plan being published an 
Tuesday it was dear the eco- 
nomic proposals will be just as 
divisive as the political blue- 
print, if not more so; any move 
to lower inter-provincial trade 
barriers are bound to upset 
hundreds of special interest 
groups throughout the coun- 
try. 


Mr Ludeu Bouchard, leader 
of the separatist Bloc Quebe- 
cois, complained that economic 
decisions could he taken out of 
Quebec's hands if Ottawa and 
the other provinces decided the 
francophone province's policies 
were not in their interests. 
"Not even Pierre Trudeau [who 
was reviled among Quebec 
nationalists] would have dared 
do this," Mr Bouchard said. 

On the political front, Que- 
bec nationalists have been 
quick to criticise the latest 
package for giving insufficient 
weight to the recognition of 
Quebec as a “distinct society.* 

Ominously, the early critics 
have included some members 
of Quebec's ruling Liberal 
party. The liberal leader and 
provincial premier, Mr Robert 
Bourassa, was due to spell out 
his initial reaction late yester- 
day to Ottawa’s proposals. 

Mr Bourassa, who has one of 


the most sensitive political 
noses in the country, will be 
careful not to reject the plans. 
But with both his party and 
the province at large appar- 
ently divided, he is unlikely to 
withdraw the threat of an inde- 
pendence referendum, due to 
be held by October 1992. 

For the next five months, 
Canadians both in and outside 
Quebec will be absorbed in dis- 
secting the package. A large 
parliamentary committee will 
travel around the country hold- 
ing public hearings, from 
which the government hopes a 
broad consensus will emerge. 

The risk is that a tug at any 
one part of the carefully 
crafted package will unravel 
other parts. Pleas and com- 
plaints from special interest 
groups could drown out the 
desire of most Canadians to 
put the arcane business of 
writing a constitution and the 
wrangling over Quebec's role 
in the federation behind them. 

Unlike the Meech Lake 
accord, which required unani- 
mous ratification by the prov- 
inces, the latest measures need 
to be approved by only seven 
provinces, again representing 
at least 50 per cent of the popu- 
lation. 

But the government is gird- 
ing itself to bring the long-run- 
ning constitutional debate to a 
more decisive end. Mr Joe 
Clark, the constitutional 
affairs minister, announced 
this week that he would table 
legislation within the next few 
months empowering the gov- 
ernment to hold the 
first national referendum since 
a vote in 1942 on cons- 
cription. 


Argentina and UK ease curbs on military activity 


By John Barham in Buenos Aires 

BRITAIN and Argentina took another 
important step towards normalisation 
of relations yesterday when diplomats 
signed new accords substantially reduc- 
ing military restrictions imposed by 
B ritain in the South Atlantic after the 
1382 Falklands conflict 
The ceremony took place in advance 
of today’s meeting between Mr Douglas 
Hurd, B ritain 's foreign secretary, and 
Mr Guido di T elia , his Arg entine coun- 
terpart, at the UN in New York. They 
will discuss issues such as oil explora- 
tion around the islands, control of the 
region's substantial fish stocks and 
British investments In Argentina’s 
ambitious privatisation programme. 


Mr Juan Carlos Olima, Argentine 
assistant foreign minister, said the 
accords "are a product of the increase 
in reciprocal confidence in military 
matters. They are a substantial advance 
in normalising relations with Great 
Britain." The two countries resumed 
full di ploma tin relations a year ago. 

A British diplomat stressed that 
neatly all air and sea movements were 
now subject to standard international 
accords. He added the agreement was 
further recognition that "relations with 
Argentina are improving and that the 
behaviour of Argentina's military is 
also improving". 

Under the accords, both countries' 


navies and air forces must notify each 
other in writing 14 days in advance of 
large military manoeuvres within 80 
miles of the coasts of Argentina or the 
Falkland TsTtmiia and other British pos- 
sessions in the South Atlantic. Only 48 
hours’ notice is required for combat 
vessels approaching within 15 mfies of 
the coast Such approaches will be 
agreed by mutual accord. 

Previously, 25 days’ notice was 
needed for a broader definitio n of mili- 
tary activity over a vast area of .the 
South Atlantic. Furthermore, all navy 
ships had to give 48 hours’ notice before 
coming within 50 miles of the Islands. 
Military aircraft could not come wi thin 


70 miles without prior notification. 

Despite its defeat in the war, Argen- 
tina continues to claim sovereignty 
over the islands. Mr Ohma said the 
accord in no way recognised British 
sovereignty over the Falklands and 
added Argentina would continue to 
push for a redaction in Britain’s mili- 
tary presence there. 

Also yesterday, Argentina and 
Britain agreed regular flights between 
Buenos Aires and Port Stanley by a 
Uruguayan airlin e for the first time 
since the war. Tire Falkland Islands 
immigration department, however, 
refuses to issue visas to Argentine citi- 
zens. 
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SIEMENS 


. “Better communications! 

I V\fe need to show what we feel 
I as well as share 

•jj •-••••• 

I what we know and think.” 
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Our forms of communication are 
undergoing a gradual but drastic 
change: away from abstraction 
and verbal information and 
towards more direct, more graphic 
communication. It follows that 
greater demands will be made on 
telecommunications, demands 
which can be met by Siemens 
broadband systems. 


Whether it's high-definition 
TV transmissions, video confer- 
encing or exchanging large 
votumes of data at high speed, 
Siemens has the technology to 
handle it From equipment for 
synchronous and asynchronous 
transmission and switching at 
high bit rates through the broad- 
band medium of optical fiber 
to the terminals. Just to quote 
one example: 


We were the only European 
supplier invited to collaborate on 
the Japanese postal authority 
(NTT) broadband network. 

A great honor and proof of their 
confidence in us. This is how 
Siemens is prepanng the way for 
better communication on a 
global scale. 


Siemens Public Networks 
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Our new 20.000 sq. it. Club Europe lounge at Terminal L Heathrow. 


Our spacious new lounge provides Club Europe ticket 
holders with a haven of peace and quiet right in the middle 
of the world’s busiest international airport, as well as access 
to business facilities. Opened on September 10th, it’s 
the latest of a number of improvements we’re making 
to our ground services throughout the U.K., like the 
new Eurohub Terminal in Birmingham. All helping to 
deliver you in Europe even better prepared to do business. 

CLUB EUROPE 

British Airways 


The worlds favourite airline. 
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WORLD TRADE NEWS 


Even Norway 
fails test of the 
‘liberal’ trader 


Envoys give 
final push 
to Uruguay 
Round 

By William Dullforce In 
Geneva 

THE PROSPECTS for 
completing the Uruguay 
Round trade talks have been 
enhanced by the posting to 
Geneva of top trade officials 
from the European Commu- 
nity, the US. Canada and 
Japan, diplomats said 
yesterday. 

Their presence together with 
the announcement by Hr 
Arthur Drake], director gen- 
eral of the General Agreement 
of Tariffs and Trade (Gait), 
tiiat draft agreements on all 
areas had to be tabled by the 
beginning of November was 
moving the talks oat of the 
gp Hrmni ushered In by the 
breakdown at the world trade 
ministers' meeting in Brussels 
last December. 

"We have been instructed by 
our political masters to start 
the final phase of the talks,” 
Hr Hugo Paemen, EC chief 
negotiator, said yesterday. The 
priorities had bran fixed at the 

summit meeting in London in 
July where the leaders of the 
Group of Seven industrialised 
countries had pledged to finish 
the Round by the end of the 
year. Hr Paemen las Joined 
Hr Warren Lavorel (US), Mr 
Germain Denis (Canada) and 
Mr Minora Bndo (Japan). 

The G7 «oi»nntt nimmmiiqn^ 

listed agriculture, market 
access, services and intellec- 
tual property as the areas 
where progress was most 
needed but Hr Paemen said 
negotiators had agreed to 
work for “the best solutions 
for eve rybod y" in all areas. 

On the crucial form issue. 
Hr Paemen «M EC official* 
were ready to move into final 
negotiations as soon as they 
had a political decision from 
ministers. Discussions on the 
tuflmieal aspects of agricul- 
tural reform had given negoti- 
ators the instruments they 
needed. The US could no lon- 
ger hide the fact that, like the 
EC, it had domestic problems 
With term 

The Dutch, who bold the EC 
presidency, had arranged an 

Informal mating nf trafc min. 

lsters at The Hague on October 
11-12 at which the overall EC 
s t rate gy tor the final phase of 
the Round would be discussed, 
Mr Paemen said. 


By William Dullforce 

NORWAY, a founding member 
of the General Agreement on 
Tariffs and Trade (Gatt) and a 
strong supporter of an open 
world trading system, its 
trade policies and practices 
faulted on several counts in a 
report by the Gatt secretariat 
released yesterday. 

In general. Gatt gives Nor- 
way toll credit for running a 
liberal trade regime and high- 
lights Oslo's commitment to 
observing Gatt rules. Unlike 
the EC and the US. Norway 
has rarely resorted to anti- 
dumping action against 
imports or made use of Gait’s 
safeguards to protect its pro- 
ducers against surges in 
imports. 

Predictably, however, the 
secretariat Rnd« "a marked dif- 
ference” between its agricul- 
tural and industrial policies. 
While most manufact urin g is 
open to international trade, in 
agriculture a network of 
import restrictions and sup- 
ports, which provides a high 
level of protection at consider- 
able cost to the state budget 
and consumers, is described. 

Less predictably, Gatt also 
states that most services and 
one or two manufacturing 
activities are not sufficiently 
exposed to foreign competition. 
Questions are raised about 
state support for industry, pub- 
lic procurement practices, the 
type of tariffs and the excise 
taxes used to implement envi- 
ronmental and social policies. 

The report says that while 
Norway supports Gatt’s nan- 
discriminatory most-favoured- 
nation principle, some two- 
thirds of its imports are given 
preferential tariff treatment 
under trade agreements with 
the EC and the European Free 
Trade Association (Efta). 

Many of these strictures 
were contested by the Norweg- 
ians flnrlng rtiariiccimi of the 
report in the Gatt council 
which ended yesterday. Mr 
Jan-Ivar Naalsund, secretary of 
state for foreign affairs, denied 
that services were not exposed 
to foreign competition: the con- 
tention was certainly not true 
of shipping, which accounts for 
60 per cent of Norway's ser- 
vices exports, of coastal ship- 
ping, tourism, telecomm unica- 


GATT 



tion, audiovisual, construction 
and financial services. 

Gate’s report delineates the 
drastic change in Norway’s 
trade pattern since it became 
an important oil exporter in 
the 19T0s and the painful eco- 
nomic adjustment it has had to 
makp sjn/y oil prices declined 
in 1986. Petroleum now 
accounts for more than 40 per 
cent of merchandise exports. 
Norway depends heavily on 
MmhaTig fts with the EC and the 
other Efta countries - develop- 
ing countries provide around 8 
per cent of imports and take 7 
per cent of exports. 

This concentration of trade 
within Europe is likely to 
increase, and in the discussion 
in the Gatt council, delegates 
tried to foresee the changes to 
Norwegian trade policy that 
might emerge from the EC-Efta 
negotiations on the establish- 
ment of a European Economic 
Area. Of particular interest 
was the EC’s request for 
improved access to Efta mar- 
kets for 72 farm products. 

Compared with the value of 
its output, Norwegian agricul- 
ture is one of the most highly 
assisted sectors in developed 
country markets, accor din g to 

the Gatt report In 1990 form 
support from the state budget 
amounted to NKrlSbn (£L8bn), 
equivalent to 111 per cent of 
the value artrfert in farming In 
addition consumers are tavprt 
through high food prices. Nor- 
way also “shelters” its food, 
beverage and tobacco manufac- 
turing industries. 

In talks on the reform of 
world form trade in the Uru- 
guay Round. Norway has 
offered to change its system by 
converting existing import 
restrictions on all products 
apart from milk, reindeer, elk 
and v enison into tariffs. 


Japanese company joins $5bn Algerian project 

By Steven Butler in Tokyo and Francis Ghllds in London 


THE Japanese trading 
company, CJtoh, has signed a 
co-operative agreement with 

Sonatrach, the Algerian state 

oil and gas monopoly, that 
could lead to participation in 
S5bn (£2Abn) worth of gas 
development and gas process- 
ing projects. 

The agreement underlines 
the longterm commitment to 
developing economic and 
financial relations with Algeria 


made by many leading 
Japanese trading houses and 
banks. 

Developing its natural gas 
and liquefied petroleum pro- 
duction and exports is a key 
element in Algeria's policy of 
boosting its foreign income to 
reduce the burden of its heavy 
foreign debt repayments. 

Fur ther moves to refinance 
part of Algeria's m edium -term 
commercial bank debt, two- 


thirds of which is held by Japa- 
nese banks, are the subject of 
negotiations between a group 
of international banks co-ordi- 
nated by Credit Lyonnais and 
the Algerian authorities. 

C.Itoh said yesterday the 
agreement had been signed 
this week by Mr Minoru Muro- 
fushi, CJtoh president, In 
Algiers and was aimed at pro- 
viding a more solid basis for 
CJtoh’s continuing involve- 


ment in business in Algeria. 
The company has been active 
in Algeria for 20 years. 

Details of C.ltoh's precise 
participation in the various 
projects remains confidential, 
although the company is 
expected to participate in fin- 
ancing up to S2J>bn of projects, 
and will join in various con- 
struction activities. 

The projects include the 
development and transporta- 


tion of natural gas from fields 
in southern Algeria, construc- 
tion of an ethelyne plant, and 
construction of a methanol 
plant, which may include man- 
ufacture of MTBE, the octane- 
boosting petrol additive for 
which demand is growing rap- 
idly. _ J 

The projects are part a broad 
Sonatrach programme to 
develop Algeria’s vast natural 
gas energy reserves. 


Impact of Japan’s EC auto deal 


Japanese Impact on liberalised EC market 
Cars & light commercial vehiclestt 



1989 

1998 

1998 

1999 


actual hypothesis* 

%share - 

Forecast” 

Martlets: 

FRANCE 

2,667,000 

2ASO.OOO 

100.0 

2.850.000 

Japanese imports 


162.000 

5.7 

150.000 

Japanese transplants 


155,000 

5.4 


Total Japanese share 

3.0% 

317.000 

11.1 


ITALY 

2^19,000 

2,600,000 

100.0 

2,600,000 

Japanese Imports 


148.000 

5.7 

138.000 

Japanese transplants 


142.000 

5.4 


Total Japanese share 

2.0% 

290.000 

11.1 


SPAIN 

1,376,000 

1,475,000 

100.0 

1,475,000 

Japanese imports 


84.000 

5.7 

79,000 

Japanese transplants 


196.000 

13.3 


Total Japanese share 

3.0% 

280.000 

19.0 


PORTUGAL 

252,000 

275.000 

100.0 

275,000 

Japanese imports 


23.000 

8.4 

23.000 

Japanese transplants 


35.000 

12.7 


Total Japanese share 

14.0% 

58.000 

21.0 


UK 

2,600,000 

2.700,000 

100.0 

2,700,000 

Japanese imports 


189.000 

7.0 

190.000 

Japanese transplants 


594.000 

22.0 


Total Japanese share 

11.0% 

783.000 

29.0 


RESTRICTED MARKETS 

9,414.000 

9,900,000 

100.0 


Japanese imports 


608.000 

6.1 


Japanese transplants 


1.122.000 

11.3 


Total Japanese share 

5.5% 

1,728,000 

17.5 


UNRESTRICTED MARKETS 

4,531,000 

5,200,000 

100.0 


Japanese imports 


714.000 

13.7 


Japanese transplants 


378.000 

7.3 


Total Japanese share 

17.4% 

1,092.000 

21.0 


TOTAL EC (Inducting 
eastern Germany) 

13,946,000 

15.100,000 

100.0 

15.100,000 

Japanese Imports 

1,237.000 

1.320.000 

A7 

1.230,000 

Japanese transplants 


1.500.000 

10.0 

1.200,0007 

Total Japanese share 

9.4% 

2.820.000 

18.7 

16.1% 

'Interna! European Commission projection. Septemoer 1990 


—£Cf Japanese kncaM as basis tor monitoring system. July 1W1 
1EC Internal aseumpOon, July 1B91 Japan Insists on no colling, 
fttndudea light commercial vahldaa mlar 5 tonnes gross vehicle weigh t 

Source: European Commission Internal documoiut 


India secures 
four ventures 
with US 
companies 

By Nancy Dunne in 
Washington 

INDIA’S Commerce Minister, 
Mr P.P. Chidambaram, yester- 
day in Washington announced 
four joint ventures - two 
signed and two con- 
firmed - with leading Ameri- 
can companies. The concluded 
deaia are as follows: 

■ A Rs22Qm (£4.9m) project 
with Ford to manufacture alu- 
minium radiators, in which, 
according to an Indian spokes- 
man, the American company 
would hold a 56 per cent equity 
share, Marutti, 39 per cent and 
Sony, 5 per cent 

■ A Rs850m venture with Inter- 
national Business Manhinpg to 
produce computers, with IBM 
holding 50 per cent of the 

uity and providing Rs520m 
the equity. 

Mr Chidambaram said nego- 
tiations were underway with 
General Motors on a venture to 
build cars and car parts and 
that another proposed venture 
with Kellogg would make 
breakfast cereals. 

• The British government has 
taken up in strong terms with 
India what it considers to be 
the unfair treatment of 
Rolls-Royce, the British aero- 
space group, over a $150m 
engine order, writes David 
Housego in New Ddld. 

Air India disclosed over a 
week ago that it had anted 
General Electric of the US and 
Pratt and Whitney to submit 
fresh bids to supply 20 engines 
to power four Boeing 747-400s. 
The request to the US groups 
was a blow to Rolls-Royce 
which was told over a year ago 
that it had been selected. 


EUROPEAN Commission 
estimates made last year that 
Japanese vehicle producers’ 
share of the UK car and light 
commercial vehicle market 
could jump to 29 per cent and 
that their share of the French 
and Italian markets could more 

than triple by 1999, underlie 
the recent understanding 
reached by Brussels and the 
Japanese Ministry of Interna- 
tional Trade and Industry on 
Japanese car sales in the angle 
European marine 

The ffeaT annnunpeH at the 

end of July contained no mar- 
ket share forecasts, unlike the 
calculations made by the Com- 
mission a year ago in an ear- 
lier stage of the protracted 
negotiations (see table). 

At the end of July the Com- 
mission conceded publicly to 
Japan - and to the UK govern- 
ment - that there would be no 
limit on Japanese investment 
in the EC and that there would 
be “free circulation" in the EC 
for Japanese vehicles built in 
Europe, which effectively ruled 
out the setting of any formal 
limits on Japanese market 
chares 

The July deal entitled “Ele- 
ments of Consensus” contained 
an assumption for the growth 
of the EC car and light com- 
mercial vehicle market to 
!5Jxn in 1999 from 1355m in 
1989, which is unrhang ari, how- 
ever, from the earlier forecasts 
produced in August 1990. 
except that the forecast period 
has been extended by a year 
from 199K 

When the original forecast 
with market shares was leaked 
a year ago it was denounced by 
Mrs Edith Cresson, now the 
French prime minister, but 
then French minister for Euro- 
pean affairs, on the grounds 
that all future growth in the 
EC car market bad been ceded 
to Japanese producers. While 


Kevin Done analyses 
estimates of the 
Japanese share of 
Europe’s market 


the forecast for the overall 
market has been left 
unchanged f r om the Commis- 
sion's earlier forecast. Brussels 
did succeed in the July deal 
- with explicit Japanese agree- 
ment - in reducing its forecast 
for the level of Japanese 
exports in 1999 by 90,000 
vehicles to 1.23m from the 
152m assumed a year ago for 
19%. 

It has also reduced its figure 
for sales by the Japanese trans- 
plants (local assembly plants) 
in Europe to 15m from the ear- 
lier level of 15m. although this 
is its own internal “working 
assumption”, that has not been 
accepted explicitly by the Japa- 
nese side. It has also declared 
its own aim that EC producers 
should benefit from one third 
of the growth of the market 
from its 1990 level. 

The effect is that the overall 
Japanese share of the EC car 
ami light commercial vehicle 
market “assumed” by the Com- 
mission has been reduced to 
16.1 per cent in 1999 in the July 
understanding from the range 
of 17.5-18.7 per cent in 1998 
indicated at the earlier stage of 
the negotiations last year. The 
Japanese share was 9.4 per 
cent in I9ffl. 

Significantly, however, the 
figure agreed for Japanese 
direct vehicle exports to the 
UK in 1999 has been margin- 
ally increased to 190,000 in the 
July understanding from the 
earlier forecast. 

This suggests the Commis- 
sion still assumes the total 
share of Japanese cars in the 


UK could reach close to 29 per 
cent by the end of the decade 
from the level of 11 per cent in 
1989. This has severe implica- 
tions for existing UK produc- 
ers. in particular Ford, which 
still accounts for close to a 
quarter of all UK new car sales 
and which has two UK car 
assembly plants. 

For France, Italy and Spain 


the forecasts for direct Japa- 
nese vehicle imports have been 
modestly reduced during the 
negotiations. In line with the 
earlier forecasts, however, the 
Japanese share of the French 
vehicle market is still set to at 
least triple during the 1990s, 
while the share of the Italian 
market is likely to more than 
quadruple. 



Telford, 

A better place to live and work 

and keep your business in good company. 

The tremendous range of focilities this modem community' offers have attracted 115 overseas companies 
into the town including 21 major Japanese corporations. They join a thriving domestic 
business infrastructure whose management and employees enjoy the rich and varied lifestyle that 
modem Telford uniquely sited in the beautiful rural surroundings of the 

Shropshire countryside has to offer. Excellent motorway and Inter City 
rail communications, spacious, up to date office environments 
and a variety' of town and country housing, all make Telford 
a better place to live and work. 

TELFORD 

S hrops h 1 re 

Call Commensal Oueaor Chris taukrcll now >ni 0952 293131 
or wrke id Telford Develop man Curporjnon, New Town Hrae. THrwI Square, Tnwn Ceurrt, TcUcrt, Shropshire TF3 JtJS. 
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Engineers forecast delay 
in recovery from recession 


By Andrew Baxter 


THE UK ENGINEERING 
industry is close to the bottom 
of the recession, but a slow, 
steady recovery is unlikely to 
start un t i l the upwind quarter 
of next year, according to the 
Engineering Employers' Feder- 
ation. 

The EEFs autumn Engineer- 


ing Economic Trends re; 
published yesterday, nrei 


published yesterday, p: 
that a further 90.000 io 


that a further 90,000 jobs will 
go over the next 12 months, on 
top of the 150,000 lost in the 
past year. This would reduce 
engineering employment to 
1.84m, against 3m in 1980. 

The report, which is broadly 
consistent with the latest sur- 
vey of monthly trends from the 
UK employers’ association. 
Confederation of British Indus- 
try, warns of the long-term 
effects of the recession, and 
reduced fixed investment in 
the UK economy. Sustained 
growth of the economy beyond 
1992 win depend on an increase 
In the UK’s manufacturing 
c apacit y. 

EEF officials pointed to two 
significant underlying eco- 
nomic trends affecting the 
industry. First, since April 
1990, the pound's rise relative 
to the Ecu had pushed costs up 
much faster than prices, indic- 
ating intense pressure on engi- 
neering companies' profit mar- 


gins on export business. 

Secondly, the federation 
takes issue with OECD fore- 
casts on reductions in fixed 
investment in the UK economy 
for this year and next. The 
EEF predicts declines of 13 and 
6 per cent respectively, against 
file OECD's 9 and 1 per cent. 

The EEF believes the engi- 
neering industry will face one 
more quarter of declining out- 
put, mark time in the first 
quarter of 1992 and begin an 
upturn in the second quarter. 
Output growth will begin 
slowly and accelerate later 
next year. 


The UK market, though, will 
amain at a low level next 


remain at a low level next 
year, albeit higher than this 
year. Exports are forecast to 
grow fester than home sales. 

Even so, the EEF believes 
engineering imports will begin 
to rise fester than exports from 
around halfway through next 
year, as the UK economy 
recovers. That would restore a 
trade deficit in engineering 
which the UK looks set to 
avoid this year for the first 
time since 1982. 


The EEF noted that the per- 
formance of engineering 
exports, which began to rise 
Sharply in the second quarter 
of this year, had been the prin- 
ciple reason for the reduced 


BAT arm cuts 1,000 jobs and 
48 branch offices across UK 


By Richard Lapper 


EAGLE Star, the insurance 
subsidiary of BAT Industries, 
yesterday announced a pro- 
gramme of rationalisation that 
will reduce staff numbers in its 
loss-mating general insurance 
division by over 24 p ear cant 
over the next three years. 

At least 1,000 of the 6.500- 
7,000 people currently 
employed will lose their jobs. 
Many of those affected are cler- 
ical workers. 

Forty-eight offices - all of 
the company’s smallest 
branches - will close next 
year and the company’s head 
office «ti«I mate administration 
wilL be moved to Cheltenham, 
Gknistershlre. 

The cuts - which follow the 


announcement of redundancies 
by a number of other insur- 
ance companies in recent 
weeks - were signalled by 
Eagle Star last month, when 
the company announced that it 
had lost £l89m pretax in the 
first half of 199L 
Eagle Star’s losses are 
among the worst to be suffered 
by any British insurer. The 
group has been particularly 
badly «fawiag pH by its exposure 
to the mortgage indemnity 
market. Mr Mirhapt Butt, the 
Eagle Star chair man, said yes- 
terday that the group had 
planned to reduce staff num- 
bers alongside the introduction 
of new systems that are 
designed to boost efficiency. 


The company’s recent prob- 
lems had “accelerated the pace 
of change". 


Further job cuts will be 
mad* If V-fl gk* Star was nwahla 
to restore profitability, said Mr 
Butt “We will shrink our port- 
folio of business if we are 
unable to obtain adequate 
rates of return." 


Mr Butt dismissed specula- 
tion that he might also leave 
the company. BAT Industries 
last night reaffirmed confi- 
dence in the Eagle Star chair- 
man, who has been working 
with a completely , new man- 
agement team for UK general 
business over the past 12 
months. 
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BRITAIN IN 
BRIEF 


severity of the current reces- 
sion compared with that of 
1979-1982. Over that period, 
engineering exports fell by 9 
per cent, against just S4 per 
cant this time. 

Overall, engineering output 
volume has fallen some 9 per 
cent between the first half of 
1990 and the second half of 
1991. It is forecast to rise 2 per 
cent between the second halves 
of 1991 and 1992. 

Looting ahead, the EEF pre- 
dicts a 1.5 per cent rise in engi- 
neering sales, at constant pur- 
chasing power, between the 
first half of 1991 and toe sec- 
ond half of 1992. The previous 
18 months produced an 1LS per 
cent decline. On the same 
basis, electronics and comput- 
ers are forecast to recover most 

strongly with a 5.2 rise. 

• Business leaders in the 
Midlands are becoming 
increasingly worried about the 
availability of bank finance 
both to provide wotting capi- 
tal for companies moving out 
at recession and to fund a 
higher level of investment 

This became clear at 
regional council meetings of 
the Bast Midlands and West 
Midlands Confederation of 
British Industry held yesterday 
in, respectively, Nottingham 
and Halesowen 



Sheerness, 
Chatham to 
privatise 


Call to end 
role of MMC 


A radical overhaul of the UK’s 
competition regime including 
the replacement of the Monop- 
olies and Mergers C ommissio n 
with a Competition Commis- 
sion amalgamating the MMC 
with the Office of Fair T rading 
and the electricity, water, gas 
and telecoms watchdogs has 
been called for by the Institute 
of Economic Affairs. 


Poor forecasts 
criticised 


TEE effectiveness of the gov- 
ernment in formulating and 
monitoring policies is being 
reduced by poor statistics, 
according to the Social Science 
Forum, a pressure group. 

In a paper the group says 
government statistics suffer 
from problems in collecting 
data and lack of responsibility 
by a central department for 
ensuring accuracy and com- 
prehensiveness. 

It details several areas, such 
as education, employment, 
demography, health, the econ- 
omy and crime, where lack of 
v alid statistics present difficul- 
ties in monitoring the efficacy 




of specific policies. 

The forum, which represents 
about 50 organisations 
involved in social policy, is 
pressing for a new National 
Statistics Council which would 
advise the government on this 
area and hi ghlig ht deficien- 
cies. It also wants greater pub- 
lic access to statistics. 


the Nuclear Installations 
Inspectorate is satisfied that 
the problem will not recur. 

Temporary closure of the vit- 
rification plant will not affect 
Selfafield’s other nuclear repro- 
cessing operations, the com- 
pany said yesterday. 


when total UK output should 
climb by 1.2 per cent 


ICI cats 220 
Teeside jobs 


BNF closes 
£240m plant 


Scots economy 
‘to recover’ 


Medway Ports Authority, 
operator of the docks at Sheer- 
ness and Chatham in Kent, is 
to become the second of 
Britain’s trust ports to privat- 
ise itself under the recently 
passed Ports Act 
The port is to be sold 
through a process of competi- 
tive tender in which Its man- 
agement and employees are 
expected to hid. A similar 
course has been adopted by 
Tees & Hartlepool, the first 
trust port to privatise. 


British Nuclear Fuels has 
closed down temporarily a 
£240m plant opened only seven 
months ago at its Seliafield 
reprocessing centre. 

The vitrification plant, 
which converts radioactive liq- 
uid waste into solid glass 
blocks for long-term storage, 
will not reopen until the com- 
pany has investigated and cor- 
rected problems with two 
doors which shield workers 
from radiation. 

The closure follows an inci- 
dent in which the plant’s com- 
puter system wrongly allowed 
both doors to be open at the 
same time. Although no one 
was exposed to radiation, 
operations cannot resume until 


The Scottish economy should 
be beginning to move out of 


recession in the current quar- 
ter but the recovery will be 


ter but the recovery will be 
slow and will remain hesitant 
for mnch of 2992, according to 
the Fraser of Allander Insti- 
tute, Scotland’s principal inde- 
pendent economic forecasting 
body. 

According to the instit&te 
the Scottish economy will 
resume economic growth no 
later than the rest of the UK, 
having suffered a shallower 
recession which began later 
than the UK as a whole. In the 
past recovery in Scotland usu- 
ally lagged behind that of the 
rest of the country. 

Output is expected to fall by 
1.5 per cent this year and rise 
by only 0J9 per cent in 1992, 


ICI announced 220 job losses 
on Teesside. north east 
England, as a result of the clo- 
sure of two plants and a sec- 
tion of another, due in part to 
a move away from bulk pro- 
duction of low value materials. 

The job losses, which ICI 
expects to achieve without 
compulsory redundancies, 
result partly from a decision to 
move out of the commodity 
plasticisers and polyester 
polyols business at Wilton, 
Teesside by the end of Urn 
year. ICI said it was withdraw- 
ing from the business because 
of poor market conditions and 
hi g h operating costs. 
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leader earlier tW* mouth, 7 
Speaking during ft parg 
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-Speculation about the elac- 
Itaii doesn't do the economy 
any good because there & n 
instability to the pogfl- 
cal environment” 


Labour favours 

fixed terms 


Mr Neil Khmocfc, the opposi- 
tion Labour party lead er , said 
that he favours fixed terms for 
parliament in order to end 


Cricket set for 
summer finale 

John Golds chdmed fiw odekr 
ets ta rekindte Essex s hopes Of 
beating Victoria of Awwalw 
and adding fl&OOO to their 
already profitable summer tit 

the Britannic /LswrwweCfcm- 

tenge. Spinner Childs sent the 
Australian domestic &arspta w 
sliding to 157 for eight to the 
dose with only Hero Hug hes 
unbeaten 54 sparing them 

greater embarrassment- Vt &ona 
need another 37 rtms to 
foe follomon and the possmuuy 
of an exciting finale to thtsam-. 
war today cannot be ruled out 
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AS two opposition Labour party MPs, Mr Terry Fields and Mr Dave NeWst (pictured above), were suspended from 
holding office in the party because of alleged links with Militant, the left-wing group, the expulsion of all Milit ant, 
supporters was hi ghlig hted in a poll as the move most likely to help Labour win the nest election. The findings co m e, 
in a Mori report for the Joseph Rowntree Reform Trust, published today. For the Tories stopping more NHS hospitals 
opting for trust status was most cited by respondents, 54 per cent, as benefiting their election cha n c e s. 


Hie Winners' Winner 




/ 


to# and {sighted. Tfe? bare tote fltyare 
qidck io seoe opportunities and \hq neactfest- 
faster (ban lbeconpeffiofl. Speed. tedNSyand 
efficiency are essentials that set item apait from 
the rest They wto the race before the others ereo 
h»w teat the race tes started. 

Winners Ry Leaifete. leaders are their type 
of aircraft. 

Leari«s Oy fester, higlis', farther, and 
more effiaeraly tto au>’ other business }ets in 
E&afcbss. 

He Lear31A. and m the 
60 - aB reach their weather - and air trrific beating 
mnsaig heights of 45900 fed and more.far qidcker 
than tte ccmpetUxm. AB crui^aMacti ^1. 

The 3IA operas m of ahfiekis of IKle 
more than 2,700 feet, cfimbs to 51 ,000 feet for 
dinsrt rtcdkigs across the airaajs aral 
ONt? the weather cfiren io yoor destination - sa\big 
ttme. foeL beaing iis. and yoer. conKietiiofs. 


The 35A/36A and the 60 span onttaals 
and oceans itfc ranges in acess of £500 mBes, 
Dying fKter and bomfr^ less faei than any 

mrnnrtifrw' f 


competitor. r se* 1 

All Leaqets are qaiet. longhand safe, \ 
with Us most in the tastoes8. \ wcsO^ 

Backed tiyaSy^ar pecg^eofrefiaiiKyanda \ 
Brejearwnaay.ttigaresnppoittolvawori^ \ jJJ 
v^9ernceneUHHkseniRdioii(HieaDd 

UK. Scmufisavia, Repui^c of trelaml terriuprfcs 
to Africa. 

ULearjet . 


\ tttsa® 5 * 8 

‘\U«S 


SKYTECH 


Stytatfi Aviation CwpcraiB Airoatt Group, Gttfl House. Sng Pbca, Loratai/SWlE SAG. 







I 

I 




FINANCIAL TIMES THUR^DAY SEPTEM BER 26 1991 







HIGH PERFORMANCE, 
OUTSTANDING RELIABILITY 


( SO THATS WHY THEY CHOSE W\LES). 
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More than ever todays cars demand high performance 
technology to feed the needs of greater on-board electrical and 
electronic systems — the desirable extras like power steering, 
electric windows, and heated seats. 

And today’s motorists demand outstanding reliability 
from their cars. 

But before Bosch could supply the answer in the shape 
of their state-of-the-art Compact Alternator they had to develop 
an up to the minute manufacturing capability. 

After searching all over continental Europe and the 
UK they decided on Wales as the perfect location. 

And rightly so — after all the UK has a major expanding 
motor industry, of which Bosch is a part. Plus Wales offers 
so much in so many practical ways — like an adaptable and 
enthusiastic workforce, a network of potential suppliers, and 
most of all unbeatable site availability 

Enter the Welsh Development Agency who assisted 
Bosch in finding the perfect 200 acre site, near Cardiff, close to 
the airport and ideal for the M4, &. M5 — a key factor given that 
Bosch now distributes British-made Compact Alternators 
worldwide. 

Today, Bosch’s £100 million investment is up and 
running in one of the most advanced automotive component 
factories in Europe, employing some 500 people. 

By 1995 this should rise to more than 1200 employees, 
with the company producing many millions of Compact 
Alternators a year — most of which will be exported. 

With a little help from the WDA, Bosch really are 
making the most of the Welsh Advantage — just as Toyota, Sony 
British Airways, Hitachi and countless other high technology 
companies, big and small have done in recent years. 

To put the Welsh Advantage to your advantage talk 
to us now on (0222) 666862. 

THE WELSH ADVANTAGE. 


Geoffrey Smith, Welsh Development Agency Bearl House. Greyfriars Road, Cardiff CF1 3XX. 
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FT-CHY 

COURSE 

LONDON 
7 October-25 November 1991 

Arranged by the 

FINANCIAL TIMES 

and 

CITY UNIVERSITY 
BUSINESS SCHOOL 

The FT-City Course comprises eight 
weekly afternoon sessions at the 
Museum of London. 

This course provides a valuable 
opportunity to learn from established 
experts about the main activities and 
changes taking place in the City. 

The following organisations are 
amongst those giving presentations: 

ANZ Grindlays Bank 
Association of British Insurers 
Bank of England 
Barclays deZoete TOdd 
Capital Markets Limited 

Bunding Societies Association 
Chartered WestiLB limited 
Citibank NA 

Derivative Solutions limited 
Deutsche Bank Capital Markets Limited 
The independent 
Investors in industry (31) pic 
LUTE 

NCL Investments Limited 
Quilter Goodison Company limited 
Scandinavian Enskflda Banken 
Standard Chartered Bank 
Union Discount Company of London pic 


For further information, please send this advertisement, 
together with your business card, to: 

Financial Times Conference Organisation 

126 Jermyn Street, London, SW1Y 4UJ, UK 
Telephone: 071-925 2323 

Fax:071-9252125 Tblex: 27347 FTCONF G HB 


If you’re working abroad, 
what price will you pay 
if you fall ill? 

FMling- HI when you’re working abroad can 
be a frightening experience. But wherever 
it happens, BUPA can provide you with the 
right support. 

If you can be treated locally; ml] help with 
the high cost that in often involved. If not, 
we’ll make the arrangements to get you to 
a suitable place for treatment 

So, whether you're sending an employee 
or going yourself shouldn't you consider 
the benefits of the BUPA Internatio n al 
Company Scheme? 

For more information fill in the coupon 
below and send it to us. 


Hk BUPA International Sate* (Knee. Prorident House, 
EnaStmt, Loudon WC2R 3AX. Phase seed me detain o£ 
BUPA lotenuUsnil Company Scheme. 


Kune. 


Addraa 




THepbone no. 
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Death of the salesman has been greatly exaggerated 


By Philip Rawstome 

SALES are too important to be 
left, as Arthur Miller put it in 
Death of a Salesman, to “a man 
out there in the blue, riding on 
a smile and a shoeshine.” 

But British industry still 
employs a salesforce of 300,000 
and spends £12bn a year sup- 
porting it 

Yet according to Professor 
P.J.S. Law, of the London Busi- 
ness School, even in these high 
tech days, selling is still widely 
seen as the function of the 
“rep" in the Ford Cortina. 

Selling has never been 
accorded the status it deserves 


in Britain, he says - forcing 
salesmen to operate under 
cover of such titles as "account 
managers" and “marketing 
executives." 

A survey, commissioned by 
CPM Field Marketing, suggests 
that sales organisations have 
adapted fairly well to the 
changing demands of the past 
decade. 

But though the salesman's 
response to change can be 
measured in the proliferation 
of telephone sales, call-manage- 
ment systems, and car phones, 
selling is still inefficient in 


most industries. 

Salesmen typically only 
spend 5 per cent of their tone 
actually selling. More than half 
their working day is taken up 
by travelling and administra- 
tion. The average salesman in 
a service industry makes S00 
wills on customers a year, in 
the consumer industries, the 
rate is more thaw double. Costs 
of a call range from £20 to £400. 

Sales organisations, the sur- 
vey warns, will have to 
increase their efficiency and 
their effectiveness if they aie 
to succeed in the 1990s. 


Salesmen, already grappling 
with falling orders, increased 
credit risks, and cost reduc- 
tions, can look forward to a 
decade of enormous and often 
unsettling change.” 

Customers will become 
increasingly assertive in the 
1990s, and buying power will 
tend to centralise. Suppliers 
will demand more from their 
selling operations. 

The European single market 
will change the competitive 
environment and affect the ser- 
vicing of major accounts. 

There will be fewer sales 


executives, the survey predicts, 
and the role of those who 
remain in the field will change. 
"The salesman has little scope 
to sdL we know what we want 
and his role Is to provide it,” 
says one multiple grocer. 

Salesmen will need greater 
techninaT expertise in the use 
of computers and communita- 
tlon systems, "Those who do 
not learn the requisite new 
skills will rapidly become 
redundant." 

Sales directors, as well as 
harnessing more technology, 
will make greater use of third 


party sates support “J » ‘*f rice 
Industry now worth Eioum. 

Close partnerships may be 
developed between suppliers 
and customers, requiring a 
ical change in the culture of 
many selling organisations, 
says the survey. 

What is beyond ail doubt U 
that in this brave new world, 
selling will be a team 
with no place for the "old dog” 
loner. _ 

(Balancing the SaUfbrtX 
tion, Abberton Afoonuz , » 
Raomsdon Street. London bell 
4AQ) 


Tories favour new shade of green 

John Hunt, environment correspondent, watches a bullish Michael Heseltine, 
pictured below, unveil an environmental audit of Conservative government policies 


T here was no lack of 
electioneering hyper- 
bole yesterday when Mr 
Michael Heseltine, the environ- 
ment secretary, launched a 
glossy 200 page document list- 
ing the government's “green" 
record since the publication of 
its environmental policy paper 
a year ago. 

Seated with his junior minis- 
ters in front of a banner pro- 
claiming “Action on the Evi- 
ronmeut" he claimed it had 
been a year of achivement in 
which the government had 
taken 400 separate measures to 
improve the UK environment. 

With an eye on the “green” 
vote the opposition Labonr 
party issued a counterblast 
describing it as “opportunity 
lost - nothing short of a 
national disgrace." 

Lord Melchett, executive 
director of Greenpeace, the 
international environmental 
campaign group, called it “win- 
dow dressing*. David Gee. 
head of Friends of the Earth, 
said it did not show the deci- 
sive leadership on the environ- 
ment which prime minister 
John Major promised in a 
speech on the subject earlier in 
the year. 

Andrew Warren, of the Asso- 
ciation for the Conservation of 
Energy, gave a qualified wel- 
come and said there had been 
some progress particularly in 
the energy saving programmes 
introduced In government 
departments. 

But he said that over the 
past year when Britain's GNP 
had fellen there had been a 1.6 
per cent rise in UK emissions 
of carbon dioxide, the main 
greenhouse gas that contrib- 
utes to global wanning. 

The new document includes 
SO pages, each divided Into 
three columns, listing the 
promise made in last year's 
policy paper, action to date and 
commitments to further action. 
It Is likely to provide the 
framework for the Conserva- 
tives environmental manifesto 
at the forthcoming general 
election. 

Significantly the use of 
so-called free market "eco- 
nomic instruments", such as 
taxation and fiscal incentives 
to encourage environmental 
improvements, get no mention 
in the the report 
The original document had a 
big section on this and kept 
the door open to the eventual 





introduction of a carbon tax on 
fossil fuels such as oil coal and 
gas. 

it was made clear yesterday 
that neither Mr Michael 
Heseltine, nor Mr David Trip- 
pier. the minister of state for 
the environment, has any 
enthusiam for a carbon tax 
whether it is a British or EC 
scheme. 

The document does not have 
a separate chapter on transport 
although carbon dioxide and 
other pollutants are one of the 
biggest threats to the environ- 
ment 

Asked if the government still 
believed in the great car soci- 
ety that was endorsed by Mrs 
Thatcher, Mr Trippier said “it 
is entirely a matter for the 
Department of Transport". He 
said that there would be fur- 
ther meetings between the DoE 
and Transport Department and 
that 20 per cent of UK reduc- 
tions in carbon dioxide would 
have to come from the car 


industry. 

The report does, however, 
contain a rebuke to the Trans- 
port Department The orjpnal 
paper promised to “civilize 
traffic in towns” by refusing to 
provide new road capacity for 
additional car commuting into 
congested areas. There is an 
ominous blank space against 
this under the “action to date" 
column and a vague future 
commitment to avoid creating 
such roads. 

There is a similar blank 
space for action accomplished 
by the Department of Energy 
to carry through its research 
and development on renewable 
energy sources such as wind 
and wave power. But a pro- 
gramme of new R & D of 
£860,000 is expected to be 


The government pledges 
itself in the document to play a 
leading role in international 
negotiations towards a frame- 
work convention to curb global 


warming: This is expected to 
be agreed at next June's Earth 
Summit in Rio de Janeiro. 

But the document does not 
mention that the UK has taken 
the lead in promoting a 
“pledge and review” policy 
which, say environmentalists, 
will severely water down the 
original concept that then 
should be strict international 
targets for reducing carbon 
dioxide. 

Under “pledge and review” 
governments could announce 
general programmes for reduc- 
ing all greenhouse gases with- 
out specific targets for carbon 
dioxide. These programmes 
need not be announced until a 
year after the Rio conference. 

Also higblited is the govern- 
ment proposal to set up a new 
national environment agency 
consisting of Her Majesty's Pol- 
lution Inspectorate, part of the 
National Rivers Authority and 
taking in the waste regulation 
functions of local authorities. 


In fact this has run into deep 
political trouble with the NRA 
strongly resisting attempts to 
break it up. And, as Mr 
Heseltine confirmed yesterday, 
it will only be introduced in 
legislation in Autumn next 
year assuming that the Conser- 
vatives are returned to power 
at the general election. 

The government is an safer 
ground in boasting of its Envi- 
ronmental Protection Act 
which introduces integrated 
pollution control ova- air, land 
and water. 

It is beginning to bite and 
the provision that industry 
must use the best available 
techniques for controlling pol- 
lution Is fflmgfng companies to 
improve standards. Anticipat- 
ing criticism, Mr Heseltine 
wxyle observed at the end of 
yesterday’s press conference 
that the media "always looks 
on the downside even when 
the upside is so much more 
evident on a large scale.” 


ASB moves 
to make 
cash flow ; 
data public 

By Robert Poston >. 

BRITISH companies will for 
the first time be forced to ave 
reliable information on few 
much cash they are gemffl- 
ing, following the publics tin 
today of the first Financed 
Reporting Standard to *e 
issued by the Accounting Stan- 
dards Board. [ 

The ASB was set up earlfcr 
this year to overhaul UK 
accounting standards. Profes- 
sor David Tweedie. the AStis 
chairman, said that its firtt 
Financial Reporting Standout 
an cash flow statements, wfe 
the most important of all t$ 
new rules it would be issuing 

"A cash flow statement giv$ 
a guide to the quality of a tori 
party's profits”, he said. “Frol- 
its are not necessarily a ret 
able measure of a company] 
performance " Companies cal 
adjust profits to suit their owl 
purposes by using provisions”; 

He said that cash flow state 
merits were particularly useful 
to shareholders during a reces- 
sion. A series of companies^ 
most notably Polly Peck and 
Brent Walker, have run into 
severe financial difficulties just; 
months after reporting record; 
profits. 

The new cash flow state- ; 
meats will appear in compa- 
nies' accounts in place of their 
statements of the source and 
application of funds. FRS 1 is 
superseding Statement of Stan- 
dard Accounting Practice 10. 

AH accounts for periods end- 
ing on or after 23 March 1992 
must contain the new cash 
information. 

Some companies, notably 
financial businesses, lobbied 
against the imposition of the 
new cash flow statement. 
Banks and Insurance compa- 
nies argued that cash flow 
statements produced by them 
are not meaningful. 

Yesterday the ASB also set 
out its work programme for 
the coming year. It is planning 
to tackle four contravorsial 
issues: 

• how companies account for 
goodwill 

• accounting for intangible 
fixed assets 

• how companies incorporate 
the accounts of acquired busi- 
nesses in their own accounts 

• how companies value the 
assets of businesses they 
acquire. 


Top merchant bankers stand trial in Guinness Two 


By Raymond Hughes, Law Courts Correspondent 


TWO former leading City 
merchant bankers will stand 
trial at Southwark Crown 
Court today (September 26) In 
the second stage of the prose- 
cution arising from the Guin- 

ness affair 

Mr Roger Seelig, former cor- 
porate finance director at Mor- 
gan Grenfell, and Lord Spens, 
former director of corporate 
finance at Henry Ansbacher, 
are accused of involvement in 
an unlawful share support 
operation mounted by Guin- 
ness during its bitterly-fought 
takeover battle with the Argyll 
supermarket group for Distill- 
ers, the Scottish drinks group, 
in 1986. 

They are jointly charged 
with conspiracy to contravene 
section 13 of the 1968 Preven- 


tion of Fraud (Investments) 
Act by conspiring to induce 
Distillers shareholders to 
exchange their holdings for 
shares in Guinness by the dis- 
honest concealment of material 
facts. 

Mr Seelig alone faces 
another charge under the 
act and two Theft Act charges 
or felse accounting. Lord Spens 
is also charged with one false 
accounting offence. 

The trial, before Mr Justice 
Henry and a jury, is expected 
to last about three months. Mr 
Seelig will conduct his own 
defence, having decided last 
year that he could no longer 
afford the expense of lawyers. 

Originally both defendants 
were represented by QCs. 
junior barristers and solicitors. 


In April, 1989 Lord Spens 
announced that he could no 
longer afford the mounting 
legal costs and was dropping 
his lawyers. However, last 
November he was granted legal 
aid and will be defended at the 
trial by two junior barristers 
and solicitors. 

As a result of the recent pro- 
motion of Mr John Chadwick 
QC, who prosecuted in Guin- 
ness One, to be a judge of the 
High Court Chancery Division, 
the prosecution will be led by 
Miss Elizabeth Gloster QC. She 
was a member of the Serious 
Fraud Office's team in the first 
tria) and has considerable civil 
litigation experience in com- 
pany and commercial matters. 

Mr Seelig and Lord Spens 
have had to wait well over 


three years for their case to 
come before a jury, Mr Seelig 
having been arrested on Octo- 
ber 15, 1987 and Lord Spens on 
March 10, 1988. 

The case against the seven 
men originally c har g ed in con- 
nection with the Distillers 
takeover was transferred from 
Bow Street magistrates court 
to Southwark Crown Court in 
November 1988. when it was 
anticipated that the trial would 
begin the next summer. 

By June 1989 the date had 
been pushed forward to the fol- 
lowing January. In October, 
1989 Hr Justice Henry decided 
on split trials, with Mr Ernest 
Saunders, the former Guinness 
rihairnran and chief executive, 
in bath, and with Mr Seelig, 
Lord Spens and Mr David May- 


haw, senior corporate finance 
partner of Cazenove & Co, the 
stockbrokers, alongside him in 
the dock in the second trial. 

When the first trial - involv- 
ing Mr Saunders, Mr Gerald 
Ronson, chairman of the Heron 
Group. Mr Anthony Fames, a 
City stockbroker, and Sir Jack 
Lyons, a millionaire .financier - 
eventually began in mid-Febru- 
ary last year it was anticipated 
that the second would start 
that October or November. 
However, when Guinness One 
ended In late August the sec- 
ond was put back to January 
and the case against Mr Saun- 
ders, who bad been convicted 
on all but one of the charges 
he faced in the first trial, was 
dropped. 

Shortly before Christmas the 


second trial was split, 
off Mr Mayhew to be t 
Guinness Three. 

Thereafter legal argi 
and appeals, coupled wii 
Spens' new lawyers’ m 
more time to prepaj 
defence, resulted in i 
postponements. 

In mid-July the Law 
refused to give Mr See] 
Lord Spens leave to 
against a pre-trial rulii 
the last obstacle to the i 
the trial was removed. 

Guinness Three is ea 
to come to court sooi 
Guinness Two, with Gi 
Four, involving Mr T 
Ward, a Washington ] 
and former Guinne ss no 
utive director, to follow. 


WE’RE PROUD TO ANNOUNCE THAT 

WHAT’S-THEIR-NAME WILL NEVER LOCATE 
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If you’re concerned about the finarx^ strength of your insurant 
organization, here are some questions you should ask. 

Whats the clearest ndicator of financial health? 

A balance sheet of impeccable quality, conservatively managed 
Look at AIG’s financial statements. You’ll find $10 billion in capital 
funds; $15 billion of general insurance loss reserves; and $1.4 billion in 
after-tax profits in 1990. 

How important are the designations awarded 
by the rating agencies? 

Very important They provide an impartial, thoroughly researched 

measure ofa company’s financial 
strength. AIG holds the highest rat- 
ings awarded by the principal 
agoades. They are a prized asset, 
enabling us to capitalize on business 
opportunities not open to those with- 
^■^■..Moodyh | out these credentials. 

Are thee substantial 
differences in the way 
insurance organizations are 
managed? 

Yes. Take investment and under- 
writing phitosophies. In investing, AIG 
high-yield securities and commercial real estate, which have lately 
efflised so many problems for other companies. The overall quality of 




AIG Domestic Bond Portfolio Ratings * OUT assets is excellent. With neWCash 

flow invested primarily in invest- 
ment-grade fixed-income 
securities. 

We also believe underwriting 

*c6/3o/9j) prdfcarefimdamoitaltothelongtmn 

stability and health of a company. Hence, we are committed to meeting 
the needs of the public for insurance products while maintaining strict 
undeiwritipg discipline. 

For years these beliefs 
have produced outstanding 
results. Including a return on 
equity that has consistently 
exceeded the industry 
average by a wide: 


llrJJlM 


n. 



What other qualities should I look tor? 

A strong commitment to its basic business, a diversified business 
portfolio and global presence. AIG is the nation’s largest underwriter of 
commercial and industrial coverages. also have an international net- 
work second to none. 

So if you’re looking for financial strength, stability and commitment 
for the long tain, consider the insurance organization that has demon- 
strated exactly those characteristics for decades. 

If ^jouwuldlilsacoRyrfour annual report write to America 
International Group, Ina, Dept A 70 Pine Street New York, NY 10270. 


AIG 


World leaders in insurance and financial services. 
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T wo UK engine design 
consultancies, Perkins 
Technology and Tick- 
ford, have signed an agree- 
ment jointly to market their 
consultancy operations world- 
wide. 

The agreement represents a 
rare example of collaboration 
within the UK engineering 
design consultancy sector, 
despite suggestions that it 

would benefit from a more co- 
operative approach. 

Separately, UK consultan- 
cies including International 
Automotive Design, Ricardo 
and Lotus Engineering have 
established themselves as lead- 
ing suppliers of design and 
engineering services to the 
world motor industry. 

However, previous sugges- 
tions by some in the industry, 
such as Group Lotus chief 
executive Michael Kimberley, 
that partnerships should be 
formed between companies 
with complementary skills 
have hitherto gone largely 
ignored. 

Between them, Perkins 
Technology, a subsidiary of 
the Peterborough-head- 
quartered diesel engine manu- 
facturer, and Milton Keynes- 
based Tickford, have a com- 
bined workforce of 550 engi- 
neers, with nearly 100 engine 
test cells and associated emis- 
sions and environmental labo- 
ratories. 

Tickford meanwhile has 
signed a joint venture agree- 
ment with Ford Motor Com- 
pany of Australia under which 
the two companies will jointly 
develop high-performance and 
luxury components for the 
Australian range of Ford cars. 

The joint venture, Tickford 
Vehicle Engineering, is being 
set up on a site adjoining 
Ford's Melbourne assembly 
plants and is expected to 
employ around 60 people. 

Both deals appear to mark a 
renaissance for Tickford, 
which was the subject of a 
buyout by its managers from 
receivers of its former parent, 
the CHI industrial group, four 
months ago. 

Tickford’s two main divi- 
sions are vehicle design and 
development and rail engi- 
neering. It employs a total of 
270 people at Milton Keynes, 
Bedworth and Coventry. 


I n the market for micro- 
processor chips that form 
the brains of personal 
computers. Intel is king. 
Ever since IBM chose an Intel 
microprocessor for its first PC 
10 years ago. Intel has domi- 
nated the field. 

In recent months, however, 
Intel's stronghold has been 
under constant attack. Mount- 
ing competition, legal chal- 
lenges and the changing face of 
the desktop computer market 
have raised serious questions 
about the company’s ability to 
maintain its rule over the PC 
chip market of the 1990s. 

The IBM PC standard that 
anointed Intel’s microproces- 
sors is beginning to crumble. 
In a joint venture with Apple 
Computer, IBM now aims to 
create a new standard for per- 
sonal computing based upon 
its own high-speed Reduced 
Instruction Set Computing 
(Rise) microprocessors. Rise 
microprocessors streamline 
processing hy trading off speed 
against complexity. 

Compaq Computer, the lead- 
ing manufacturer of IBM-com- 
patible PCs (all Intel based), 
has joined Digital Equipment 
and others in backing the 
development of computers 
based upon the R4000 Rise 
microprocessor from Mips 
Computer. 

Neither IBM nor Compaq 
Computer, two of Intel’s big- 
gest customers, is planning to 
abandon the Intel microproces- 
sor architecture, but it is clear 
that when the fifth generation 
of Intel microprocessors, the 
“586”, makes its debut next 
year it will not inherit the PC 
market crown without some 
stiff competition. 

Andrew Grove. Intel presi- 
dent, is undaunted. “We are 
leading in technology, leading 
in installed base, and leading 
in the [manufacturing! infra- 
structure that is required to 
deliver these thing s [micropro- 
cessors] in the multiple tens of 
millions of unite per year.” he 
maintains. 

Building the fastest micro- 
processors is now only one ele- 
ment of the competition. Rec- 
ognising this, Intel Is 
attempting to carry out a sig- 
nificant shift of corporate strat- 
egy. 

“Our whole corporate men- 
tality has to be changed," 
explains Grove, “from flying 
new applications for Intel sili- 
con to making Intel-based com- 
puters superior." This involves 
several factors affecting sys- 
tem performance, including 
both software and hardware. 

To date all IBM-compatible 
PC system software has been 
* i ^ i designed to run only on Intel 

John Gnmths I microprocessors, but Intel 


TECHNOLOGY 


Louise Kehoe examines why Intel is in danger of 
losing its dominance in the microprocessor market 

Enemies behind 
every door 


acknowledges that it may lose 
this exclusive advantage, “Sys- 
tem software is going to he 
built in such a fashion that it 
is relatively easy to adapt from 
one architecture to another," 
in the future, Grove acknowl- 
edges. "That is the reality of 
the open computing world. " 

Examples Include Sun Mlcro- 
systems’s recently announced 
Solaris, a Unix-based operating 
system that will run on Sun’s 
Sparc chips and on Intel’s 
microprocessors. Microsoft's 
“Windows NT", a PC operating 
system due next year, will run 
on Mips Computer’s R4000 as 
well as on Intel's drips. 

While many see these devel- 
opments as a threat to Intel, 
Grove nmtntaina that his com- 
pany is well positioned to take 
advantage of the boost that 
these software advances 
should give to the sluggish PC 
market “I'm overjoyed with 
the inflint of money, resources 
and talent that are being 
poured into system software 
development” says Grove. 

He sees the new operating 
systems unplugging the “soft- 
ware bottleneck” that has pre- 
vented computer users taking 
full advantage of advances in 
microprocessor technology. 

“It has been very frustrating 
from an Intel paint of view to 
develop new technology that 
theoretically doubles perfor- 
mance and then see the perfor- 
mance improvement degraded 
by a 10-year-old operating sys- 
tem [MS-Dos],” says Grove. 

While one set of competitors 
aims to unseat Intel's micro- 
processors with alternative 
chip designs, another set is 
focused upon cashing in on 
Intel’s success with "clones" of 
its current microprocessor 
products; chips that emulate 
the functions of the Intel 
design without directly copy- 
ing them. Advanced Micro 
Devices, a rival Silicon Valley 
semiconductor manufacturer, 
launched its own version of the 
386 chip (the processor which 
powers most of todays PCs) 
six months ago and has 
already won a 15 per cent 
share of the PC market, accord- 



Andrew Grove: ‘Nobody is going to outperform our products’ 

ing to market analysts. has not licensed any other 

Intel recently lost ont to chipmaker to produce its most 
AMD when Grid Systems, a recent generations of products 
subsidiary of • Tandy, (the 386 and 486 chip families) 
announced a new desktop com- except IBM, which manufac- 
puter based upon AMD’s 386 tores the 386 for its own con- 
chip. AST Research, another sumption. 

US PC manufacturer, is using Intel has also tafo>n a hard 
the AMD microprocessor in its line in protecting its intellec- 
2a test notebook computer. tual property rights. The com- 
Next week. Chips & Technoi- pany has filed suit against 
ogies, a leading supplier of PC AMD, Cyrix, a small Texas 
chipsets, will also unveil 386 chipmaker, and a number of 
look-alikes and at least three other “clone” chip makers, 
other chipmakera are said to Now the industry is watching 
be developing clones of the to see whether Chips & Tech- 
Intel 386 and 486. oologies' new 386 products will 

Unlike some of its competi- also prompt attention from 
tors, which have banded Intel's lawyers, 
together in tpama of chipmak- AMD and Cyrix have, how- 
era and computer companies to ever, filed countersuits charg- 
support new architectures, ing Intel with anti-competitive 
such as those based on Rise business practices. Intel has 
processors, Intel insists on denied any wrongdoing but the 
going it alone. The company company's sales tactics are 


now also the subject of a US 
Justice Department anti-trust 
investigation. 

“We developed a product all 
on our own. We created a mar- 
ket for it all on our own and 
introduced it aB on our own. If 
someone else wants to develop 
a product, in my view they 
have to do It all on their 
own . . . not on the basis of 
any assistance from the intel- 
lectual property that was 
developed ... by this com- 
pany," Grove states adamantly. 

The company aims to keep a 
step ahead of the clones by 
drawing computer makers 
towards its next generation 
microprocessors, which have 
yet to be emulated by competi- 
tors. The move is risky. By 
accelerating the pace in the 
microprocessor market, Intel 
could prematurely kill demand 
for established products. 

Competition has also forced 
Intel to cut prices of some of 
its PC devices. These tactics 
could have a detrimental 
impact upon Intel's short-term 
earnings and its long-term 
strategy. Maximising profits 
from current products is criti- 
cal to Intel’s future. 

Microprocessor development 
and manufacturing costs have 
increased exponentially over 
the past 10 years. The 586, due 
out next year, will have cost 
Intpl several hundred millfnn 
dollars to develop - up from a 
few m niton for the 8086, Intel’s 
first 16-bit microprocessor, 
launched in 1978. 

hi addition to the 586 proces- 
sor Intel is already developing 
sixth and seventh generation 
microprocessor technology 
that it says will appear in the 
mid-1990s. “Nobody is going to 
outperform our products. 
There will be no motivation for 
anybody to shift from our 
microprocessor architecture to 
another," says Grove, although 
competitors see him trying to 
hold back a tide of competition 
that will inevitably erode 
Intel’s territory. 

In addition, Intel will spend 
more than flbn on upgrading 
manufacturing sites year 
and expects to spend as much 
again in 1992. The huge costs 
of development anrf manufac- 
ture of Leading-edge micropro- 
cessors are a barrier to compe- 
tition, yet the potential 
rewards of winning ground in 
the microprocessor market - 
one of the most profitable seg- 
ments of the semiconductor 
industry — act as a magnet. 

“We are convinced that end- 
user demand for highs- perfor- 
mance personal computing is 
there, that the technology 
capable of delivering it is there 
and we are dedicated to doing 
it first,” says Grove. 


PCs model the 
latest fashions 


By Della Bradshaw 

T he catwalks of Paris and 
Milan may soon play 
host to a new group of 
designers eager to snow off 
th frlr anhiwm and Spring colleo 
tions. Not the latest mgtnues, 
eager to challenge to suited 
sophistication of Chanel or the 
haute couture of Yves San 
Laurent, but personal com- 
puter manufacturers with the 
latest fashion in PCs. 

Leading the way is Japanese 
electronics manufacturer NEC. 
At its futuristic Advanced PC 
Design Centre, in Tokyo, a 
of designers and engl- 




ing a range of “wearable — 
which transfer computer tech- 
nology from the desktop to the 
wrist or the waistband. 

This “personal environment 
design”, as design supervisor 
Hideji Takemasa calls it, will 
transform the local PC store 
into a designer boutique rather 
than a warehouse, says NEC. 

So, what will the fashion- 
conscious PC user be wearing 
15 years from now? The answer 
could depend on the job you 
do, as evidenced by some of the 
NEC’s concept models. 

hi the company’s vision of 
the 21st century the business- 
man will be dressed in a subtle 
creation of black and grey. A 
tube running down his back 
will contain electronic compo- 
nentry and loop round to sup- 
port a visual display held out 
at waist level. A speaker and 
headphone atop the tube will 
enable the businessman to 
input data. A camera and fax 
capabilities are also built into 
the unit. 

Jbr journalists or writers the 


“Lapbody" closely resembles 
machines avaifabte 

today. But Instead of putting 
the laptop on a hard surface 
for use, the machines hang 
from shoulder straps and rest 
on the chest . , . . 

The latest model for the 
up-to-date factory employee 
Will he a twoptece yellow cre- 
ation, one half worn aroma 
the neck and the other on the 
left forearm. The arm unit 
incorporates an optical scanner 
to enable the wearer to reed 
bar codes into the machine. 
This data can then be checked 

. ■ . . » _ At% rr i in »■ 


for, say, checking stock. A m# 
jutting out from the neckpiece 
displays the information for 
the wearer to read. 

Emergency medics will wear 
a machine which keeps both 
hands free to allow patient 
treatment to continue unin tar- 
rupted. The TLC (tender loving 
care) PC combines a band-held 
“track ball” - which has bnfit 
In sensors to measure the 
patient’s vital signs - with 
computer processing power. 
This information is displayed 
on specially-constructed gog- 
gles. A microphone is used to 
dictate details of the patient’s 
condition, while a built-in cam- 
era transmits images to the 
hospital via satellite links. 

And for more general con- 
sumer use NEC has developed 
the Spoon PC, a round termi- 
nal face attached to a flexible 
stand with wheels attached. 
The PC can be towed along and 
then rested on the knee far 
use. In thfe vivid vision, the 
futuristic marhin<> fa finished 
in a delicate shade of ptek. 


The 



PC fashions lor the factory and ofOca 
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The Future |s Not What |t Used To Be. 
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Funny, isn't it, how views 
of the future change so 
rapidly. Just ask any visionary 
you happen to meet. 

Today, scores of people 
are trumpeting the virtues of 
networking. We at Novell 
defined the industry. Since 
then, we have become syn- 
onymous with Network 


Computing, and our software 
products are now in their 
eighth generation. 

You see, we’re not 
in the prediction business. 
We're in the reality business. 
We don't look at the world 
through a crystal ball. We 
look at it through the eyes 
of our customers. Which is 


why, if you have an eye on 
the future, you'd do well to 
consider the people who 
made it possible. 


The Past, Present, and Future 
of Network Computing. 


For more information please call Novell Marketing at 0344-860400 and reference this advertisement. 
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MANAGEMENTS Marketing and Advertising 


Financial services 

Widow beckons at 
altar of mammon 

John Anthers reports on efforts by life assurance and other 


investment groups to 

hat is this myste- 
rious woman try- 
ing to sell you? 
"Glamorous" 
products, such as clothing and 
perfume, leap to mind. Perhaps 
she is about to wrap her 
tongue round the latest crumb- 
ling chocolate bar. 

In fact, the woman is a Scot- 
tish Widow, and she has spear- 
headed a successful advertis- 
ing campaign by a 
long-established Edinburgh life 
assurance group - about as 
unglamorous a product as it is 
possible to imagine. 

These tactics are the latest 
attempt to break out of a 
severe problem for life assur- 
ance and other investment 
companies. Financial products 
are misunderstood, and the 
companies that produce them 
have a low profile. 

But it is hard to appeal 
directly to the consumer with- 
out alienating the large and 
powerful Intermediary network 
which is in place. Life offices 
antagonise these at their peril 

Scottish Widows' campaign 
has been arguably the most 
successful among the large 
investment houses which have 
adopted a similar approach. 
These have included weighty 
names previously glad to be 
dull, such as Scottish Amicable 
and the Prudential. 

It is easy to see why these 
tactics seem necessary - mar- 
ket research suggests that con- 
sumers are ignorant and dis- 
trustful of the industry, while 
much marketing misses its tar- 
get 

Mintel summed up the posi- 
tion in a damning report ear- 
lier this year. "The banks, 
building societies, insurance 
companies and credit card sup- 
pliers spent a staggering £424m 
in 1990 advertising their ser- 
vices, and the majority of the 
population still don't know 
what they are buying." it said. 

Mintel found two main 
causes for the difficulties that 
marketeers face. One is Igno- 
rance, which the proliferation 
of more complicated new prod- 
ucts has exacerbated. The new 


sell their products 

advertising is either too com- 
plex for "novices’', or does 
nothing to help them under- 
stand. 

The other problem is distrust 
of intermediaries. Most people 
believe that there is no such 
thing as independent financial 
advice. Distrust is greatest 
among the people who could 
provide the most lucrative 
business. 

A smaller qualitative survey 
by Prospektus, another market 
research company, found that 
high net worth individuals 
think that advice Is “sales by 
another name”. 

Such scepticism persists 
despite the root and branch 
reform of investor protection 
made by the Financial Services 
Act in 1987. In some ways, this 
could have made the basic 
problem of explaining finance 
to “novices" all the harder. 

The Act stamped on mislead- 
ing illustrations and claims for 
product performance, and 
insisted on “health warnings" 
to ensure that potential inves- 
tors understood the risks they 
were taking. This made it 
much harder to make a con- 
vincing case for one company's 
product without introducing a 
mass of information. 

However, the FSA permits 
companies to avoid small print, 
provided they restrict them- 
selves to generic advertising, 
promoting name awareness 
alone. 

This explains the Scottish 
Widows strategy. We do not 
know whether the widow holds 
a pension, a life assurance pol- 
icy, or a unit trust - all we 
know is that she represents the 
company. She promotes name 
recognition and nothing else. 

David Lewis of Dewe Roger 
son, the public relations com- 
pany which helped to devise 
the Widows campaign, 
explains: “What the Widows 
has done is take the discipline 
of fast-moving consumer goods 
branding and apply It to the 
financial market Until about 
five years ago advertising in 
this market was fairly dated 
and unsophisticated." 


Scottish Widows noticed that 
much financial advertising 
fails to put across specific com- 
pany nam es, it also had to con- 
tend with the disadvantage of 
a brand name which nobody 
sitting down now with a clean 
sheet of paper would choose 
for a new company. 

It sounds vaguely intimidat- 
ing, and implies that its prod- 
ucts are only for widows. How- 
ever, the name had built up 
sufficient reputation - the 
company has more than £12bn 
under management - that 
change was out of the ques- 
tion. 

The current advertising 
addresses both problems. 
According to Lewis: "It 
branded the company very 
clearly, and took the widow 
head on. Nobody will forget 
which company was being 
advertised. Also, it gave Scot- 
tish Widows a more modem 
friendly personality than is 
suggested bv the name." 

Heightened name awareness 
helps, although most of the 
company's sales are through 
independent flnanriai advisers, 
unlikely to be swayed by such 
tactics. If consumers feel com- 
fortable with Scottish Widows’ 
name they are more likely to 
buy one of its products if an 
adviser mentions it. 

An alternative approach is 
not to market to “novices", but 
instead to aim at “experts". 
One of the few groups to use 
this strategy with success is 
Fidelity, the US-owned group, 
best known as a unit trust 
manager. It is now the fifth 
largest unit trust group in the 
UK, although it has only been 
active in this country for 
around a decade. 

Victoria Philip. Fidelity's 
marketing director, admits 
that the group's marketing 
strategy to date has been “very 
much preaching to the con- 
verted". 

Thus its newspaper adver- 
tisements have the tone of an 
approachable “broker’s note". 
Typically a few paragraphs are 
included, accompanying a sim- 
ple exposition of the case for 




some specific sector. 

The group's market share 
suggests this approach must 
have worked. However, Philip 
accepts that the strategy has 
not expanded the market. 

According to Fidelity, 
around 4 per cent of Britons 
hold unit trusts, a figure which 
still seems to be lower than it 
might be thanks to the Black 
Monday stock market crash of 
October 1987. The figure for 
equivalent investment prod- 
ucts is 20 per cent in the US. 
where investor confidence sur- 
vived the 1987 crash more or 
less intact. 

The fundamental problems 
of an uneducated market and a 
distrusted intermediary struc- 
ture remain untouched. How- 
ever, the experience of two big 
life insurers with different 
marketing philosophies sug- 
gests that more traditional 
marketing can still be effec- 
tive. 

Standard Life is the UK's 
biggest mutual life assurance 
group, but has not adopted 
Scottish Widows' tactics. It 
says that a brand image which 
projects a “persona” is a valu- 
able property, but it is only 
"skin deep". However, It is cur- 


rently in the midst of a “com- 
munications audit”, which 
may lead to a new corporate 
image. 

Standard Life has also added 
to its distribution channels, 
and its products are now sold 
by the Halifax Building 
Society, as well as by indepen- 
dent advisers. The preeminent 
brand values that Standard 
Life believes it should aim for 
are “level of service” and “cus- 
tomer care". 

These sentiments are 
endorsed by Abbey Life, a 
much younger group which 
has built up I.im clients over 
the past 30 years, mostly on 
the back of a highly motivated 
sales force. It has decided that 
the costs of a heavy advertis- 
ing campaign could not be jus- 
tified. 

Lester Young, product mar- 
keting manager of Abbey Life, 
does think that the Financial 
Services Act has levered up the 
standards of salesmen. But the 
company has recognised the 
depth of the problem confront- 
ing them in public awareness, 
and simply carried on applying 
the industry's old adage: "Life 
assurance is not bought It has 
to be sold.” 


Spots before your eyes 

Sponsors of football shirts can gain from televised matches. 
Jane Fuller reports on other advantages 


L ast week Sheffield 
Wednesday Football 
Club took ont an adver- 
tisement in a newspaper that 
does not have a sports page. 
Instead of trying to reach the 
fans , it was using the Financial 
Times to appeal for a “big 
name shirt sponsor” ~ the big 
name being corporate rather 
than sportive. 

It has had a sponsor before: 
Finhix, a Finnish television 
company. But now that it is 
back in the first division and 
holder of the Rumbelows 
League Cup, it wants to tap a 
richer vein of financial sup- 
port 

Even last season, before the 
Premier League was formally 
mooted by the Football Associ- 
ation, first division clubs 
gained more than £5m from 
shirt sponsorship. The average 
of £253,000 per club was well 
over three times the second 
division equivalent of £75,500. 

Shirt sponsorship involves 
selling an advertising space of 
up to 200 sq cm on the front of 
the team's shirts. The package 
may also include the use of 
hospitality rooms, tickets and 
advertising around the pitch 
and in the match programmes. 

An important lure for the 
sponsors’ dubs is that the com- 
pany's name will appear on 
television and in newspaper 
and magazine photographs. 

Graham Mackrell, club secre- 
tary at Sheffield Wednesday, 
says the motivation of spon- 
sors has changed. “In the past, 
companies became involved 
because the chairman liked to 
go to the game with his mates. 
Now expenditure has to be jus- 
tified.'’ 

When MackreU was at Luton 
Football Club, Luton's sponsor. 
General Motors, was sent 
videos of appearances on tele- 
vision and press cuttings every 
week. “If anyone did an inter- 
view without wearing some- 
thing with Vauxhall's griffin 
emblem on there would be a 
phone call from Detroit" 
Sheffield Wednesday reckons 
it should feature in at least one 
live televised game per season 
and some of Its goals will also 
be included daring half-time of 
other nationally broadcast 
matches. 

At the regional level, there is 
much more. Already this sea- 
son it has been the subject of 
two hour long programmes on 
Yorkshire Television. 

Television and photographs 



Watch this space: Sheffield 
Wednesday eeeke another 
shirt-front 

are a form of advertis- 

ing In that they only show the 
company’s name, without giv- 
ing product details or the cor- 
porate message. However, the 
the amount of air time a spon- 
sor receives is impressive. 

For instance, in one of Aston 
Villa's UEFA Cup games 
against Inter MIta Copi- 
ers 1 name appeared for more 
than 200 seconds. The chro- 
nometer did not count the 
numerous flashes of less than a 
second. 

Graham Bridgwater, market- 
ing director of CSS Group, 
which has been involved in 
gaining football sponsors, says 
that a 30-second advertising 
slot on the FTV network, at a 
good viewing time, would cost 
roughly £150,000. “It is not 
unusual for the production of a 
commercial to cost £250,000." 

It must, however, be remem- 
bered that a handful of clubs 
dominate televised matches. 
The latest Digest of Football 
Statistics, published by the Sir 
Norman Chester research cen- 
tre, shows that in the 1989-90 
season only 17 clubs featured 
in live games from the English 
League or cup competitions, 
out of a total of 92. 

Bat even within this select 
band, the focus is on a handful 
inAwri a third of the 60 appear- 
ances Involved Liverpool or 
Manchester United. 

United, which joined the 
stock market this summer, has 
been quick to capitalise. Its 
income from sponsorship, roy- 
alties and advertising has dou- 
bled from £L2m in 1987-88 to 
an estimated £2.4m in the year 
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The dub win receive another 
ffilip watt ywr when 
contract 

chester-baaad kit nteuttae* 

hirer, takes effort, 
different -type shirt-rejinw 
sponsorship- T foy* 
the Japanese 

pany, sponsor* t he club , a nd 
takes op the photo uwwWMv ' 
on players' cheats, Uranro-Ma 
bought tb* 

Uca kit and use the duff Badge 
on other products. 

Prothero. pkwioboqs 

director of Umbro,. sol* » 

spends £10ro a year - about 80 
per cent of its European mar- 
keting budget - on baying 

these rigfatsfrom testing «uro- 

jmnn teams, including some 
national sides. The top amount 
going to any one of them is 

Elm. 

At second division Brighton 
and Hove Albion, mi the other 
frand , the club bandies it* own 
replica kit sates, using a Sto- 
rey manufacturer called 
Rfbero. A new “Jazzy" blue- 
stripe design has proved a com- 
mercial success, Terry Gm. 
marketing manager, says the 
outfit has been compared with 
"a Tesco shopping bag and a 
deck chair*”. Yet in spite of the 
stir caused by the strip, the 
biggest single commercial 
income source is the club s 
sponsor, the TSB bank. 

The pressure on clu bs to 
build up revenue from sources 
other than traditional gate 
receipts has been intensified by 
the Taylor Report on the (toas- 
ter at Hillsborough, Sheffield 
Wednesday's ground, although 
the 95 deaths happened at an 
FA Cup semi-final Implemen- 
tation by 1990 of requirements 
for all-seater stadiums will cost 
the 93 English Football League 
clubs an estimated £36Qm. 

Last season, shirt sponsor- 
ship (excluding repUca rights) 
raised £&5m. but the poor rela- 
tions in the fourth division 
were only averaging £24,000 
each. However, only a dozen 
clubs - spread over all four 
divisions - were without such 
sponsorship. 

Darren Venn, the Football 
League's marketing manager, 
says clubs are having to adopt 
a more professional approach 
to their marketing efforts. 
“Instead of just employing for- 
mer professional footballers, 
they are now taking on mar- 
keting people from other indus- 
tries." 
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BUSINESS LAW 


Enforcing anti-trust law 
in central Europe 


By Michael Reynolds 


T hree months ago, on 
June 25, in Prague an 
event of historic impor- 
tance took place which would 
have seemed unbelievable 
barely two years ago. The 
heads of the newly-constituted 
anti-trust authorities of 
Poland, Hungary and Czecho- 
slovakia met for the first time. 

The meeting took place in 
the context of the International 
Bar Association’s East Euro- 
pean Forum Conference. 
Before an international audi- 
ence of lawyers, including 
many from central and eastern 
European countries, the heads 
of the new competition watch- 
dogs explained the competition 
laws which had been enacted 
in their countries and the prob- 
lems they foresaw in trying to 
enforce them. 

An effective competition pol- 
icy and an agency with the 
teeth to enforce it are indis- 
pensable components of the 
transition to a free -market 
economy. As in western 
Europe, there is no point 
removing powerful state 
monopolies with the ability to 
dominate the market only to 
find that they are replaced by 
private concerns which retain 
great market power which they 
may abase by, for example, 
charging excessive prices. 

Experience in the UK has 
shown how important it is to 
ensure that newly-privatised 
undertakings are subjected to 
supervision and regulation. 

In addition, it is important to 
ensure, through merger con- 
trol that the privatisation pro- 
cess does not lead to a situa- 
tion where a particular market 
continues to be dominated by 
one or two significant players. 

In the period between the 
fall of the Berlin Wall and the 
re-unification of Germany 
there appeared to be a merger 
control vacuum in East Ger- 
many with the result that one 
or two West German concerns 
were able to acquire dominant 
market positions in the east 
Deals such as the acquisition 
of GDR State Insurance by 
west Germany's Allianz Insur- 
ance and the takeover of the 
east German gas network by 
Ruhr^Gas eventually set alarm 
bells ringing in Brussels. Sir 
Leon Britten, the competition 
commissioner, felt forced to 
intervene to try to prevent the 
creation of new monopoly posi- 
tions in east Germany which 


might prejudice the interests of 
German consumers and com- 
petitors from other EC states. 

In central and eastern 
Europe one of the difficulties 
in applying competition law 
will be that the rules are being 
brought into force and oper- 
ated in countries which have 
never known such disciplines. 

Anti-trust laws had no role 
to play in command economies 
where often the whole market 
took the form of a cartel and 
where control of the economy 
by large monopolies and price 
fixing through centralised 
p lanning were en demic. 

Even now, newly-privatised 
enterprises will continue to 
operate in the context of a 
heavily-concentrated distribu- 
tion system. It will take a long 
time to shake off bad hahris 
acquired over some 40 years in 
a system where markets were 
shared with Impunity, com- 
plete sectors were dominated 
by a single monopoly and 
enterprises traded on agreed 


Notification has to be made 
in the case of mergers where 
the joint market share of the 
merging parties exceeds 30 per 
cent or joint turnover exceeds 
lObn forints. The Office for 
Economic Competition can 
impose fines for infringement 
of the Act’s provisions. 

Poland's Anti-Monopoly 
Office was established in April 
1990 with Anna Fornalczyk as 
its president. The office has a 
staff of 20 lawyers and econo- 
mists and, unusually, has 
regional offices in Important 
Polish cities outside Warsaw. 
Most cartel authorities in 
Europe are heavily centralised. 

Poland's Anti-Monopoly 
Law, adopted on February 2 A 
1990, prohibits monopolistic 
practices and abuse of domi- 
nant market positions. Merger 
control provisions give power 
to the Office to intervene when 
mergers create or strengthen a 
do minant market position. 

Sanctions under the Polish 
law are more stringent t han 


Unlike centralised European cartel 
authorities, Poland’s Anti-Monopoly Office 
has regional offices outside Warsaw 


prices fixed by government. 

The task facing the new reg- 
ulators in Poland, Hungary 
and Czechoslovakia is daunt- 
ing. In Prague, they made dear 
their determination to apply 
the new competition laws to 
ensure that newly-privatised 
companies obey the rules of 
free competition and that 
merger control provisions are 
applied to achieve deconcentra- 
tion where possible. Wbat 
resources and powers have 
been put at their disposal? 

Hungary's Office for Eco- 
nomic Competition is headed 
by Ferenc Vissi and adminis- 
ters the Act on Prohibition of 
Unfair Market Practices passed 
by the Hungarian Parliament 
on September 20 1990. 

Agreements which restrict 
competition are prohibited 
whether they are concluded in 
Hungary or not. Exemptions 
are possible, but will be more 
difficult when the parties have 
a joint market share which 
exceeds 30 per cent Activities 
which result in the abase of 
“economic superiority" - 
defined as a 30 per cent market 
share - are prohibited. 


under the laws of Hungary or 
Czechoslovakia - indeed, they 
are more stringent than compe- 
tition laws in western Europe. 
Managers of defaulting compa- 
nies can be fined personally, 
something which is not possi- 
ble even under the draconian 
EC competition provisions. 
Fines on companies can be op 
to 15 per cent of turnover, com- 
pared with a mailmnm of IQ 

per cent under EC rules. There 
is also power, to divide and liq- 
uidate companies which per- 
manently limit competit io n. 

In Czechoslovakia there is a 
Federal Office for Competition 
based in Bratislava and headed 
by Imrich Flassik; a Slovak 
Anti-Monopoly Office also 
based in Bratislava and a 
Czech counterpart based in 
Brno: three cartel offices where 
two years ago there was none. 

The Federal Office has juris- 
diction where the entrepre- 
neurs concerned account for 
more than 40 per cent of the 
relevant market In Czechoslo- 
vakia as a whole. It is not sur- 
prising that jurisdictional prob- 
lems between the various 
offices are already emerging. 


The Act on Protection of 
Economic Competition adopted 
on January 30 1991. and admin- 
istered by the Federal Office is 
similar to the Polish and Hun- 
garian tews. Cartel agreements 
are banned as impermissible 
and are nullified. Dominant 
positions arise at 30 per cent of 
market share and it is provided 
that such positions should not 
be misused. Merger control 
provisions are triggered when 

the merging under taking s con- 
trol more than 90 per cent of 
the market 

The fundamental question is: 
how effective will enforcement 
of these laws be? Many coun- 
tries have competition laws on 
the statute book which are 
often quietly ignored or 
enforced half-heartedly. 

Anti-trust regulators are 
rarely papular even in coun- 
tries with a long tradition of 
competition law enforcement. 
Industrialists often regard 
their activities with hostility 
and they are involved in fre- 
quent battles with other gov- 
ernment departments responsi- 
ble for encouraging industrial 
development 

Political pressure on and 
interference with the three 
new agency heads and their 
offices is likely to be intense in 
the early days as their coun- 
tries grapple with the new rig- 
ours of the market economy. 

. to Prague they stated their 
intention to stand up to these 

Pressures. At the be ginning , at 

least, enforcement will depend 
entirely on them. Although the 
new laws make provision for 
enforcement of the competition 
rules through the courts, it Is 
questionable how many private 
anti-trust actions there will be 
ru the absence of specialist 
antitrust lawyers and judges. 

An excellent start has been 
uiade. The laws themselves are 
coherent and harmonise 
remarkably with each other. 
This is because they have all 
been based on the model of the 
EC competition rules - no 
doubt with an eye to possible 
accession to the Community 
one day. 

That the agencies should be 
allowed to succeed in the task 
or properly enforcing these 
jaws is vital for the success of 
the transition to a fttfl market 
economy. 

rr ^ aa S u T^ a partner of tke 
ffd international law 
firm Auen.&Ooery. 
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Genoa will have ceased 
within two years.... Page 3 
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Liguria and the city of 
Genoa have failed to 
tackle the problems^ 
of the past decade 
which have hit the 


... .... ... 
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region's heavy industries. But now 
they are awakening to the need for 
change and are pinning much of 
their hopes on attracting high-tech 
industries^ Dominick Coyle reports 

Awakening to 
the challenge 


THE PORT city of Genoa is not 
quite Liguria, but it dominates 
the region. Then again, Liguria 
is not quite Italy, although the 
region nestles there in the 
country's north-west, forming 
an arc between the French bor- 
der and the coast of Toscany 
and surrounded by the power- 
ful regions of Piedmont, Lom- 
bardy and Emilia-Romagna. 

TO. the south lies the Ligur- 
ian Sea, and In many ways 
that is the key to Liguria and 
to an understanding of its peo- 
ple. Genoa and the sea have 
been inseparable Tor centuries, 
and the sea has been the 
source of its great wealth. 

Founded by the ancient Lig- 
urians in the Fifth Century BC, 
it was the Romans who first 
saw Its potential as a natural 
trading port. Genoa has lived 
an it ever since, often glorious, 
always profitable and some- 
times - and now is one of 
those occasions, - with some 
doubts about its future. 

Its people have traditionally 
been merchants, not entrepre- 
neurs - a distinction which 
most foreign businessmen 
quickly observe and one which 
some locals acknowledge, 
although it is now waning 
somewhat - and the chal- 
lenges faring Genoa today call 
very much for real enterprise. 


Genoa has for long depended 
on port-related activities, 
including heavy Industry 
(notably steel), shipbuilding 
and port handling facilities, an 
sectors which are now in diffi- 
culties. Genoa and Liguria 
overall must now seek a new 
way forward, and this the 
region is doing, albeit slowly 
and with some uncertainty, 

but wlnr> With some imagina- 
tion. 

Liguria, but agam very 
much Genoa in particular, is 
not without support from its 
history: an autonomous mili- 
tary and trading city state 
early in the Middle Ages, 
Genoa in the Tenth Century 
was the dominant naval force 
in the whole of the Mediterra- 
nean. and in time was to open 
up new flows of trade between 
Europe and the East, iunlnfling 
the “silk route” to China. 

Its resultant great wealth 
made the Genoese the first 
bankers in Europe, enabling its 
powerful city families to 
finance the military adven- 
tures of many European sover- 
eigns of the day. In the 16th 
Century, the astute Genoese 
financie r, Giovanni Spinola, 
almost single-handedly 
financed the Spanish emperor 
in many of his costly wars, 
using some of his high interest 



charges to build wbat is today 
the imposing palazzo of the 
Banca d’ America e dTtaha on 
Genoa’s historic and architec- 
turally impressive Via Gara- 
baldi, named after one of 
Genoa's favourite sons. 

An even more favourite son 
of Genoa gets pride of place 
next year with a massive exhi- 
bition to mark Christopher Col- 
umbus and the SOOth anniver- 
sary of the discovery of 
America. Spain has stolen a 
march with its long-planned 
1992 Saville Expo which also 
has a Columbus focus; after all, 
it was Spain that provided the 
money for his great western 
voyage into the unknown. 

It is typical of the people of 
Genoa that they put the blame 
for Spain upstaging them in 
these celebrations squarely at 
the feet of the central govern- 
ment in Rome which, they 


claim, took too long to come up 
with the cash, or even to a 
sufficiently early commitment 
in principle to get the Colum- 
bus exhibition show on the 
detailed planning road. It 
should be said, however, that 
the introverted and somewhat 
isolationist Genoese have little 
or no time for the central gov- 
ernment at the best of times. 
They feel - and Indeed geo- 
graphically are - far removed 
from “remote” Rome. They will 
willingly accept substantial 
handouts from the centre, but 
will concede no right to inter- 
ference or instruction from the 
politicians in Rome. Being 
Italy, there is interference any- 
way, but it is less visible than 
in other Italian regions. 

That is part of the attitude, 
perhaps even the collective 
psychology, of most Ligurians, 
and It is probably a leftover 


from their own glorious and 
independent past But the com- 
mitment from Rome has now 
arrived, if not all of the money, 
and the authorities in Genoa 
are preparing for the great 1992 
Columbus event, even if the 
visitor doesn't detect a great 
degree of real urgency or much 
obvious enthusiasm on the 
part of most Ligurians. It will 
probably all come right on the 
day. 

Meanwhile, Genoa's conven- 
tional shi p pin g business and , 
more importantly, ship-build- 
ing, is in decline. The old port 
is now obsolete, as are its origi- 
nal functions, and a new port 
is being created, with the main 
emphasis on container han- 
dling. ferry activities and 
improved handling of a still 
active oil and petrochemicals 
sector. 

The new grand plan for 


Genoa, where city will meet 
water almost without interrup- 
tion, is overdue, and it is fortu- 
itous that Expo 1992 has cre- 
ated a deadline, and provided 
much of the money. The old 
steel industry is on its way out, 
conventional port traffic is in 
rt m i.- i rming decline, and Genoa 
has already missed the boat in 
terms of the container revolu- 
tion to its southern neighbour- 
ing port of La Spezia which, 
while part of Liguria, borders 
on coastal Tuscany and 
increasingly seems to think 
and plan in tha t direction. 

The oil and associated petro- 
chemicals industries located in 
and around Genoa still sur- 
vive, and they did surprisingly 
well last year, but environmen- 
tal considerations are gaining 
ground. In today's rather rich 
Liguria, compared with Italy as 
a whole, the creation of new 


jobs often seems to take second 
place to the quality of living, 
and of life. 

The traditional “black econ- 
omy” appears to ease the bur- 
den on those out of work. And 
many of them are, in any 
event, supported by small busi- 
nesses run by their wives. 
Some 30 per cent of businesses 
registered with the Genoa 
chamber of commerce are run 
by women. 

Until its decline, Genoa's 
steel industry not only pro- 
vided the largest number of 
jobs in the city, but it also gave 
the Communist Party Its great 
strength throughout Ligur- 
ia - and guaranteed the party 
a highly influential role in the 
administration of both Genoa 
and of the region overall. 

The party retains that 
authority today, exercised 
largely in an Informal alliance 
with the Christian Democrats, 
although a combination of 
local, national and interna- 
tional events (not least recent 
happenings in the old Sonet 
Union) may well erode its 
power in time. 

Nonetheless, it seems some- 
thing of an anomaly that a city 
with more than a fair share of 
millionaires (and not in Italian 
lire terms) can co-exist so 
apparently comfortably with 
the Co mmunis ts, even if the 
party has now changed its 
name. 

Much of the “old” money in 
Genoa is still invested outside 
Italy, mainly in Switzerland, 
but some in property in Britain 
and southern France. The 
declining number of industrial 
workers still sign on as “regis- 
tered” or nominal Commu- 
nists, but they go home at 
night to mostly comfortable 
environments. 

Genoa continues to have the 
highest percentage of home 
owner-occupiers in the whole 
of Italy or, by another mea- 
sure. the second highest. In a 
quality-of-life measurement, by 
the Tesitalia Institute, Genoa 
does well, sixth in the country, 
and ahead of Milan, Rome and 
Turin. 

Complacency? Perhaps. 
There were some disappoint- 
ments in overall economic per- 
formance last year, and not 
just in the Ligurian heart of 
Genoa, but also in the three 
other provinces of Imperia, La 
Spezia and Savona. But it was 
mainly due to the poor perfor- 
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tnance of state sector indus- 
tries, and regional GDP grew 
by some 2 per cent: almost in 
line with the national average. 
The small industries sector 
beld up well, but there were 
setbacks in the agricultural 
field, mostly because the 
wrong weather at the wrong 
time hit the important flower- 
growing sector. 

There were also fewer tour- 
ists last year, continuing a 
trend in recent years. All signs 
point to the current year not 
befog much better. 

The Gulf war. as elsewhere, 
has not helped and a big oil 
spill from a tanker off the 
Genoa coast earlier this year 
did not help either, although in 
the event the surface damage 
was less than initially expec- 
ted. 

By the average of Italian 
standards, Liguria's 1.7m peo- 
ple (well over half of them in 
Genoa) live a good life, and 
most of them know it. But 
until recently, they have 
ignored the growing problems 
of the 80s which have hit the 
l's heavy industries parti- 
rly hard. 

They are now awakening to 
the challenge and to the need 
for change, pinning much of 
their hopes on attracting high- 
tech industries, mainly in the 
services area. 

The new World Trade Centre 
in Genoa is up and running 
and a free port is in the pipe- 
line, but even the optimists 
concede that it will be a slow, 
gradual process. 

In retrospect, most people 
admit that valuable years have 
been wasted. 
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La Spezia is rapidly approaching the # 1 spot 
in the Mediterranean container league table. 
As the principal load centre port in Italy, 

La Spezia already serves the largest market 
in the Mediterranean and, increasingly, 
its neighbors to the north, east and west. 

La Spezia Container Terminal and its direct 
intermodal links by rail and road - served by its 
sister company Intermodale Italia - offers the 
optimum in "door to door" service. 
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sivp 90 ^^ ^S 0 of expen- 
as n ^° i6cts 18 under way 

a _ P art of ft* rejuvenation 
%l a development of 

amh?r' Some of these 

2“S«» schemes are 
completed, others are due 
„_J^T finished before the 

J£®V n fl o*xt year of the 
Columbus 
Jtthabition. Not surprls- 
y* ft* region's con- 
struction industry is 
Dooming. 

Si0 projects Include resto- 
ation and renovation of 
xne old port and old city, 
with Italian government 
tending of at least $850m. 
nie projects are being 
administered by various 
government agencies. 

The new Carlo Felice 
?P*ra house, with a seat- 
ing capacity of 2,000. is 
completed at a cost of 
5125m and ready for open- 
ing next month. 

Refurbishing the Ducal 
Pa/ace. the government 
house of the 16th Century, 
in a co-operative enter- 
prise between the local 
authority and the private 
sector, is estimated to cost 
S50m — and probably very 
much more before the 
work is completed. 

The San Benigno office 
complex, a private devel- 
opment, is costing more 
than $400m. 

The World Trade Centre 
tower and the Italpianti 
building are already com- 
peted and work continues 
on the new Shipping 
Tower. 

The Corte Lambruschini 
complex, including office s, 
a theatre and an hotel has 
been completed at a total 
cost to the private sector 
developers of some 
SSlOm. 

The Genoa international 
conference centre budget 
is $40m. 

The new port of Voitri, at a 
cost of $3 50m and rising, 
wfll have specialist high- 
tech handling capacity for 
container traffic. 


Dominick Coyle examines developments in the port complex and historic city of Genoa, core of t he Liguria region 


GENOA Is Investing heavily In 
modernising its port facilities, and 
building new ones. The total spend, 
as with most Italian projects, will 
certainly escalate before final com- 
pletion, but the present estimate is 
for some 5400m. 

The project involves both Italian 
and foreign companies, and the new 
role of the port in the Genoese econ- 
omy is to be that of a modem ser- 
vice centre, including shipping 
(with a big emphasis on container 
traffic), brokerage, technical and 
commercial assistance, port engi- 
neering and the already completed 

World Trade Centre. 

On the existing port business in 
Genoa: some 6,500 ships dock annu- 
ally and last year handled almost 
44m tons of cargo, albeit a very 
large proportion (more than 50 per 
cent) of oil and related products. 
Some 500,000 lorries and 65,000 rail 
freight cars moved through the port, 
as did almost 2m passengers. There 
are roughly 40,000 port-related jobs; 
180 companies of ship owners; 230 
ship brokers and 140 maritime 
agents and 3.000 trucking compa- 
nies. It's very big business indeed 
for Genoa, but it has been declining 
over the past decade and more. 


GENOA, the core of Liguria, 
has a famous past but a some- 
what uncertain future. The 
port city saw the start of the 
industrial revolution in Italy, 
albeit almost a century after 
Britain’s, and British commer- 
cial contact and direct invest- 
ment assisted early industrial 
development of the region. 

Trade then at least was still 
following the flag; Britain's 
first consulate in Europe was 
in Genoa, although others 
make a similar claim for Flor- 
ance. The present British con- 
sul in the city, Mr Michael 
Wicks, is sticking to his guns. 

What is not in dispute is that 
Genoa was the first part of 
Italy to go down the industrial 
road; the region produced the 
first motor car, the first mili- 
tary field tank and the first 
aeroplane. The RinaJdo Piaggio 
company is still very much in 
the business of making highly 
successful aircraft. 

But being first did bring its 
own problems. The rich early 
rewards for Genoa, and indeed 
in other parts of Liguria, pro- 
duced in time a complacency 
when, ultimately, change was 
desirable and then became 
essential 

The early 1980s saw the 
decline of Genoa's heavy indus- 
tries. particularly in the steel 
sector, and with high costs and 
the absence of technological 
change undermining the tradi- 
tional strength of Genoa’s port. 


Investing heavily in the future 


In i960, Genoa handled more than 
51m tons of cargo, including oil. 
Non-oil traffic has changed little 
since then, although there has been 
a 20 per cent growth in container 
business. Liguria's second-largest 
port. La Spezia, has also seen a 
sharp decline in its total traffic. But 
it has had a spectacular rise in con- 
tainer handling , Mianlcc largely tO 
its modern facilities and a harmo- 
nious industrial relations history 
which puts Genoa and its workforce 
in the shade. 

Genoa has got the message, at 
last A new, largely container, port 
is bring built at Voitri, some six 
miles from the centre of the city as 
part of the long-conceived (1984) 
Port of Genoa Development Project 

The renewal of the old port, which 
dates from the 12th Century and is 
adjacent to the city centre, is being 
planned around four main features 
- a vast complex for next year’s 
exhibition, “Christopher Columbus: 
Ships and the Sea"; a tourist com- 


plex, giving back to the people of 
Genoa direct access to the harbour 
and with a range of leisure, sport 
and shopping facilities; a new termi- 
nal for cruise ships; and a new ferry 
terminal. 

The ferry terminal, planned to be 
completed next year, will have a 
capacity to handle some 3,500 
vehicles awaiting embar cation. It 
will feature direct on-terminal links 
with the national moterway system, 
thus by-passing the congested city 
traffic. The entrance wifi have an 
automated check-in system, em bar- 
cation cards being issued at the var- 
ious gates to 12 berths. 

The cruise terminal, scheduled for 
final completion in the mid-1990s, 
wifi be built within the facade of 
one of Europe's most famous mari- 
time stations (Ponte del Mille). Its 
vast and grand rooms with their 
high ceilings are being preserved 
and incorporated into the new ter- 
minal’s design. 

Meanwhile, c ar g o traffic is to be 


centred on the new port at Voitri, 
scheduled for completion next year 
in time for the start of the Colum- 
bus Expo. Voitri is to be state-of-the- 
art, with specialist sections for par- 
ticular cargo, a high emphasis on 
automated handling and nearly 
automated customs clearance, with 
the whole complex linked to the 
national road and rail network. 

The port management, on present 
plane, will mostly be in the hands of 
private companies, a structure 
which, it is hoped, will result in 
more efficient control and, impor- 
tantly, a better industrial relations 
pattern t ha n in the old port Mas- 
sive investment wifi come to noth- 
ing if Voitri cannot operate effi- 
ciently and competitively. 

P lanning for and overlooking all 
this change is the Port Authority of 
Genoa, a public body with a legal 
and autonomous status broadly sim- 
ilar to the port authorities in Lon- 
don and New York. The 1984 grand 
design assigned to the Port of Genoa 


a sew structure at three levels; 
institutional, strategic and opera* 
tional. The Port Authority sets over- 
all policy. Including development; 
strategy is handled by Porto dl Gen- 
ova, while at the op er a tion al level 
there is a range of mainly private 
companies, but also with the partici- 
pation of representatives of the 
three main “companies** of port 
workers. They represent workers in 
containers, general freight and 
cruise ships; the bulk sector, includ- 
ing coaL rahwai* and scrap; and 
the ship repairs sector. One tiling 
seems certain; In the new scheme of 

things, there will be fewer port 
workers. 

Finally, there la already an 
advanced data processing and tele- 
communications network within the 
port area, and to the outside world. 

The existing container terminals 
- Genoa was the first Mediterra- 
nean port to open a specialist con- 
tainer terminal, while La Spexia 
today ranks as the hugest container 


Drastic solution is needed 


neither employers nor the by- 
then powerful trade unions 
could see - or wanted to see 
- the writing on the wall 

Managements in the state 
sector companies were frozen, 
awaiting political directives 
from on high in faraway Rome. 
Confrontation was the order of 
the day. most employers stood 
aloof, and the trade unions 
stood their ground. 

Curiously, the situation was 
much less confrontational in 
the administration of the city. 
There, the Christian Democrat 
party, sheet-anchor at national 
level of every government 
since the Second World War, 
and the Communists, in 
essence shared the spoils and 
provided patronage to their 
respective supporters. 

They still do to a large 
extent in Genoa and through- 
out Liguria, even it they don't 
go out of their way to advertise 
the fact There are, neverthe- 
less, coalition alliances, 
although one can sense that 
the power of the renamed (at 
national level) Communist 
party in the region may be on 
the slide. 

International events aside, 
not least in the Soviet Union, 
the very sharp decline in 
employment in Genoa’s tradi- 


tional heavy industries can not 
be helping the Communist 
cause, and Liguria also has a 
steadily ageing population and 
a very low birth rate. 

The cosy management-union 
relationship was fine in a ris- 
ing market and with little com- 
petition from low-cost produc- 
ers and suppliers elsewhere in 
the world. But the unions, sup- 
ported by the local Communist 
party, continued to demand, 
and to get. rates of pay which 
made the cost of the end prod- 
uct - whether in steel, ship- 
building or the handling of 
port traffic - such that the 
business went elsewhere. 

Many employers acquiesced 
in the private bargaining and 
perceived mutual self-interest 
in order to buy industrial 
peace and in the hope of sub- 
sidy handouts from the Rome 
government. 

This tidy, and until lately 
widespread. Italian arrange- 
ment was rudely interrupted 
by tbe European Commission 
in Brussels with its directives 
limiting the freedom of EC 
member governments as to 
what payments they may make 
to prop up ailing industries or 
to support new ones. Genoa, 
for one, has felt the squeeze, 
most particularly in the key 


steel sector but also indirectly 
In port activity and in ship- 
building. 

The response in Genoa, 
which represents well over half 
of virtually everything in Lig- 
uria, from population and the 
available labour force to elec- 
tricity consumption and the 
handlin g of external trade, has 
been an intennidable debate 
and, until quite recently, little 
else. 

City and regional politicians, 
the big state sector companies, 
private industrialists and the 
trade unions argued long and 
apparently inflexibly as the 
area's industrial base declined 
even further. 

Everyone was agreed that 
something drastic needed to be 
done although no one could or 
would agree on what. 

The key port workers, in an 
uncanny parallel with an ear- 
lier era by dockers in London 
which ultimately killed its 
port, continued to press for 
higher pay while rejecting new 
working arrangements, partic- 
ularly for handling container 
traffic. They finally reached an 
agreement of sorts on con- 
tainer traffic earlier this 
month, but it may be aca- 
demic, at least for a while, 
since most of the container 


business has already moved 
south to the more accommo- 
dating and less expensive port 
of La Spezia, which now has 
more business than it han- 
dle. 

The smaller port at Sovana 
could handle more business, 
but theoretical co-operation 
between Liguria’s four prov- 
inces stops short of such trans- 
fers. 

Now, suddenly, the overall 
mood has changed, but in 
Genoa no one quite knows 
why. The best guess, and it is 
supported by Prof Giovanni 
Persico, president of the 
regional parliament for Lig- 
uria, is a gener al if iong-over- 
due recognition that the crisis 
facing Genoa could be terminal 
if something drastic is not 
done. 

Confrontation has turned 
into co-operation between rep- 
resentatives of state industries 
and the private sector, within 
the chambers of commerce 
(chambers throughout Italy are 
relatively well-financed public 
bodies) and even, to a degree, 
among the political parties. 

The mood change has also 
had a focus in the need for 
Genoa to do something to 
mark the 500th anniversary of 
the discovery of the Americas 


by the city's own son, Christo- 
pher Columbus. Next year’s 
Columbus Expo has dictated 
action, and where better than 
in the declining port area. 

The old port is being turned 
into a vast exhibition area, 
modem port facilities are being 
created on another site, includ- 
ing a new terminal for han- 
dling containers, an updated 
terminal for cruise and ferry 
shipping, a marina and 
improved facilities for ship 
repairs and, of course, the 
already completed if greatly 
underemployed nearby Genoa 
airport 

The May 1992 deadline for 
the start of Expo is concentrat- 
ing minds wonderfully, not 
least in Rome which has to pay 
for mo6t of the work. Fortu- 
nately, much of what is bring 
planned for the Columbus exhi- 
bition will live on, giving a big 
and long overdue renewal to 
the vast Genoa port zone. 

The whole process is being 
rolled into a progres si ve pro- 
gramme of urban renewal 
gradually opening up access to 
tile old city, and to improving 
Genoa's overall amenities. 

It is an overdue process right 
now. If next year’s Expo 
attracts the expected tourist 
crowds - one semi-official esti- 


pofft in the region - to***^ 

update the network for ****** 
including the shipping aaxmak*, 
agents, frdght-ftamntiders r*** 
haulage operators. 

The experimental phase oftl* 
first part of the port™** 1 

administrative 

Including cargo xnanlftttei -«™w <r 
handling information (loading, 
unloading, gate to and gate w). 
oxters, 

And Genoa wifi be the aur-port 
in Italy with it* own telaport njt* 
work; a ground-based system wJH 
link the city via satellite to 
voice, image and text transinlsshm 
systems serving th e pri ncipal ship- 
ping centres of die world. . 

A computerised service, PortoteL 
already provides customers with 
data and other Information au port 
operations and traffic. In ahipping. 

time to mmey: Genoa te hoping that 

Us massive Investment In pan facul- 
ties and technology will bring back 
the business. 


mate t pl*" of more than An 
visitors - goodness knows 
where they will all stay. A rela- 
tively routine trade show in 
Genoa is worst than the Frank- 
furt Book Fair when it comes 
to ffnriing accommodation. 

It will "be even harder to get 
into the first night (next 
month) of another great event 
in the life of today's Genoa, the 
opening of the new Carlo Fel- 
ice 2,000-seatcr opera house. 
'Hie original Teatro Carlo Fel- 
ice was destroyed by wartime 
bombing in 1943/44. It has 
taken 40 years, and some 
Si25m, from the initial decision 
to go ahead to the completion 
of the new Carlo Felice. 

The people of Genoa will 
probably be arguing about its 
exterior design - stark and 
totally incompatible with the 
old city - 50 years from now, 
but inside it is a modem, func- 
tional and artistic wonder. 
Appropriately, the new house 
will open with II Trotmton 


since Giuseppe Verdi, while 
not a son of Genoa, was a great 
admirer of the port dty. 

Genoa's determination to 
restore the Carlo Felice and to 
remember Christopher Colum- 
bus, shows that the city can 
focus on the big issues. - even- 
tually it may even accomplish 
it in urban and industrial 
renewal. A start has been 
made at last. 

Dominick Coyle 
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FINCANTLERI, part of the 

giant state-controlled indus- 
trial investment holding com- 
pany, Istitnto per la Rlcostru- 
zione Industrial© (El), builds 

ships In Italy, but nowadays 
not. too many of them. 

Last year it lost an estimated 
$ZL9m in the process and it 
would like to get out of the 
business, just as another HU 
company, UVA, also a very 
sizeable loss-maker, wants to 
quit steel-making in Genoa. 

Traditionally, Genoa has 
. been the city of shipbuilding 
and ship repair yards, but no 
mare in any great volume. This 
Is in part because fewer ships 
are hong built, but also owing 
to intense competition from 
lower-cost yards in other coun- 
tries. 

The situation has not been 
helped by the EC Commission 
in Brussels which (as part of a 
much wider investigation) is 
currently looking at the big 
state subsidies enjoyed by Ital- 
ian yards, both state-owned 
and private. 

But the biggest immediate 
squeeze is on the demand side, 
and this has been aggravated 
in very great measure by cut- 
backs in the so-called “mili- 
tary” area, namely vessels for 
the Italian navy, principally 
warships. 

Military procurement has for 
J o n g been the sheet anchor of 


the Italian (and Genoese) ship 
building industry, and the 
orders have now just about 
dried up as part of a general 
curtailment of military expen- 
diture against the background 
of what one trade union 
spokesman in Genoa described 
dejectedly as “peace breaking 
out all over the world.” 

Some shipyards have tried to 
switch operations to associated 
areas, including oil rigs, but 
the competition in that area Is 
also intense. 

Others have re-tooled to aim 
at the leisure side of the indus- 
try, inrimting yachts plea- 
sure craft, but this end of the 
business has long had special- 
ist and quite profitable provid- 
ers in Italy, including a num- 
ber of arnflii yards throughout 
Liguria, and few of the com- 
mercial a nd militar y shipbuild- 
ers have made the switch suc- 
cessfully, fewer still have made 
it profitably. 

Some large orders have been 
coming through for cruise 
ahipg [ hut the emphasis is on 
she, and the Genoa yards just 
have not got the capacity. 

Costa Crociere, among the 
top six in the world cruise mar- 
ket and run by a family very 
much a part of Genoa, has had 
to go to Flncantieri'8 Marghera 
yard in Trieste for its new 
50,000- ton vessel, the Costa 
Oassica, which is to be aimed 


at the profitable Caribbean 
cruise market A second Costa 
order has also gone to the 
Marghera yard, although the 
company has placed some 
smaller orders with the Geno- 
ese shipbuilders, MariottL 

The ship repair side has been 
more encouraging, although 
here there hpw been a 

sharp cutback in business from 
the Italian navy and intense 
ompetition from yards in other 
co untries 

But Genoa still has one of 
the largest and best-equipped 
ship repair centres in the 
whole of the Mediterranean, 



SHIPYARD CONSTRUCTION IN UGURIA 
(including tonnage) 


Ynr 

Ships started 

Ships mushed 

Under construction 

1980 

13 (75.204) 

15 (52,947) 

17 (171.044) 

1891 

19 (61,805) 

14 (71,009) 

28(168,400) 

1982 

17 (113.745) 

12 (44.25 0) 

31 (237,895) 

1963 

11 (5,090) 

14 (62,430) 

28 (180,556) 

1984 

21 (38.120) 

19 (75,145) 

30 (143,530) 

1985 

44(89.447) 

23(37.580) 

52(195.397) 

1988 

7(38.057) 

20(28,032) 

31 (123,838) 

1987 

21 (40,268) 

12(83.608) 

40(100.496) 

1988 

12 (38,117) 

15 (24,035) 

31 (109,415) 

1989 

20 (66.683) 

14 (24.693) 

44 (170,680) 

1990 

8 (12.980) 

18 (57,759) 

35 (149.208) 


Note', excludes vessels ot under 100 tons 

jwnr SipAnro ftauano Haralo. 


Traditionally, Genoa has been the etty of shipbuilding and ship repair yards 


operating out of three yards at 
Gadda, Giano and Lev ante cov- 
ering a total area of some 
425,000 sq m. 

There has been a heavy 
investment programme in the 
yards in recent years to 
improve logistics and technol- 
ogy. 

The area has six dry docks 
with improved lifting equip- 


ment, and employs some 3JM0 
workers in a wide range of spe- 
cialities. 

The workshops can operate 
cm a 24-hour shift basis “and 
are ready to go into action at 
any time, thus avoiding delays 
for waiting ships.” 

Riparazione Naval! Porto dl 

Genova SpA acts as main con- 
tractor, coordinating work on 


repairs and conversions among 
some 50 Italian companies 
whose main activities include 
repair and fitting out yards; 
steel structure work; electro- 
chemicals and electronics; 
woodwork and design; and hull 
cleaning, painting, flooring and 
sand-blasting. 

But as in Genoa's all-hut-de- 
funct steel industry, costs have 


been escalating in the ship 
repair and conversion 
operations. Business, inevita- 
bly, is going to lower-cost 
yards in other countries. 

Direct and indirect govern- 
ment subsidies have concealed 
sharply rising costs over recent 
years in a business which is 
highly labour intensive. 

There are few people in the 


Italian (or Indeed the world) 
shipping business who ques- 
tion the quality and siriii of 


Dominick Coyle reports on the end of steel production in Genoa 

High-tech challenge looms 
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THE STEEL industry and the 
port city of Genoa have been 
inter-dependent partners for 
the past four decades, but 
divorce is imminent. 

The industry has been the 
area’s biggest single employer 
for more than 30 years, but no 
more. What’s left of the steel 
industry in Genoa will have 
gone entirely within the next 
couple of years as part of the 
curiously - or encouragingly, 
perhaps - named “Project Uto- 
pia. " 

For the city it will be very 
much an end of of era; “Uto- 
pia” is the plan to oversee the 
final dismantling of all steel 
production in Genoa and, hope- 
fully, its replacement with a 
range of high-tech industries. 
It Is quite a challenge. 

Steel came to Genoa as part 
of Italy's grand industrial 
design after the Second World 
War. The De Gasperi govern- 
ment of the day decided that 
post-war Italy needed to be 
adf-eontained in steel produc- 
tion in order to power the 
country’s industrial recon- 
struction and development. 
Genoa was earmarked as the 
centre of the new steel Indus- 
try, given its impressive port 
mid its proximity to the indus- 
trial heartlands of Turin and 
MR*" 


A site of some 250 acres was 
won from the sea in a massive 
innd reclamation and engineer- 
ing project to establish a vast 
steel complex as part of the 
giant state holding company, 
the Istituto per la Ricos tru- 
zione Industrial (QU). 

No one at that time worried 
about environmental issues or 
>lw massive industrial eyesore 
on the Genoa skyline; jobs 
were more important, and in 
due course the steel works pro- 
vided more than 15,000 of them 
in a city, be it said, with no 
industrial tradition. 

The port of Genoa was devel- 
oped and expanded to accom- 
modate the steel industry and, 
by government decree, port 
workers servicing directly the 
steel industry were designated 
as special-category employees 
outidde the normal recruitment 
range of the trade unions. 

The unions were, however, 
free to organise the workforce 
in the steel industry Itself, a 
unique arrangement which 
inevitably led to industrial con- 
flict. The port and the steel 
industry nave rarely been 
short of disputes ever since, 
but more especially in recent 
years with the decline of steel 
production and of traffic 
through the port 

There were many reasons for 


this decline, and not Just the 
drop in national and worldwide 
demand for steeL 
Under pressure from the 
trade unions for ever higher 
wages, and also a fair measure 
of restrictive practices, Genoa 
became a very high-cost pro- 
ducer of steel in the face of 
new low-cost operations in 
other parts of the world. Pro- 
duction processes failed to 
keep up with technological 

Belching smoke and 
Industrial pollution 
became the concerns 
of the late 1970s 

change and the conversion to 
specialist steel fabrication was 
too long delayed. This was not, 
incidentally, because of incom- 
petent management, but due to 
the usual processes of delay by 
ffiTs ultimata paymaster, the 
central government in Rome, 
to approve chang a and author- 
ise necessary investment. 
Environmental issues, too, 
began to surface; jobs were the 
priority of the 1950s, but belch- 
ing smoke and industrial pollu- 
tion became the concerns of 
the late 1970s. 

Genoa production was by 
then already at a competitive 


disadvantage with low-cost 
producers elsewhere, and the 
high investment required to 
make the Genoa plant more 
environmentally friendly, 
including the fitting of massive 
industrial filters, was seen to 
virtually put the steel business 
out of business - certainly in 
terms of price. 

Politics, as ever In Italy, also 
played a key part Pressures to 
open up the depressed 
southern part of the country, 
encouraged by regional politi- 
cal influences, brought a gov- 
ernment decision to establish a 
second big steel production 
centre in Italy. This was at 
Taranto, on the instep erf the 
Italian boot more than 1,000 
miles from Genoa and more 
than half that from Rome 
itBelf. Taranto was and 
remains almost as far south as 
yon can get without falling 
into the sea. 

The arguments favouring 
Taranto were entirely political, 
and the decision was made in 
the lace of strong and compel- 
ling industrial counter-argu- 
ments advanced by the man- 
agement in Genoa. But all to 
no avail. 

Not for the first time, and 
certainly not the last, the IRI 
group was used by the politi- 
cians in Rome as an agency of 


not only industrial but also 
social (and political) policy, the 
argument that Taranto, rela- 
tive to Genoa, would be a low- 
er-cost producer convinced no 
one, but the political case won 
in the end. 

The remnants of steel pro- 
duction In Genoa are now to be 
moved south as part of what 
most people in Genoa believe is 
a blatant private deal between 
various frictions of the Chris- 
tian Democrat party. 

What they are waiting to see 
is the price; what is Genoa to 
get for losing Its last toe-hold 
in steel after almost 40 years? 
This being Italy, no one Is say- 
ing - ana, for the record, no 
one is even prepared to say 
that a deal has been done. 

What is sure Is that Genoa Is 
to lose what is left of its loss- 
making steel industry, and the 
administrators of the city are 
seeking a new Utopia. 

The emphasis now is on 
attracting high-tech alterna- 
tives to replace the lost jobs, 
although employment in the 
steel sector had already 
dropped to little more than 
3,000. 

The new Zona Franca (free 
port) in Genoa is the brainchild 
of FTafessor Victor Uckmar of 
the University of Genoa (he 
has advised both the Soviet 


tion the quality ?nd sun of 
Italian shipyards - indeed 
teams of workers frequently go 
abroad on contract, including 
to the US. 

But the big question mark 
today is cm price. 

Dominick Coyle 


and Chinese governments on 
the establishment of free port 
zones) and is intended to make 
up for the jobs lost In steeL 

Its shareholding combines 
the local Chamber of Com- 
merce, the Genoa Port Author- 
ity and FILSE.the financial 
agency of the regional govern- 
ment of Liguria. It is shortly to 
get a new and powerful addi- 
tional shareholder in the shape 
of Liguria's largest banking 
group, the Cossa di RJsparmio 
di Genova e Imperla. 

Outside of Liguria, the loss 
of the steel industry is seen as 
a regional disaster In Genoa 
itself, few seem to be greatly 
concerned, perhaps accepting 
the inevitable, but also arguing 
that a city without an Indus- 

What is Genoa to get 
lor losing Its last 
toe-hold In steel after 
almost 40 years? 

trial tradition was never a suit- 
able home for steel in the first 
place. 

Better, it is said, to get back 
to roots, back to what Genoa 
has always done best - trad- 
ing. Technology-based Indus- 
tries may not quite be trading, 
but are closer to the culture of 
the city than steel production. 

It is althou gh the steel indus- 
try was imposed on Genoa 
against its will, and its time 
has gone. Trade unions apart, 
no one seems overly con- 
cerned, and the environment 
lobby is certainly happy. 
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Many of Italy's rich and famous have villas In Portoflno 


SANDWICHED between the 
sea to the south, the mountain 
ranges leading to the Apen- 
nines in the east and the Alps 
to the west, Liguria forms a 
narrow arc around the Gulf of 
Genoa, creating one of Italy’s 
tourist magnets. 

Rarely more than 20 miles 
wide, Liguria Includes over its 
155 miles in length many of 
Italy's most famous seaside 
attractions and resorts. 

Genoa, at the tip of the arc, 
divides the “Riviera di 
Ponente" to the west from the 
"Riviera di Levante" to the 
east Both are equally famous, 
although the eastern sector has 
the more up-market image 
now, largely thanks to the VIP 
status of Portofino, the pictur- 
esque little port which hosts 
the villas of many of Italy’s 
rich famous. 

Tourism accounts for some 
L4,000bn in annual turnover, 
making it one of the region’s 
leading money-spinners along- 
side commerce and industry, 
says Mr Carlo Arcolao, director 
of Liguria's tourism develop- 
ment office. 

The mix of tourism Is 
heavily weighted towards Ital- 
ians, who accounted for 77 per 


Haig Simonian reports on problems in the tourist industry 


Troubled money-spinner 


cent of all hotel bookings last 
year. That figure excludes 
those who maintain second 
homes in Liguria, These vary 
from huge villas In the wile 
above Portoflno owned by the 
Agnellis. Pirellis and the like, 
to the scruffy concrete bee- 
hives along the coast hurriedly 
built in the early 1960s to tap a 
newly-rich market 

Despite its good climate and 
fine scenery, Liguria's tourism 
is experiencing tough times, 
with the number of visitors in 
summer declining steadily. 
According to figures for San 
Remo, one of the main resorts 
in the region, the number of 
Italian visitors in July was 
down by 9-25 per cent while 
that of foreigners decreased by 
7 per cent 

Mr Arcolao says the fall in 
summer tourism, especially 
among foreigners, has been 
compensated by an Increase in 


PROFILE: Renzo Piano 


A favourite son 


IN GENOA they say it Is easier 
to get an audience with the 
Pope in Rome than with the 
now very distinguished native 
architect, Renzo Piano. 

The fact that he lives in 
Paris may not help, but then 
again Piano is just as likely to 
be in Amsterdam or Osaka In 
Japan. The jet-setting Image is 
understandable, the reality is 
somewhat different 

Piano, 54, is m as t er - wnrwtiwg 
part of the exhibition in Genoa 
to mark the 500th anniversary 
of the discovery of the Ameri- 
cas by another of Genoa's 
favourite sons, Christopher 
Columbus. He is doing it with 
style and love; he is immensely 
proud of his native city. 

He is also using the Colum- 
bus Expo to start a process of 
urban renewal in Genoa and, 
in particular, to bring city and 
sea back together, to open up 
the waterfront to the people. 

He has about $600m of public 
firnds for the project, much of 
it extracted from the Italian 
government after a series of 
meetings with Guilo Andreotti 
in his capacity as foreign min- 
ister and then as prime minis- 
ter. Piano moves in elevated 


circles but, he stresses, only to 
get things done; to get projects 
off the ground. 

The son of a successful 
Genoa building contractor, 
young Renzo initially disap- 
pointed his father by opting for 
architecture rather than enter- 
ing the family business. 

The disappointment did not 
last Having just turned 30 and 
still quite unknown, Plano 
won, with Richard Rogers, a 
competition for the design of 
the Georges Pompidou cultural 
centre in Paris. His career 
immediately took off. 

The Pompidou centre was 
followed by other distinguished 
assignments, and by many 
which represented a challenge 
to Piano. He has designed one- 
family homes in Milan, the 
Menil Collection museum in 
Houston, the Olivetti office 


block in Naples, the Bercy 
commercial centre in Paris and 


commercial centre in Paris and 
the new football stadium in 
Bari in the south of Italy. 

The Columbus Expo project 
In Genoa is the most pressing 
project but Piano and his team 
(op to 100 architects and sup- 
port staff in Genoa, Paris and 
Tokyo), are also handling a 


new science and technology 
museum in Amsterdam, the 
Kansal international airport In 
Osaka, rehabilitation of the old 
Fair Quarter In Lyon and of 
the Flat Lingo tto factories in 
Turin. 

Piano found time to talk 
with the Financial Times in 
the new Renzo Piano Work- 
shop outside Genoa where, in 
association with Unesco (the 
United Nations Educational, 
Scientific, and Cultural Organi- 
sation). he and his team are 
studying the potential uses of 
natural substances, and espe- 
cially national fibres. In con- 
struction. In part this Is a 
reflection of his own obviously 
strong commitment that design 
and construction should work 
with and be part of its environ- 
ment, not in conflict with it 
He gives the Impression of 
working on it 25 hours a day, 
and expecting little less from 
his colleagues. 

Of the trappings of his obvi- 
ous commercial success, Renzo 
Piano shows none, apart per- 
haps for his small cigars. A 
modest reward. 


Dominick Coyle 


ONCE called the “pearl" of the 
Riviera, San Remo, the main 
tourist resort between Genoa 
and the French border, has 
long lost its lustre. 

San Remo's fate Is an object 
lesson in how unbridled capi- 
talism, and possibly corrup- 
tion, can swiftly ruin even the 
advantages of a fine location 
and a kind climate — and in 
the process create urban chaos. 

Uncontrolled growth in the 
1960s and 1970s has turned 
what may once have been a 
pearl into a jungle. By dou- 
bling its population to 60,000 in 
less than 30 years, a quiet 
town, discovered by the British 
aristocracy as a winter 
watering-hole in the 19th Cen- 
tury, has degenerated into a 
summer dive. 

San Remo in the winter may 
still have its charms. Mr 
Antonio Sindoni, the local 
councillor responsible for tour- 
ism, stresses that the winter 
season is nothing like its sum- 
mer equivalent. 

Summer-time San Remo is to 
be avoided. Inadequate roads 
and parking, and ribbon devel- 
opment outride the immediate 
city centre, have turned the 
town into a nightmare for 
motorists and pedestrians 
alike. 

Uncontrolled development 
during San Remo's boom years 
has left the town an eyesore. 
As many of the 19th Century 
villas occupied by notables 


A holding company projected towards the future. 



CAMELI GROUP 


The entrepreneurial activity 
of Cameli Group can be traced 
back to the beginning of the 
twenties, during the first post- 
war period. 

Carlo Camel), progenitor of 
Camel) family, founded his 
fii» company in the city of 
Genoa. Initially, he devoted 
himself to the sea freight ac- 
tivity with success, and, with 
the help or his numerous sons, 
constituted one of thr largest 
Italian shipping families wi- 
thin a few years. 

Once the Company got over 
the inevitable sea freight crisis 
caused by the Second World 
War, Filippo Cameli. now 
leader of the Group, con- 
tinued and widened the sea ac- 
tivity in the early fifties. At 
that time, the large-sized fleet 
of tankers attained was one of 
the first and most modern of 
the country. 

In the early seventies, the 
economic background changed 
as a consequence of a recur- 
rent international crisis that in- 
evitably affected the sea freight 
activity. The new generation of 
the family orientated the ac- 
tivity towards oil trading, with 
gradual disengagement of the 
Group from the shipping 
sector. 

Under these circumstances, 
Cameli & Co. was born in 
1977. It soon expanded thanks 
to the contribution of profes- 
sional and managerial abilities 
that allowed the achievement 
of an important position wi- 
thin the new sector of the ac- 
tivity. Due to a successful 
consolidation, the Group be- 
came interested in new initia- 
tives ranging from industrial to 
financial and real estate 


Cameli A Co. is the holding 
Company on which three sub- 
holding companies depend: 

— Cameli PetroU & Co. Sri 

(Limited Liability Com- 
pany). 

— GeroUmich &puA. (Joint- 
Stock Company). 

— Rodriguez & 4 *A. (Joint- 
Stock Company) together 
with NAI - Navigazione 
Alta Italia. 


Cameli & Co. was constitut- 
ed in 1977 with its offioe in the 
city of Genoa. It still keeps 
oil supply strategically within 
its activity, through the com- 
panies it controls. 

Cameli Petroli & Co. Sri. 
with its office in the city of 
Genoa, manages all Italian 
petroleum activities of Came- 
li Group either by itself or 
through the companies it con- 
trols. It mainly deals with 
crude oil importation as well 
as its refining, distribution and 
wholesale marketing. 

The refining process takes 
place either at a refinery in the 
city of Mantova that belongs 
to the Group, or at Isab in 
Melilli a refinery of which 
Cameli Peiroli owns 20 
Hence, the products are dis- 
tributed all over the national 
territory, through a network of 
companies that commercialize 
industrial and hearing 
products controlled by the 
Group, and also through a 
network of points of sale hav- 
ing a convention with the 
Group as well as with other 
companies. 

By the takeover of Energy 
S.p.A. (that has commercial- 
ized solid fuel for a long time), 
Cameli Petroli assumed a 
leadership position in the trade 
and import of pit-coal and 
pet-coke, fn this sector, also 
NAI has a logistical participa- 
tion with a new initiative (the 
Terminal Rinfuse of Genoa 
Port). 


Sweda Electronic Industries 
design and produce electronic 
equipment such as cash 
registers widely used in the 
world market (in Italy, Sweda 
Group holds 25% of the mar- 
ket). With Floramiata, 
Gerolimich manages the big- 
gestand most modem nursery 
gardening Company of the 
world, fed by geothermic ener- 
gy through a complete know- 
how, unique in the sector, that 
belongs to Floramiaca En- 
gineering. The aim of the 
company is to put said know- 
how at the disposal of opera- 
tors of public and private bod- 
ies of the market. 

Its commitments to protea 
the environment are also 
remarkable. As a matter of 
fact, due to the sensibility of 
public opinion with regard to 
the ‘'environment" subject, 
Gerolimich, through con- 
trolled Technologic Initiative, 
has developed a series of in- 
dustrial initiatives for the col- 
lection and disposal of special, 
toxic and noxious urban waste. 


Rodriguez recently 

purchased by Cameli Group, 
has its offioe in Messina and it 
is a sub-holding company in 
charge of all main shipping 
and maritime activities. The 
company, quoted on the Stock 
Exchange since 1991, holds the 
block of shares of NAI Navi- 
gazione Alta Italia, also quoted 
in the Stock Exchange. Up to 
now, all activities of the Group 
regarding the maritime sector 
were referred to said company. 

Here follows the list of 
Companies belonging to 
Rodriguez S.pj\.: 


is bong expanded to the 
Greek, Egyptian, Tunisian and 
Spanish routes. The use of 
Rodriguez hydrofoil speed 
boats represent the best pro- 
motion for Rodriguez Camieri 
Navali Company. 

Alimar S.r.1. (Limited Lia- 
bility Company), area of re- 
cent activity, aims at the 
development of traditional 
navigation for which motor 
ships for passengers and me- 
ans are used in international 
routes between Italy-Spain and 
Itaiy-Tunisia. 

In the shipping sector, NAI, 
through its controlled Parol- 
navi Company, has two 
petrochemical ships of 12,600 
TPL designed according to the 
best modern technologies; it 
has boosted the off-shore sec- 
tor thanks to an increasein the 
flea and its use in several safe- 
ty operations in which it par- 
ticipated in defense of the sea. 
The drainage of Genoa and 
Livorno Gulfs as a consequence 
or the well-known accidents, is 
an example of said operations. 

According to the interests 
shown by Cameli Group for 
the coal market, that has in- 
teresting prospectives in a near 
future considering the realiza- 
tion of a technology of dean 
utilization. NAI has operative- 
ly entered into the manage- 
ment of the Terminal Rinfuse 
of Genoa port (being part of 
the privatization programme 
of the Genoese quay), to 
which all the operations 
regarding pit-coal and pet- 
coke will refer. 


sectors. 

The configuration of the 
Group, subdivided by operat- 
ing areas, can be schematical- 
ly summarized as follows: 


Gerolimich S.p.A., quoted 
on the Stock Exchange since 
1900, is the finance company 
of the Group. In this way. the 
Group controls all the indus- 
trial aaivities with prevailing 
subdivision in the secrors of 
electronics and shop-automa- 
tion, nursery gardening, and 
auto components. 


Rodriguez Camieri Navali 
which is a world leader in the 
design and building of 
hydrofoil speed boats and tost 
means lo transport passengers, 
is carrying out a programme 
of advanced fast means to 
transport passengers and au- 
tomobiles (c;ir/ passengers 
ferries). 

SNAV is one of the main 
world companies in the fast 
navigation field that operates 
in the most important national 
and international routes, such 
as the Napoli Gulf, minor is- 
lands of Sicily, Pontine Island 
and Denmark. The company 




CAMELlWtPETROU 


GEROUMICH 


RODRIQUEZ 


wintertime visits by It ali a n s. 
However, the net effect is still 
a reduction. 

The problems in the tourism 
industry have both general and 
specific causes. Summer tour- 
ism has been losing ground for 
some years as Italians have 
opted for other parts of the 
coastline or foreign destina- 
tions. The slight economic 
downturn in the past 18 
months has also made visitors 
more cost-conscious on the 
Italian Riviera. 

This Year has also brought 
specific problems. The collision 
in April between a Sardinia- 
bound ferry and a tanker was 
followed within days by the 
fire on the supertanker 
“Haven" which sank in the 
Ligurian sea with thousands of 
gallons of crude oil on board. 

Pollution was limited, but 
the bad publicity, coming just 
as many families were plan- 


ning their summer breaks, 
stuck. More recently, there was 
panic in some areas following 
the surprise sighting of a shark 
off the coast. 

Special circumstances also 
partly explain the fall in the 
number of foreigners. Tradi- 
tionally the most numerous of 
Liguria's foreign visitors, the 
Germans have this year been 
much less evident owing to 
new opportunities at home and 
greater cost-consciousness. 


the famous "Cinque Terre , 
five tiny fishing ports, only 
some of which are accessible 
by car, which combine scenic 
beauty with a sense that lift 


has stood still. Barely a — 
by development, the five, 
linked only by a seaside rail- 
way and a beautiful elifftop 
path, sum up the best of what 
Liguria has to offer the visitor. 

The western Riviera is 
slightly different, with much 
more evidence of commerce 
and industry, as well as hun- 
dreds of hortfcultundfcts, par- 
ticularly around San Remo, 
which has become Italy's prin- 
cipal flower market 

Many beauty spots remain. 
Heading west towards the 
French border, the backdrops 


Although Liguria's resorts 
re now known primarily as 


are now known primarily as 
summer destinations, their 
touristic origins are almost 
invariably winter-based. A 
mild winter climate and plenty 
of sun were certainly among 
the reasons which led to the 
development of resorts such as 
Santa Margfaerita on the Rivi- 
era di Levante or Rapallo, 
slightly inland. 

Further along the coast are 


become increasingly spectacu- 
lar. San Remo, despite Its 
unchecked growth, stul main- 


tains an old town perched on a 
hilltop above the more recent 


PROFILE: San Remo 


Flawed pearl 



throu gh {jay BttDO Sfid is Still 

the primary route along the 
Ligurian coast. The road, much 
of It in tunnels, will lie 
between its clogged predeces- 
sor the Autostrada cutting 
through the bins to the north. 

San nemo's third, and more 
distant, hope, is to remove the 
coastal railway line which runs 
parallel to the Via Aurelia 
along much of the western 
Riviera. While the occasional 
train arguably adds character, 
the railway divides the town 
from the sea and creates a thin 
"belt of iron" hinting more of 
industry than tourism, accord- 


ing to Mr SindonL 

Shifting the railway will 
allow the creation of a "green 
belt" by the sea and reinforce 
efforts already made to 
improve San Remo’s waterside 
facilities, he says. 

Those will also help the 
appearance, but hardly trans- 
form, San Remo’s meagre and 
grossly-overcrowded beaches, 
which tend to be sandwiched 
between existing facflitlee such 
as the park and the railway 
station. Seekers of endless 
sand should look elsewhere. 

However, some efforts are 
already bearing fruit. Good 
design and careful planting at 
the marina have brightened up 
a previously shabby area. But 
"the pearl" still baa a long way 
to go. 


San Remo: uncontrolled development during the boom years has made the town an eyesore 


such as the Nobels and even 
Kaiser Friedrich QI of Ger- 
many, fell victim to the bull- 
dozer. their successors - a 
motley collection of flats, 
hotels and offices - not only 
lacked harmony, but appeared 
scruffy, too. 

Mr Sindoni makes no bones 
about the mistakes of the past 
There was "an assault of 
cement" in the 1960s and 1970s, 
he recalls. The city “lest con- 
trol of itself” and developed all 
the problems of any town 
“which grows too fast”. 

The cause was partly politi- 
cal, but probably not all of San 


Remo's own making. Inade- 
quate zoning laws and lax 
planning controls allowed spec- 
ulative developments in much 
of Italy at the time. Meanwhile 
the Italians' new wealth cre- 
ated an upsurge in demand for 
second homes. 

San Remo is a town with 
"the sort of material and eco- 
nomic interests of a much big- 
ger city”, he says. Its politi- 
cians foiled to come up with 
“an adequate response" to the 
material challenges they faced. 

There is no better focus for 
such “material” interests than 
the casino, built decades ago to 


stop Italian money flowing 
across the border to Menton 
and Monte Carlo. The casino, 
along with the annual late-Feb- 
ruary music festival, are San 
Remo's two biggest draws, and 
probably explain why Its repu- 
tation is so much bigger than 
it deserves. 

Mr Sindoni tries to look on 
the bright side. New car parks 
are being built to help reduce 
the roadside chaos. Traffic 
should also be relieved once a 
new by-pass is completed. 

The new road wm ease con- 
gestion on the Via Aurelia, the 
old Roman route which cots 


Haig Simonian 
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Rnmore, with the mighty fleets of its 
member companies, imports cod, iron and 
other minerals and exports modwiefy, indus- 
trial plant, high technology and aH tf» other 
key products that are "Made in Italy‘S Every 
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urban sprawf. a* da RwtHjha*; 
and Ventimttft Mmmm*. 

The fiset that all three bav* 
strong thnflazities wlthth nofit 
quarter of Mento©._ i ttw fiwt 
town oa th* French rideof BA 
border, reflecti ve ; 
ffiviera'a often cobmmb rwg: 
with its French neighbour, % 
Cdte d'Azur. 

-However. 

meat in' Italy overt^ 
years tine French 
era, stretching from Meutem. 
via MoutaCarto to C«n» w 
beyond, ft often the mow 
appealing destination. 

Such 

temforOguriaJroc while focal 
authorities and regional 
administrators strive to ksep 
up standards and offer a ew ser* 

vices, they are painflifly 

thaiTrenee ft Just rhop 

For increasing numbers of 
Italians, the Cft* d’Azur often 
offers not only much better . 
infrastructure and civic ameni- 
ties, but also the appeal of 
tJAng “foreign". The fact that 
French hotel*, restaura nts and 
services, even an the Brew*, 
are often better value than 
their Ligurian counterpart* 
has just added to the pressure. 
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Christ meets kabnld: Ynl cMr o Yamagnchi 

Jesus Christ Superstar 
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DOMINION THEATRE 

If there is proof of an afterlife, 
it ties in Keita Asari's magnifi- 
cent production of this eariy 
1970s musical, in which Christ 
meets k&buM at a halfway 
boose between Euro-rock and 
traditional Japanese theatre. 
The show has been in the rep- 
ertory of Tokyo’s ShQd Theat- 
rical Com pany since 1973 in 
two incarnations, of which this 
qtmwring Inihnlri version is the 
earlier. 

Musically, It remains 
remarkably faithful to Tim 
Rice and. Andrew Lloyd Web- 
ber’s ori g inal , basiling through 
the ballads and pouring forth 
the choruses; indulging the 
■Mntimgnt of the score only to 
provide immediate dramatic 
contrast with the muscle of the 
ensemble .wng fn g . 

Visually,. It is a spine-tin- 
gling mixture of hippie exuber- 
ance and Eastern asceticism: 
white-faced figures hurl them- 
selves around the stage as an 
Afro-haired Judas advances 


down a ramp of upturned wag- 
ons, Homing disarmingly into 
a go-go dance as Jesus makes 
his entrance - a head of sleek 
black hatr falter than anyone 
else on the stage. 

Yuichiro Yamagu chi’s 
physical stature is heightened 
by the stunning H ghHn g to a 
luminous reserve. While the 
rest of the company thrash 
around in puddles of yellow 
light, Jesus glows glacially 
white. A moment of 
irreverence brought the Red 
Indian chfaf of One Flew Over 
Ok Cuckoo’s Nest to mind as he 
weighs into the moneylenders, 
fights to keep his head above a 
tine of supplicating hands, or 
looks on in serenely as he is 
swayed on the shoulders of the 
mob in time with their hearty 
"Hosanna”. 

Of course, the trouble with 
this approach is that it denies 
Christ the common humanity 
that gives depth to the torment 
of his disciples and betrayers. 


Mary Magdalen (played by a 
woman, against the all-male 
kabuki tradition) is 
lightweight, while Jun 
S&wakTs Judas disappears to 
his death aver the ramp of 
wagons as if succumbing to a 
had acid trip. 

But it is a pleasure to see a 
director capable of creating 
such grandeur from such 
apparent simplicity. Asari’s 
control of the stage is total; the 
singing is superb. The most 
thrilling moments come when 
he manages a union of East 
and West; moments such as 
the witty rendition of "Herod’s 
Song” by a transvestite in 
garish kimono whirling a stave 
like a drum majorette; or the 
crucifixion itself, in winch the 
cross is hoisted behind a three 
lattices of staves held by 
leering grotesques, while a 
ripple of organ music whisks 
us gently back to Christianity. 

Claire Armitstead 


Miss Julie 
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- - KAMMERSPIEL FRANKFURT 

- “Sick like its author”, was Strindberg’s verdict 
x c on first seeing A Dolls House. A few years later, 
he answered Ibsen's feminism with Miss Julie 
(1888), portrait of a man-hating Amazon whose 
“i;* independent sexuality breaks loves and lives. 

In a mids umm er night's frenzy. Miss Julie 

seduces servant Jean, then kills herself when he 
repudiates her. Theirs is a double battle: sex - 
“he is the aristocrat because of bis virility”, 
Strindberg insisted - .and class: the. valet lives 
on while Miss Julie ("in all of us Aryans there is 
so mething -of the nobleman”) dies for honour. 

Class and sex hatred breathes life into the 
play, -but it takes a skilled contemporary direc- 
tor to negotiate pitfalls of snobbism and misog- 
yny and let the unconscious motivation, the 
revelations of inner turmoil, speak for them- 
selves. A century on, while strong productions 
can still make A Doll's House seem revolution- 
ary. Miss Julie is a tougher nut to crack. 

In 7 gander Haussmann’s major revival of the 
new Frankftut season, the play remains a hard, 
resisting kernel at the centre of a whirligig of 
irrelevant trappings, additional sub-plots and 
fancy diversions. An extra cohort of women in 
white throw midsummery glances at Jean; Julie 
(Martina Schumann), the most moonstruck, 
seems almost Incidentally the one to get him 
under toe table and hump up and down with 
tablecloth as sheet and broken guitar as pillow. 
Jean (Matthias Brenner), unbothered by all the 
attention, is Leporelio rather than Don Gio- 
vanni, proudly boorish where Strindberg 
intended wily social climbing, yet easy match 
for Us mistress In cultural razzle-dazzle. When 
she sings Cherubino, he responds as Papageno; 
she quotes Hamlet, he answers with Faust. 
There’s rock too, toe girls in white howling like 
Elvis fans when Jean removes his jacket to bop; 
judo-cum-tapdance hi the famous moment when 
he kisses her shoe, and country and western as 
Miss Julie finally walks off stage - not. here, to 
suicide, but to sit out the dance. 

Strindberg as variety show. Midsummer 
Night's Dream with only the rude mechanicals 


l 


and no awakening - if Haussmann wanted 
cheerful spectacle, why did be choose this play? 
As an entertainer, he is unable to distinguish 
wedding from funeral. Heavy symbolism - 
pearls spilling to the ground at the first 
embrace; a midsummer maiden brought on dead 
to compensate for Miss Julie's survival; a green 
finch slaughtered, its blood drank as wine - 
shoots through the slapstick and song like the 
ghost of Thomas Hardy at a comedy writer’s 
feast Miss Julie is a one act short sharp shock 
of a play; Haussmann’s clutter spins it out to 
two and a half hours. The only unity is that 
cheap thrills dictate melodrama and farce alike. 
Methinks Strindberg has been entangled with 
an ass. 

Jackie Wullschlager 

British win at the Prix Italia 

Yesterday in Pesaro the first three ftill-blown 
Prix Italia awards for 1991 were announced: 
British competitors won all three: of the three 
additional “special" prizes, the British won two. 
In the first of the television categories. Arts, 
they achieved a dean sweep. The Prix Italia was 
won by the BBC with the inspiring programme. 
From Moscow To Pietushki. The special award 
went to Channel 4’s TV Dante. 

In this year’s “extra" category, for television 
credits and title sequences, the jury watched 92 
entries and awarded the Prix Italia to The South 
Bank Show. The special prize went to Channel 4 
for the “best over all package" which included 
the titles for Going Loco, Eurocops, The Manag- 
eress and others. 

In the radio music category the Prix Italia 
was awarded to Who Pays The Piper a hilari- 
ously funny half-hour history of music, in the 
form of a poem by Richard Stilgoe, made for 
Radio 2. 

Christopher Dunkley 


CINEMA 


Hellish visions explore the haunted mind 


A itoougtj his talent has 
7m never been in doubt, 

A - I Adrian Lyne has 
JL always stood accused 
of slickness and superficiality 
In his approach to filmmaking . 
Jacob's Ladder provides an 
emphatic answer to these 
charges. It is his finest, most 
serious piece of work to date, a 
film whose admitted flaws 
somehow fail to detract from 
its strange power. 

Jacob's Ladder falls the story 
of a Vietnam vet (Tim Robbins) 
who is plagued by memories of 
one confused battle in which 
members of his platoon seemed 
to go collectively insane. Sev- 
eral years after returning 
home, these bad memories 
start to become hellish visions. 
He sees his girlfriend (Eliza- 
beth Pena) coupling with a 
demon, watches a horn sprout 
from the head of a nurse, hal- 
lucinates about his son who 
died in a traffic accident some 
years earlier. These visions are 
so intense that be suspects he 
may be suffering a delayed 
reaction to something that 
happened to him in the war. 
He begins an investigation 
which leads him into a web of 
government intrigue, the 
occult and. ultimately, bis own 
troubled psyche. 

It is a compelling, confusing 
and often brilliant film, keep- 
ing yon off-balance while still 
holding your attention. Rob- 
bins is excellent, his pensive, 
doughy lace capable of remark- 
able expressiveness as he wan- 
ders through dreams, moods 
and situations. Screenwriter 
Bruce Joel Rubin writes with 
more maturity and less senti- 
mentality than he brought to 
bear on his earlier film, Ghost, 
refusing pat answers or easy 
outs. Only at the very end does 
his story falter by adding one 
layer of meaning too many. 

Lyne’s direction is both less 
steady and more inspired than 
in 9‘A Weeks or Fatal Attrac- 
tion. The expected remarkable 
effects are all here - the heart- 
beat-like thump of a helicopter 
as it hovers above a wounded 
soldier, the stroboscopic besti- 
ality of Pena’s demonic dance, 
the charnel terror of an imagi- 
nary hospital. And yet there is 
now a sense that Lyne is not so 
much creating imagery for its 
own sake as using it to explore 
a man’s haunted mind. He 
stumbles occasionally in this 
attempt, especially by letting 
things drag a bit midway, 
though even here I felt these 
were the flaws of a virtuoso 
pushing himself for once, 
rather than playing it safe. It is 


a pleasing change to witness. 

Another director who seems 
to be changing course In mid- 
career Is Istvan Szabo. Meeting 
Rotos marks a radical depar- 
ture from the epic profundities 
of Mephisto and Colonel Rail, 
showing Szabo to be a satirist 
with a pleasingly light touch. 
Unfortunately, he cannot in 
the end resist the temptation 
to weigh his work down with 
symbol and m eaning , making 
for a film that leaves you feel- 
ing a little cheated. 

Meeting Venus details the 
tribulations of a Hungarian 
conductor (Niels Arestrup) as 
he attempts to stage a major 
production of Tannhauser in 
Paris. Despite his high aspira- 
tions, rehearsals soon degener- 
ate into farce, with union trou- 
ble, international infighting 
and a temperamental Swedish 
diva (Glenn Close) combining 
to turn an artistic undertaking 
into a bureaucratic ni ghtmar e. 
In this show, even the under- 
studies turn out to have dirigi- 
ble-sized egos. Szabo’s render- 
ing or these backstage 
squabbles is often hilariously 
telling, such as when a cacoph- 
ony of alarm watches inter- 
rupts a Wagnerian chorus to 
indicate that it is time for a 
coffee break. 

Satire is abandoned, how- 
ever, the moment that Close 
and Arestrup share an 
umbrella during a Paris rain- 
storm and fall madly in love. 
Suddenly, light artistic folly is 
replaced by brooding amour 
fou, making for an ineffective 
melodrama that tries to echo 
the high themes of Wagner’s 
work. And that’s the problem 

- Szabo renders the lovers' 
emotions in operatic terms, 
with big lines and inflam ed 
emotions that have no ground- 
ing in reality. When Arestrup 
gets arrested trying to break 
into Close's hotel room, or she 
tells him he’s the love of her 
life, yon wonder if you’ve 
missed some scenes. The pro- 
fundity Szabo hints at here is a 
big empty. It is as if he forgot 
what he was poking such 
wicked fun at in the first part 
of the film. Arestrup labours 
heroically to keep up with the 
script, thougb Close's inexpli- 
cable transformation from a 
headstrong diva to a doe-eyed, 
crush-ridden girl seems to have 
befuddled even this most 
canny of actresses. You cannot 
help but wish that the lovers 
had gone on hating each other 

- It would have made for a 
more consistently enjoyable 
film. 

Love of a rather less ethereal 


JACOB S LADDER 
Adrian Lyne 

MEETING VENUS 
Istvan Szabo 

A RAGE IN 
HARLEM 
Bill Duke 

RHAPSODY IN 
AUGUST 
Akira Knrosawa 

THE OBJECT OF 
BEAUTY 

Michael Lindsay-Hogg 

nature can be found in A Rage 
in Harlem. Set during the 
1950s, it tells the story of a 
pious undertaker (Forest Whit- 
aker) who becomes involved 
with a voluptuous gangster's 
moll (Robin Givens) after she 
arrives in Harlem with a cache 
of stolen gold. Unfortunately, 
Given's double-crossed boy- 
friend is hot on her trail, forc- 
ing Whitaker to seek help from 
his conman half-brother (Greg- 
ory Hines). A series of raucous, 
violent episodes ensue, leading 
to a finale neater than any- 
thing you would ever find in 
real life. 

Despite the temptation to 
lump it with the current wave 
of African-American cinema. A 
Rage in Harlem is really con- 


ventional Hollywood fare, 
blending love story and crime 
drama into a concoction that is 
smooth and sassy in parts, vio- 
lent and vulgar in others. 
Young director Bill Duke 
shows flashes of stylish talent, 
especially in the atmospheric 
opening scenes, but too often 
relies on stagy violence. Worse, 
several of the minor charac- 
ters, including Zakes Mokae as 
a transvestite pimp, are ludi- 
crously underdeveloped- 
Although Whitaker and Hines 
are as fine as always, and the 
stunning Givens is better than 
you would expect, this is a film 
that needed a steadier, more 
patient hand behind the cam- 
era to make it rcallv work. 

* 

Altira Kurosawa’s genius has 
always been his ability to paint 
on a large canvass, colouring 
the screen with broad cine- 
matic strokes and epic tales. In 
Rhapsody in August, the great 
Japanese director tries with 
mixed success to draw in min- 
iature. The film tells the story 
of an elderly widow {Sachiko 
Murase) who is visited by her 
half- American nephew (Rich- 
ard Geret when he cotues to 
Japan to make an atonement 
for the fact that Murase's hus- 
band was killed by the atomic 
bomb at at Nagasaki. The film 
is occasionally moving, espe- 
cially the scene in which 
Murase's grandchildren visit 
the school playground where 


their grandfather died, their 
shadows on the naked 
pavement suggesting the 
vaporised victims of the atomic 
bomb. But for the most part 
Kurosawa relies on goad 
old-fashioned sentimentality, 
an approach which seems 
singularly inappropriate to the 
film's difficult subject matter. 
And Gere is completely out of 
place, looking more bemused 
than normal, as if he’d 
wandered onto the set from 
another shoot. For die-hard 
Kurosawa fans only. 

* 

Someone who seems to have 
no trouble at all working on a 
small scale is writcr/director 
Michael Lindsay-Hogg, whose 
The Object of Beauty proves to 
be a finely crafted little 
comedy. It tells the story of a 
hedonistic American couple 
(John Malkovich and Andie 
MacDoweU) living far beyond 
their means at a posh London 
hotel. They decide to stage the 
theft of a small Henry Moore 
statue in order tn collect on the 
insurance, yet are beaten to 
the punch by a deaf-mute 
chambermaid who develops a 
deep love for the piece while 
cleaning their room. Although 
it could just as easily have 
been a stage play or a 
television drama, the film is 
full of witri' writing and strong 
acting. 

Stephen Amidon 





Tim Robbins and Matt Craven in ‘Jacob’s Ladder’ 


‘ Biennale de la musique frangaise’ in Lyon 


It sounds like carrying coals to 
Newcastle, thougb of course less noisy 
and more soignee. French music In 
Lyon, yes, and what else Is new? The 
organisers of this new festival see 
things differently. On the initial bro- 
chures, “la musique fran^aiae" was pre- 
fixed by the truculent, poignant phrase 
“D etait one fois . . there used to be 
French music. 

Though the phrase was politely omit- 
ted from the final programme-book 
(some living French composers were 
represented, after all) its thrust was 
retained. In France during the past 30 
years, according to the festival directors 
Marcel Landowski and Yves Petit de 
Voize. the genetically French repertoire 
has almost vanished amid the standard 
cosmopolitan concert-pops; Berlioz, 
Debussy and Ravel turn up as interna- 
tional competitors, bat with their vital 
roots and their contemporaries forgot- 
ten. Only some elderly persons still 
appreciate the lyrical tradition of 
Gounod and Massenet, and therefore - 
or arguably, at least! - France’s rich 
music of the late 1800s and the early 
1900s fails upon deaf modern ears. 

There is a defensive syndrome in all 
that, a sense that Austro- Germ an musi- 


cal ideals have triumphed, and that the 
specific traits of French music may 
seem now to be merely provincial, 
quaintly charming. If “symphonic argu- 
ment” a la Beethoven sets the intellec- 
tual standard for music, even the 
French can hear that C&sar Franck and 
his descendants mimicked the surface 
but rarely the original muscle. Almost 
always, counter-claims for distinctly 
Gallic virtues skid into the language of 
literary metaphor and the parfumerie. 
When the eloquent Nietzsche 
renounced Parsifal in favour of Carmen, 
he explained himself no better than 
that 

Fortunately, the new Lyon festival 
doesn't depend upon reasoned justifica- 
tion. There is a coherent treasury of 

French music from Cherubini, Berlioz 

and Gounod to Debussy, Ravel, Poulenc 
and beyond; appreciating it seriously 
does require appreciating its back- 
ground-history; in performance, finding 
the right answers to questions of histor- 
ical style can make all the difference 
between direct rewards and mere sepia- 
reproductions. The real brief that the 
Lyon directors set for themselves was 
to put major pieces from their beloved 
period into toe bands of ma xim a l ly 


sympathetic performers, and let them 
speak for themselves. 

I thought they achieved that wonder- 
fully. in line with current fashion, the 
10-day Biennale was concentrated 
around two long, intensive weekends. 
The first had begun with a repeat of the 
brilliant period-instrument conceit, cul- 
minating in Berlioz's Symphonie fantas- 
ttgue, that John Eliot Gardiner gave in 
London a few days earlier. I arrived for 
Marek Janowski’s Radio France Phil- 
harmonic programme: a poised, heart- 
felt account of Debussy’s DamoiseUe 
elite cantata (with soprano Catherine 
Dubose), an urgent exposition of Chaos- 
son’s B-flat Symphony - and a notable 
rediscovery from Andre Caplet 

Like Gabriel Pierne, Caplet rated 
himself below his leading contempo- 
raries, and gave selfless priority to pol- 
ishing their orchestration and promo- 
ting their music. In Britain only his 
harp-and-small orchestra fantasy after 
Poe. The Masque of the Red Death . has 
done the rounds recently. His Epiphanie 
with solo cello (Wang Jian) proved to be 
no less picturesque, depicting toe exotic 
genuflections of Gaspar - one of the 
Three Kings - before the infant Sav- 
iour in a Cortege, a searching cadenza- 


soliloquy and a final, quizzical “Danse 
des petits nfegres". Period-pungent, and 
genuinely original: other cellists most 
take it up. 

Next day Michel Plasson and his 
Orchestra National du Capitole de Toul- 
ouse gave us Gounod's “trilogle saerte" 
Mors et Vita, a very long and pious 
oratorio which respects the limits of 
bourgeois French taste to toe point of 
suffocation. Its overweening brass-com- 
plement for the Last Judgment secured 
only a modest effect. The American 
tenor John Aler led the soloists nobly, 
while toe new soprano Isabelle Vemet 
made a pretty mark despite a slightly 
breathy, under-supported upper regis- 
ter. Her teacher Regime Crespin was 
always brighter and steadier than that 
What we got in Mors et Vita were win- 
somely gracious lines, often over 
Gounod’s favourite accompaniment- 
trick with soft horn-triplets - 
unabashed sub-Wagner opera, with dec- 
orous spiritual Intentions. It supplied 
an essential background (one was Glad 
to Have Heard It), the better to set off 
for more interesting works; TU write 
about those later. 


David Murray 


International 
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TODAY’S EVENTS 



■ AMSTERDAM 
Goncerigsbouw 20.15 Rlccardo 
Chailly conducts the Royal 
Conceirtgebouw Orchestra in the 
premiere of Geert van Keulen’s 
Tympan, Frank Martin's Concerto 
for seven wind instruments and 
Ravel’s two suites from Daphnis 
et Chloe. Repeated tomorrow in 
The Hague and on Sun in the 
Concertgebouw at 14.15. In the 
Kleine Zaal tonight and on Sun 

at 20.15, Frank Peter Zimmermann 
gives a recital of Mozart violin 
sonatas, accompanied by 
Alexander Lonqulch. Tomorrow. 
Hartmut Haenchen conducts Mozart 
and Bruckner. Sat at 15.00: Arnold 
Oestman conducts Spohr, Weber, 
Mendelssohn and Beethoven, with 
pianist Melvyn Tan. Sat at 20.15: 
Gidon Kremer, accompanied by 
Oleg Marsenberg. plays violin 
sonatas by Schubert, Bartok and 
Richard Strauss (6718 345) 

■ BERLIN 

StMtaoper (inter den Linden 19.00 
Lothar Zagros ak conducts Cosi 
Can tutte. Tomorrow: Carl Orff 
double bill. Sab Aida. Sun: John 
Cranko's ballet The Taming of the 
Shrew (East Berlin 2004 762) 


Komlsche Oper 19.00 Wolfgang 
Rennert conducts Christine 
Mielitz's production of Die 
schweigsame Frau, with Siegfried 
Vogel as Morosus. Tomorrow: Cav 
and Pag. Sat La bohdme. Sun: 
Carmen (East Berlin 2292 555) 
Deutsche Oper 19.30 Stefan Soltesz 
conducts Gotz Friedrich’s 
production of Aida, with a cast led 
by Julia Varady, Giorgio Lambert! 
and Ingvar Wixell. Tomorrow: 
Gunter Kramer’s new production 
of Die Zauberflote. Sat ballets by 
Neumeier, MacMillan and Hans 
van Manen. Sun: Gounod's Faust 
(West Berlin 3410 249) 
Schausplethaiis 20.00 Piano recital 
by Maurizio Pollini. Sat and Sun 
at 11.00: Vladimir Ashkenazy 
conducts Mahler's Third Symphony. 
Sun at 20.00: Claus Peter Flor 
conducts Haydn’s The Creation 
(East Berlin 2272 261) 

Philharmonic Kammermuslksaal 
20.00 Nikolaus Harnoncourt 
conducts the Berlin Philharmonic 
Orchestra in an all-Mozart 
programme, repeated tomorrow 
and Sat (West Berlin 2614 383) 

■ GOTHENBURG 

Konserthus 19.30 Neeme Jfirvi 
conducts the Gothenburg 
Symphony Orchestra in 
Tchaikovsky's Fifth Symphony and 
Dvorak's Cello Concerto, with 
soloist Frans Heimerson. Sat Jarvi 
conducts Haydn’s Symphony No 
102, Bartok’s Concerto for 
Orchestra and SandstrOm's 
Trumpet Concerto, with soloist 
Hakan Hardenberger (167000). 
These two programmes form the 
basis of the orchestra's tour of 
France and Germany over the next 
two weeks. The main stops are 
Rouen (Oct 1), Le Havre (Oct 2). 


Stuttgart (Oct 4). Dusseldorf (Oct 
7), Hamburg (Oct 9), Frankfurt (Oct 
11), Munich (Oct 12) and Berlin 
(Oct 15). 

■ LONDON 

MUSIC 

Coliseum 19.30 David Atherton 
conducts Tim Albery’s production 
of Billy Budd, with Peter 
Cole mart- Wright in the title role. 
Philip Langridge as Vere and 
Richard Van Allan as Claggart. 
Tomorrow: La bohfeme. Sat and 
next Mon: The Mikado (071-836 
3161) 

Royal Festival Hall 19.30 Klaus 
Tennstedt conducts the London 
Philharmonic in Beethoven's 
Egmont overture and Third 
Symphony, with Olaf B&r soloist 
In Mahler's Ueder elnes fahrenden 
Geselfen. Sun at 15.45: piano 
recital by Artur Pizarro (071-928 
8800) 

Barbican 19.45 Michael Tilson 
Thomas conducts the London 
Symphony Orchestra in Bernstein's 
On the Town Suite. Brahms' 

Second Symphony and songs by 
Richard Strauss, with the soprano 
Karita Manila. Tomorrow: Libor 
Pesek conducts the Czech 
philharmonic. Sat Christoph 
Eschenbach and the ECO. Sun: 
Tilson Thomas conducts Bernstein 
and Debussy (071-638 8891) 
THEATRE 
National Theatre 
The Olivier has Moitore's The 
Miser directed by Steven Plmlott 
(tonight), followed by The Resistible 
Rise of Arturo Ui, Brecht's grim 
comic parable about Hitler, starring 
Antony Sher (tomorrow and Sat). 
The Lyttelton is showing Long 
Day's Journey into Night Eugene 
O'Neill s family drama starring 


Prunella Scales and Timothy West 
The Cottesioe has The Coup, 
Mustapha Matura's political satire 
about revolution in Trinidad 
(071-928 2252) 

Royal Shakespeare Company 
The Barbican main theatre tonight 
starts previews of Oscar Wilde's 
rarely seen comedy A Woman Of 
No Importance, directed by Philip 
Prowse with a cast including John 
Carlisle, Carol Royle and Julie 
Saunders: Press night next Wed. 
The Pit Is previewing Danny 
Boyle's production of The 
Pretenders, the pol ideal drama 
that gave Ibsen his first major 
success: Press night next Tues 
(071-638 8891) 

Young Vic 

The Winter’s Tale: Trevor Eve is 
a wild-eyed, wild-haired Leontss 
in David Thacker's austere and 
careful production of 
Shakespeare's late play. Runs till 
Oct 19 (071-928 6363) 

For ticket information about all 
West End shows, phone Theatreline 
from anywhere In the UK: Plays 
0836 430959 Musicals 0836 430960 
Comedies 0836 430961 Thrillers 
0836 430962 

■ NEW YORK 

MUSIC 

Avery Fisher Hall 20.00 Kurt Masur 
conducts the New York 
Philharmonic Orchestra in Bach's 
Wedding Cantata and Grieg's 
complete incidental music to Peer 
Gynt, with the soprano Edith Wiens 
and the New York Choral Artists. 
Repealed tomorrow at 11.00, plus 
Sat and next Tues (875 5030) 
Metropolitan Opera 20.00 James 
Levine conducts Die Zauberildte 
with a cast led by Jerry Hadley. 
Dawn Upshaw, Ruth Welting. 


Mikael Melbye and Kurt Moll. 
Tomorrow: Don Giovanni. Sat 
matinee: the bile role in Idomeneo 
will be sung by Anthony 
Rolfe-Johnson, and not Luciano 
Pavarotti as previously advertised. 
Sat evening: Un ballo in maschera 
(362 6000) 

New York State Theater 20.00 Frank 
Loesser’s 1956 musical The Most 
Happy Fella, starring Louis Quflico. 
Tomorrow: Madama Butterfly. Sat 
matinee: Korngold's Die tote StadL 
Sat evening: Bizet's Pearl Fishers. 
Sun matinee: Le nozze di Rgaro 
1870 5570) 

THEATRE 

• On Borrowed Time: George 
C. Scott directs and stars In a 
revival of Paul Osborne’s comic 
fantasy about a grandfather and 
his adoring orphaned grandson, 
who together manage to outwit 
Death In human form. Currently 
previewing, opening night Oct 9 
(Circle in the Square, 1633 
Broadway on 50th St.. 307-2704). 

• Macbeth: a Riverside 
Shakespeare Company production 
with Stephen McHattie in the title 
role and Jennifer Harmon as his 
Lady. Runs till Oct 27 (Playhouse 
91. 316 E. 91st St.. 831-2000). 

• Young Playwrights Festival: 
four plays by writers under the 
age of 19, selected from 725 
entries. Runs till Oct 20 
(Playwrights Horizons, 416 W. 42nd 
SL, 279-2400). 

• Bon AppeUt An Evening with 
Jean Stapleton, involving musical 
settings of Ruth Draper's 
monologue The Italian Lesson 
about a Park Avenue dilettante 
who studies Dante, and a Julia 
Child recipe for chocolate gateau. 
Runs till Nov 3 (CSC Repertory 
Company Theater, 136 E. 13th St, 
677-4210). 


• Ttcketron answers inquiries 
and sells tickets (246-0102) 

■ PARIS 

Salle Pleyel 19.30 Semyon Bychkov 
conducts the Orchestra de Paris 
in a concert performance of 
Mozart's La linta giardiniera, with 
soloists Charlotte Margiono. 
Marianne Rorholm, Catherine 
Dubose, Renee Fleming and Kurt 
StreiL Repeated on Sat and Sun 
(4563 0796) 

Op6ra Bastille 19.30 Jonathan 
Darlington conducts Le nozze di 
Figaro with Jorma HynJnnen, 
Frangoise Pellet and Maria Bayo. 
Tomorrow: Marek Janowski 
conducts the Orchestra 
Phiiharmonique de Radio France 
in music by Mozart and Bruckner. 
Sat Myung-Whun Chung conducts 
Idomeneo (4001 1616) 

■ VIENNA 

Staatsoper 19.00 Peter Schneider 
conducts Le nozze di Figaro with 
Lucia Popp as the Countess, 
Barbara Bonney as Susanna, 
Wolfgang Brendel as the Count 
and Anton Scharinger as Figaro, 
repeated on Mon. Tomorrow: Die 
Zauberflote. Sat- Abbado conducts 
Lohengrin. Sun. La bo heme (51444 
2960) 

Musikverein 19.30 Piano recital 
by Rudolf Buchbinder, with music 
by Mozart, Beethoven and Chopin. 
Sat and Sun: Vladimir Fedosseyev 
conducts the Soviet Radio 
Symphony Orchestra in a 
programme of Beethoven. 
Shostakovich and Falla. Sun at 
11.00 Friedrich Gulda is conductor 
and piano soloist with the Vienna 
Philharmonic Orchestra. Mon: 

Shura Cherkassky recital (505 6190) 


European Cable and 
Satellite Business TV 

(all times CET) 

MONDAY TO FRIDAY 

Euraaport 

0600-0630 International Business 
report 

caw 

0730-0600 Moneyline 
1230-1300 Business Morning 
1330-1400 Business Day 
2000-2030 World Business Today 
- a joint FT/CNN production with 
a review tX business stories 
2300-2330 World Business Today 
01004)130 Money 1 1 no 

Suparchermet 

2130*2200 (Tuesl East Europe 
Repo rt - weekly financial report 
from FTTV 

2130-2200 (Wed) FT Business 
Weekly - the latest round-up or 
business news with James Bellini 
and Debbie Middleton. 

2130-2200 (Thurs) Talking Heads 
S*y News 

1200 International Business 
Report 

1130, 1730, 2130. 0430, 0530 
fThurs) FT Business Weekly 

SATURDAY 

CNN 

07304)800 Mon ay line 
0900-0830 World Business This 
Week - a Joint FT/CNN production 
1540-1610 Moneyweek 
1900-1930 World Business This 
Weak 

21102140 Your Money 

SUNDAY 

Supetthtamel 

18001830 FT Business Weekly 
Sky Nan'S 

1330. 1630, 2030. 003a 0230 FT 

Business Weekly 

CNN 

07100740 Moneyweek 
13401400 Inside business 
15401610 Tour Money 
18001830 World Business This 
week 

19402000 inside Business 
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Dutch push to 
political union 


THE DUTCH, it turns out, are 
gamblers. Halfway through 
their presidency of the Euro- 
pean Community, and with 
only 10 weeks to go the fateful 
Maastricht summit, the Dutch 
government has decided to 
make radical changes to the 
draft political union treaty 
already on the table. 

Predictably, the British gov- 
ernment finds neuralgic the 
reference to the EC's “federal 
vocation", the wider role pro- 
posed for the European parlia- 
ment and the inclusion of for- 
eign and security policies 
within an EC framework. If it 
is not careful, however, it will 
strain at gnats, only to find it 
has swallowed a camel 

The new draft is, for exam- 
ple, right to include foreign, 
external and internal security 
policies as an area of co-opera- 
tion among the Twelve. A com- 
mon foreign policy should be 
more effective, because more 
weighty, than one of any indi- 
vidual member country. The 
question is not whether such 
policies should wear an EC 
hat It Is how they should be 
decided and implemented. 

The failures of the draft lie 
elsewhere. Above all, it pro- 
vides only partial answers to 
fundamental questions about 
the future of what is already 
an entity with federal charac- 
teristics: how best to divide 
what the Community does 
from what member states do 
on their own. and how to 
decide what the Community 
does more democratically. 

Nothing in the Community 
- either its goals or Institu- 
tions - has ever been thought 
through from first principles. 
The time has come, however, 
to set out a clearer blueprint 

In theory, there are two 
ways to divide the powers. One 
answer is to write into the EC 
constitution a “subsidiarity” 
clause, making dear that those 
matters which are not consid- 
ered essential for collective 
action must be left to individ- 
ual states, while leaving deter- 
mination to the European 
Court of Justice. 

Ambiguous article 

Draft article 2A, for example, 
states that where the EC does 
not have exclusive compe- 
tence, it should only intervene 
If and to the extent the objec- 
tives assigned to it can be bet- 
ter realised at the Community 
level than at the level of mem- 
ber states acting on their 
own...". Almost everything 
here hinges on what is meant 
by “better". This ambiguous 
definition would then be inter- 
preted by the Luxembourg 
bench, which would find Itself 
making not only political but 
also arbitrary judgments. 

The other and far superior 
way is to enumerate fields of 
EC competence, with every- 
thing else left to member 
states. The subsidiarity princi- 
ple should be used not to deter- 
mine the locus of particular 
policies, but rather that of gen- 
eral powers. Education, health 
and social policy should, for 
example, be left almost entirely 
to the member states. Trade 
policy is for the EC. Labour 
market, transport energy and 
environmental policies should 
be divided into those that 
largely affect the residents of 
the individual member states 


and those that have significant 
cross-border effects. 

This general approach has 
worked relatively smoothly in 
the bid to forge the single EC 
market by 1992, and should do 
in the case of economic and 
monetary onion: one (federal) 
bank will run one currency, 
but economic policy will 
remain largely with member 
states, although some coordi- 
nation may be required. 

In addition, there are areas 
which logic suggests shimid be 
at the EC level, but the reali- 
ties of politics ensure cannot 
be as yet Separating the Com- 
munity role from the states* 
role in foreign affairs, for 
example, or in internal policing 
and immigration control, 1s 
hard. 

Sensitive areas 

One way of distinguishing 
sensitive, but legitimate, areas 
for emrimnn policy-making has 
become the means by which 

the Community votes on them . 

Sensitive areas are governed 
by unanimity. By contrast, 
when EC states agree to settle 
a policy by majority, they are 
saying that they can be over- 
ruled in that area. This 
requires either mutual trust or 
acceptance that the issue can 
be reliably deemed relatively 
unimportant Neither condition 
holds in foreign policy. 

The solution must be to 
include these subjects within 
the EC framework, but main- 
tain a strict unanimity require- 
ment Nor, in the case of for- 
eign, security or immigration 
policies should the EC be 
allowed to prevent a member 
state from acting on its own, 
where it believes a vital inter- 
est is at stake. 

A different question-mark 
hang s over the ways in which 
the Dutch propose to Introduce 
greater democracy into EC 
decision-making. More demo- 
cratic accountability is cer- 
tainly needed In the Commu- 
nity. The Dutch propose to fill 
this “democratic deficit” by 
giving MEPs two things, first, 
a right to reject legislation 
coming out of a final, second 
reading by the Council. Sec- 
ond, MEPs would be made leg- 
islative co-equals with the 
Council in certain limited 
areas (aid, bi-tech and environ- 
mental policies). But this 
would involve a complicated 
conciliation procedure, which 
works (just) in national bi-ca- 
meral systems in the DS and 
Germany, but would further 
delay the already lengthy EC 
law-making process. 

The Dutch proposals for a 
parliamentary veto should be 
accepted. Given that there is a 
parliament, this is the least it 
can be allowed to do. But the 
parliament should not as yet 
be granted coequal power erf 
initiation. In addition, foreign 
policy should be included 
within the EC framework, 
though under a unanimity 
requirement with safeguards 
for independent national 
action. 

What is needed most of al J, 
however, is a proper division of 
powers and limitation erf major- 
ity voting only to the essential 
areas. The British government 
should focus its attention here, 
where it matters, and not 
waste its efforts tilting at wind- 
nulls. 


Pale green 
Heseltine 


MR Michael Heseltine is to be 
congratulated. The presenta- 
tional skills of the environ- 
ment secretary were never in 
doubt when he was in the 
political wilderness. Now they 
have been deployed with con- 
siderable skill in his new job of 
portraying the government's 
environment policy as a thing 
of historic substance - 
although in reality it is a colla- 
tion of promises and notes of 
minor administrative actions, 
enlivened by repeated asser- 
tions of good intent 

Yesterday's First Year 
Report is in this sense a mas- 
terpiece. The starting point is 
This Common Inheritance, the 
recycled glossy on the environ- 
ment produced by Mr 
Heseltine's predecessor, Mr 
Christopher Fatten, in Septem- 
ber 1990. The new recycled 
glossy g^ves an account, item 
by item, of what bits of the 
Fatten plan have been carried 
out since then. 

It Is not wholly bogus. As a 
ministerial portfolio the envi- 
ronment is huge. 2t encom- 
passes the protection trf badge- 
rows as well as global climate 
change, land-use planning as 
well as industrial and domestic 
waste disposal. Much of what 
has to be done is a matter of 
technical or statutory detaiL 
Listing 400 separate measures 
taken so for and promising 400 
more is an achievement of 
sorts, even though when you 
read the small print “mea- 
sures” often turns out to mean 


the commissioning erf a study 
here, the launching of a public- 
ity campaign there, and every- 
where the statement of an 
intention to persuade other 
members of the European 
Community of this or that 

Such a list is useful to the 
degree that it is better to have 
it than not to have it It would 
be really useful if it offered a 
carbon tax, or Indicated that it 
would support EC proposals 
for a broad-based energy tax. A 
strong regulatory lead com- 
bined with fiscal incentives 
might nudge electricity genera- 
tors into toe conservation busi- 
ness. The promotion of public 
transport in preference to pri- 
vate cars, for example via road 
pricing, might slow the growth 
of vehicle emissions. As the 
Germans have demonstrated, 
regulation rather than exhorta- 
tion would best support a pro- 
gramme designed to bring 
manufactured goods up to the 
highest “green" standards. 

Mr Heseltine cannot be 
blamed for the greatest lapse <rf 
an, the adamant refusal of the 
US government to agree to tar- 
pots for greenhouse Emis- 
sions. Bat yesterday’s paper 
disguises the British decision 
to go along with the 
Americans, presumably in 
order to bring them round. 
This may be high international 
politics, but it Is not going to 
help the planet As to the rest 
of Mr Heseltine's paper, the 
kindest verdict is that it is the 
palest shade of green. 


A bbey National's ambition, 
repeated as a form of mantra 
by its directors, is to be “the 
Marks and Spencer of the 
financial services market". 

Its plan to buy Scottish Mutual for 
£285m. announced yesterday, is aimed 
at widening its product range. Just as 
M »"d s has added home furnishings 
to its range of knickers and salmon en 
croute. Abbey hopes to offer its own 
brand of life insurance alongside 
mortgages and savings accounts. 

“Success in financial services lies In 
the ownership of the most appropriate 
and effective channels of distribu- 
tion," Mr Peter Birch, Abbey's chief 
executive, said yesterday. What he 
meant was that the banks and build- 
ing societies have a vast base of cus- 
tomers who should be Interested in 
buying a range of financial products. 

Mr Birch described the deal as pan 
of an “acquire and build" strategy, by 
which Abbey National uses the pur- 
chase of a s mallish company to build 
up a new line of business. 

The benefits it will receive from the 
deal should include: 

• The ability to tailor its life assur- 
ance products to the needs of its cus- 
tomers; 

• A reduced reliance on the housing 
mar ket as a source of earnings. 

The choice of Scottish Mutual came, 
Mr Birch said, after Abbey National 
had decided to boy a medium-sized 
mutual insurance company - owned 
by its policyholders rather then out- 
side shareholders - as a cheaper and 
more flexible option than starting up 
its own company, going into a joint 
venture, or buying a larger company. 

It will retain Scottish Mutual's tra- 
ditional business of selling policies 
though independent brokers. But over 
the longer term, fastest growth should 
come from a new company which it 
will sri: up with Scottish Mutual, to 
supply products to its branch custom- 
ers. The company will be called 
Abbey National Life, to take advan- 
tage of the power of its brand name in 
mHfng - other financial services - the 
St Michael strategy. 

Abbey's profits, like those erf M and. 
S, are comparatively buoyant while 
rivals are flagging. It is the fifth big- 
gest UK bank, measured by the size of 
its balance sheet However, its pre-tax 
profits of £308m for the six months to 
June - 10 per cent higher than the 
comparable six-month period of 1990 
- woe treble those of National West- 
minster Bank and within Striking dis- 
tance of Barclays'. To put that 
achievement in perspective. Abbey 
National has total assets of £50bn, 
compared with Barclays’ £143 bn. 

Abbey’s success is based on its 
refusal to provide services to compa- 
nies. Losses on loans to businesses 
has been the clearing banks’ Achilles 
heel during the recession. 

There is a second advantage to 
serving the retail market, which will 
he less than welcome to its customers. 
If bad debts on mortgages rise, as 
they are at the moment, a retail bank 

D em u tualisation - the process 
by which an insurer owned by 
policyholders is transformed 
into a limited liability company - is 
likely to become an increasingly 
important part of the British life 
insurance scene. 

By agreeing to Abbey National's 
takeover, Scottish Mutual becomes 
the third of tile UK’s 20-plus mntnaL- 
ty-owned Insurers to have embarked 
on demutualisation since 1989. 

More than 75 per cent of the com- 
pany’s policyholders need to vote in 
favour of the deal - already agreed 
by the board - for it to go ahead. If, 
as expected, it does, many smaller 
mutuals could fallow suit 
Bigger mutual insurers, such as 
Standard Life and Norwich Union, 
are likely to remain unaffected. 
Indeed, they rank among the biggest 
of Britain’s business success stories 
over the past 25 years. 

But the picture is different for 
their smaller counterparts. These 
companies have been handicapped. 


Robert Peston and David Barchard examine 
Abbey National’s £28 5m move to broaden its 
retail banking and insurance base 

Abbey catches the 
takeover habit 


tag two banking rivals. Uoyrt a aod 
TSB group, both of which already 
m life 

araftr-SKM 

then. Lloyds' Ufe taraiun-pigHf. 
have been growing tt 
rate of 40 per csnL ln.ta rwwgj. 
the six months to June, itaffleprofik. 
after tax and ali other ehaxge* were 
£ 52 m. 28 per emit of the total. 
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such as Abbey can recoup the losses 
by widening the spread between what 
it charges for loans and what it pays 
on deposits. 

Improving the profit margin in this 
way is harder for banks serving the 
corporate market, because the corpo- 
rate market is so much more competi- 
tive. “Unlike any other bank. Abbey 
has Increased its margins every year 
for the past six years ” says Mr John 
Wriglesworth. a financial analyst at 
the stockbroker UBS P hillip s & Drew. 

In theory, Abbey became a hank in 
July 1989, when it abandoned its sta- 
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tns as a mutual building society and 
was floated on the stock exchange. 
However, Mr Birch decided it should 
concentrate on serving its traditional 
building society customers. 

Indeed, Abbey refused to incorpo- 
rate the word “rank" in its name. “All 
market research indicates that con- 
sumers have a for higher opinion of 
building societies than of banks," said 
Mr Wriglesworth. So Abbey went out 
of its way to preserve Its old image. 
The latest research shows that few of 
Its customers are aware that it is no 
longer a building society, for all the 


publicity that was given to its conver- 
sion. 

That Is not to say that becoming a 
public company brought no advan- 
tages to Abbey. Flotation endowed it 
with additional capital, which it 
exploited in buying Scottish. Abbey 
also freed itself from some of the con- 
straints on its ability to expand over- 
seas and on the range of products it 
can offer personal customers, which 
were imposed by the Building Societ- 
ies Commission, the societies' supervi- 
sor, to protect society members. 

By acquiring Scottish, it is exnulat- 


Desperately seeking succour 

Richard Lapper on the problems of small mutual insurers 


not so much by their inability to 
raise capital on the Stock Exchange 
as by a weakness that has little to do 
with their constitutional status: their 
dependence on tadependoit interme- 
diaries or financial advisers (the 
socaUed IFA market), usually high 
street brokers, to sell their products. 

While many of the most successful 
life companies of the 1970s and 1980s 
were developing their own direct 
sales forces (like Allied Dunbar) or 
selling to bank customers (TSB Life 
and Lloyds Abbey Ufa), most mutu- 
als stayed loyal to the IFA market 
which has been dealt a heavy blow by 
the 1986 Financial Services Act 

To be licensed as independent 
Intermediaries, brokers have bad to 


meet stiff compliance tests, Increas- 
ing their costs and forcing many to 
develop exclusive ties with bigger 
insurance companies. 

The number of Intermediaries has 
shrunk, making it more difficult fin: 
many mutuals to Increase the size of 
their business. 

This was one of the main reasons 

why a small Glasgow-based insurer, 

FS Assurance, now renamed Britan- 
nia Ufa, opted to demutualise in 
1989. The company was badly hit by 
the contraction In the IFA market 
and needed to develop finks with a 
building society or hank in order to 
grow. But according to Mr Peter Bur- 
don, Its managing director: “Our 
mutual status made us unattractive 


to any potential partners.” - 

Britannia Building Society eventu- 
ally paid £14n in January 1990. With 
backing from its new owners the 
company has prospered. Following 
the acquisition of Crusader, a subsid- 
iary of the US insurer Cigna, ftmds 
under management are Elba, about 
five times mare than two yean ago. 

Observers believe that it is only a 
matter of time before many of the 
smaller mutuals in the UK’s highly- 
fragmented life Insurance market 
take the same route. 

“Life has become difficult for 
gmafl-to-medinm-fiued wntfamk idnee 
the FSA and it is possible that some 
of then will run for cover," says Mr 
David Nisbet life insurance analyst 


having built Its awn ttfe busta«i 
from scratch bvw the past decade. Mr 
Peter Shroud. Its dtaf J*??** jj 
charge of UK retell banking add 
insurance, said that TSB sejta tjJJ . 
cent of all Ufe poHctes bought by Hi 
7m branda customers- The comprin- 

years and Is still risin g teat. 

The success of TSB bodes wal^fcr 
Abbey. TSB’s typical custom er is wa. 
affluent than the average bank cus- 
tomer and tacking in financial exper- 
tise. Unlike more prosperous consum- 
ers. they do not tend to shop ar ound 
for insurance policies. They buy . from 
TSB because they trust it Abbeys 
customer base is similar. 

Until now, Abbey has beenaeStag 
the Ufe policies of Friends Pnwhtert 
on an exclusive basis. Most banks and 
building societies sell policies on the 
basis of «i «Hgr “tied" contracts with 
insurers. However, in these case s, tty 
banks are forced to share profits with 
the insurance company. Mr wiigto 
worth estimates that Abbey currently 
receives £30m of commission income 
from the 190,000 policies it sells every 
year for Friends Provident By manu- 
facturing the products with 

Scottish Mutual, its net income 
should almost double at a stroke. 

Mr Elwood says a second, advantage 
In owning a life insurer, rather than 
dealing with one on a contractual 
lymin, is that it is helpful to put the 
life business under a single manage- 

meat team. ■ 

Thera is a big cultural aixferance 
between a typical Ufe salesman and a - 
typical h«wk manager. In a nutshell, 
bankers are not salesmen by nature, 
So XJoyds Abbey life and TSB have 

been trying to nurture more of & sake 

culture within their branches. Mr Don 
McCrickard, the chief executive of 
TSB Group, said that the integration 
of the life company and the bank 
branches has gone further at TSB 
than at any other bank, simply 
because it has been in the busin e ss 
lon gest and created its own life com- 
pany in its own image, rather than 
having to adapt a purchased business. 

However, the binding of Abbey and 
Scottish Mutual should be relatively 
smooth because the two share a com- 
mon inheritance as mutual societies. 
Indeed, Abbey wants to preserve Scot- 
tish’s mutual image. Though Abbey 
dropped the words “building society” 
from its name, it wants Scottish to 
trade as Scottish Mutual Assurance 
pic. Abbey is learning all the retailers' 
sleights of hand. 

with County NatWest in Edinburgh. 

“If I were head of a small or medi- 
um-sized mutual company with new 
business flat I would have to look at 
any passible deal very seriously." 

Mr Douglas Patrick, chief executive 
of Scottish Mntmil, tmrfgfcn that the 
deal “has been taken in the beat 
interests of policyholders. The loss of 
ownership is sensitive and delicate, 
but members will be fairly compen- 
sated”. 

Abbey National will pay £285m 
into the Scottish Mutual's Ufa find - 
out of which bonuses are paid each 
year to policyholders. Policyholders 
will receive a special one-off bonus, 
roughly equivalent to 25 per cat of 
the consideration. The remainder of 
the money will help guarantee the 
value of fixture pay-outs. 

Mr Nisbet says: “It’s a good deal 
for policyholders. Bonus levels are 
enhanced and in the longer tern the 
merger will help keep expense levels 
down and enhance the security of 
policyholders’ investments." 


Towering 
bad read 

■ President Francois 
Mitterrand’s PbaraohJike 
project for a Very Big Library, 
intended to preserve France's 
written history, is getting a 
rough ride. 

The glass pyramids of the 
Louvre, the vast cubical Arch 
to the west of the city, and the 
gleaming glass Opera Bastille 
in Us east, all survived 
controversy and are now 
accepted as part of the 
Mitterrand heritage. 

But the attacks on the 
planned Tr6s Grande 
BibliotMque (or TGB as it is 
known) are gathering 
intensity. 

Sycophantic Paris cooed 
with delight two years ago, 
when Mitterrand picked the 
design submitted by a 
35-year-old French architect. 
Dominique Perrault Since 
then, however, the design has 
been accused of being wholly 
unsuitable for a national 
library. 

Early a t tacks from Stanford 
and Harvard academics were 
easily brushed off because they 
came from abroad. But now 
Mitterrand has received an 
open letter signed by the 
cream of distinguished French 
and foreig n academics. 

Perraulfs design has four 
L-shaped glass towers 96 
metres high, at the four 
comers of a large flat garden 
Space. Books wfll go In the 
towers, while readers should 
use the ground floor or 
basement Critics say this is 
a type of library design which 
has been widely abandoned; 
the light and heat in the 
towers would damage the 
books, and storage and 
retrieval would be slow and 
inconvenient 

Fenault has modified the 
design to deal with the ravages 
of light and heat, by planning 
for a double layer of protective 
coverings and shatters, as well 
as triple fail-safe air 
conditioning. TGB supporters 
claim that hi-tech lifts will 
speedily deliver books to 


Observer 


readers. Time is short for the 
£706m project; It must be 
finished by 1995, the end of 
the President's term. 


Pastry puff 

■ Observer notes that at least 
one arch-enemy of capitalism 
has been rehabilitated. 

That well-known ex-pastry 
cook, ships' steward, photo- 
graph re-toucher and founder 
of the Vietnamese communist 
party, Ho Chi Minh, who died 
aged 79 in September 1969, is 
to have a blue circular plaque 
erected in his memory on the 
site of the former Carlton Hotel 
- now New Zealand House 
In London’s Haymarket - 
where he worked in the kitch- 
ens in 1913. 

An enigmatic character - 
he once said “an old man iflma 
to have a little mystery about 
himself " - sixties’ London 
once rang with student voices 
chanting “Ho, Ho, Ho Chi 
Minh." It will be interesting 
to see if nineties’ students 
show as much notice of the 
new plaque. 


Sweet offer 

■ Happiness is in short simply 
these days at Blue Bird Confec- 
tionery, founded almost a cen- 
tury ago and whose name 
evokes childhood memories 
of toffee for many Britons. 
Receivers were called in last 
week. 

Bine Bird succumbed to the 
interest bill arising from a 
management buy-out in 1989 
from Hillsdown Holdings pJjjg 
inability to increase saias m 
its home market. Exports 
account for twothirds of Blue 
Bird's £10m annu al turnover 
- it weekly produces 50 tonnes 
of sweets. 

Stephen Hancock, one of 
the receivers, says customers 
as far away as Mongolia will 
continue to be served while 
Price Waterhouse seeks a 



buyer. “It’s a relatively rare 
opportunity to acquire an 
established and well-known 
brand." 

But a bigger question looms 
over the West Midlands village 
of Hunnington, Blue Bird's 
nesting place since 1925. A 
buyer might want only the 
brand, and not “the sweet fac- 
tory in the country", as the 
company once boasted on Its 
wares. 

Hancock has already 
received more than 60 inquiries 
from potential buyers, so the 
Blue Bird may yet turn into 
a phoenix. 


Good wile 

■ Who says the business world 
is h eartless? Observer’s desk 
is awash with London charity 
events organised by fat cats 
on behalf of thinner moggies. 

This evening sees the Stock 
Exchange markets 
development team organising 
a race on behalf of the Malcolm 
Sargent cancer fund for 
children. 

Tomorrow is the third and 
final day of a 20 team croquet 
competition, organised by 
Bankers’ Trust at Broadgate’s 


Exchang e Square, raising 
money on behalf of Turning 
Point, a national charity 
helping people with drink, 
drug and mental health 
problems - perhaps handy 
for any of the competitors who 
find themselves “pegged-out”. 

But if you can wait until 
October 10, a Perrier-sponsored 
auction of work by famous 
British cartoonists, being beld 
at Independent Television 
News HQ at Grays Inn Road, 
will give donations to Care, 
a UK charity supporting 
developing world. 

Hard times; but plutocrats 
still care about image. 


Fleet hire 


■ Speaking of charity, it Is 
now the time of year Germany 
empties its lumber room of 
unwanted blankets and old 
clothes to help the Soviet 
Onion through the winter. But 
tonnes of such comforts are 
never widely distributed 
because of the lack of trans- 
port 

Not any more. Theo Walgel, 
Bonn's finant* minister, ha* 
announced a gift of 7,000 heavy 
lorries, which should help out 
nicely. The trucks comprise 
the entire transport fleet of 
the redundant People's Army 
of the former DDR. Sugges- 
tions that it could be loaded 
with redundant Soviet soldiers 
Still lurking in east Ge rmany 
for its one-way trip east were 
considered “unhelpful”. 


No francs 

■ Observer is duty-bound to 
warn all sun-tanned and 
refreshed readers possessing 
old-style French 10 franc coins 
that they have until the end 
of September to use them; they 
then cease to be legal tender. 
The smaller bimetal 10 franc 
pieces win then folly replace 
the older and stffl commo nly 
used coins. 

But don’t try to cash than 
at either British or French- 
owned banks in the UK; even 
Credit Lyonnais’ UK head 
office says it can’t take them. 
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T here could not have been a bet- 
ter example of the low level of 
British partisan debate than 
the Labour attack on the govemor of 
the Bank of England, Mr Robin Leigh- 
Pemberton, for saying: "I am confi- 
dent we are now coming out of reces- 
sion." 

When- people like the governor say 
that the UK is coming out of reces- 
sion, they merely mean that after four 
sharply falling quarters output is 
likely to rise In the final quarters of 
199L Does the opposition really have 
to claim that output is set on a course 
of non-stop decline, to make out a 
case against the government? Eco- 
nomic growth Is a normal feature of a 
modem economy. Are Labour’s own 
aspirations so impoverished that it 
has to fear any recovery, however 
incomplete, as a triumph for Conser- 
vative policy? 

The governor’s main purpose was 
not to celebrate an upturn, but to 
read a lecture to all political parties 
about the dangers of trying to speed 
op. growth by taking risks with infla- 
tion. The novel ingredient lost in the 
headline reports was the attempt to 
spell out more precisely, what is 
wrong with tolerating inflation. (The 
speech-writer's problem is that the 
dangers of inflation, like any other 
risky course, are open-ended; and any 

Are Labour’s own 
aspirations so 
impoverished that it has 
to fear an incomplete 
recovery as a triumph for 
Conservative policy? 

enumeration is likely to omit some of 
the effects most likely to be harmful 
next time round.) 

The clinching evidence that reces- 
sion is ending is provided by the CBI 
monthly trends survey, which has 
proved more accurate than most for- 
mal forecasts. During the worst of the 
gloom in February, 36 per cent more 
business respondents expected output 
to fell than to rise in the coming four 
months. This negative balance has 
now disappeared. The survey last had 
this configuration in 1981 on the eve 
of recovery from the previous deep 

recession. 

The composition of the trade fig- 
ures also points to recovery. Export 
volume has been rising relative to 
import volume for some time, as the 
accompanying Teenagers' Guide dem- 
onstrates. But whereas in the four 
months, January to April, the 
improvement came from fallin g 
imports and exports were stagnant, in 
the four months. May to August, 
imports have started to rise moder- 
ately, but exports have been increas- 
ing considerably fester. 

' The results so far are not bad going 
for a period of almost stagnant world 
output and trade, and hardly suggest 
an overvalued pound. Further point 
era to recovery are the rise in imparts 
of capital goods and the sharp turn- 
round in industrial construction 
orders. The most bullish domestic fac- 
tor is the return of consumer confi- 


Economic Viewpoint 

The reasons for the 
UK output gap 


By Samuel Brittan 


dence; the most bearish factors are 
the continued depression of the hous- 
ing market and the high level of cor- 
porate as well as personal indebted- 
ness. The main underlying reason for 
caution about the speed of the recov- 
ery is, however, a nagging doubt 
about the firmness of world activity 
- a doubt nourished, but not settled, 
by the sluggishness of world money 


supply growth. 
The aspect of 


The aspect of the present UK turn- 
round which is spectacularly better 
than its predecessors is the way that 
inflation lias been hit on the head. 
In d eed, a very slight majority of CBI 
respondents now expect prices to fall 
Consumer prices will still, of course, 
creep upwards because of Increases in 
the costs of services, food and public 
utilities. But it is nevertheless the 
first time since the CBI monthly 
inquiry began 16 years ago that it has 
failed to find a majority of industrial- 
ists expecting to increase their prices. 
The present depressed level of price 
expectations was not seen even dur- 
ing the oil price collapse of 198W56. 

There has, of course, been a high 
cost to pay in terms of lost output and 
jobs. The cost will continue to mount, 
despite "recovery”. The key forces at 
work are shown in the lower chart, 
which repays a little pondering. 

The chart Is unusual in plotting the 
level of real gross domestic product, 
rather than increases and decreases. 
This feature gives it an nndramatic 
gently upward-sloping shape. Quite a 
severe recession is represented by a 
gentle dip. 

The trend line passes through the 
first quarter of 1987 and the last quar- 
ter of 1990. In both these quarters, the 
Treasury estimates output to have 
been on trend (to be pedantic, it was 
0.8 per cent below on each occasion). 
The best official guess is that the 

UK TRADE; TEENAGERS’ hST 
Votamaj % change 

(wtft oM end ■naUca) 

Year Imports Exports 


1988 

+7.1 

+ 2.4 

1987 

+ 8.8 

+7.6 

1988 

+ 14.6 

+4.4 

1989 

+7.4 

+ 9.2 

1990 

+ 0.2 

+ 7.4 

1991 Jan- April’ 

-S2 

+ 0.9 

1991 May-Aug* 

+2.6 

+8.2 

1 " Off prtHrtoaM lour months annua/tood 
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trend rate of growth of non-North Sea 
output is 2 V, per cent per annum, and 
of total output 2% per cent. The two 
benchline quarters were also ones 
when the economy was believed to 
have been r unning at normal capac- 
ity. rates. This does not mean the 
mainwnm of which the economy was 
physically capable, but the maximum 
sustainable without rising inflation. 

Because of lags, unemployment 
rates were very different during the 
two quarters in question. Employers 
take time both to hire workers when 
output starts to rise above trend and 
to fire them when it begins to fell 
below it ff one averages the two near- 
trend quarters, the unemployment 
rate turns out to have been about 8' A 
per cent This Is almost exactly the 
Nairn - the unemployment rate con- 
sistent with non-accelerating inflation 
- estimated by Richard Layard and 
his co-authors for the UK in their 
weighty new study." 

The shaded area shown in the lower 
chart represents the “Gap between 
Actual and Potential'’ output - or 
“GAP” as it used to be known in the 
US. Even though the economy may be 
technically in recovery, it will still be 
experiencing depressed activity. The 
GAP between actual and potential 
output is officially expected to carry 
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on increasing until the first half of 
1992. it will not, if the Treasury is 
right, begin to close unto after the 
end of the forecast period and after 
the last possible date for the next 
election. By then, output will on offi- 
cial expectations be some 3% to 4 
percentage points below trend. 

Put that way, it may seem modest; 
but if translated directly into employ- 
ment, it means so mething Kfce a mil- 
lion fewer jobs. Even allowing for the 
disappearance of some job losers from 
the labour market this is likely to 
take the unemployment total within 
spitting distance of 3m; and in view of 
the lags already mentioned, it is diffi- 
cult to see any levelling off until far 
into 1992. 

Of course, the government's advis- 
ers did not plan their strategy in 
terms of these particular numbers. 
But the development of the GAP haa 
not been just due to ineptitude, fore- 
casting errors, or “not caring”. A sub- 
stantial output shortfall has been nec- 
essary to reduce inflation from the 
underlying annual rate of 7 per cent 
to 8 per cent it reached in 1990 to 
something nearer the French and Ger- 
man rate of 3 per cent to 4 per cent 

The Treasury and Bank of England 
have justified their earlier delay in 
reducing base rates in their normal 


obscure way. But the true justifica- 
tion has been the need to create a 
margin of slack and a depressed 
labour market to do what they call 
"bearing down on inflation.” The 
extent of the downward pressure 
depends both on the size of the GAP 
and the rate at which it is widening 
or narrowing. Once both actual infla- 
tion and inflationary expectations are 
down to acceptably low rates, the 

GAP can be g raduall y elinilnarefl and 

output return to its trend line. 

The point of the chart is to show 
the forces at work: the projected num- 
bers are merely illustrations. The 
slope of the trend Hne and Its position 
are both controversial Above all, no 
one can know beforehand the precise 
degree of slack required to reduce 
inflation by a given amount and the 
length of time the slack will need to 
persist This ignorance is not just a 
deficiency of econometric technique. 
For these variables depend on chang- 
ing human beliefs and expectations: 
for instance on the policy regime 
believed to be in operation and the 
resolve with which this or some 
future government will stick to it. 
They are thus not even in principle 
calculable. 

Governments therefore need to 
avoid like the plague trying to target 
output and employment directly. 

There has been a need 
to create a margin of 
slack and a depressed 
labour market to bring 
down inflation near to 
Franco-German levels 


Wishfal- thiniring attempts to do so led 
to the mistakes of the 1960s and early 
1970s. Governments need to formulate 
macroeconomic policy in terms of a 
“no minal framework”. Ideally this 
should embrace a national exchange- 
rate objective, such as maintaining 
the ERM parity and a goal for Nomi- 
nal GDP at Group of Seven or EC 
level. It Is this latter which is so 
dearly the missing element that will 
not be supplied at the forthcoming 
international meetings. 

But there is much unfinished busi- 
ness at the purely domestic level for 
the next few parliaments. There is an 
obvious need to reduce the severity 
and length of the output depressions 
required to reverse inflationary epi- 
sodes. (If anyone tries to tell you that 

the inflationary episode of the late 
1980s will never recur, just tell him he 
is w histling in the dark.) 

An even more important piece of 
unfinished business is to raise not so 
much the growth rate, but the posi- 
tion of the trend line, so that inflation 
can stabilise with less economic slack 
and with unemployment at below the 
present estimated 8!A per cent equilib- 
rium rate. Such a rate would have 
been regarded as unthinkably high at 
any time between 1940 and 1980, and 
is far too high a price to pay for the 
national dislike of market-clearing 
pay levels. 

* Unemployment, Layward, Nicked and 
Jackman, Oxford, £16.95. 


Book Review 

What’s left for 
the left to offer 


I s the deprivation which 
remains in Britain's 
increasingly wealthy soci- 
ety avoidable? Must income 
distribution become more 
unequal to create economic 
success? These are trouble- 
some questions, particularly 
after the recent riots on Tyne- 
side housing estates where 
fewer than one in five adults is 
in work and young adults have 
little stake in the enterprise 
society. 

They are also questions sel- 
dom raised by politicians, 
unless turbulent priests stir 
things up. Yet there remains a 
big minority for whom inner- 
city decay, poverty and hope- 
lessness are part of everyday 
experience. They are people 
who often lack access to basic 
human requirements such as a 
home of their own, adequate 
heat and clo thing . They experi- 
ence pain, an uncomfortable 
word used by David Donnison 
to describe "avoidable and cur- 
able suffering”. 

The ideology which has pro- 
vided the framework for tack- 
ling such concerns - socialism 
- is on the skids. The failures 
of its distant offspring in east- 
ern Europe have knocked the 
stuffing out of those who 
would use state power for egal- 
itarian ends. Even those par- 
ties of the left which remain in 
power in countries such as 
Spain espouse policies little dif- 
ferent from those of conserva- 
tive governments in countries 
such as Germany. 

In the UK, this historic 
decline of socialism coincides 
with Neil Kinnock's efforts to 
rehabilitate the Labour party's 
fortunes through a process of 
ceaseless revisionism. Clause 
four of the party constitution, 
still printed on every member- 
ship card, calls for "the most 
equitable distribution . . . possi- 
ble” of “the foil fruits” of the 
industry of “workers by hand 
or by brain”. Labour's policy 
review - with the worthy slo- 
gan of “social Justice and eco- 
nomic efficiency” - contains 
little to achieve this and still 
less for those who are denied 
the opportunity to work by 
hand or brain. 

Donnison, an academic and 
adviser to Labour governments 
in the 1960s and 1970s, is 
clearly angry at the failure on 
the left to create “a hank of 
humane, tested, reforming 
ideas" that would deal with the 


A RADICAL AGENDA: 
AFTER THE NEW 
RIGHT AND THE 
OLD LEFT 
By David Donnison 
Rivers Oram Press. £9.95 

most intractable problems. His 
book is an attempt to formu- 
late a radical philosophy to 
address these issues, one 
which could win support from 
those not suffering deprivation 
but uneasy about what they 
see happening. 

Although from the "old left" 
intellectual tradition, Donnison 
has read enough of the “new 
right” critique of welfarism to 
offer some genuinely radical 
insights. He identifies the iron 
tendency of professional ser- 
vice-providers to create struc- 
tures. hierarchies and priori- 
ties which create a dependent 
underclass: ”... every study of 
the matter tends to show that 
a large part of the huge 
increase In funds devoted to 
social services since the second 
world war has been used to 
make life better for their staff 
rather than to improve the ser- 
vice delivered to customers”. 

He insists that problems are 
best sorted out by those on the 
receiving end, who must be 
given the power as well as the 
resources to meet their own 
needs. The private sector and 
voluntary agencies have a role 
to play at least as important as 
civic leaders, if only to provide 
choice for those who currently 
do not enjoy it it is a radical 
version of the Citizen's Char- 
ter, which insists on respon- 
sive public services not 
because well-heeled taxpayers 
demand them, but because 
those services will not relieve 
pain if they do not meet the 
needs of those they are aimed 
at 

Some of Donnison's concep- 
tions seem dated - an incomes 
policy for example. But his 
willingness to ask difficult 
questions and to consider radi- 
cal solutions - discarded or 
novel - is refreshing and not a 
little disconcerting. Delegates 
to next week's Labour party 
conference should pack a copy 
to browse through during the 
interminable debates on trade 
union immunities and rena- 
tionalising utilities. 

John Willman 


Letters 





Just another 


freight ferry 

i — - rji From Mr R MBale. 

‘ Sir; Sir Alastair Morton 

: s ' p: (Letters, September 19) has yet 
" ' , , to explain the commercial logic 
of joining two loss-making rail- 
• ■'* '' l ^. ways by a very expensive tun- 

- L '\ x r - neL Without such explanation 
one has to recognise that the 
^ overwhelming bulk of Britain's 
European, trade travels on 
pneumatic tyres; so, to all 
->> Intents and purposes, the 
MgggP Channel tunnel is, for freight, 
— : another ferry service carrying 

■- pneumatic-tyred vehicles from 
one sWo of the channel to the 
other.; 

" - The focus on traffic con- 

straints to and from the tunnel 
, (and other coastal ports) 
- should beon roads. Talk of 
“investment’’ In railways over 
look* the feet that investment 
without return equals subsidy, 
and British Bail has received 
bflliow of pounds of these sub- 
sidies without in any way 
altering the trend from rail to 
road -transportation. 

. R MBale, 


Face up to the realities 
of traffic congestion 


Jersey. Channel Islands 


From Mr Onesimo 
Ahxtrez-Moro. 

Sir, The experts from the 
University of St Andrews 
(Letters, September 21) seem to 
believe that setting aside spe- 
cial for taxis and public 
transport wfil solve the traffic 
congestion problem. Their 
solution sounds so easy that I 
am surprised the UK authori- 
ties have not thought of it 
before. 

Unfortunately, Madrid, 
which already has this system 
in ptocfti is not nm* & those 
European cities which has suc- 
ceeded in malting it work. I 
dOUbt that any exists. 

While there may be some 
small benefit — as with many 
marginal mi hitfawia — in a spe- 
cial lane, relatively few people 
consider public transport as a 
valid alternative. Public trans- 
port in Madrid, except during 
the very limited peak periods, 
usually has plenty of room. 

The roads, however, are foil 
of traffic either trying to get 
somewhere or trying to find a 


par k i n g space when they even- 
tually arrive. It has recently 
been estimated that in the very 
centre of Madrid, 20 per cent of 
the traffic at any time is 
looking for a parking space. 

Let’s face It, while the car 
maintains its status as a pro- 
tected species and while the 
marginal cost of using a carls 
almost nfi, people are going to 
ignore the alternatives. 

We owe it to our planet and 
to ourselves to charge the 
real cost of the ready use of 
cars. 

We all know the costs, 
including pollution, both air 
and noise, the delays, the ner- 
vous breakdowns, the incivil- 
ity, the cost to industry of 
delayed deliveries, and on and 
on. 

Let drivers who want the 
luxury of causing all these 
things pay Ah’ the privilege of 

dnjng SO. 

0 Alvarez-Mora, 

Prmtfos 2, 2 puerta 5, 

28012 Madrid, 


Emergence of a hard rouble 


Anmft Mr Paul OrmrocL 
Sir, There is a lade at atten- 
tion in published economic 
wwiinwitariwt upon the man- 
agement of the rouble in the 
break-up of the Soviet Union, I 
would expect the economies at 
the states to be better managed 
in an environment of multiple 
“rouble” c urren cies and vary- 
ing exchange rates. A hard 
rouble would naturally emerge 
from such a trading bloc, par- 


ticularly from the state that 
trades most with the western 
economies. This would then 
provide the anchor for the 
other rouble currencies and 
provide a foundation for the 
tnfiiix of western capital pay- 
mem and for foreign trade. 
PaulOxmrod, 

Stdly Port, 

High Road, 

CMpstead. 

Surrey CR53QP 


Correct recall 

From Mr A. Haskrm. 

Sir, I was interested to read 
the article, "But who recalls 
BSAs and Velocets?”, in the 
Survey on Japan in the UK 
(September 20). For those who 
do not recall them, the correct 
spelling is Velocette. 

A. TTafiiMm , 


Church Road, 

Swanmon. 

Southampton 


The expediency 
of training 

From Mr Patrick Bridgwater. 

Sir, It is clear from your 
story “Treasury seeks to cut 
£lbn from budget for training" 
(September 24), that training 
and business development are 
not connected in the minds of 
government ministers. They 
see no link with increasing effi- 
ciency, improving performance 
or raising quality standards. 

No. Training is expedient It 
keeps people off the streets. 
When you can afford it, cut it! 
What kind of example is that? 
Especially to leaders of indus- 
try who, with a cash flow dry- 
ing up, still keep the vision 
that training, well directed, 
will bring us all a brighter 
future. 

Irrational and chilling is the 
official retort: Haggling like 
this is “normal” at this time of 
year. 

Around every man. woman 
or youth who needs training 
there is a cluster of people, 
involved and concerned: the 
spouse, the parent, the 
employer, the trainer. Do they 
think it's “normal"? 

When they express their 
views it will be with their 
votes. 

Patrick Bridgwater, 

Patrick Bridgwater & Associ- 
ates, 

Management Training and 
Development. 

3A Telston Lane. 

Otford, 

Seoenoaks, 

Kent TN14 5NH 

Fax service 

LETTERS nay bo taxM on 071-873 S83& 

Thay alwia M dourly lypod and not 

nond-writun. Please mi to maefilm tar 

llna resoluoon. 


- ; r \ Why top public sector pay rises may outstrip private sector 


From Mr Peter M Brown. 

Sir, The Top Pay Review 
Body is effectively the non-ex- 
ecutive dominated remunera- 
tion committee for director 
level staff in UK (Public Sec- 
tor) Ltd. Its request (“Delay in 
top pay review agreed by Major 
in run-up to election", Septem- 
ber 24) to delay publication of 
its current review is in line 
with that of several boards fee- 
ing acute short-term uncertain- 
ties. 

However, I am concerned 
that their consultants' compar- 
isons with private sector and 
overseas employers may 
include too many senior indi- 
viduals whose remuneration is 


increasingly set by world-wide 
or European salary trends. 

I realise that discounts are 
applied for job security, but I 
doubt whether salaries for 


first-class civil, military and 
judicial leaders should be com- 
pared with international public 
sector business and profes- 
sional earnings. 


PubHc/prfvat* sector top pay comparisons 



1980(2.000) 

1990(51,000) 

Increase 

{%) 

Chairman 

19 

54 

184 

Director 

17 

40 

135 

MP 

12 

27 

125 

Cabinet minister 

23 

55 

139 

Head civil service 

33 

95 

187 

Admiral 

31 

78 

145 

Under secretary 

20 

46 

130 

High Court judge 

32 

78 

138 

County court Judge 

22 

51 

131 


Total cash remuneration 
over the last decade extracted 
from Directors' Rewards, pub- 
lished by The Reward Group 
and Institute of Directors, 
gives the domestic figures 
shown. If, therefore, the whis- 
pered recommendations of the 
review body are correct, it is 
likely to award increases, pos- 
sibly affected by this factor, 
well above those earned by 
most bonus deficient directors 
and manag ers in the UK in 
1991. 

Peter M Brown. 
chairman. 

Top Pay Research Croup, 

9 Savoy Street, 

London WC2R QBA. 


Some of our products 
make headlines. 





Others help pilots fly you 
to your destination. 


We build the Space Shuttle 
orbiters and their main engines 
for the U.S. National Aeronautics 
& Space Administration. 

Perhaps you knew that. If you 
are in the aircraft industry you 
may also know that the majority 
of the world’s airlines use our 
Collins avionics. 


• ••V' -t 




And thousands of commuter 
and business aircraft pilots rely on 
our Collins avionics such as flight 
control, navigation and 
communication systems. 

in fact, we hold leadership 
positions in each of our principal 
businesses: Electronics, Aerospace, 
Automotive and Graphics. 


To learn more about us, send your business card or write to: Corporate Enquiries, 
Rockwell International, Central House, 3 lampion Road, Hounslow, Middlesex TW3 1HY. 
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NCR to computerise Russian bank 


By Mark Nicholson in Moscow 


RUS SIAN lumbering banking 
system has taken two tentative 
steps towards modernity, 
introducing a domestic charge 
card for the first time and 
unveiling Ji-fibn plans to com- 
puterise operations at the 
republic’s biggest bank. 

NCR, file US computer 
group, recently taken over by 
AT&T, has signed an agree- 
ment with the Russian govern- 
ment and its Russian Savings 
Bank to automate the bank's 
40,000 brandies. 

The agreement would also 
computerise the communica- 
tions network of the bank, 
which handles 124m accounts, 
and would give It modern 
banking services, including 
automated teller machines. 

'Hie restructuring will take 


several years, according to Mr 
Rainer Liebieh, managing 
director of NCR Osteuropa, the 
German-based arm of the 
group which has already won 
banking contracts in Poland 
and Czechoslovakia. 

Mr Uebich said the aim 
would he to leapfrog several 
years of banking development 
in the west and take the Rus- 
sian Savings Bank directly 
from its centralised system to 
the most modem, personal 
computer-based system. Much 
of the $L5bn cost estimate is 
based on supplying 100,000 ter- 
minals to the bank's branches. 

Financing has yet to he 
arranged and Mr Liebieh said 
NCR would solicit backing 
from the World Bank and the 
European Bank for Reconstruc- 


tion and Development as part 
of a package he hoped would 
be complete by February. 

NCR would also retrain the 
bank's more than 100,000 staff 
to handle the new high-tech 
systems - a far cry from the 
labour-intensive and paper- 
based muddle which is the 
Soviet banking norm. 

A further step towards a 
Russian hanking revolution 
win be taken today by Credo- 
bank, a private Moscow bank, 
when it announces the Soviet 
Union’s first Visa charge card, 
largely for Russians travelling 
abroad on business. 

The card anil be exclusively 
for bard currency payments. 
Prospective cardholders, of 
which Credobank believes 
there will be more than 1,000. 


will have to provide a deposit 
of 55,000 to be eligible. Pay- 
ment will be made by direct 
debit from the clients’ hard 
currency accounts - which 
have themselves been legal for 
Russian citizens for only a 
ma ftpr erf months. 

In tandem with Credobank's 
announcement, Intourservice, 
an independent company spun 
off from Intourist, the state 
tourism organisation, said yes- 
terday it would introduce a 24- 
hour, fully automated credit 
card authorisation service from 
October L This will be the only 
such service in the Soviet 
Union, where those paying by 
credit card must at present 
show a passport as proof of 
identity. 

Mr Igor Fedorov, chairman 


of Intourservice. said the two 
developments were a necessary 
step towards establishing a 
market system. “We see our 
role as setting a model of 
the new sys tems and technol- 
ogy which will be a school for 
future credit cards in Soviet 
roubles." 

However, Mr Toby Mitchell, 
Visa area manager for the 
Soviet Union, said a roubles 
card was some years off. This 
was partly for reasons of scale 
and difficulties of convertibil- 


ity, but the greatest impedi- 
ments were suspicions about 
plastic cards and the lack of an 
efficient service culture. 

“The problem is not one of 
automation," he said. “It’s sim- 
ply getting someone to answer 
the telephone." 



Brussels 
warned not 
to block 
De Havilland 
takeover bid 


By William Dawkins in 
Paris and Bernard Simon 
in Toronto 


Romanian coalminers arrive in B uchar est to demand a price freeze and the prime minister’s resignation ' 


Troops disperse Romanian protesters 


ANTI-RIOT troops using 
batons and teargas dispersed 
thousands of Romanian miners 
and citizens after the govern- 
ment headquarters in Buchar- 
est had been besieged for three 
hours yesterday, Reuter 
reports from Bucharest 

A correspondent said a large 
force of troops wearing gas 
masks moved in on the demon- 
strators who had stoned and 
petrol-bombed the Victory 
Square building. After fierce 
clashes the demonstrators 
were driven down side streets 
away from the area. 

The rioting began after more 
than 7,000 coalminers from the 
west Romanian Jiu Valley coal- 
field hijacked trains to travel 
to Bucharest to demand pay 
rises, a price freeze and the 
resignation of the government 
The miners were joined by 


local people is the capital and 
together they stormed the gov- 
ernment headquarters. 

It was the worst rioting in 
Romania since clashes involv- 
ing miners and demonstrators 
in June 1990. Initial reports 
said at least seven miners and 
three policemen had been 
taken to hospital, but Roma- 
nian television film of bitter 
fighting indicated the number 
of injured was likely to grow. 

Battles raged on into early 
evening with numerous 
charges and counter-offensives. 
Vehicles were seen bringing 
food and drink to miners, 
indicating significant local sup- 
port. An eyewitness said one 
such truck was a military 
vehicle. 

Protesters used public tele- 
phones to call neighbours and 
friends to join the attack. 


Shouts of “Come and help the 
miners" rang out in the square 
and the crowds of locals grew. 

“This is the second Georgia", 
shouted some young people, 
referring to a revolt against 
the Soviet republic’s govern- 
ment 

The Roman leadership said it 
would resort to “all legal 
means” to crush the riots. 

The Fratia free trade union 
bloc, which groups several 
thousand workers from many 
industries, declared its solidar- 
ity with the miners' demands 
but criticised the violence. 

Some 52400 Jiu Valley min- 
ers went on strike on Tuesday 
after failing to win pay rises in 
talks with the authorities. 

They demanded a freeze on 
prices, liberalised this year by 
Mr Petre Roman, the prime 
minister, as part of his strategy 


to make Romania a market 
economy and end four decades 
of Communist-style centralism. 


The miners are notorious for 
violence but had once firmly 
backed the ruling National Sal- 
vation Front In June last year 
they flocked to Bucharest and 
mercilessly beat anti-govern- 
ment demonstrators to save 
the government from what it 
called a “fascist coup" attempt 

Anti-government feeling has 
risen recently as a result erf 
heightened austerity brought 
on by almost 200 per cent infla- 
tion, monetary and wage 
restraint and other measures 
introduced by Mr Roman. 
whose party took power after 
the December 1989 revolution 
which which led to the execu- 
tion of Stalinist dictator 
Nicolae Ceausescu. 


Britain backs Europe by telephone vote 

Charting global calls shows the new world order, says Hugo Dixon 


European 
energy tax 


WHATEVER the EC politicians 
decide at the Maastricht sum- 
mit in December, Britons have 

already voted for Europe - 
with their telephones. 

The UK spends 2bn minutes 
on the phone to other Euro- 
pean Community countries 
every year - the same as 
France, not much behind Ger- 
many’s 2.4bn minutes and 
almost double Italy’s l.lbn. 

While the Franco-German 
axis is still the strongest in the 
Community - generating 480m 
minutes of telephone traffic in 

1989 - the Anglo-German and 
Anglo-French axes are coming 
along strongly, generating 
430m and 410m minutes respec- 
tively. 

However, only 21 per cent of 
the UK’s traffic is with the US 
against 43 per cent with the 
EC. Britain spoke to the US for 
Llbn minutes, while Germany 
spoke for 700m, France for 
360m and Italy for just 240m. 

Charting the flows of tele- 


phone traffic around the world 
illustrates the new world 
order. There is probably no 
better measure of how closely 
nations are linked than how 
often they talk. 

These traffic flows are 
detailed in a report published 
yesterday by the London-based 
International Institute of Com- 
munications. The report also 
reveals: 

• Luxembourg makes more 
international (alls than India, 
which bas 3,000 times the pop- 
ulation. One conclusion is that 
the international development 
community should start paying 
attention to phones as well as 
irrigation and hospitals if 
the Third World is to be 
integrated into the world 
economy. 

• Canada, with less than half 
the population of Germany, 
France or the UK, speaks to 
the US for 2.7bn minutes a year 
- more than any of the large 
European nations speak to the 


rest of the Community. 
Although language Is part of 
the explanation, the high 
prices of cross-border calls in 
Europe are the main culprits. 

• Hong Kong, gearing up for 
the handover of power from 
the UK to China in 1997, 
speaks to its new master for 
410m minutes a year, about 
seven times as much as to 
Britain. 

• Italy is particularly badly 
served by its crippling charges. 
It speaks to other Community 
nations less than the Nether- 
lands does, even though it has 
four times the population. 

• AT&T remains by for the 
largest international carrier, 
handling 5Abn minutes of traf- 
fic. Although it lost 15 per cent 
of its market to new competi- 
tors between 1986 and 1990, it 
still managed to increase its 
traffic by 75 par cent - more 
than the second largest carrier, 
Germany’s Deutsche Telekom, 
which grew 59 per cent. 


• Japan remains insular, in 
spite of aggressive moves by 
Japanese companies into inter- 
national markets in the 1980s. 
Its 870m minutes of outgoing 
calls compare to international- 
ly-oriented Switzerland's L4bn. 
But this insularity could be 
about to change because of 
new fibre optic cables and sat- 
ellites being built across the 
Pacific. Between now and 1996 
there will be a sevenfold jump 
in transpacific circuits, allow- 
ing lm simultaneous conversa- 
tions to be held. 

• To fill up their new cables 
and satellites, the phone com- 
panies will be forced to slash 
prices. The total volume of 
international traffic, estimated 
at 35bn minutes in 199L will 
double to 60bn-7Qbn In 1955. 


Continued from Page 1 


nuclear-prodnced energy. 

Industries with high energy 
consumption which are “open 
to international competition” 
would almost certainly be 
spared the brunt of the levy 
unless the EC was able to 
secure commitments from Its 
main trading partners to intro- 
duce similar energy tax 


The Global Telecommunications 
Traffic Report 1991 UG Tavis- 
tock House South. Tavistock 
Square, London WClB 9LF, Tel 
071-388-067L £245 L 


The proposals are in the 
form of a discussion paper for 
the EC Council of member 
states, but the Commission 
hopes to get the goohead to 
draft a directive before the end 
of the year. 

In macroeconomic terms, the 
Commission says the tax 
would at worst cause only a 
slight reduction In growth, of 
up to one tenth of 1 per cent by 
200a It could however cause an 
increase in inflation of 0.3 to 
05 per cent per ann um . 
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CANADA HAS warned the 
European Commission that De 
Havilland, the Toronto-based 
aircraft maker, will collapse if 
Brussels blocks a Fran co-Ital- 
ian bid for it. 

The warning, delivered by 
senior government officials 
during a visit to Canada by Sir 
Leon Brittan, European compe- 
tition commissioner, coincides 
with Sir Leon's announcement 
that he opposes the takeover 
by Aerospatiale of France and 
Alenia of Italy. 

Sir Leon fears the deal would 
create a near monopoly of the 
EC markgfc for Kraal! en mrantgr 
aircraft. Canadian officials In 
Brussels have also approached 
the Commission with their 
anxieties. 

There is no alternative bid- 
der for De Havilland which, 
with 4,800 employees, is the 
largest Industrial employer in 
Toronto, and which carries 
symbolic importance as a 
guardian of Canadian aero- 
space technology, o fficials wid- 

Bombardier, the Canadian 
aerospace and transport equip- 
ment group, considered joining 
the Franco-Italian bid in June, 
but was unable to re ach a gree- 
ment with its prospective part- 
ners. 

Canadian diplomats also 
question whether the EC has a 
right to apply its anti-trust 
laws to a non-European coun- 
try, a sensitive point which 
recalls similar wrangles over 
the cross-border scope of com- 
petition law between the Cana- 
dian government and US anti- 
trust authorities. 

The Canadian government 
turned down the Franco-Italian 
offer last June, on the grounds 
that the partners wanted too 
modi state aid and that they 
were suspected of wanting to 
reduce De Havilland to a com- 
ponents supplier. Since then, 
the European consortium has 
made new proposals, which tire 
government is likely to accept, 
say Canadian diplomats. 

Aerospatiale was still a wait- 
ing a decision from Investment 
Canada, the government’s for- 
eign investment watchdog, a 
spokesman for the French air- 
craft group said. 


The attraction of Abbey 
National has always been its 
reluctance to squander its 
spare cash on grandiose acqui- 
sitions. Yesterday's relatively 
modest deal with Scottish 
Mutual shows it is determined 
not to stray from this virtuous 
path, even as it diversifies into 
insurance. The deal should 
dilute earnings only margin- 
ally in the short ran; but it 
creates a new and pote n t ia lly 
ample source of quality earn- 
ings for the medium term. 

One could quibble about the 
£285m price tag, which 
involves £65m in goodwill. But 
even if Abbey has erred on the 
generous side, it is paying a for 
lower premium than would 
have been needed to acquire a 
proprietary company. More- 
over, it would always have 
needed to buy in expertise to 
have its own life operation up 
and r unning in tiwm for the 
severance of its agency link 
with Friends Provident in 1993. 

Under the new arrangement, 
Scottish Mutual win continue 
to distribute its products 
through the up-market inde- 
pendent financial advisers’ 
market. Abbey National Life 
win operate through its par- 
ent's branch network. In tune, 
the latter is likely to make a 
much larger contribution to 
earnings. For the moment 
Abbey will have to make do 
with as annual contribution of 
some £20m to £30m from Scot- 
tish Mutual, while it will also 
have to bear the modest 
start-up costs of its life opera- 
tion. On that baas, the map - 
kefs knee-jerk reaction in driv- 
ing its shares up by over 4 per 
cent was a trifle overdone. 


FT-SE Index: 2^97-# (+21*2) 


Abbey National 


relative to the 
(Index 
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Mutuals 


Until fairly recently in tire 
world of insurance, the virtues 
of being Scottish and the 
advantages of being mutual 
were taken for granted in 
much the same way north of 
the En glish border. From man- 
agement’s perspective, it was 
possible to take a long view 
without the twin distractions 
of shareholders and predators. 
To those who said this bred 
comfort and complacency, it 
was justly pointed out that 
mutuals have collectively per- 
formed well over the last 25 
years and in individual cases 
have developed into major UK 
financial institutions. 

Demutualisation is not a 
new concept FS Assurance. 
Pioneer and National Mutual 
Life of Australasia's UK 
branch have blazed a trail in 
tiie UK, not to m entio n Scandi- 
navian examples and the cur- 
rent case of Equitable Life of 
the US. Yesterday’s Scottish 


Mnhrai ripfli , t houg h, looks par- 
ticularly symbolic ami revives 
the question of whether others 
will go the same way. Cer- 
tainly, most mutuals face the 
same pressures which appear 
to have driven Scottish Mutual 
into the arms of Abbey 
National notably the break up 
of established patterns of dis- 
tribution in the wake of the 
Financial Services Act That 
forced many hitherto indepen- 
dent financial advisers to tie 
themselves to a single com- 
pany, with inevitable conse- 
quences for those which had 
previously relied on their busi- 
ness. 

Many medium sized mutuals 
in particular have been slow to 
respond to the challenge, lack- 
ing the determination as well 
as the capital to build up new 
outlets. Building societies pro- 
vide obvious partners, as rela- 
tionships like the one between 
the WaUftrr fl flH Standard Life 
suggest But whether yester- 
day’s deal with a building soci- 
ety turned bank signals a more 
general pattern of takeovers is 
more doubtful, given that only 
a TiamWul of societies have suf- 
ficient free capital Friendly 
bids for mutuals from conti- 
nental Insurers are more 
likely, not least because quoted 
candidates like Britannic, Ref- 
uge, and London & Manchester 
will hardly roll over without 
an expensive fight. 


MFI 


Yesterday's full year figures 
from MFI convey the M 
impression that one of the 
UK's biggest surviving bumfs 
is finding the going steadfiy 
tougher. MFTs initial advan- 
tage lay in having untataftta 
the buyout before the retell 


Vodafone 


Unlike its twin Racal Elec- 
tronics, Vodafone has not 
required a bid since the demer- 
ger ten days ago to launch its 
shares into orbit. In that time. 
Vodafone shares have risen by 
16 per cent while the FT-SE 
index has fallen by one per 
cent The performance is the 
more curious since by any 
measure except that of other 
international mobile phone 
operators, the shares were 


secured its refinancing ahead 
of the competition. But tha sec- 
ond half figures show a patters 
of steady decline: operating 
profit down by a. quarter, not 
interest charges up by a third 
- despite a alight foil to net 
debt - and a move into Ion at 
the pre-tax level The group's 
net worth has fallen by a far- 
ther 10 per cent to minus 
£32lm. It Is the more depress- 
ing that the board should have 
seen fit to award themselves a 
collective pay rise of 31 per 
cent. 

The prospects for sales of 
furniture and kitchens in toe 
UK are as obscure as ever, it is 
becoming increasingly doubt- 
ful whether the long-awaited 
upsurge in the housing market 
will materialise in the tradi- 
tional way. If not, MFI win 
have to wait for consumers to 
get tired of the kitchens they 
have already. In the meantime, 
if Asda really is looking for 
cash from its shareholders, it 
wQl have to leave its MFI stoke 
out of the reckoning. 


When the 


recession turns 


the comer, 
will you 
be in the 


driving seat? 


At a time when many businesses are 
experiencing problems because of the 
recession, you will be examining how best 
to position your company to rapiralitp on 
the upturn when it finally arrives. 

At Electra we can help. We are one of 
the UK’s largest and most experienced 
independent fund management groups 
specialising in unquoted equity- and have 
over L650m invested in public and private 
companies in the UK, Continental Europe 
and the US. 


We have an imaginative approach, 
proven financial structuring stalls and the 
funds available to help you realise your 
5“P°rate objectives. So, if you art* looking 
KW eqj*y capital of more than *2 million 
to refinance debt, fund expansion,. 
undertake a management buy-out or 
^foment a major restructuring, why not 


For more information, in full confidence, 

M “ rl * Gian °tosci 5 , Chairman's 
Office, on 071-831 6464. 


E ELECTRA 

You should be talking to us. 

Eka« Kingly limfced. 65 Kin^wny, WC2Q 6QT. A Manlier of IMRG. 
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Abbey National 
enters life assurance 

Abbey National, the retail bank and second 
largest UK mortgage lender, is to enter the life 
assurance market. It is buying Scottish Mutual, 
■a medium-sized Glasgow based mutual life 
assurance company, for £285m ($495m) and 
will set up a new life assurance company. 
Abbey National Life, to sell life assurance poli- 
cies through Its branches. Page 24 

Building up a war chest 

a '' Porter Chad bum, the UK 

dL leisure, packaging and 

sporting goods group 
I which markets Head and 

® ola P roc, ucts, yester- 
|H day launched a £20m 

^ ($34m) cash call. Mr 

Raymond Dinkin, chair- 
man and chief executive, 
said the cash call would 
position the group for 
further acquisitions. Page 29 

•C 

Geest ahead 7% 

Geest, the UK fresh produce and prepared 
foods group, reported a 7 per cent increase in 
taxable profits. Page 30 

Move hi Polly Peck case 

The administrators of Polly Peck international, 
the collapsed fruit and electronics group, may 
gain access to the company's records In north- 
ern Cyprus. Page 28 

Water group slows . 

Lyonnatse des Eaux-Dumez, the French diver- 
sified water utility and construction group, 
expects full-year profits to increase by less 
than that recorded for the first half. Page 24 

Cuba to double nickel output 

Cuba, which has more than a third of the 
world's nickel reserves, will more than double 
fte output in the next five years, thanks in part 
toe western $1.2bn investment Page 31 

Dry beer loses its appeal 



Asahi Breweries, the Japanese brewer which 
doubled market share and changed marketing 
methods by. inventing dry beer,. Is now strug- 
gling to maintain its foothold. Page 33 

Australia’s bulls kept waiting 

Australia's stock market bulls are still waiting 
for the rally . which many had forecast earlier 
this year. Pago 41 

New reforms in Paris 

Over the past three years, the French govern- 
ment and the Paris bourse authorities have 
instituted a series of reforms. One side-effect 
has been a flow to London's less regulated 
Seaq International. Page 27 

Banks br eedin g in Greece 

Four new banks have opened in Greece in the 
past nine months. Kerin Hope reports on the 
rush Into Greek banking. Page 24 
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Air France 


to cut 3,000 
jobs in revamp 


By William Dawkins in Paris 


AIR FRANCE, the French 
national carrier, yesterday 
unveiled a complete overhaul of 
its organisation, just as industry 
officials said it was on the point 
of finalising an alliance with 
Sabena, the troubled Belgian car- 
der. 

The French and Belgian groups 
are expected to announce shortly 
that Air France Is to pay BFr4bn 
(5116m) for a 35 per cent stake in 
Sabena, with which it will make 
a commercial partnership based 
on their main hubs at Zaventem 
and Charles de Gaulle airports. A 
Belgian financial consortium is 
expected to provide another 
BFr2bn. 

Air France made no official 
comment, but it is understood 
that the deal is to be completed 
shortly. Only last year, the group 
took over its two national com- 
petitors, Air Inter, the domestic 
airline, and UTA, the long-haul 
carrier to Africa and the Pacific. 
This was subject to strict condi- 
tions demanded by the European 
Commission, which can be expec- 
ted to study a Sabena link-up 
closely. 

Air France is to shed 3,000 jobs 
- nearly 8 per cent of its work- 
force - in the next two years and 
save FFHJTbn (5264m) annually, 
as the result of a reorganisation 
agreed by the board yesterday. 

The changes are the result of a 
nine-month study by Andersen 
Consulting, the management con- 
sultants, on how Air France 


could cut its costs and become 
more competitive in the face of 
increased competition In Europe 
and from US and Aslan flirtinpR. 

Air France is to merge UTA’s 
routes with its own, phase out 
the UTA flag by the end of 1993. 
but keep the subsidiary’s man- 
agement and remaining staff in 
place. 

Air France and UTA bad some 
overlapping routes, but the 
change will also allow the 
national carrier to enlarge its 
network, said an official- it is not 
yet known how the job cuts will 
be shared between UTA and Air 
France. 

The French national carrier is 
also selling its central Paris head- 
quarters for FFrl.6bn and will 
move to Charles de Gaulle air- 
port, north of the capital by 1995. 
This extra cash comes on top of 
the total of FFr3bn. of capital to 
come from the French govern- 
ment and from Banque Nationale 
de Paris. 

From the start of next year. Air 
France will restructure its man- 
agement into three divisions in 
charge of freight, passengers and 
operations while the 60 regional 
divisions will be reduced to 30, 
with greater autonomy than 
before. Air France's seven-tier 
management hierarchy will be 
reduced to a five-tier system. 

The changes should enable Air 
France, which made a FFr717.2m 
loss last year, to break even from 
1993, said the group. 


Lep shares stabilise as 
banks agree on credit 


By Jane Fuller in London 

THE SHARE price of Lep Group, 
the UK security and distribution 
concern which is 27 per cent 
owned by ADT, stabilised at 27p 
yesterday after falling from 87p 
to 20p this week. 

The group said it had signed a 
credit agreement with 23 of its 30 
banks, led by National Westmin- 
ster. Mr John East, chief execu- 
tive, was confident the remaining 
seven would come into line. 

Mr East said Lep had been 
heading for breaches of its loan 
covenants, which had been 
suspended during 2 'A months of 
t alks with the banks. 

Net debt rose from £400m 
($696tn) to £470m in the first six 
months, although Just over half 


of this was exchange-rate effects. 
Operating profit fell to £20. lm 
(£23-3m) and the cost of manag- 
ing joint property ventures 
knocked off a further £l-lm to 
give £19m profit covering £17. lm 
of interest payments. 

Interim pre-tax profit fell from 
£10.4m to £1.9m on sales of 
£749.1m (£740.2m) and the divi- 
dend was passed. Lep said full- 
year profit would be less than 
half last year's £29 ,4m. 

The group said a £20m extraor- 
dinary provision for losses on US 
property might be made at the 
year-end. National Guardian, the 
US security systems business 
which Lep is trying to sell con- 
tributed £9 .4m (£UL3m). 



Raising cash 
to invest 
in the east 

Tracy Corrigan reports on the 
EBRX)’s successful first borrowing 


T wo years after it was first 
conceived, the European 
Bank for Reconstruction 
and Development has started to 
borrow the resources it will need 
to finance the economic regenera- 
tion of eastern Europe. 

Yesterday, the bank made its 
first offering in the international 
capital markets, raising Ecu 500m 
from an issue of five-year bonds 
which was sold out almost imme- 
diately. Indeed, because of the 
bank's relatively, small funding 
needs, the paper is likely to have 
an extra rarity value. 

Mr Jacques Attali, the EBRD's 
president, welcomed the bank's 
first issue, which successfully 
lays the groundwork for its 
future borrowing plans. 

The EBRD needs to borrow 
even though it is sitting on Ecu 
600m ($732m) of paid-in capital 
The bank's capital provided by 
member countries, serves to cre- 
ate an extremely credit- worthy 
bank, and is not primarily 
intended for lending purposes. 
Only equity investments will be 
made from capital 
The bank's Triple-A credit rat- 
ing allows it to raise debt in the 
international markets at very 
favourable terms. The capital 
markets will be the primary 
source of funds, which the bank 
will then lend on, charging a 

margin 

The EBRD is expected to be a 
profitable bank. “We are not a 
profit-maximising but a profit- 
guided institution. We do not dis- 
tribute dividends, but we do need 
to show strength in our financial 
structure," said Mr Rend Kar- 
senti, the EBRD's treasurer, who 
formerly held the same job at the 
International Finance Corpora- 
tion, the World Bank's private- 
sector finance arm. 

The bank has now completed 
four loans to projects in eastern 
Europe. The first, approved in 
late June, was to Poland’s Bank 
of Poznan for a heat supply proj- 
ect The most recent financings, 
announced this week, include a 
DMIOm ($6m) loan to Petfifi 
Nyomda, a recently privatised 


packaging company and an Ecu 
SI. 7m agency line to finance 
small and medium-sized enter- 
prises, in a joint venture with 
with NMB Postbank. A $10m 
equity investment in the Czecho- 
slovakia Investment Corporation, 
a country fund dedicated to small 
and medium-sized enterprises, 
was also annminiwi last week. 


Around 200 more projects are 
in the pipeline. Nevertheless, yes- 
terday's Ecu 500m issue of five- 
year bonds will provide for much 
of the bank's lending needs in the 
next year or so. The current bor- 
rowing programme is to raise 
Ecu 800m by the end of 1992. 

The Ecu 500m deal was primar- 
ily designed to establish a bench- 
mark issue, and so promote a 
strong investor base for future 
issues. But the advance funding 


also carries financial benefits. 

In this particular instance, the 
fixed-rate Ecu liabilities of the 
Ecu 500m deal were swapped into 
floating-rate dollars, Ecu, and 
D-Mark liabilities at a margin 
below the London interbank 
offered rate. The proceeds of the 
issue are then invested in 
short-term instruments, paying a 


higher rate of interest. Conse- 
quently there is a “positive 
carry” - the bank is able to earn 
a margin on the funds before dis- 
bursement 

“We cannot afford to do an 
issue that would then cost us 
money to hold." said Mr Anders 
Ljungh, EBRD vice-president for 
finance. 

The larger dollar and Ecu por- 
tions were swapped at better 
than 20 basis points below the 


London interbank offered rate, 
significantly more attractive 
terms than could have been 
achieved by funding initially in 
fixed rate dollars. 

The EBRD's treasury has 
derided to have three pools of 
funds, because of early indica- 
tions of demand for dollars, Ecu 
and D-Marks. 

Borrowers can choose which 
(convertible) currency, and 
which interest rate basis - fixed 
or floating - to take. The EBRD 
is encouraging borrowers to 
match the currency in which it 
borrows to the hard currency in 
which it is best able to generate 
income, so that exposure to cur- 
rency fluctuations is reduced. 

For the momenL the bank's liq- 
uid funds are conservatively 
invested in Ecu deposits with 
b anks rated single- A and above, 
but the bank plans to diversify 
into securities and other money 
market instruments. 

The bank also intends to enter 
the “repo” (repurchase agree- 
ment) market, where it will lend 
its securities to other institutions 
for a fee. Mr Karsenti believes 
the EBRD is well placed to take 
advantage of the growth of the 
Ecu repo market, in particular. 

Next, the EBRD's treasury' will 
start to use derivative products, 
in order to have the “flexibility' of 
futures and options, once we are 
are satisfied that an adequate 
risk management system is in 
place", said Mr Karsenti. 

With yesterday's bond offering, 
the EBRD has successfully estab- 
lished itself as a presence in the 
world’s capital markets. The real 
test will come, however, 3S it 
lends money to larger projects, 
when the scale of lending, and 
the risks, are likely to rise. 

But for Mr Attali lending is 
only part of the bank’s mission. 
“A large part of our role is to 
influence the west” be said yes- 
terday. 

“If we succeed in opening west- 
ern markets {to eastern European 
exporters], our influence will be 
much be bigger than any financ- 
ing we could do." 


THE EBRD’S PROSPECTIVE BORROWERS 


Population 

GNP per 

Debt 


(millions) 

capita (S) 

l*bn) 

Bulgaria 

9.0 

1,112 

10.6 

Czechoslovakia 

15.6 

2.794 

8.1 

Hungary 

10.5 

3,011 

21.3 

Poland 

37.0 

1,595 

41.6 

Romania 

23.3 

1.393 

0.5 

Yugoslavia 

23.3 

5,008 

60.0 

USSR 

286.0 

4,287 

60.0 

Sam: Morgan Guaranty Trust 


Regulators near agreement 
to raise brokers’ capital 

By George Graham in Washington and Richard Waters in London 


SECURITIES companies in 
several leading finan c i a l centres 
could be forced to increase the 
capital tied up in their busi- 
nesses, following a tentative 
agreement between international 
securities regulators. 

One British regulator said the 
agreement could add “hundreds 
of millions of pounds” to the cap- 
ital needed by London-based bro- 
kers and dealers. 

The agreement, representing a 
majority view of national regula- 
tors meeting under the auspices 
of the International Organisation 
of Securities Commissions 
(Iosco), aims to impose minimum 
capital ratios on all securities 
companies, in the same way that 
the Cooke committee of the Bank 
for International Settlements has 
sought to unify bank prudential 
ratios. 

Under the proposal, dealers 


would have to bold capital 
amounting to 8 per cent of their 
gross equity positions and 4 per 
cent of their net positions, after 
taking account of o ffse tting hold- 
ings such as futures and options. 

France. Japan and the UK have 
expressed strong reservations 
about these figures, which they 
believe exaggerate the risks in 
holding a diversified portfolio of 
liquid equities, and argue that 
different ratios are needed to 
reflect the varying volatility of 
different markets. 

They claim the 4 per cent rule 
is unnecessarily high for net posi- 
tions, which carry only minimal 
risk, and that the required capi- 
tal backing should be 2 per cent. 

The higher figure is under- 
stood to have been insisted on by 
the US, which earlier this year 
helped to block an Iosco proposal 
it considered too lax. 


In spite of the disagreement, 
the latest paper is the furthest 
Iosco has moved on the subject of 
capital adequacy in three years of 
discussions. Work is underway to 
lessen the impact of high mini- 
mum ratios in countries with less 
stringent capital regimes. 

Iosco is expected to meet the 
Basle committee of bank supervi- 
sors in the next few weeks to 
hammer out agreement on the 
assessment of securities risks for 
securities companies and banks. 

Iosco has accepted, with vary- 
ing degrees of reluctance, the 
Basle committee's “building 
block approach” to gauging the 
capital companies need to match 
their risks. This involves dividing 
the securities position risks into 
credit risks associated with the 
particular company whose shares 
are held, and general market 
risks. 


Nikon halves investment budget 


By Steven Butler in Tokyo 

NIKON, a leading maker of 
cameras and semiconductor man- 
ufacturing equipment has cut its 
capital investment budget for the 
year by more than half, to Y&5bn 
(563.90m) from Y20bn, in 
response to a sharp drop in 
equipment purchases from semi- 
conductor makers. 

The company also lowered its 
consolidated pre-tax profits pro- 
jection to Yl3bn from Y26bn in 
the year to the end of March 1992. 
This would be a decline from 
Y32bn in the last fiscal year. 

Nikon has fallen victim to a 
worldwide slowdown in computer 
sales, which has cut demand for 
semiconductor chips and caused 
manufacturers to postpone 
investment in capacity for the 
latest generation of high-capacity 
memory chips, the 4MB D-Ram (4 
megabyte dynamic random 
access memory) chips. The 


highly cyclical nature of the 
semiconductor market has 
already forced many companies 
to leave the industry, with the 
last downturn coming about five 
years ago. 

Nikon's difficulties also reflect 
a broad slowdown in the Japa- 
nese economy which has cut into 
capital spending. This has been 
caused in part by the plunge in 
the Japanese stock market and 
the high level of interest rates, 
which has sharply increased the 
cost to Japanese companies of 
raising capitaL 

Hitachi Japan’s leading electri- 
cal machinery company, recently 
said it would cut its own capital 
budget by 20 per cent in response 
to the slowdown. Other semicon- 
ductor makers said they were 
reviewing investment budgets. 

However, Nikon has been hit 
harder because it is more speci- 


alised, with 32.4 per cent of sales 
last year to the semi-conductor 
industry. Camera equipment was 
41.8 per cent of sales. 

The depth of Nikon's troubles 
Is shown even more clearly by a 
cut in Its research and develop- 
ment budget to Y13bn from 
YlSbn. The cut is proportionately 
much smaller than the decline in 
facilities investment, and spend- 
ing will remain at a similar level 
to last year. Nonetheless research 
and development is typically the 
last item to be touched for a com- 
pany like Nikon which markets 
technically advanced products 
and needs to stay ahead. 

Nikon has further lowered 
projected consolidated sales to 
Y290bn, compared with Y305bn 
last year, while after-tax profits 
are expected to decline to Y6bn, 
after Y17Jbn. 


Shades of 
personalisation. 



Because everyone's needs are different; Toshiba's hill line-up of 
gate arrays are the best solution. These semi-custom devices ensure 
that in the shortest time possible you can have exactly the performance 
your designs require for higher integration at lower cost From initial 
idea through commercial development were constantly pioneering 
breakthroughs and making them available for advanced products, 
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MFI sees annual pre-tax 
deficit increase to £22.7m 

By John Thornhill in London 


By John Thornhill in London 

MFL the UK furnishings group, 
yesterday reported a substan- 
tially increased annual pre-tax 
loss of £22.7m ($39 .2m) as it 
grappled with the recession 
and the costs of servicing the 
mountain of debt it assumed at 
the time of its £718m manage- 
ment buy-out in 1987. 

The deficit at the group, in 
which the Asda grocery busi- 
ness retains a 25 per cent 
stake, deepened from £L9m in 
the previous year, as margins 
were eroded and the interest 
charge rose by £12.6m to 
£78£m. 

However, Mr Derek Hunt, 

chair man , was optimistic 

about the future and confident 
of paying down £L5m of debt 
due in April 1992. He said that 
during the year MFI had 
increased operational efficien- 
cies and Bariat share in its 
core areas. 

In the year to April 27, oper- 
ating profits slipped IS per cent 


to £4B-8m. although turnover 
rose 4 per cent to £620.7m. Fol- 
lowing an extraordinary 
charge of S&9m - relating to 
the closure of concession 
operations - the company 
recorded a total loss of £215m 
for the year, compared with 
£9-2m the previous year. 

Plans to float the business 
had been shelved until the 
company gained a dearer pic- 
ture of where the economy was 
heading, said Mr Hunt. No 
decision, was expected before 
the end of the year. 

MFI said the recession had 
hit the company early in 1988 
and the decline in consumer 
spending and the mounting 
interest bill “endangered the 
very existence of the group". 

However, the group's finan- 
cial position was stabilised this 
April after it rescheduled its 
debt repayments. Apart from 
the £15m repayable in April 
1992, £25m becomes due in 


November 1992. followed by 
£3Qm the following ApriL 
Mr John Randall, finance 
director, gave three reasons for 
the higher interest costs: 
£155m of debt moved from 
fixed to floating rates during 
the year; £50m of debt to 
Chemical Bank became liable 
for Interest payments; and a 
favourable interest hedging on 
a further £85m of debt expired. 

He estimated that lower 
interest rates would reduce the 
by between £4m and 


£5m in the current year. 

MFI en ded the year in a cash 
neutral position after improve- 
ments in the working capital 
position, a reduction in capital 
expenditure to £17.8m, against 
last year's figure at £24.4m, and 
a lower depredation charge of 
929.7m, compared with £3L3 ul 

During the year the com- 
pany shed almost 700 jobs, 
about 8 per cent of the work- 
force. 


Nordbanken falls into the red 
amid mounting credit losses 


By John Burton in Stockholm 

NORDBANKEN. the Swedish 
state-controlled bank, yester- 
day reported an unexpectedly 
large loss of SKnfflra (57533m) 
for the first eight months of 
1991 as credit losses and provi- 
sions climbed to almost 
SKr8hn. 

Nordbanken is the first big 
Swedish bank to foil into the 
zed following a year-long crisis 
in the country's finance and 
property sectors which has 
saddled the banking industry 
with a growing amount of bad 
loans. 

s imilar credit losses, the 
result of financial deregulation 
and a borrowing boom in the 
1980s, have already severely 
affected banks in the rest of 
the Nordic region, particularly 
in Norway. 

Nordbanken predicted that 
total credit losses for the year 
would amount to SKr9-5bn, the 
largest in the country’s bank- 
ing history and for above the 
forecast of SKr33bn it gave 
four months ago. Nordbanken 
had credit losses of SKrSbn last 
year. 


MOODY’S Investors Ser- 
vice has placed the ratings 
of Nordbanken under 
review for possible down- 
grade, Reuter reports. 

Moody's said it was 
review in g the bank’s rat- 
ings for long-term deposits, 
senior unsecured debt, and 
subordinated debt, cur- 
rently all at double- Al. 

About $l.7bn of debt is 
affected. 

The projected losses for 1991, 
which consist of about 20 large 
loans, amount to 3J> per cent of 
total lending volume a nd cover 
about two-thirds of the non- 
performing loans on the bank’s 
books. 

The sharp increase in losses 
stems partly from the miiapie 
last month of the corporate 
empire controlled by Mr Erik 
Penser, fee Swedish financier, 
who had a 133 per cent stake 
in Nordbanken. 

Nordbanken, his biggest 


creditor, took control of Nobel 
Industries, the fthgwiinalg and 
defence group created by Mr 
Penser, after he defaulted on 
loans. 

The bank warned that expec- 
ted credit losses could rise fur- 
ther this year if the property 
market worsens. Nordbanken 
is heavily involved in property 

lending 

Yesterday’s result poses a 
potential political problem for 
Sweden’s new non-socialist 
government It wants to privat- 
ise Nordbanken, but that 
seems unlikely far the m om ent 
with the bank reporting losses. 

The non-socialists also critic- 
ised a proposal last month that 
the Swedish state subscribe to 
a SKrSbn new share issue by 
Nordbanken. This would allow 
the hank to reach a capital ade- 
quacy ratio of 83 per cent by 
end of 1992, while increasing 
its capital base to SKr22bu. 

Mr Allan Larsson, the outgo- 
ing finance minister, urged the 
new government to proceed 
with the share issue. 


UK bank to 
enter life 
assurance 
market 

By David Barchart) 
in London 

ABBEY NATIONAL, the retail 
banking group and second 
largest UK mortgage lender, is 
to enter the life assurance 
market. 

It is baying Scottish Mutual, 
a medium-size, Glasgow-based 
mutual life assurance com- 
pany, for £285m (54953m) and 
will then set up a new life 
assurance company. Abbey 
National Life, to sell life assur- 
ance policies to Abbey 
National’s 7m customers. 

Mr Peter Birch, Abbey 
National chief executive, said 
yesterday be expected Abbey 
National life to become rapidly 
established in the life assur- 
ance market after it gets under 
way in 1993. “We needed to 
acquire a mutual but at the 
same time build oar own life 
assurance operation,” he said. 

Setting up the life assurance 
will cost £85m on top of the 
price for Scottish Mutual. 

The purchase involves the 
biggestrever demutualisation 
of a life assurance company in 
the UK. It must be approved 
by at least 75 per cent of Scot- 
tish Mutual’s policyholders at 
an extraordinary general 
meeting in November and be 
confirmed by a court hearing 
in Scotland in December. Yes- 
terday, Abbey National said it 
expected some opposition to 
tiie proposals. 

About a quarter of the 
£285m purchase price will 
finance a one-off bonus to the 
qualifying Scottish Mutual 
members. Tbs rest wfll be paid 
into Scottish Mutual’s funds to 
support the level of future 
bonuses for existing policy- 
holders. About £65m of the 
£285m price represents good- 
will for tiie purchase of Scot- 
tish Mutual’s business. 

Scottish Mutual will con- 
tinue to operate as a separate 
life assurance company imddp 
the Abbey National group, 
its policies through 

brokers. 

Abbey National wfll set up 
its own 500 -strong sales force 
which will sell policies from 
the new Abbey National Life 
through its branches and 
estate agency chain. 

Abbey National's shares 
closed at 306p in London yes- 
terday, up lSp. 


Aboard the banking bandwagon 

Kerin Hope looks at a Greek industry on the move despite recession A 


P RIVATE banks are 
springing up in Athens 
like mushrooms after an 
autumn shower. 

No fewer than four new 
Greek banks have opened for 
business in the past nine 
months, while two more are 
expected to start taking depos- 
its before the end of the year. 

Several more applications for 
banking licences are awaiting 
approval from the Bank of 
Greece, despite the fact that 
the capital requirement for 
Greek banks was raised 
recently from Di2bn (510.5m) 
to Dr4bn. 

The rush into banking comes 
as Greece endures a recession 
that has deterred all but the 
most determined businessmen 
from investing. Interest rates 
have hovered around 30 per 
cent for the past two years. 
More than DrSOObn - about 5 
per cent of total deposits - has 
been withdrawn from the 
banking system since January, 
when the government intro- 
duced a 10 per cent tax on 
interest earnings. 

However, cautious bat 
steady deregulation since 1S87 
has radically changed the 
structure of Greek banking. 
Controls on interest rates have 
been abolished, compulsory 
reserve requirements reduced 
anri curbs on capital movement 
lifted. 

Bank profits rose to record 
levels last year, led by the two 


existing Greek private banks 
which both increased their 
earnings by over 60 per cent 

“Banks have been making 
high profits because commis- 
sions are still large and the 
spreads are so big - 3 or 4 per 
cent at least," says Mr David 
Watson of Xiosbank. “Greek 
entrepreneurs see a chance of 
making good money in bank- 
ing." 

Behind the new banks are 
some prominent names in 
Greek shipping and industry. 
Xiosbank is controlled by the 
Vardinoyannis group, with 
interests ranging from ship- 
ping and oil refining to soccer 
clubs, a newspaper and a pri- 
vate television station. 

Xiosbank wants to become 
Greece’s leading consumer 
bank. It is launching products 
designed to draw customers 
away from the state-owned 
banks, which still control 
about 80 per cent of the market 
despite a reputation for stow, 
bureaucratic service. Personal 
loans, interest-bearing check- 
ing accounts and speedfly-ar- 
ranged housing mortgage loans 
are all available. 

“Capital and money markets 
here are not very deep or 
mature as yet, so deposits are 
king. To run a successful bank 
you must have a good deposit 
base," says Mr Watson. Since 
opening in March. Xiosbank 
has attracted Drl2bn in depos- 
its, while loans total Drttm. 


Like other new banks, Xios- 
bank must seek an Athens 
Stock Exchange fisting within 
three years, and had to make 
at least 20 per cent of its equity 

available to a Greek or foreign 
investor. The minority stake 
was acquired by Luxembourg- 
based rmnpnnies controlled by 

two other leading Greek ship- 
Livanos ana 


Foreign hanks have bought 
states in two other newly-es- 
tablished private banks. Bank 
Worms of France owns a con- 
trolling interest in Interbank, 
set up by Mr Dimitris Kontomi- 
nas, chairman of one of 
Greece’s biggest insurance 
companies. Bank of Scotland 
acquired 30 per cent of Dorian 
Bank, which belongs to Mr 
John Mavrakakis, another 
shipping magnate. 

be Greek tycoons’ new- 
found enthusiasm for 

banking reflects both 

increasing interest in diversify- 
ing and a renewed willingness 
to invest at home, where the 
talents of Greek financial man- 
agers trained by the numerous 
foreign banks operating in 
Athens can be drawn on. 

Under central bank rules, 
however, the new private 
hanks can only a rela- 

tively gm«n part of their own- 
ers' activities: loans to such 
companies cannot total more 
than 30 per cent of the capitaL 


The most ambitious of the 

new banks Is Euromerchsat, 

the Athens armof 

empire controlled by Mr John 
Latsis, with banka in Geneva, 
Luxembourg. MmwojnJJjJ- 
don. The group's total 
amounts to about 5500a, « 
which some *I70m- U 
accounted for by private. Batik 
in London, belonging to the 
same holding group as Esrom- 
erchanL ' . 

Euromerchant has already 
embarked on a joint vrAhr 
with Afico, the Greek aW 
iary of American International 
Group, a leading: US lnsorte. 

The venture Involves creating 
a manage ment company to set 
up mutual funds on an Interna- 
tional basis. The bank la also 
Co- manag in g a venture c apit a l 
fund in co-operation with sar* 
Ing Venture Partners and * 
iiwUng Greek businessman. 

“The other banks in our 
group specialise in private 
banking, but we’re in a differ 
eat environment, so we're 
developing other activities aa 
web. - corporate b anking .for 
selected clients, investment 
banking and project financ- 
ing," says Mr George Gontlcaa 
of Euromerchant • w 

A veteran Greek banker, Mr 
Gonticas headed a successfu l 
state-owned Greek invest m e nt 
bank and went on to help 
establish Banco Portugues de 
Investimento (BPIX now Porta- 
gal’s leading private ban k . 


Italian telecom company 
surges 54% to L604.5bn 


By Haig SImonian in Milan 

SIP, the state-owned Italian 
telecommunications operating 
group, reported a 54 per cent 
rise in operating profits to 
LKMJjbn (S4SL2m) in the first 
half of this year, from L392bn 
in the same period in 1990. 

Turnover rose by 16 per cent 
to L9,460bn, swollen by a sub- 
stantial rise in rail charges in 
January and booming demand 
for portable phones. 

The increase came as the 
company, which operates 
Italy’s domestic telephone ser- 
vices, announced a long- 
awaited restructuring plan. 
The revamp will involve estab- 
lishing four independent oper- 
ating divisions designed to be 
more responsive to customer 
needs. The nnits will foens on 


the public network, mobile 

mwmiminitiftn q t Haste services 

and “business” — which will 
include valueadded services - 
respectively. 

Meanwhile, SIP is pressing 
ahead with its L44,000bn four- 
year investment plan, with 
expenditure of L4£81bn in the 
first half of tills year. To fond 
its needs, SIP has made several 
rails on shareholders, with 
a Tjgnfin rights issue this year 
mming barely 12 months after 
an even bigger cash call of 
around Ll^OObn in 1990. 

The company said is had 
made progress in updating 
Italy's often lamentable tele- 
phone system, with 80 per cent 
of main trunk exchanges now 
digttehsed. 


German charter airline 
and Club Med in venture 


By Christopher Parties in Bonn 


LTU, Germany's leading 

charter airline , la grring into 

the upmarket holiday camp 
business in partnership with 
the French specialist, Club 
Mediterzanfe. 

Announcing a 50-50 joint 
venture in Dflsaeldorf yester- 
day, the companies said they 
planned to open three clubs 
specifically for German trip- 
pers in time for the 1993 holi- 
day season. 

By 1995, they aim to have a 
chain of 10 or more 800 -bed 
encampments scattered 
through the Mediterranean and 
Caribbean, catering fra: 60,000 
visitors a year. 

Launch capital of DMlm 
($599,000) will be increased to 
DMSOm over the next five 


years, the partners sakL 

Club Med. which entertains 
about 2m people a year in 237 
holiday resorts across more 
t han 30 countries, will build 
and manage the clubs, and 
LTU will handle the marketing 
and transport 

The French group set up a 
German branch of Club Med In 
1978, but has managed to 
attract only about 80,000 cus- 
tomers a year from an esti- 
mated potential market , of 
&6hL . - 

The new club chain, accord- 
ing to Mr Hans-Joachim Dries- 
sen, LTU managing director, 
would be a core business In the 
group's portfolio. LTU runs the 
third largest travel bureau 
b usiness in Germany. 



Ministry of Privatisation 
Invitation to Negotiate 

PRIVATISATION OF PZKS-AMINO 

As part of the Polish Government’s Privatisation Programme and in accordance with 
Article 23 of the Act on foe Privatisation of State-Owned Enterprises 1990 (“Privatisation 
Act”), through its advisor CA Investment Banking AG, an invitation is extended by the 
Ministry of Privatisation ("the Ministry"), acting on behalf of the Stale Treasury of the 
Republic of Boland, to interested parties with proven experience in the food processing 
industry to record and thereafter pursue their interest in purc h as in g a majority interest in a 
newly incorporated joint stock company known as PZKS-Amino. 

In addition to the proposed sale of a majority interest in PZKS-Amino to an industrial 
purchaser; employees ofPZKS- Amino and traditional suppliers will be offered shares in the 
company in accordance with the Privatisation Act 

PZKS-Amino is a leading processor of fonts and veg et ables , producing powdered soups, 


This invitation is extended as part of the privatisation initiative for die fblish food sector 
currently undertaken by the Ministry; which has retained CA Investment Banking AG as 
its advisor on the privatisation of this industry sectoc 

Manufacturing rempawips ( principals rmly) should record their interest in the above matter 
by contacting the undermentioned transaction manager whereupon they will be sent a 
confidentiality agreement for execution as a condition precedent to their receiving an 
in formati on memorandum on PZKS-Amino. Notifications of such interest must be 
received no later than October 4, 1991. 

The Ministry reserves the right to alter or amend die above detafis at hs sole discretion. 
Inquiries should be addressed to: 

LONDON VIENNA 

James Riley-Pittor Guy Verduystert Stefan Krieghfrin or David Geske 

CA Investment Banking AG CA Investment Banking AG 

29 Gresham Street London EC2V 7AH Dr Kari-Lueger-Ring 12, A- 1010 Wien 

TeL (4471) 822 2703 Fax:(4471)8222610 Tel: (431) 531 84 30 Fax: (431) 639 260 

CA INVESTMENT BANKING AG 

CREDnANSTALT B ANKVEREIN GROUP 


US$200,000,000 

BA3TF 

Guaranteed Floating Rate 

Notes due 1996 with 
Guaranteed Floor Warrants 

For tlur period from September 26, 1991 
lo March 26,1902 dw Notea will any an 
interoat rate of BXfik pw annum with 
an interest amount of US $297.01 per 
US$10,000 Note. 

Tfie interest amount per Floor Warrant 
tranche A: US Sift. 74 
The interest amount per Floor Warrant 
tranche B; US 64.42 

The relevant interest payment date will 
be March 26. 1962. 

Agent Bank 

Banque Paribas Luxembourg 
SocWW Anonyme 


BANQUE NATION ALE 
DE PARIS 


Notice is hereby given that the rate of 
Interest far the period from September 
26th. 1981 to March 26th. 1992 has 
been fixed at 5.82S percent per annum. 
The coupon amount due for this period 
is USD 294,49 per USD io.ooo de- 
nomination and USD 2,944.86 per 
USD 100,000 denomination end te 
le on the Interest payment date 
1 28th, 1992. 

The fiscal Agent 

Banque National© de Paris 
(Luxembourg) SA 
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Johannesburg Consolidated 
Investment Company, Limited 

(bcRponfadhttaficp^fr 
af Sooth Africa) 

Restoration Number tl/W4Z9SMi 

ANNUAL GENERAL MEETING 

The annul genera] morning of the 
meaabcasrd Jahnaaabag A - "■ I 

favwmam Company, Limited will be 
held m the h ood r oom. ComoZutatEd 
Bo th l in g, comer fiu aad Hacriaaa 
Street*, kbtzae&m do Thsmky, 24 
Ooobcz, 1991 at 12 noon. 

Boldcs id aham vnxastt to beser may 
copier of Ae taaoal repon from 
the London Seaman. BsmsmBittba* 

limited , 99 Bahepi iaia , 

Lento B CZMSXE 


Baauto B n ah tiii t i rw iw ri 
LQfld c B S^ n daw M 
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A FRENCH GROWTH CHEMICAL 
COMPANY 

operating with subsidiaries 
in 19 countries 

To implement our strategy of growth we use : 

• Internal growth (+ 14 % in 1990, 

• Joint ventures (in Switzerland, Taiwan 
and Indonesia), 

• External growth (in U.S.A. and 
Sweden). 

We are interested to continue our EXTERNAL 
GROWTH in various countries by acquiring small or 
medium sized companies. 

Those companies will provide us synergies 
with our existing chemical and biochemical 
businesses or diversifications and new technologies. 

Our priority goal is to be an ecologically 
performing company. 

We are a privately owned company - 
committed to stay independent - very flexible and 
full of resources (human, technological and 
financial) and of some basic concepts (individual 
initiatives, progress, profit making,...). 

If you have some ideas, lei us talk together. 

Robert MOOR 
President 

"In Chemistry you can be powerful 
without being a Giant" 

PROTEX 

6, rue Barbes - 92305 LEVALLOIS-PARIS (France) 
T«. : 33 (1) 47.57.74.00 - Fax : 33 (1) 47.57.74.00. 


NATIONAL BANK OF CANADA 

lActaitmd tank governed by the Barit Act of Canada) 

US5 150,000,000 

Floating Rate Debentures, Series 7, due 1998 

In accordance with the description of the Series 7 Debentures, 
notice is hereby given that tor the six month Interest Period 
from September 23, 19&1 to March 23. 1992 
the Senes 7 Debentures will carry an interest Rate of per annum. 

The Coupon amount payable on Series 7 Debentures of 
USS 25.000 will be US$742.53 


The Referen c e Agent 

KREDIETBANK 

S A LUXEMMUKGEOISE 


MINORCO 

Notice to Holders of Bearer Share 
Certificates Payment of Coupon No. 8 

With reference to the notice of proposed final dividend advertised in 
the press on September 20, 1991. die following information is 
published for the guidance of holders of bearer share certificates. ; 

The dividend of 34 cents was declared in United States currency. H 
Subject to the approval of shareholders at the Annual General {? 
Meeting on November 14. 1991. die dividend will be paid on or " 
after November 19, 1991. against surrender of Coupon No. 8 
detached from bearer share certificates as follows: 

(a) at die offices of the Corporation's Continental paying agems:- . 

Banque Gdndrale do Luxembourg Crfdit du Nord 
14. rue Aldringen 6-8 boulevard Haussmann 

Luxembourg 75009 Paris 

Grand Duchy of Luxembourg France 

(b) at the London Securities Department of Barclays Bank pic. 

Stock Exchange Services Dept, 168 Fenchurch Street 
London EC3P 3 HP. Unless persons depositing coupons at 
such office request payment in United States dollars (in 
which case they most comply with any applicable Exchange 
Control regulations), payment win be made in United Kingdom 
currency either- . . 

(i) “ respect of coupons lodged on or prior to November 12, 

1991, at the United Kingdom currency equivalent of the 
United States currency value of the dividend on October 29, 
1991; or 

(n) in respect of coupons lodged on or after November 13, 1991. 
at the prevailing rate of exchange on the day the proceeds are 
remitted to the London Securities Department of Barclays' 
Bank pic. 

Coupons must be left for at least four clear days for examination 
(eight days if payment in United States currency has been 
requested) and may be presented any weekday (Saturday excepted) 
between the hours of 10 ajm. and 3 pan. 

United Kingdom income tax will be deducted from payments to any. 
person in the United Kingdom in respect of coupons deposited at the 
London Securities Department of Barclays Bank pic, unless such 
coupons are accompanied by Inland Revenue non-residencc 
aedmabon forms. Where such deduction is made the net amount of 
the Aviderai, after deducing United Kingdom income tax at 25% 
will be 25.5 cents (United States) per share. 

In the case of payments made in United Kingdom cunency the 
starting equivalent of the net dividend will be calculated in 
accordance with sub-paragraph (b) above. 

Re P° Tt of Minorro will be available after 
2”^? 10 * 1 2? 1 ft"® Registered Office of the Conxiration and 
the offices of tire paying agents referred to above. 

By Older of tire Board. N Jordan, Secretaiy. September 26, 1991 
Minorco Society Anonyme. RC Luxembourg No. B12139 
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Asahi struggles to keep momentum 


By Emlko Terazono rn Tokyo 

ASAHI Breweries, the Japan- 
ese - -brewer which doubled its 
■market share and Changed tra- 
ditional marketing methods by 
inventing dry beer, is now hav- 
ing difficulty in maintaining 
-its position. 

i Shipments by Asahi. have 
.^attained Oat year-on-year for 
the first eightmonthfl erf this 
-year, while the three other 
leading beer companies - 
■ Kirin, Sapporo and Snntory - 
■ have increased shipments by 
5 per coat 

- Unlike British beer-makers, 
which market products by 
Identifying themselves with 
traditional images, Japanese 
be® companies try to quench 

- ihe Japanese consumer’s thirst 
for. novelty with new products 
and flashy packaging. The 
trend was triggered by Asahi’s 
success with its dry beer. - a 
sharper tasting brew with 
higher alcohol content - 
which was a response to the 

- continuing diversification of 
consumers’ tastes. 


JAPAN'S BIG FOUR BREWERS' MARKET SHARE 
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According to Schroder Secu- 
rities, the brokerage firm, the 
annual volume of beer ship- 
ments from 1980 to 1986 
increased by a compound rate 
of 1.5 per cent However, since 
Asahi’s success in 1987, the 
growth rate has surged to &5 
per cent Last year, shipments 
by the four companies were 
estimated at 6J5xn kilolitres. 

With dry beer, Asahi turned 
itself around from a company 
with dwindling market share. 
Dry beer sales surged from 


18.5m cases in 1987 to 75m 
cases in 1988. Sales topped 
100m in 1989, pushing Asahi's 
market share to about 25 per 
cent, surpassing Sapporo. 

However, Asahi’s problems 
started last year when Kirin 
Beer, the market leader, 
launched a premium-priced 
luxury beer called Ichibanshi- 
borL In March, Asahi faded to 
compensate for the slowing 
growth in sales of its dry beer 
by releasing its highly-publi- 
cised "Z " brand, but the new 


ACM capitulates to hostile bid 


- By Xsvln Brown in Sydney 

THE BOARD of Australian 
.Consolidated Minerals (ACM) 
yesterday ended its defence 
■against a hostile A$260m 
(US*208m) joint tad by Western 
Mining Corporation and Nor- 
mandy Poseidon by recom- 
mending that shareholders 
accept the offer. 

The amnniTnffftmfitit formally 
ends the battle for ACM, 
airtwmg h the bidders claimed 
victory last week after AFP 
Group, the company's largest 
shareholder, accepted the 
v AgLUna-share offer for its 80 
per- cent stake. 

' ' 'Acceptances from small 
■ shareholders have since given 

- the bidders a majority share- 
r balding. Resplendid, the jointly 

owned bid vehicle, yesterday 
.' said it owned «L83 per cent of 
> ACM. 

i; The announcement by the 
ACM board reflected Resplen- 


did’s view that the battle bad 
ended. Five directors said they 
believed the offer undervalued 
the company, but recom- 
mended acceptance because 
control of the company would 
papa to Resplendid. 

Two directors who are also 
directors of AFP Group, the 
Monaco-based investment com- 
pany, said they did not con- 
sider themselves justified in 
making a recommendation 
because erf AFP’s earlier accep- 
tance of the offer. 

ACM shareholders had ear- 
lier rejected a key plank In the 
board's defences against the 
takeover bid - a plan to sell a 
50 per cent stake in its Mount 
Keith nickel deposit in West- 
ern Australia to Outokumpu 
Metals and Resources of 
Finland. 

Western Mining last week 
reached agreement to develop 


Die Mount Keith deposit jointly 
with Outokumpu if the bid suc- 
ceeded. Mount Keith, which 
has reserves of 270m tonnes of 
nickel-bearing ore, is a poten- 
tially important source of low- 
grade ore supplies for Western 
Mining's nearby Kambalda 
nti«M refinery. 

Under an agreement between 
the bidders, Mr Robert Cham- 
pion de Crespigny’s Normandy 
Poseidon group will acquire 
control of ACM*s gold mines 
and some other assets. 

Resplendid said its offer was 
now Tmmnditinnal and would 

dose on October 23. Accepting 
shareholders will receive a 5 
cent final dividend to be paid 
on October 15. 

Resplendid 1ms also agreed 
to pay A$L8m for 223m partly 
paid shares, and a total of 
about A$2m for various 
employee options. 


product failed to replicate the 
success of dry beer. 

New beers by Sapporo and 
Suntory have also eroded sales 
of Asahi's products. Asahi raid 
that the earlier sales projec- 
tions of an annnal 30m cases of 

“Z" would be bard to achieve. 

As the beer companies are 
now gearing up for autumn 
campaigns, Asahi hopes to 
strike back with yet another 
new beer. The autumn cam- 
paigns will be the first 
launched by Japanese beer 
industry, as beer sales, which 
have tended to flatten out in 
the cooler weather, have been 
growing steadily. 

Asahi launched its new pre- 
mium beer last week, while 
Kirin has started selling an 
“autumn beer” earlier this 
month to be marketed until 
November. Suntory alBO 
released its Beer Nouveau - a 
limited edition product made 
from barley and hop harvested 
in the same year as the beer 
was brewed. 

Paper companies 
consider US 
recycling plant 

MACMILLAN Bioedel of 

flmnafla and Germany's TTamdl 

Paper are considering building 
a US$400m paper recycling mill 
in California, writes Robert 
GIbbens in HontreaL 

The single-machine mill, 
which could be given the 
go-ahead in early 1992. would 
be owned equally by the two 
companies. Its capacity would 
be 258,000 tonnes a year. 

MacMillan Bioedel, 49 per 
cent owned by Noranda Forest 
and part of the largest Cana- 
dian forest products group, 
said In a statement: “Our best 
option is to save the recycled 
market from the urban forest 
of recycled papers in California 
rather than ship waste back to 
British Columbia.' 1 

California is one of the most 
important markets for British 
Columbia newsprint producers. 


Gevaert 
reports 
steep rise in 
earnings 

By David Buchan 
in Brussels 

GEVAERT. the Antwerp-based 
financial holding company, 
yesterday announced a sharp 
rise in net earnings to 
BFrlJMUm ($57.7m) in the first 
half of this year, compared 
with BFri.zbn in the same 
period last year. 

The largest part of the gain 
arose from the sale of the 
group’s holdings in CMB, the 
Belgian shipping company, 
Paribas Participatlans (PPL), 
as well as from the sale of 
100 .000 shares in Bayer, the 
German chemical company. 

Gevaert has bought a 3 per 
cent stake iu Compagnie de 
Navigation Mixte, a French 
holding company. 

The company forecast that 
for the year, group earnings 
could be “at least 15 per cent" 
higher than last year, setting 
the possibility of book value 
adjustment on certain assets 
against the high level of capi- 
tal gains already recorded. 

• BARCO, the Flemish elec- 
tronics group, yesterday 
announced a sharp fell in net 
post-tax profits to BFrSOm in 
the first half of this year, com- 
pared with BFr410m. 

It said the decline was 
largely due to a 10 per cent 
drop in turnover, which it 
attributed to the Gulf war’s 
impact on investment, to the 
recession in two of its most 
important export markets, the 
US and the UK and to general 
problems in the textile sector. 

However, the group predicts 
an upturn In the second half. 

• GENERAL Dynamics, the 
US defence contractor, expects 
third-quarter earnings to 
exceed SL50 a share, Reuters 
reports. 

Mr W illiam Anders, chair- 
man, said the company was 
considering options for excess 
cash it was generating, includ- 
ing a stock buy-back. 


National patterns found in 
foreign investment in US 


By Martin Dickson In New York 


THERE was an Englishman, a 
German and a Japanese, and 
they all wanted to start up 
businesses in the US. The 
Englishman launched a noisy 
takeover bid for a US rival; the 
German quietly set up his own 
green field operation; and the 
Japanese man did roughly the 
same as the German, with a 
little more emphasis on joint 
ventures with local partners. 

Those, at least, are the 
national stereotypes which 
emerge from a study of Euro- 
pean direct investment pat- 
terns in the US which provides 
tentative answers to how and 
where foreign companies spend 
their money in the US, and 
what issues cause their manag- 
ers to lose the most sleep. 

The study was earned out by 
KPMG Peat Marwick, the con- 
sulting firm, for the European 
Institute, a non-profit organisa- 
tion concerned with Euro- 
American relations, and it was 
based on interviews with more 
than 1,600 foreign investors in 
13 US states. 

The survey is not exhaustive 
- for example, the states cov- 
ered do not include California 
and New York - but It does 
throw significant fresh light on 
corporate decision-making. 

European direct investment 
in the US soared from S54Jftm 
in 1980 to S42S-5bn at the end of 
1990, and while it is still grow- 
ing, the pace has slowed 
sharply from the heady days of 
the mid-1980s. 

The survey shows that the 
rate of growth of new Euro- 
pean investment in the 13 
states decreased by 16 per cent 
in 1988, compared with the pre- 
vious year, and by a farther 35 
per cent in 1989. This is pre- 
sumably due both to the slow- 
ing of the US economy and the 
new opportunities closer to 
home created by the European 
Community's single market 
initiative and the opening up 
of eastern Europe. 

Most European-owned com- 


CROSS-BORDER acquisitions by UK companies continued to 
d eclin e in the second quarter of the year, according to 
figures released by the Central Statistical Office yesterday, 
writes Simon London. 

UK companies made 74 acquisitions of overseas companies 
in the three months to the end of June, with a total value of 
£500m ($866 -5m). 

This brings the total number of acquisitions for the first 
half of 1991 to 188, totalling £i.8bn. significantly less than 
the 258 deals worth £5.3bn in the first six months of 1990 
and 528 deals wortb Ell.Tbn in the first six months of 19S9. 

The CSO noted that the cost of borrowing may still remain 
too high, given the expected earnings from an acquisition. 

Acquisitions of UK companies by overseas corporations 
totalled 25 in the second quarter, totalling £1.6bn, well down 
on the levels of 1989 and 1990. 


panies in the US are small, 
with 69 per cent of those sur- 
veyed having sales of $24m or 
less and only 10 per cent hav- 
ing sales of over SI 00m. The 
larger companies are predomi- 
nantly British. 

The method of establishing 
US operations also varies sig- 
nificantly from country to 
country. Despite the publicity 
given to takeover bids, nearly 
three-quarters of the compa- 
nies in the study were estab- 
lished as start-ups, compared 
with 25 per cent through acqui- 
sitions and 4 per cent through 
joint ventures. But 40 per cent 
of the UK subsidiaries were 
established by takeovers, com- 
pared with 22 per cent for 
France. 15 per cent for Japan 
and 13 per cent for Germany. 

However, once established, a 
significant number of Euro- 
pean companies - 32 per cent 
- said they were now consid- 
ering expanding through acqui- 
sitions. British companies were 
again most interested, with 43 
per cent seeking new take- 
overs, followed by 38 per cent 
of French companies and 35 
per cent of Dutch ones. 

Only 19.5 per cent of German 
companies were actively inter- 
ested in buying a US concern. 
Ms Francine Lamoriello, the 
author of the report, says this 
perhaps confirms that German 
investors increasingly intend 


to devote their resources to 
eastern Germany and other 
pans of Europe. 

Her research conflicts with 
conventional wisdom that tax 
and other investment conces- 
sions by US states are impor- 
tant factors in a company's 
decision where to locate in 
America. Being close to key 
industries and markets tend to 
be the most important factors, 
together with convenient air 
transport. For example, south- 
eastern states such as Georgia 
and the Carolinas attract forest 
industry investment from 
S candina via, and textile indus- 
try investment from Germany 
and Switzerland. 

Japanese investors are much 
more likely than European to 
consider the quality and cost of 
labour and particular distribu- 
tional advantages of an area. 

Says Ms Lamoriello: “These 
results perhaps indicate that 
states and local policies which 
capitalise on the strength of 
indigenous industries may be 
more successful in attracting 
foreign direct investment than 
general promotional pro- 
grammes which provide tax 
and other financial incentives 
to all investors." 

• European Investment in the 
Chitted States. KPMG Peat Mar- 
wick, International Practice, 
767 Fifth Avenue. New York, 
New York 10153. 
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Holden profits tumble 
64 % on weak demand 


Ol » 

.Sy Kevin Brown 

.GENERAL Motors Holden's 
Automotive (Holden), the Aus- 
tralian subsidiary of General 
^Motors of the US_yesterday 
!* blamed weak demand for a 64 
' per cent fell in net operating 

■ ' profit to A$53m (US$44JLm) last 
i-year. 

.Mr Bill Hamel, managing 
;) director, said sales had fallen 

■ As-l 00 m to AS2bn, despite the 

■ company’s success in main- 
staining the Commodore as 
‘.Australia’s most popular car. 

?< ; To have the number one 
/selling car and see a profit 
: ; drop erf this scale is as good an 
indicator as you can get of the 
/difficult economic circum- 
.■ stances under which the indue- 
; try has been operating." he 
-said. 

* .Mr Hamel said he was opti- 
I. husd c that car sales would 

■ j gjow as the economy begins to 
:• recover towards the end of the 
; ■ year. “Business fleets in partic- 

■ :ular should begin to move in 
‘■coming months as the cost of 
-maintaining increasingly age- 
:jing car fleets begins to bite,” 
f-he said. 

'• Mr Hamel said Holden had 
operated close to full capacity 
, utilisation in 1989-1990, when 
-demand was strong and sales 
;< of -the Commodore surpassed 
‘the company's original esti- 
. mates. 

> “Unfortunately, this past 

■ financial year has w i tnessed a 
! reversal in all three of these 


conditions," he said. 

Mr Hamel said Holden's abil- 
ity to make profits in the 
depressed market proved that 
the company's structure had 
positioned it to weather “even 
a severe economic environ- 
ment • 

However, he warned that the 
car industry faced a challeng- 
ing period as it straggled to 
adapt to federal government 
plans to reduce protection from 
import competition. 

“The reduced tariff frame- 
work set for the auto industry 
is such that we must signifi- 
cantly Improve our productiv- 
ity and International competi- 
tiveness,” he said. 

"However, business in this 
country cannot hope to achieve 
the required productivity gains 
without having the right [eco- 
nomic] climate for taking such 
investment decisions.” 

Holden's result is in line 
with poor results announced 
by three of the other four Aus- 
tralian car manufacturers, all 
of which are subsidiaries of US 
or Japanese groups. 

Nissan made a record 
A$125m net loss on domestic 
Australian operations last 
year, while Ford lost AS82 ql 
M itsubishi’s net profit was 
down from A$4lm to A$13m. 
Toyota has not yet reported for 
the latest period, but is 
believed to have suffered a 
downturn in earnings. 


; Varity to appeal against 
I US jury award of $46m 


VARITY, the diversified 
■ automotive and form equip- 
' ntent group which recently 
! moved its head office from 
• ■ Canada to the US, said yester- 

- day it would appeal a US jury 
■_ award of nearly US$46m to 233 

former employees in Des 
Moines. Iowa. The appeal pro- 
" cess could take two years, 

- writes Robert Gibbens In Mon- 
treal. 

Framer employees of Massey 
Combines won the award cov- 
ering severance, retirement 
and health benefits which had 


been cut off when the subsid- 
iary declared bankruptcy in 
1988. Massey Combines was the 
US farm machinery arm of 
Massey-Ferguson, since re- 
named Varity. 

The US$46m award included 
punitive damages of US$96m. 

Varity, now based in Buffalo, 
New York state, was sued by 
its Canadian farm machinery 
employees in 1990 cm a similar 
issue. This action was settled 
with a C$27ni (US$23Em) pay- 
ment to more than 3JM0 former 
employees and retirees. 
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Same objective. Different approaches. 
Call on Commerzbank for the right one. 


Finding the optimal solution to 
a problem often depends upon 
the perspective you take in ap- 
proaching it Especiaily when 
it comes to complex projects call- 
ing for the creative skills of invest- 
ment bankers. 

Which is why more and more 
corporations, banks, government 
entities, and institutional investors 
around the world are turning to 
Commerzbank. 


At Commerzbank, you benefit 
from the strong placing power, 
financial engineering knowhow, 
and global reach of one of Ger- 
many's major players in invest- 
ment banking. 

We offer a comprehensive 
choice of investment banking ser- 
vices. Ranging from fund-raising 
operations and M&A to asset 
management and broker/dealer 
services. 


In addition to the bank's head- 
quarters in Frankfurt you also 
have access to our international 
network of specialized investment 
banking units. In key centers such 
as New York. London. Zurich. 
Luxembourg, Paris. Amsterdam, 
Tokyo, Singapore, and Seoul. 

For an individual approach to 
your investment banking needs, 
call on Commerzbank. 
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COMMERZBANK 

German knowhow in global finance 


ioi2 
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Headquarters: RO. Box 100505. D -6000 Frankfurt am Main 1. Germany, @|69) 1362-0, # (69) 285389, Telex 4152530 cbd 

International Presence: Amsterdam. Antwerp. Atlanta. Bangkok. Barcelona. Beijing. Bombay. Brussels. Budapest. Buenos Aires. Cairo. Caracas. Chicago. 
Copenhagen, Geneva. Grand Cayman. Hong Kong, Istanbul. Jakarta. Johannesburg. London. Los Angeles. Luxembourg, Madrid, Manama (Bahrain). Mexico City, 

Milan Moscow New York. Osaka. Paris. Praguel Rio de Janeiro. Rotterdam. S3o Paulo. Seoul. Singapore. Sydney Tehran. Tokyo. Toronto. Warsaw*. Zurich. 
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Johannesburg 
Consolidated 
Investment 
Company, Limited 

{Incorporated in the Republic of Sooth Africa -Reg. No. 01/00429/06) 


Extracts from Chairman Patrick Retief ’s Review 

Results 

The financial year was characterised by international and local developments that resulted in 
unfavourable trading conditions for Johnnies. Against thin background, the results are 
satisfactory Earnings attributable to shareholders declined from R430 million to R418 million. 
Equity-accounted earnings declined by 6.1% to R565 million and the total dividends for the year 
were maintained. The nature and spread of Johnnies major strategic investments insulated the 
Group from, the worst effects of the unfavourable trading conditions. 

Platinum 

Earnings from Rustenburg Platinum Holdings grew by 9.6% although, the platinum price suffered 
a net decline over the year 

Fotgietersrust Platin ums is to develop a new min e on the Platreef, the working costa of which will 
be among the lowest in the industry 

Gold 

Income from gold mining investments again declined sharply Remedial actions taken at Western 
Areas returned the company to profitability 

Diamond 

The Group’s diamnnH interests continue to account for a substantial portion of its income, although 
the diamond trade was affected by the general economic slow-down. 

Ferro chrome 

The enlarged Consolidated Metallurgical Industries is well placed to advantage of firmer 

conditions in the ferrochrome market when these eventuate. 

Coal 

The attributable profits of Tavistock rose by 41.7% to R4S.9 million and its share of the export 
market will again improve with the commissioning of the Arthur Taylor Colliery extension. 

Industrial 

In a difficult environment the Group’s non-managed industrial investments again performed 
satisfactorily 

Outlook 

The difficult trading conditions experienced by the Group last year will probably persist during the 
current financial year Although there are indications of a gradual recovery in the World economy 
this is unlikely to gather sufficient momentum to be of appreciable benefit to our major; 
export-oriented interests. 

In view of this, it would be imprudent at this early stage to venture a forecast of the Group’s 
namings for th« currant fimvmrial ymut 

The Annual General Meeting will be held in Johannesburg on 24 October 1991 . 

Copies of the Annual Report are available from the London Secretaries, Bamato Brothers Limited, 

99 Bishopsgate, London EC2M 3XE. 
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DIVIDEND INCREASED BY 5% 

The Anmul General Mcrang of the Air rhnfcira ofRfmy A An o cifa bckl on 1 9th 
September 1991- Ai ihc meeting pg«idndoirer by dm OmanmKilpiiM Purs uinQ the 
Gmqft ma n n a far the Btwly wr endin g 3 let Much 1991 wwi hmw L 

per ibare. «n inseew of 5% am the previous jrem. 

TK» drridcadt uit edl n milfc policy penned by BAny&AmoQfatflwiiifarf ij Tcbold ea . 
b aim nflccu the xmnigematftcioafidcwc in ibeGiaqp'i intern petfcaaiaoc& Da* 
dividend trill be paid oa Ut Oaebcr 1991 to dumtaalden cm lbs ngaterttlat October 
1991. 

HEMYAASSOCtiS EXPANSION 

ShncheUen wee* ebo informed of the plumed mags tf Rfinay ft Arnetts aid 
Peri*, and the prapoeel thet the now company bo celled SEMY CCOVEREAU. 

Kalpb M Burning Cbamnan. aoqunued He amqgaeppen&r 0»ataga. which be 
■aid sudd gmrirodioMeK la the newly (pitted Gxoap a cppatraoSy to be IbvciUm 
in* wttex entity. 

Bdmy A Awoctti «nd Pevi* together would iacfadn R&ny Marlin end C cia wa . Ibe 
cbmxpignc bene* Krug. Chades HenUeck and nperHddacck, GaSwn Bqoas; 
Mount Gay trot rod the Gtrop's wine*, a* wed as Sda. Jtok* ion. Ode dee Dec* 
e nn e gmr, ibe aperitif Piwn «nd lama Bqxm Ia*d<Btioa,totM*canp*qr would 
encamp*** the Scgnin Moran bend-making unit and the weddwide dbtribocioa 
nctwadc that ha* been bnib npi 

EnrrorfuxyGeRail Meeting* of the two coaqtrole* will be fadd in <be coating 
amhtin ipp wr t lleimgBL Thutma* of the merger will be eamauici ed at a later 
SMtetaiia abmaod ufbeStodnExdiMag p tegsdttatyMaSodSeg. 

Rfaaj A Anodjt Financial Department - 

6, Rond Point der Chantpt Etjtfrx 75008 Paris - France 




KAJIMA 

CORPORATION 


The English version of the Annual Report 
and Accounts for the year to 
31st March 1991 have been published 
and may be obtained from: 

Kajima Europe UK Holding Ltd 
Grove House 
248 A Marylebonc Road 
London NW1 6JZ 

dc Zoete & Sevan Limited 
EbbgaleHouse 
2 Swan lane 
London EC4R3TS 


IMI Bank (International) 

NOTICE 

to the holders of the outstanding 
Yen 10,000,000,000 

Floating Rate Guaranteed Notes Due1993 
of 

IMI Bank (International) 

unconditionally and irrevocably guaranteed by 

Istituto Mobiliare ftaliano 

NotiM Is hereby given to tfio holders of the above Notes ewt.aieie Meeting 
erf such holders convened tv (he Notice of Meeting pubflahod in the 
Financial Tones and the Luxemburger Won on 6th S e ptember 1991 and 
heU ai 11.00 s.ro. (London time) an 20th September. 1991. the 
Extraordinary Resolution set out in such Notice was duty passed. 
Accordingly, the moefifleaflons to ttw Items and Conditions of Notes 
and the Tmst Deed constituting item refaned to Hi such Notice wfll be given 
effect by an Amending llusi Deed subjed to the conditions $8t out Hi such 
Notice. A further Notice wfll be published once such conditions have been 
fulfilled to the satisfaction of the Itustsa. 

IMI Bank (International) 2Mh September; 1991 


w 

U.S. $200,000,000 
Union Oil Company of California 

Guaranteed Floating Rate Notes due 1996 
Guaranteed by 

Unocal Corporation 

In accordance with the provisions of the Notes, notice is hereby given 
that the Rate of Interest tor the six month period ending oo 23rd March . 
1992 has been fixed at 63125% per Bminn. The interest accruing for such 
six month period win be US. £319.13 per U.S. 510,000 bearer Note, and 
U.S. $3,191-32 per U.S. 5100.000 beprcr Note, on 23rd March. 1992 
against presentation of Coupon No. 12. 

For holders of fully registered Notes the Rate of Interest for the six 
month period ending on 23/d March, 1992 has been fixed at 6-3125% per 
annum. The interest accruing for such six month period will be U-S- 
$319.13 per U.S. 510,000 billy regi s tered Notes, and integral multiples 
thereof; payable 23rd March. 1992. 



I9th September, 1991 


Lowdoa Branch 
Agent Bank 



CENTEDBANCA 


usd soimoifloo 

TERM LOAN FACILITY 
ARRANGED IY 

BANCA COMMERdALE ITALIANA 


BANCA COMMERCIALS TIAUANA 
CKED3TO I1ALIANO 

THE FUJI BANK, United 


BANCO PASTOR 
pCBANKLamabooig&A. 

1 Croup 


KMEP ffi T B ANK Intern 


LANOESBANKKHEINLAND-FFAIZ INTERNATIONAL SLA. 
ZENTKALSPAHKASSE UND KOMMEKZLtLBANK AC 

Manage** 

BANCAGRICOLiCOMERCIALlFANDOSXA&A. 
PIEEBSCEmsIwmlrblsrtif 5pm-rm*r BwiV 
OESTERREKIUSCHE1AENDERBANKAG. 

Agert 

BANCA COMMERCXALE ITALIANA 

loado* 


September 1991 



The Prudential 
Insurance Company of America 
U.S. $500,000,000 

Collateralized Mortgage Obligations 
Series 1986-1 

For the period 25th September, 1991 to 25th October, 1991 the 
Bonds will carry an Interest Rate of 6.0125% per annum with an 
Interest Amount of U.S. $B0.23 per U.S. $50,000 (the original 
Principal Amount) Bond, payable on 25th October, 1991. The 
Principal Amount of the Bonds outstanding is expected to be 
32.025268646% the original Principal Amount of the Bonds, or 
U.S. $16,012.63 per Bond undl the Fifty Eighth Payment Date. 


B Bankers Trust 

Company, Lo n d on 


Agent Bank 
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Treasuries recover after 
data bring early losses 

By Patrick Harverson in New York and Sara Webb in London 


US bond prices yesterday 
morning recovered from early 
losses caused by stronger-than- 
expected durable goods orders 
to stand slightly firmer at mid- 
session as dealers prepared for 
the afternoon sale of Five-year 
notes. 

By midday, the benchmark 
30-year Treasury issue was up 
A at 102 s ,i. yielding 7.576 per 
cent. The two-year note was 
also firmer, up & at 100 , to 
carry a yield of 6.10S per cent 

The news that durable goods 
orders in August fell 3.8 per 
cent led to some sporadic sell- 
ing and profit-taking. Analysts 
had forecast a larger fell, and 
had also not expected July’s 
initial 11.2 per cent rise in 
orders to be revised upwards to 
11.7 per cent. 

However, prices rallied as 
dealers set up their positions 
for the sale of S9-25bn of five- 
year notes, which was expected 
to attract good demand in the 

GOVERNMENT 

BONDS 

wake of Tuesday's successful 
two-year note auction. 

Bond prices were also helped 
by news of further weakness in 
the housing market. The 
National Association of Real- 
tors said yesterday that sales 
of existing single-family homes 
in the US fell 2.1 per cent in 
August 

■ IN London, the Liffe gilt 
future fell from its opening 
level of 96.09 to close at 96.01, 
while the benchmark 11 % per 
cent gilt due 2003/07 fell to 114g 
from 114& 

“The recent rally in gilts 
seems to have run out of 
steam" said one trader, adding 
that the most recent opinion 
polls - which put the opposi- 
tion Labour party ahead of the 
Conservatives - have unset- 
tled the market 

■ THE German government 
bond market received the sale 
of DM3.952bn of four-year Trea- 
sury notes favourably yester- 
day. Traders reported plenty of 
shortening trades out of long- 
dated bunds and switching out 
of notes of a similar maturity 
into the new paper. 

The government accepted 
bids of 99.55 and above for the 
four-year Bundesschatzanwel- 
sungen. which have a 8.75 per 
cent coupon to yield 8£8 per 
cent The Bundesbank kept 
DM2.044bn for market regula- 


THE BANK of England yesterday sold £L5bn of long-dated 
UK government bonds at auction, but felled to attract the 
high level of interest seen at other gilt auctions this year. 

The auction of 9 VI per cent Conversion stock due 2004 was 
oversubscribed only 1.93 times. By comparison, the April 
auction of £1.2bn of five-year gilts was oversubscribe d <L5 
times, with particularly strong demand from foreign buyers. 

Traders said that the bid-to-cover ratio - the degree to 
which the auction Is oversubscribed - on yesterday’s auc- 
tion was disappointing. 

The Rank said the average accepted price was 99ft, yield 
Ing 9.54 per cent. The lowest accepted bid was 99$, yielding 
9.56 per cent, while the highest accepted bid was 99ft, yield- 
ing 9.53 per cent. The Bank said that 46 per cent of the bids 
were allotted at the lowest price. 

Following the auction the total size of the 9 Vi per cent gilt 
due 2004 is £3bn. The issue is partly paid, with 35 per cent 
payable on tender, 35 per emit on October 28 and the balance 
on November 18. 


tion. The market had not 
expected the issue to be partic- 
ularly well received due to the 
inconvenient timing of the 
issue's coupon payments. 

German government bonds 
ended the day unchanged as 
the Liffe bund futures contract 
opened at 8531 and traded in a 
range of 85.29-85.44 before clos- 
ing at 8532. 

News that the cost of living 
in the state of Hesse climbed 
02 per cent in the month to 
mid-September to give a year- 
on-year 4.6 per cent increase 
came as a disappointment. Two 
other west German states 
reported year-on-year con- 
sumer price rises of below 4 
per cent earlier in the week, 
raising hopes that inflation 
was beginning to fell. 

Elsewhere, traders reported 
some interest in short-dated 
Danish government bonds, 
given that yield spreads over 
two-year French government 
paper is around 60 basis points. 

In the Italian government 
bond market, investor worries 


about plans to cut Italy]s 
increasing budget deficit 
pushed secondary bond prices 
fewer. 

■ JAPANESE government 
bonds traded in a narrow 
range, closing unchanged on 
the day as the market took a 
break from its strong rally. 

Market sentiment is still 
bullish as the strength of the 
yen and of the Japanese econ- 
omy have given rise to hopes 
of a cut in the Official Discount 
Rate soon. Although the Big 
Four securities houses - 
Nomura, Daiwa, Nikko and 
Yamaichi - have been 
suspended traders said the 
announcement amounted to lit- 
tle more than a "soft slap on 
the wrist H and would be 
unlikely to affect fee market. 

The yield on the benchmark 
No 129 government bond 
closed unchanged at 6 per cent 
on low volumes, while the 
December futures contract fin- 
ished slightly lower in Tokyo 
at 99.44, down from 99.49. 
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AUSTRALIA 

12JI00 

11/01 

109.7180 

-0X01 

1042 

10.58 

1056 

BELGIUM 

9.000 

08101 

99.0000 

+0250 

9.15 

9.17 

035 

CANADA * 
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12/01 

1002000 

+0.173 
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DENMARK 
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+0.126 
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9.29 
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»M 
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UK GILTS 
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. 
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10.000 

02/01 

102-15 

-04/32 
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97-00 

-10/32 
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029 
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US TREASURY - 
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-01/32 
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7j62 
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O.S. DOLLAR STMHH1S 

ABBEY RATIONAL 8 7/893 

ALBQUA PROVINCE 9 95 

AUSTTSAB1/200 

BANK OF TOKYO B 3/8 96 

ETLEUTH 9 5/8 98 

BFT27WW 

BWSWM 

BPCAWr<U.95/893 

CANADA996 

CARGO 9 UA 96 

CCCE9L/495. 


amaLEUXK8% 

CSEDrrF0NCia?9U299 

KJIUA8X 098 

DCS HARK 8 1/4 94., 

ECSC 81/496 

EK7 1/493.. 


BB73/496 

0891/497 

ELEC 0EFRMCE 998. 

EUMF1MA91/496. 


EXPORT rev CORP 9 1/2 96 

FINLAND 7 7/897 

FINNISH EXTORTS 3/8 95 

FQBD MOTOR C8EWT91/293 

SEN ELEC CAPITAL 9 3/896 

GMAC91/896 

HALIFAX 9 3/2 93 

LffDBKJAPAHFlH77J697 

DUES AAtER DEV 7 3/896 

ITALY 81/294 

JAPARKVBK894 

KAHSA1ELECPWR1Q96 

LTC8 8 5/893 

H/PPOM iSeD BK 9 3/4 93 

BPTOJl TO. & TEL 9 3/8 95 

R0RUCUfVHAKK993 

WTA/flO HYDRO U J/894 

QSTEB K0HTWJHBAHK8 1/893 _. 

PETHO-CAHAOA 7 1/4 96 

PRU DEJmALBJY SECS 099 

QUEBEC HY0R093/49B 

QUEBEC PWV99B 

SUHSKJKY91/B96 

SA51099 — 

SBAB91/295 

5TATEBK5THAUST91/493 

SUM ITD M0 BX CAP MKT 93/8 93— 

SWEDES 8 1/894 

SWEDISH EXPO RT9S/8 93 

TOKYO METRW0US8 1/4 96 

WORLD BANK 5 3/S 99 

WORLD BARK 8 3/4 97 

XEROX CORPS 83/896 

DEUTSCHE MARK STSAISHTS 

BAPTOVEKUyaSS 

STtMOW TRADE 8X81/294 

DEUTSCHE FUtAHCE 71/295 

SB53/498 

HE&7J895 

EUROF1UA61/49B 

FERR O DEL STi T5-¥8 93 

FIRST WTERSTATC 5 3/496 

INDBK JAPAN FIN 55/896 

IKD DEV BK INDIA 6 §894 

LUFTHANSA I NT FW 57*98 

NAQ0HALF1KANGERAU95 

NAT BK HUKARY 896 

QUEBEC HYDRO 6 3/4 99 

SWEDES 6 1/8 98 

VENEZUELA 8 1/4 93 

WORLD BANK015 

WORLD BANK 5 3/4 9b 

WORLD BANK 7 1/8 95 


SWISS FRANC STHAKHTS 

ISUtfBEVautK&lQ 

AUSTRIA 4 MB 98-.-- 

WW1TSUYA7 3/495.- 
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Deutsche lit 
eastern 
venture 
capital move 

By Katharine Campbell 
in Frankfurt 

DEUTSCHE Bank is steppfeg 
up its Involvement across 
Elbe with a new venture coi- 
tal company to purchase ana 
restructure fewer state enUfr- 

P BiSt German politician*, 
notably Swctwy'5 premier, wr 
Kurt Bledenfcnpf. have warned 
that the privatisation pro* 
gramme was resulting 
exclusively in strugKUnff 
era companies hclng awaj- 
lowed by large established 
western name*. 

They point to the dangers w 
an economy of suhsldferiw 
which would Jack the vigour 
of a more independent and 

varied Industrial culture. 

Germany’s largest hank ha* 
teamed up with Industrialist 
Mr Peter Jungen. formerly 
chief executive of Strabag, the 
big construction company, tB 
run a new venture exploring 
an alternative approach to 
resuscitating portions of -east 
German Industry. 

Mr Jungen. who resigned 
from Strabag In June, had 
spent four yearn attempting to 
restore Strabag’s fortune* 
after large losses incurred by 
overseas projects, notably 'in 
Iraq. 

Deutsche already owns 9k3 
per cent of another venture 
capital operation, Dentscbe 
Betellignngsgesellachaft 
(DBG). 

In contrast to DBG, which 
takes stakes limited to 49 per 
cent in small and medium- 
sized companies, including a 
c nrinifUny in the east, the sew 
business will purchase 100 per 
cent of larger Treuhand enter- 
prises, with the aim' -of 
restructuring them over a 
period of some years. 

They wonld be reorganised 
with a view to a passible stock 
market listing, a partial man* 
agement buyout, or purchase 
by a foreign company hitherto 
daunted by the initial turn 
around task. 

Mr Jungen'a background is 
likely to suggest a focus on the 
construction industry, with 
other sectors of Interest, 
including engineering. He will 
work closely with the DBG 
famm as well as hiring other 
indust rialis ts. 

The venture will i&itially-be 
capitalised at DM 100m. Deut- 
sche says it plans to attract 
other institutional investors to 
enlarge the capital base at a 
later date. 


Pirelli sells its ^ 
holding in 
Milan broker 

By Haig Shnonian in Milan 

A HALF share In Caboto. the 
Milan-based securities trading 
company controlled by Pirelli, 
has been sold to Banco 
Amhrosiano Veneto (Ambrove- 
neto). 

A price for the deal was not 
disclosed. However, Pirelli 
said Ambro veneto would buy 
into Caboto via a special 
rights issue, to be approved 
before the end of this year. At 
the same time, Banca Brig- 
none, the small Turin-based 
Italian bank which owns 99 
per cent of Caboto, would 
cease to be a shareholder. 

Ambro veneto and Caboto 
will set np a joint venture Soc- 
ieta di Inlermediaziane SfohU- 
iare (SIM), Italy's new form ol • 
stockbroking and fond man- 
agement operation. Banca 
Brignone, in which Pirelli and 
Caboto themselves have a com- 
bined 5.2 per cent holding, will 
eventually also buy into the 
SUL 

Caboto, which employs 
around 60 staff, specialises in 
trading fixed income securi- 
ties, and is an important par- 
ticipant in the screen-based 
“prima ry dealers" system for 
government bonds. 

• Banco dl Sardegna,- the 
state-owned h ank bared In Sar- 
dinia, Is set to become the 
22nd member of the “primary 
dealers" market in Italian 
bonds from the beginning of 

next month. 

The expansion follows the 
admission of Banca d’Amerfea 
e d'ltalfe (BAI), Deutsche l 
Bank s Italian subsidiary, 
to the system as of September 
15a 

'technical problems had pre- 

of new mem- 
bers following the admission _ 
of J-P. Morgan - the first for- 
eign primary dealer - last 
year. However, capacity on the 
system, which is currently 
wated by Reuters but which 
11 be handed over to an Ital* 
fen group next year, has now 

been expanded. 


CS Holding sees fa! 
in second-half profit 

THB SSCOtfD-h*l 
“MoUdated net profit « 
Swiss financial group CS Hob 
«• Crtd 

®«sse banking bushiere, ’inii 

not match fee firsthaSunki 
5™* conditions improvi 
UQm Zurldt 

CS Holding said; “Seeum 

Wttld ton* 

"?E 0,84 half if tt 

feanjet stays so lethargic". . 
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EBRD Ecu500m debut 
offer sells out in hours 
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By Tracy Corrigan 
'THE European Bank for 
Reconstruction and 
Development's debut offering 
in the International capital 
markets yesterday was sold 
out within a couple of hours of 

its launch. 

. : Dealers said they could have 
■placed their allotments of 
bonds several times over. 

INTERNATIONAL 
PONDS 

- Distribution of the EcuSOQm 
Ideal was also extremely broad, 
.with strong demand from the 
Far East and from European 
retail investors, as well as from 
.the large European fund 
.managers. 

■ _ Given Che relatively small 
size of the deal, compared with 
.other benchmark issue s, an d 
■the rarity value of the EBRD 
name, dealer s said the paper 
could become quite tightly 
held. 

■ The success of the deal, at a 
time when the Ecu markat has 
been providing a 
less-than-sparkling 
performance, was largely 
attributed to the special 
interest aroused by the EBRD 

-name. 

The five-year deal was priced 
to yield &S2 per cent, which 
was the same level as 
Belgium’s EcnL25bn five-year 
bonds were trading In the 


secondary market. Spain's 
Eculbn issue of five-year bonds 
were trading at a slightly 
higher yield of 9.02 per 
cent 

Although the EBRD is a 
stronger credit than both these 
sovereign borrowers, dealers 
said the deal was sensibly 
priced, given the EBRD’s 
priority of achieving a 
successful debut issue, 
combined with attractive 
financing costs. 

Coinciding with the EBRD 
deal, one of its 
member-countries tapped 
the bond market yesterday. 
Hungary, through the conduit 
of the National Bank of 
Hungary, launched a DM400m 
deal, increased from DM250m, 
via Dresdner Rank. 

The deal met firm demand 
from German retail investors, 
who also bought South 
Africa's DM400m deal with 
some enthusiasm. 

Although Hungary remains 
encumbered by one of the 
highest debt burdens in 
eastern Europe, its economic 

E rospects appear to be 
nproving. The deal was 
quoted at 9&82 bid, from an 
issue price of 100 ’A. 
comfortably within 2 Vi point 
fees. 

In the dollar sector. 
Kreditanstalf fur 
Wiederaufbau, the German 
agency, followed ap on the 
success of Belgium's 10-year 


dollar deal on Tuesday with a 
further $350m of 10-year bonds. 

The KfW deal also met 
firm demand, as bullish 
sentiment on dollar bonds 
persists. 

In the French domestic 
market, SNCF, the French 
national railway, launched a 
FF2£bn domestic bond issue, 
with a FFl.3bn international 
tranche. SNCF is one of a 
group of French state 
borrowers trying to promote 
International trading of its 
domestic debt. Both the 
international and domestic 
portions of the deal were sold 
out 

Elsewhere, the World Rank 
launched its first deal in the 
Portuguese market, an Escl5bn 
five-year “Cara vela” bond (a 
foreign bond in the Portuguese 
domestic market) via Banco 
Foztugues Investunento. 

It is the 14th such Issue in 
the nascent Portuguese market 
for foreign borrowers. 

The coupon level of 12 per 
cent is the lowest to date, 
reflecting dropping interest 
rates in Portugal as inflation 
in that country falls and 
European economies start to 
converge. 

The issue was quoted at less 
1 bid, well within 1% point 
fees, with distribution 
concentrated in Switzerland, 
Germany and Italy. The deal 
was swapped into floating rate 
D-marks. 


NEW INTERNATIONAL BOND ISSUES 


Potto war 

Amount m. 

Coupon % 

Pries 

■tohafljp 

Famm 

Boot ruansr 

US DOLLARS 

Tetobrufflt 

200 

10 

06031 

1886 

m 

Merrill Lynch 

KFW lnt.Flrmnco<a)t 

350 

8>a 

93.70 

2001 

0.325/ lg 

Deutsche Bfc Cap.Mkta. 

Aegon NV(a)t 

100 

7 

101.0376 

1984 

1*8 71 -3 

NlkJco Secs. 

Ear East TndHuo(b)9t 

50 

4 

IDO 

2006 

- 

Salomon Bros. 

. equ, 

EBRD(a)1 

500 

8* 

9903 

1886 

1/0.15 

Morgan Stanley inL 

STERLMO 

HB(b )1 

50 

114 

105.34 

1895 

- 

JP Morgan 

. D-MARKS 

NaLBfc of Hungary(a)t 

400 

10% 

10012 

1998 

214/1% 

Dresdner Bk 

Yahagl Construct! cm(n>* 

100 


100 

1895 


Daiwa Europe GmbH 

: Sumfnoa Textile Co.fa)t 

100 

5^6 

100 

1885 

3Urth 

WastLB 

ESCUDOS 
■Wdrid Bank(c)t 

15bn 

12 

101 

1886 

1%/i^i 

Bco-Portugum Inv. 

SWISS FRANCS 

Uni-Charm CorpfdpHM 

100 

5 

100 

1985 

_ 

Credit Sutam 

YOf 

Kubota Corp(a}t 

30bn 

63 

101 Jg 

2000 

2/1 *4 

Nikfco Sees. 

; Alps Etectric(e)t 

30bn 

(O) 

(e) 

(o) 

(o) 

Nomura InL 


• W+Privata ptacanwnL SConvertJbfs. *Wtth equity warrants. ^Floating rats note, tflnnl terms, a) Non-callaUe. b) Issue 
■. (au netted 23/B/Bi. Conversion premium fixed at 14.8%. c) Caravels Issue. NorvcailahJe. d) Callable 17/10/93 at urt% 
declining >3% annually, e) 3 issues launched: 1. Amount - YIQbn, coupon - 7%. issue price - 101*2%, maturity - 1998. fees • 
• r%n.7; 2. YIQbn, 7%. 101 h.. 1999. l^fl.7; 3. YtObn, 7%. 101%%, 2000. 2/1.8. Non-callable. 0 Deal repaid In 7 equal 
semi-annual instalments (nun 1 S/10/83. Coupon payable semi-annually. Selling concession tea - 1 ‘ 2 %. Average life - 3*2%. 
g) Fungible wWi existing E75m deal Non-callable. 


France presses on with liberalisation 

William Dawkins on plans which should help Paris recover business lost to London 


N O sooner has the Paris 
equity market digested 
its own version of the 
Big Bang than a fresh round of 
reforms is getting under way. 

Over the past three years, 
the government and the bourse 
authorities have broken up the 
old cartels, modernised the 
market’s settlement and trad- 
ing services, and overhauled 
its rule bode. 

The first steps to liberalisa- 
tion began a decade ago, the 
trend accelerated under the 
former Gaullist government, 
and is now being carried on 
determinedly by Mr Pierre Ber- 
egovoy, the socialist finance 
minister. 

Ironically, one side-effect of 
all this has been a flow of busi- 
ness to London's less-regulated 
Seaq International, where 
about 30 per cent of Paris’s 
main stocks are now traded, to 
the anxiety of local brokers. 

Stock market professionals 
are putting pressure on the 
government, in a report pub- 
lished in July, to reduce 
restrictions on the block mar- 
ket for big investors, reduce 
taxes and improve incentives 
for private Investors, in order 
to make Paris more competi- 
tive. 

Local stockbroking firms 
were losing business to Seaq 
International even before the 
1987 crash, say officials. Many 
of them have also had their 
profits painfully squeezed by a 
foil in commission rates, now 
at an average of 0.65 per cent, 
say bourse officials. 

Several operators have been 

forced to trim their operations, 
so that the n umb er employed 
by Paris stockbrokers fell to 
5,000 from 6,500 in 1990 alone, 
according to a study by Price 
Waterhouse. There have been 


inevitable failures, the p-iimav 
of which was last year's spec- 
tacular collapse of Tuffier et 
Assodte. 

The first step in the moderni- 
sation of the bourse began 
with the Introduction of paper- 
less ordering in 1984, followed 
two years later with continu- 
ous centralised trading on the 
so-called CAC system (Cotation 
Assistee en Continu), and the 
opening of the Matif futures 
and Monep options markets in 

1987. 

Stockbrokers’ traditional 
monopoly began to crack in 

1988, when for the first time 
banks were allowed to buy 
broking firms. Since then, all 
hut four of the 58 member- 
firms have linked with an out- 
side partner, and 13 are now 
majority foreign owned, 
according to bourse authori- 
ties. 

Within the overall total IS 
are inactive, currently the sub- 
ject of bidding by foreign firms 
on the lookout for a cheap way 
to get a stock exchange seat. 

The same year also saw the 
establishment of the two oper- 
ating bodies, the Societe des 
Bourse Frangaises (SBF) as 
market executive and the Con- 
seil des Bourses de Valeurs 
(CBV) as regulator. The CBV 
works alongside the Commis- 
sion des Operations de Bourse, 
which since 1967 has been the 
market watchdog, given inde- 
pendence and more power to 
impose sanctions in 1989. 

Brokers were given the free- 
dom to become market makers 
and trade on their own account 
for the first time in 1989, a 
badly needed new source of 
profit in view of the disappear- 
ance of commissions in 
July that year. This was 
accompanied by the introduc- 


QUOTED COMPANIES 


Dec 

90 


Dee 

89 


Paris market 922 957 

French 666 719 

Foreign 236 238 

Provincial markets 257 269 

Total 

Paris + provincial 1,179 1,226 

Market capitalisation 
Equities only 

(FFr bn) ’1,768 

1,679 2.117 

'End Ja/y 91. 

Sowca: SocMnt dan Bounina Frongnlaos 

tion in October of a limited 
block trading system, to allow 
professional investors to trade 
large blocks of shares off-mar- 
ket. 

A year later, the SBF opened 
the first stage of a FFrfiOOm 
(8105m) electronic clearance 
and settlement system. Relit, 
for a small number of stocks 
on the over-the-counter mar- 
ket. Since then. Relit - said to 
be the envy of many foreign 
markets - has expanded and 
will cover the most actively 
traded shares from next 
month. 

The final step in this first 
round of reforms comes next 
January when the stockbro- 
kers’ closed shop, founded by 
Napoleon, will finally end, 
leaving any institution free to 
apply for a stock exchange 
seat. 

S o what have these 
changes achieved? Relit 
has made settlements fos- 
ter, reducing the average time 
to complete a settlement from 
13 days before the system was 
set up to five. It is aiming for 
three, say CBV officials. In 
1988, FFr 15b n worth of deals 


took more than three months 
to settle, but no trades were 
that late last year, says the 
CBV. 

At the same time, the lion's 
share of business has become 
increasingly concentrated on 
brokers lucky ehough to have 
attracted a parent able to pro- 
vide capital and back office 
support, or a big bank share- 
holder with a wide retail net- 
work. 

Around half of market turn- 
over now goes through the top 
five brokers, such as market 
leader Cholet Dupont, or Bacot 
Allain. owned by BNP and 
Warburg respectively, while 
foreign owned brokers proba- 
bly account for 30 per cent of 
trading, estimate bourse offi- 
cials. This leaves thin pickings 
for the rest, left to find a living 
as portfolio managers or spe- 
cialists in a limited number of 
broking functions. 

Specialisation will become 
easier from next January, 
when the CBV will for the first 
time start issuing separate 
licences for different stock- 
broking activities. 

This means, for example, 
that a small firm could obtain 
a licence as a pure trader and 
sub-contract its clearing activi- 
ties - the most capital inten- 
sive part of the business - to 
another broker, rather than 
having to do it in-house. 

Segmentation is also being 
seen as a way of stopping a 
disaster in one part of the busi- 
ness from damaging clients' 
accounts, an important mar- 
keting advantage. 

Already, several leading bro- 
kers have started to put differ- 
ent functions into financially 
watertight subsidiaries, to 
reassure customers following 
the collapse of Tuffier, under 


investigation for allegedly 
using clients' money to cover 
trading losses. 

In encouraging segmenta- 
tion, the CBV is acting on one 
of the main proposals in the 
professionals' report, prepared 
by a working party headed by 
Mr Rend de la Serre, managing 
director of Credit Commercial 
de France, the privatised bank. 

T he report also calls for 
the abolition of turn- 
over tax, between 0.15 
per cent and 0.3 per cent 
depending on the size of the 
deal. This is seen as a disad- 
vantage against London where 
turnover tax will be abolished 
when Taurus, the paperless 
trading system is introduced, 
and Frankfurt which abolished 
the tax in January. 

This is a long-standing 
demand from French brokers 
and has so far evoked little 
enthusiasm from the finan- 
cially hard- stretched finance 
ministry, which would lose 
around FFr2bn a year if it 
scrapped turnover tax. 

However. Mr Beregovoy's 
advisers are slightly more sym- 
pathetic to the other main 
demand in the de la Serre 
report, for a relaxation in 
restrictions on block trading 
between institutional inves- 
tors. 

Currently, this is only 
allowed on a matched bargain 
basis, in contrast to London's 
price driven system. 

Finance Ministry officials 
say they share the desire of 
brokers to attract more big 
investors. But before taking 
action, they are awaiting the 
results of a more detailed 
study on block trading, due to 
be delivered by a CBV working 
group In mid-November. 


Banks to encourage Ecu markets 


By Richard Waters 

THE Bank of France yesterday 
followed the Bank of England 
in proposing an improved 
mechanism for clearing pay- 
ments in Ecus. 

Both central banks said they 
were acting to encourage the 
development of private Ecu 
markets in their respective 
finan cial centres. 

The Bank of France said any 
commercial bank which main- 
tained an Ecu account with it 
could earmark some of the bal- 


ance to guarantee loans 
between it and another bank. 
Seven of the 45 Ecu clearing 
banks are based in Paris. 

The Bank of England this 
week proposed a similar 
arrangement for the 11 Ecu 
clearing banks in London. 

It added a further refine- 
ment, allowing banks which 
need funds to settle their posi- 
tions by borrowing overnight 
from the Bank, 

The borrowing can be 


secured against the UK govern- 
ment's Ecu bills or against var- 
ious forms of sterling public 
sector debt 

The Ecu clearing arrange- 
ments are operated by the Ecu 
Banking Association and the 
Bank for International Settle- 
ments. 

The association Is now 
looking at farther ways to 
improve the Ecu clearing sys- 
tem, which handles around 
Ecu30bn a day. 


US, UK sign fraud pact 

By George Graham in Washington 


SECURITIES market regul- 
ators from the US and the UK 
yesterday signed a new agree- 
ment to expand their coopera- 
tion in the fight against inter- 
national securities fraud. 

The pact enlarges on a 1986 
agreement, by expanding the 
field of possible offences on 
which the Department of Trade 
and Industry and the Securi- 
ties and Investments Board in 
the UK can co-operate with 
their counterparts at the US 


Securities and Exchange Com- 
mission and the Commodity 
Futures Trading Commission. 

The US and UK regulators 
already exchange information 
on illegal market practices. 
The new agreement will also 
cover the disclosure of share- 
holdings and the conduct of 
tender offers. 

Regulators can now also use 
compulsory powers to demand 
documents or subpoena wit- 
nesses on each other's behalf. 
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TRADITIONAL OPTIONS 


• First Dealings Sept. 23 

• Last Dealings Oct 4 

• Last Declarations Dec. 23 

• For settlement Jan. 8 

For rats Indications see end of 
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r^ij The FT-Actuaries Share Indices Service 

^ FINSTAT, the Financial Times Statistics Service, offers a unique 
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\bur PC can now access all of the actual statistics used in calculating 
\t this important series, bringing new accuracy to your analysis. 

{I Printed details are also available. 

( I For further information contact FINSTAT on 071-702 0991. 
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UK COMPANY NEWS 


Hogg advances to 
f 8.3m despite soft 
insurance rates 


By Richard Lapper 

IN SPITE OF soft insurance 
rates and falling interest rates, 
Hogg Group, the international 
insurance broking company, 
yesterday reported a 14 per 
cent increase in pre-tax profits 
to £&26in in the six months to 
June 30. 

Earnings per share rose 8 per 
cent to 7.52p (6.9Gp)_ The 
interim dividend is in- 
creased by s per cent to 3J5p 
(3p). 

Profits from the core broking 
business rose by 16 per cent to 
£8. 15m (£7.04m), after deduc- 
tion of all interest charges and 
central costs. 

Turnover rose to £55. 9m 
(£47.Sm) and expenses to 
£5 1.7m (£44. 4m). Investment 
income fell marginally to 
£3£6m (£3J5Sm). 

Successful hedging helped 
Hogg reduce the impact of the 
decline in the dollar - the 
group traded at an average 
rate of $1.69 to the £1 and 
incurred a loss of just £100.000 
on exchange rate movements. 

Excluding this loss and the 
adverse Impact of recent acqui- 


sitions, brokerage income grew 
at an underlying rate of 9 per 
cent and expenses by 1 per 
cent 

The group generates about 
70 per cent of its brokerage 
income from lower margin 
retail business and the remain- 
der from higher margin but 
more volatile wholesale trad- 
ing. 

Brokerage income grew by 
14 per cent in the UK - where 
the group claims that it is win- 
ning new business g»H retains 
a large quantity of existing 
business. 

This was offset by a flat per- 
formance in the US - where 
insurance rates remain 
soft 

Over the past 12 months 
Hogg has acquired flB Insur- 
ance Brokers Of Austr alia, two 
small US brokers - one in 
Texas, the other in Philadel- 
phia - and in the UK, the Bris- 
tol-based WJ Shore. 

In addition the group has 
purchased the outstanding 
minori ty sha reholding s in two 
reinsurance brokers. 


Enterprise Computer 
dives into £5m losses 


ENTERPRISE Computer 
Holdings, formerly Systems 
Reliability, yesterday reported 
a turarouud from pretax prof- 
its of £5.01m to losses of £4.78m 
for the first half of 199L 

The tell was exacerbated by 
an exceptional charge of cam, 
representing provisions in the 
largest division, mainframe 
services. 

There was also a pre-tax loss 
of £L09m (profit £l.73m) from 
the communications and main- 
tenance divisions, which were 
sold to the management in 
June, creating an extraordi- 
nary gain of ELOlm. 

Despite these provisos, main- 
frame services swung from 
profits of £&33m to losses of 
£2.1m before the exceptional: 
in the frill 1990 year Its profits 
grew from £3.7m to £5J6m. 

However, Mr Robert Evans, 
chairman, said that turnover 
in the division had risen by 23 
per cent, showing that it was 


becoming a “world player" in 
the IBM mainframe market 

He blamed the division's 
punctured profitability on the 
swift decline In the fortunes of 
the leasing companies. The 
decline had been anticipated, 
prompting the move to direct 
selling to end-users, but its 
speed had surprised the board. 

Mr Evans also blamed Enter- 
prise's transition from whole- 
saler to retailer, which had 
been completed successfully in' 
the UK and the US, but had 
“not been as smooth In Ger- 
many and France," the largest 
mainframe markets in Europe. 

Group sales fell to £90m 
(£95~3m). with £73-5m (£61. Lm) 
from continuing activities. 
These contributed pre-tax 
losses of £3.68m (profits 
£L38m). 

Losses per share worked 
through at 6.59p (earnings 
6J25p). The interim dividend is 
reduced to CL25p (lp). 


£15m cash 
call by 


Printing 

By Michiyo Nakamoto 

DOMINO PRINTING Sciences, 
a leading manufacturer and 
distributor of industrial ink 
jet printers, is raising about 
£15.3m net through a l-for-4 
rights issue. 

News of the issue of 5.08m 
shares at 310p each triggered a 
I2p rise in the shares to 398p. 

The group, which yesterday 
forecast record sales and prof- 
itsin the year to October 31, 
plans to use the proceeds for 
further expansion in its core 
Ink jet operations and related 
areas. 

Full-year pre-tax profits are 
expected to be at least £8.8m, 
an increase of 44 per cent The 
board plans to raise the final 
dividend by 20 per cent to 
4.15p (3.45p), following a 30 
per cent increase in the final 
dividend last year. 

Trading has been buoyant 
this year for the group, which 
is a market leader in Europe. 
It has seen growth of 29 per 
cent In Europe, 40 per cent in 
the Far East and 19 per cent in 
the US. 

However, Mr Howard White- 
smith, managing director, said 
institutional investors had 
expressed concern about the 
risks of the group being a sin- 
gle-technology business. 

The jet ink business was 10 
years-old and in time supply 
would begin to outgrow 
demand, Mr Whitehead 
pointed out AU five compete 
tors had put in extra capacity 
this year. 

Domino plans to invest fur- 
ther In its core ink jet technol- 
ogy to increase market share. 

It intends to strengthen its 
world- wide distribution net- 
work. As new markets for ink 
jet technology develop, partic- 
ularly in eastern Europe, the 
Middle and Far East, there 
was an increasing need for 
direct support for distributors, 
the group said. 

The group will also move 
into related business areas, 
such as machines and Inks, 
which tend to involve high lev- 
els of goodwill since they are 
technology-based businesses. 
Development of new busi- 
nesses will require additional 
working capital. 

It has net borrowings of 
£lm, bnt expects to become 
cash positive in five weeks. 


Porter Chadburn seeks £20m to fund purchases 


< 

9 ‘ 


By Peggy Holllnger 

PORTER CHADBURN, the leisure, 
packaging and sporting goods group 
which markets Head and Goto products, 
yesterday launched a £20m cash call, 
announced a further acquisition in the 
US. and appointed a chief executive to 
head its growing consumer products 
division. 

The rights issue is priced at 65p on 
the basis of l-for-2 ordinary shares and 
4-for-5 convertible preference shares. 
The shares closed at 83p, a fall of 6p on 
the day. 

Mr Raymond Dinkin, chairman and 
chief executive, said the cash call would 
position the group for further acquisi- 


tions. "We believe there are better val- 
ues and opportunities now than there 
will be in six to nine months time," he 
said. 

Ipop, the latest acquisition, was a 
nigh margin specialist labelling busi- 
ness based in Connecticut. It was "a 
hell of a good buy” at S3 .5m (£2m) ini- 
tially, and maximum deferred payment 
of S2.5m. In the year to July 31 its 
profits before interest and tax were 
8944,000 on turnover of 55.3m. 

Proceeds from the issue would go 
towards paying for Ipop and two other 
recent acquisitions: Adam Leisure, a 
nursery products and electronic games 


group which cost £500,000, and Jones 
Custom Products, a Texas based self-ad- 
hesive label manufacturer, for which 
Porter paid SUn- 

These three companies would boost 
turnover of the consumer products divi- 
sion, which represented 43 per cent of 
sales last year. Mr John Jagger, former 
chairman of Peter Dominic, Grand Met- 
ropolitan's off-licence chain, has been 
appointed to the newly-created post of 
chief executive of that division. 

Mr Dinkin said the issue would elimi- 
nate debt of about £l6m, leaving £4m 
for further expansion. He expected to 
makp further purchases - probably in 


the packaging business - in the short 
to medium term. 

“It Is quite an aggressive hM 

Mr Paul Baines of u 5EIa» 2?- 
Charterhouse Bank, “but Porter Chari- 

bum will be 

companies in a depressed ^ 

Analysts have forecast pre-tax 
torthsyear to March SO.exd ud^Uw 
recent acquiitions, at E7.lmxompareu 

t °£ J DijS s3d that if uotWngwas 

done with the proceeds, ranting™ 
be diluted by between 4 and 5 per 
-However, our intention would be to 
minim ise the possibility of dilution. 


Johnston Press improves 11% to £3.9m 


By Michiyo Nakamoto 

SUBSTANTIAL COST savings 
helped Johnston Press, the 
Edinburgh-based publisher and 
printer, avoid the full Impact of 
the spreading recession and 
report an 11 per cent rise in 
pre-tax profits from £3.4Sm to 
£3 -88m in the six months to 
June 30. 

The shares rose 14p to 2S5p 
on the news. 

Mr Fred Johnston, chairman, 
warned, however, that market 
conditions remained difficult. 
“The results for the half-year 
dearly reflect cost savings and 
good housekeeping rather than 


any buoyancy in the market- 
place,” he said. 

The increase in profits came 
on lower turnover of £31.3m 
l £3 1.7m) and a fall in the inter- 
est charge to £42,000 (£.732,000) 
due to a sustained improve- 
ment in liquidity. 

The results for the group, 
which publishes 56 newspapers 
across the UK, reflect the resil- 
ient performance of the group’s 
newspaper publishing activi- 
ties in Scotland, where the 
effects of recession were later 
in coming. 

The sharp fall in advertising 


that was seen throughout the 
UK last year had a particularly 
marked effect on the West Sus- 
sex County Times. Neverthe- 
less, profits remained satisfac- 
tory, the company said. West 
Yorkshire also held up well but 
the performance in Derbyshire 
was less satisfactory. 

The performance from the 
bookbinding and library book- 
selling business was mixed. 
Considerable operating effi- 
ciencies raised profitability at 
Riley Dunn & Wilson’s Falkirk 
operations. 

On the other hand, a reallo- 


cation of work and a changed 
order mix put pressure on the 
business at Huddersfield, 
which saw a decline. 

Printing and typesetting, 
however, bore the full brunt of 
the recession and further econ- 
omies were being implemented 
to stem the decline. 

Johnston is also withdraw- 
ing from specialised typeset- 
ting and his sold CTL Com- 
puter Typesetters. 

Timings per lOp share rose 
to 9.4p (8-5p) and the interim 
dividend is increased to 2p 
(L75p). 


New chairman 
appointed 
at Howden 

Howden Group, the engineer- 
ing company locked in a legal 
battle over payments on a Dan- 
ish t unn elling contract, has 
announced the appointment of 
Mr John Jackson as chairman , 
writes Peggy Hollinger. 

Mr Jackson, who also chairs 
Cambridge Electronic Indus- 
tries, the computer group, will 
replace Mr Johnny Johnsen, 
who will retain his position as 
chief executive. Mr Johnsen 
also becomes deputy chairman. 

The new chairman came to 
Howden’s board as a non-exec- 
utive director in July, when 
the group launched a l-for-l 
rights issue to raise £30.6m. 

Howden had been struggling 
with a £76m debt due partly to 
its obligations to supply tun- 
nelling machines for a project 
linking east and west Den- 
mark. 

Last year Howden profits fell 
sharply to £3m (£22m). 
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PORTS ACT 1991 

SALE 

of 

MEDWAY PORTS 

Medway Ports Authority (“the Authority") intends to take advantage of the 
provisions of the flirts Act 1991. Privatisation will be effected by the 
transfer of the undertaking of the Authority to a successor company, 
the shares of which will then be sold. 

Interested parties should apply now for further information 
in writing no later than Monday 14 October 1991 
to Michael Rogerson or Mariette Davis 
of the Authority’s advisers 
Grant Thornton, 

Grant Thornton House, 

Melton Street, 

Euston Square, 

London NW1 2EP. 

Telefax 071-383 4715. 

Principals only should apply. 



MEDWAY PORTS AUTHORITY 


Grant Thornton i 

PARTNERS IN ENTERPRISE 

The U.K. member film or Grant Thornton International. 

Authorised by the Institute of Chartered Accountants in England and Wales to can;- on investment business. 
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Cornwall Parker cut by 8% 


By Michiyo Nakamoto 

THE SHARP deterioration in 
the housing market depressed 
Cornwell Parker in the year to 
July 31. 

The furniture and fabrics 
group reported an 8 per cent 
fall in pre-tax profits from 
£8.71m to £8.05m. 

However, the results, which 
were at the upper end of City 
forecasts, triggered a lOp rise 
in the share price to 255p. 

The continuing appeal of its 
branded furniture in the reces- 
sion helped limit the decline. 
The group said demand for 
new ranges was particularly 
buoyant and the contribution 
to trading profit from the furni- 
ture business increased to 
£5.65m (£4J59m) on turnover up 
to £5&2m (£56m). 

This compared with a sales 
foil of between 6 and 10 per 


cent In the furniture Industry 
overall 

Mr Martin Jourdan, chief 
executive, said the group’s tar- 
get audience of those over 45 
tended to buy branded prod- 
ucts as a kind of “insurance” 
against damage. Furthermore, 
branded products tend to do 
well in a recession when peo- 
ple are more conservative in 
their buying habits. 

Fabrics, on the other hand, 
suffered from the mortgage cri- 
sis. 'file contribution from this 
source foil to £L94m (£4 55m) 
on turnover down to £34. 6m 
(£36. 4m). 

Combined turnover rose 
moderately to £925m (£92.4m). 
Earnings per share slipped to 
l&2p (15.1p) but the dividend is 
maintained at 3Sp. 

An extraordinary cost of 


£2.0Sm included a trading loss 
of £302,000 from the disposal of 
County Kitchens, the loss-mak- 
ing kitchen furniture division 
that was sold to management 
earlier this year. 

The group is not planning 


for any improvements in the 
first half of the current year, 
but expects to see growth 
resume m 1992. 

In the meantime, it has tight- 
ened controls on working capi- 
tal by “stripping out all the 
excess," Mr Jourdan said. 
Stock levels had been 
improved and just-in-time 
methods had been introduced. 

The group has made capital 
Investments in order to bepre 
pared for the upturn. It is 
looking to the US, the Nether- 
lands and Scandinavia as 
likely growth areas. 


COMPANY NEWS IN BRIEF 


AIRTOURS subsidiary Air- 
tours International Aviation, 
which commenced operation 
earlier this year, has entered 
into agreements for the lease 
of three new McDonnell Doug- 
las MDS3 aircraft to add to the 
five already operating in the 
fleet The opportunity to add to 
the fleet arises from the suc- 
cess of its tour operation. 
ARAN ENERGY has completed 
a new onshore gas condensate 
discovery well in Louisiana, 
USA. Aran has a 32 per cent 
working interest; its net 
reserves attributable to the dis- 
covery are estimated to exceed 
2bn cubic feet of gas and 85,000 
barrels of condensate. 
BURMAB CASTROL has 
agreed to acquire J&J Dyson’s 
alumina graphite business for 

ggm. 

CPU COMPUTERS: Omnilogic 
International, a wholly-owned 
subsidiary of SCOA, the 
French holding company, is 
offering 19 V4p per share for 
minority shareholdings in the 
group. SCOA already controls 
97.95 per cent of the 
equity. 

KLEEN-E-ZE Holdings: Rights 
issue has received acceptances 
for 5.91m new ordinary shares 


(7&2 per cent). 

NAVAN RESOURCES recent 
rights issue was taken up by 82 
per cent Following sharehold- 
ers now own 5 per cantor more 
of the capital: Bachman Nomi- 
nees 18.6 per cent' Fidelcom- 
missaires (Nominees) 13J per 
cent; Guemroy 16.8 per cent 
Davy Nominees 85 per cent; 
Sigma Neuchatel 105 per cent; 
Montoire 85 per cent 


OSSORY ESTATES has sold 
three investment properties for 
£55m. 

PERKINS FOODS has acquired 
G&K Potato Tieflnihlprodnkte 
from a subsidiary of Hillsdown 
Holdings for a total consider- 
ation of DM3.7m cash (£157m). 
SEXMORE has sold its 20 per 
cent shareholding in Rosebys 
to Cattle's (Holdings) for about 

O Mtti rash 


TVS share issue 
meets with 
lukewarm 
response 

By Michiyo Nakamoto 

TVS Entertainment, the HV 
company for the south of 
England, received a luke- 
warm response from share- 
holders in its issue of new ordi- 
nary shares, which closed on, 
Friday. 

Just over 1 per cent, tfr 
124,120 of the 11.66m shares 
being offered at 56p apiece, was 
taken up. . , 

The shares were unenangeo 
yesterday at 29p. ■ 

The offer was made together 
with a £30m placing of 5357m 
new and existing ordinary t 
shares to a group of tovjwtors 
including Home Box Offictf. 
Daily Man and General Trust 
Canal Pins and the Gtadralfi' 
(feS fo>ny. 

The placing and offer were 
made to toiect much needed.' 
capital Into the financially., 
stretched TVS, which made a 
£54. lm bid to retain Its. 
independent television licence 
tor the south-east of England. . 
after reporting an £85m loss In 
1990. 

Lower dairy volumes 
hit Clifford Foods 

Clifford Foods, the dairy 
products, fruit Juices ami chil- 
led foods group, yesterday- 
reported a 5 per cent foil In 
pre-tax profits for the six 
months to June 30. 

It blamed the fall, from 
£2. 7m to £25m, on lower dairy 
product volumes and pom* per- 
formances by Roy’s Quality 
Foods and Morton Foods. It 
had responded by launching 
new products through multiple 
retailers. 

Turnover fell from £72Rm to 
270.3m, partly because of lower ' 
juice and dairy products sales 
and partly from the group's 
decision to sell milk to the 
franchisee rather than direct to 
the consumer. 

The interim dividend is 
Increased to 4.4p (4p), payable 
from earnings down to 1053p 
(l05lp) per share. 


SUFFOLK 


The FT proposes to 
publish this survey 
on 

October 29 1991. 
It will be of 
particular interest to 
the 54% of Chief 
Executives in 
Europes largest 
companies, who 
read the FT. If you 
want to reach this 
important audience, 
call Charles Ping on 
071 873 3362. 


Data taunt: Chief Executives at 
Europe 1990 


FT SURVEYS 


NOTICE OF REDEMPTION 

BMC MORTGAGE NOTES 3 PLC 


Class A Mortgage Backed Floating Rate Notes 
Due July 2015 

NOTICE IS HEREBY GIVEN to the holders of the Class A Mortgage Backed Floating Rate Notes Due 
July 2015 (the 'Class A Notes') of HMC Mortgage Notes 3 PLC (the Issuer") that, pursuant to the 
Trust Deed dated 12th July, 1988 (the "Trust Deed 1 }, between tire bsuer and Hie Law Debenture 
Trust Corporation p.Lc. as Trustee, and the Agency Agreement dated 12th July, 1988 (the "Agency 
Agreement 1 ), between the leaner and Morgan Guaranty Trust Company of New York (the 'Principal 
Paying Agent") and others, the Issuer has determined that in accordance with the Redemption 
provisions set out in the Terms and Conditions of the Class A Notes, Available Funds as defined in the 
Terms and Conditions in the amount of £14,500, 000 will be utttizedl on 15th October, 1991 (the "Re- 
demption Dale") to redeem a Hke amount of Class A Notes. The Class A Notes selected by drawing in 
lots of £100,000 for redemption on the Redemption Dale at a redemption price (the "Redemption 
Price 1 ) equal to their principal amount, together with accrued interest thereon are as follows: 

OUTSTANDING CLASS A NOTES OF £100,000 EACH BEARING 
THE DISTINCTIVE SERIAL NUMBERS SET OUT BELOW 
Bearer Notes 
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1200 
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The Class A Notes may be surrendered for redemption at the specified office of any of the Pavioa AaraSs 
which areas follows: J b ’ 

Morgan Guaranty Trust Company 
or New York 
PO Box 161 


of New York 
Avenue da Arts 35 
B -1040 Brussels, Belgium 


60 Victoria Embankment 
London EC4YQJP 
Banque Internationale 

a Luxembourg S-A. of New York 

2 Boulevard Royal 

Le-2953 Tellers and Mail Unit 

Luxembourg 55 Exchange Place, Baseman A 

I en „ . „ . „ , „ New York, New York I02664W23 

Such payawm will be made (i) in surfing at the specified office of the Paring Amu * 

specified office of any Paymg Agmt listed above by aterimg cheque drawn rtdre oSrf£ hoMrt U 
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Administrators may soon 
see Polly’s Cypriot records 


By Andrew Foster in Hong Kong, John Murray Brawn in Istanbul 
and David Barchart In London 


i,.L ^ 


AFTER MONTHS of effort, the 
a dminis trators of Polly Peck 
International, the collapsed 
trait and electronics group, 
may finally be poised to gam 
access to the company’s 
refolds in northern Cyprus. 

if nonffmwdi this is one of 
the most important develop- 
ments in' the company's trou- 
bled history since it went into 
administration last November. 
ThSe northern Cyprus records 
are believed to be the key to 
Polly Peck’s operations and its 
graft flnnnrifll position. 

Access to them has been 
blocked by a series of coart 
iqjanctibns in northern Cyprus 
sfaiee November last year. 

Mr Mentes Aziz, a lawyer 
and businessman close to Mr 
Asfi Nadir, Polly Peck chair- 
man, said yesterday he had 
sought a partial lifting on 
Tuesday of three injunctions 
tafcm out in Cyprus courts in 
January preventing the access 
to' Snnzest Trading, Polly 
Peck's citrus exports:, and Uni- 
pac, the Famagusta packaging 


» ^ , 
*N 


Mr Mentors move follows a 
visit to Turkey on Tuesday by 
Mr Richard Stone of Coopers & 
Lybrand Deloitte, one of the 
three UK court-appointed 
administrators. 

Mr Mente$ said yesterday 


that, under the terms of the 
lifting order, the administra- 
tors must retain all the Cypriot 
directors of the subsidiaries in 
place for as long as Polly 
Peck's administration order 
remains in force. 

The injunctions followed the 
administrators’ decision to 
remove Mr Mentes and Mr 
Fahri TunaHer, annfhw direc- 
tor, from the board of Voyager 
UK, a trust on the Isle of Man 
through which Polly Peck 
owns its Cyprus operations. 

Meanwhile in Hong Kong, 
two companies linked to Mr 
Stanley Ho, the Macau casino 
tycoon, are today expected to 

annnmw they are taking a 32 

per cent stake in Sansui 
Group, Polly Peck’s loss-mak- 
ing Tokyo-listed electronics 
subsidiary, in return for inject 
ing fresh loans. 

If the deal is app ro ved by the 
Japanese, Mr Ho’s Grande 
Holdings, which has stakes in 
a number of small manufactur- 
ing companies, will form a 
joint venture with Semi Tech, 
owner of the Singer sewing 
machine brand name, to take 
the Sansui 

The joint venture company 
has options to increase its 
stake at a later stage. 

The stake fits well with both 
companies’ business and 


allows them into the Japanese 
market. It also gives them 
access to Sansui’s research 
capability for its medium- to 
high-range audio products. 

Grande Holdings was formed 
last year following its takeover 
of a loss-making computer 
company. Since then the com- 
pany has grown quickly, tak- 
ing control of a Hong Kong- 
listed consumer electronics 
company and making a num- 
ber of other investments, 
mclnding a 13.6 per cent stake 
in Betacom of the UK. 

In the six months to end- 
June, Grande recorded net 
profits of HK$52J>m (£3-9m), an 
increase of 82 per cent, from 
turnover of HK$343-6m. 

In a separate development, 
Albert Fisher Holdings, the 
German subsidiary of Albert 
Fisher Group, the international 
fruit trader, is to purchase 
Fraco, Polly Peck’s fresh fruit 
import, packaging and distri- 
bution operation, from Willy 
Bruns, the company's original 
owner. 

The 1989 sale of Fruco to 
PoDy Peck has been rescinded. 
The deal is believed to be 
worth about DM36m (£12 -3m). 

Mr Nadir is due to appear at 
Bow Street magistrates’ court 
again today on 18 charges of 
theft and false accounting. 
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Further 
decline to 


Boddington counts cost of Devenish bid 

By Philip Rawstome 


£ 210,000 

at Dencora 

By Peter Franklin 

IN A half-year which 
continued to reflect difficult 
conditions in the honsing and 

commercial property markets, 
Dencora, the East Anglian- 
based property group, reported 
a further sharp fall in profits. 

Mr John Bushell, chairman, 
said that although rental 
income in the six months to 
June 30 rose to £4.05m against 
£3JT7m, the benefit had been 
more than eliminated by a 
reduction of trading income 
from £14.2m to £5. 94m. 

There were no sales of com- 
mercial property In the period, 
reflecting the decision not to 
sell at depressed prices. 

Conditions remained diffi- 
cult for the housebuilding sub- 
sidiaries , and house prices 
continued to weaken as the 
Gulf war rising unemploy- 
ment added to the lack of con- 
fidence caused by high in toast 
rates, Mr Bushell said. 

At the operating level prof- 
its fell by £1.2m to £2.87m. Net 
interest payable increased to 
£2.66m (£2. 56m) on borrow- 
ings up from £7Lm to £76m. 
Pre-tax profits tumbled from 
£ 1.51m to £210,000. 

Losses per share were 0.3p 
(4.6p earnings). There is no 
interim dividend. 


BODDINGTON GROUP’S 
unsuccessful £127m bid earlier 
this year for JA Devenish, the 
west country pub retailer, cost 
£3.27m and contributed to a 
retained loss of £4 .35m for the 
half year to June 29. 

The takeover battle contrib- 
uted to a rise in debt from 
£46.5ra to £76.9m - gearing of 

34 per cent - and interest 
charges almost doubled from 
£1 JJm to EL33m. 

Boddington has since raised 
its stake in Devenish to 20.4 
per cent - “increasing the 
options open to us in the 
future," said Mr Hubert Reid, 
man aging director. There had 
been no contact with Devenish 
since the failed bid, he added. 

Apart from the underwriting 
costs of the bid, the results 
were also bit by a further 
extraordinary charge of £4.l9m 
against the cost of withdrawal 


from the London restaurant 
operations, Bentley’s and 
MacArthurs. The restaurants 
incurred a trading loss of 
£800,000 as business suffered 
because of the recession and a 
decline in tourism. 

Pre-tax profits fell 12 per 
cent to £7 .52m (£&57m) though 
turnover on continuing activi- 
ties was 22 per cent higher at 
£76.1m (£62.2m) and trading 
profit increased by 6 per cent 
to £l0.lm (£9.5m). 

Basic earnings per share fell 
to 5.5p (65p) but the interim 
dividend is raised to £35p 
(2.15p). 

Turnover of the group's 490 
pubs increased nearly 9 per 
cent to £35.8m (£32.9m) and 
although beer volumes fell by 
more than 5 per cent, trading 
profit was 4.5 per cent higher 
at £8 .5m (£&lm). Capital spend- 
ing on the reftirbishment of 69 


pubs amounted to £l2m. 

Worsening trading condi- 
tions. particularly in June, 
reduced the profits of hotels 
and restaurants outside Lon- 
don by 25 per cent, from £l-2m 
to £900,000. 

Liquid Assets, tbe drinks 
wholesaling division, trebled 
trading profit to £500,000. Fur- 
ther acquisitions have since 
raised the division's turnover, 
on an annualised basis, to 
more than £100m. 

The health care division 
showed a marked improve- 
ment, with turnover 20 per 
cent higher at £4.Sm (£4m) and 
profits increasing 71 per cent 
from £600,000 to £im as occu- 
pancy rates in the group’s 
homes for the elderly rose to 
about 80 per cent 

• COMMENT 

City opinion is divided about 


the prospect of Boddington 
making a second bid for Deven- 
ish next year, but the cost of 
this year’s defeat seems to 
have been a chastening experi- 
ence. In hindsight, the £3J27m 
that has gone in underwriting 
costs would have bought a 
good package of profitable 
pubs, whereas the group now 
reenters the market for puhs 
with a considerably heavier 
debt burden. Tbe acquisition of 
two drinks wholesalers since 
the summer has raised current 
debt levels to about £8Sm. That 
expansion should begin to pay 
off in the second half, and with 
the pub retailing and health 
care operations apparently 
standing up reasonably well in 
poor trading conditions, ana- 
lysts are forecasting Tull year 
pre-tax profits of £18.1 m to 
£19.5m against last year's 
£20. lm. 


SAC merger helps Ricardo advance to £4.7m 


By Andrew Baxter 

RICARDO International, the 
Bristol-based engineering 
design consultancy, yesterday 
announced pre-tax profits of 
£4. 65m for the year to June 30 
and said it was "extremely well 
placed" to withstand tbe 
remainder of the recession. 

The results reflected the first 
fall-year contribution from 
SAC International, another 
engineering consultancy, com- 


pared with a 3 Vi -month contri- 
bution in 1989-90. Profits that 
year were £3A3m. 

The merger of the two com- 
panies in the spring of 1990 cre- 
ated the largest publicly- 
quoted UK engineering design 
company, and boosted Ricar- 
do’s turnover from £33m in 
198990 to £63 .5m in the year 
just ended. 

The results vindicate the 


rationale for the merger - a 
broad-based approach to 
reduce the effects of a down- 
turn in any single industrial 
market. Yesterday, Mr Roger 
Smedley, chairman, said this 
strategy would continue with 
further expansion into new 
geographic markets and busi- 
nesses. 

Earnings per share declined 
from 13.9p to 9.9p, reflecting 


both the difficult trading condi- 
tions faced by the enlarged 
group and the fact that shares 
in issue have more than dou- 
bled. The final dividend is held 
at 3.8p, giving an unchanged 
total for the year of 5.7p. 

Mr Smedley said that despite 
the recession and pressure on 
margins, all businesses per- 
formed well In the circum- 
stances. 
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Cheap and cheerful 
style rewards T&S 


By John Thornhill 

TjfcS STORES, the confec- 
tionery, tobacco and news- 
agents chain, benefited from 
it$ amd cheerful trading 
style in the face of the re- 
cessionary retailing climate 
to achieve a 13.5 per 
cent improvement in interim 


T&S Stores 


Share price (pence) 
240 


the 26 weeks to June 29 
taxable profits rose from 
£^2frn to £7.1m, on sales 11 per 
cent higher- at £152.1m 
(£137 An). 

Mr Kevin Threlfall, chair- 
man, was delighted by tbe per- 
formance against the back- 
ground of the most difficult 
touting conditions for many 
years. 

-.T&S added 28 stress in the 
first half and was continuing 
to open outlets at a rate of one 
alweek. It currently traded 
from 563 locations. However,, it 
a)so closed 10 smaller' shops 
realising a profit of 
£623,000- ■ 

The group’s Supercdgs dis- 
count tobacco chain was hit by 
toe rise of cigarette prices fol- 
lowing tbe April budget This 
df pressed sales and ate into 

marg ins as the chain held back 
the full cost increases in order 
to preserve its competitive 
position. 

The Dillons chain of news- 
agents and convenience stores 
continued to expand strongly. 

, Following the acquisition of 



100 

1990 

Sowcae DriMfcMm 


1991 


22 JCR outlets in February, 
T&S now runs 75 convenience 
stores and has targeted the 
sector as a priority for 
growth and farther acquisi- 
tions. 

The enmpany pnhanced its 
distribution network through 
expanding its warehouse at 
Brownhills in the West Mid- 
lands. 

About 75 per cent of stores 
currently received their confec- 
tionery and tobacco orders 
from this central source. It was 
planned that all of them would 
be included by tire end of next 


The interim dividend is lifted 
from 2p to 2^Sp. Earnings per 
share rose from <£53p to 7.57p. 


New board takes action 
At Holmes Protection 


E(y Jana Fuller 

aJftER A resounding victory 
over the Incumbent manage- 
ment at Holmes Protection 
Group, tbe US-based security 
company which is listed in 
London, the new directors 
mart* thar first and 

t$eir first appointments yester- 
day. 

•‘A special general meeting in 
Lbndon voted by nearly six to 
one to elect Sir lan MacGregor, 
former head of British Steel 
ahd British Coal, as a director. 
Gjther Investor Group nomi- 
nees, including Mr Eric Kohn, 
instigator of the dissident 
gjonping, were elected with 
njajariiies of more than three 
to one. 

■The incumbent manage- 
njent’s restructuring proposals 
vjere rejected by a similar 
weighting. 

'At its first meeting yester- 
day, the new board sacked Mr 
John Flack, chief executive 
since 1989. He is entitled to 
cbmpensation of $540,000 
($311,000) In instalments of 
$80,000 over the next 18 

ninnths: 

! Sir Ian was elected non-exec- 
utive chairman in his absence 


as he was on a train to York. 
He replaces Mr Tom Mayer, 
who was brought in a year ago. 
But at least one of the institu- 
tions that backed him then, 
voted against his recommend*- 
tions at the special meeting. 
Both Mr Mayer and Mr Peter 
Jones stay on the board, 
although they are not on any 
df the committees set up by the 
new leaders. 

Mr Jones said yesterday: 
“We feel a moral obligation to 
stay." 

Mr Kohn, who has become 
chief executive and deputy 
rhaimum, said the new board's 
priorities were to “deal with 
the defaulted loan" - $66m is 
owed to US lenders - and “to 
deal with the operations so 
that people get into the mode 
of this company no longer 
being on death row." 

Other appointments were Mr 
Keith Anderson as chief finan- 
cial officer and Mr Richard 
Hickson as chief operating offi- 
cer. Mr Kohn said that the two 
men they bad replaced, Mr 
John Slattery and Mr Frank 
Quidort, had not left the com- 
pany. 
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These days, there is more reason 
than ever before to review the way in 
which you organise your FX dealing. 
Where once there was only one 
supplier of dealing systems, there now 
seem to be many - all offering 
apparently perfect solutions to the 
problems of dealing room cost and 
space saving. 

But above all, they must offer all the 
prices a trader wants. In short, a new 
supplier can only be credible when 
offering liquidity; a true range of quotes 
in all major currency pairs and crosses 
which guarantee that a trader can 
rapidly make and take prices. 


Our FX dealing system, the Trading 
Service (TTS’) offers that liquidity. And it 
brings to the range of quotes an extra 
depth. A depth derived from TTS being 
used at five, six or seven positions in the 
individual dealing rooms of major banks. 
And with our extensive preparation, 
‘switchover’ day is a pleasant surprise; 
traders quickly find all the prices and 
counterparties they’re used to. 

Apart from positively saving you 
money in the dealing room, The Trading 
Service (‘TTS’) can be installed and 
serviced in a way that ensures a smooth 
transition to your new dealing service. A 
full complement of specially trained 


support staff ensure that it stays that 
way. 

So not only is there a large and rapidly 
growing number of banks and traders out 
there on TTS, trading ever-growing 
volumes, there is also someone there with 
the experience to help should you need it. 



Dour Jones Global Information 


OFFERING THE LIQUIDITY 
FOR YOU TO TAKE. 
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Efficiency gains give lift to Geest 

By Roland Rudd 


GEEST, the fresh produce Rnri 
Prepared foods group, reported 
a 7 per cent increase in taxable 

profits f6r the Six mnnths to 

' ft ” 2 9 on the back of 
unproved efficiency in its fresh 
produce business. 

Pre-tax profits at the Spald- 
ing-based group rose from 
£14. Im to £is.lm. Turnover 
" increased to £324. 1m (£303-7m), 
■ r The shares rose by 15p to close 
. at 353p. 

Trading profit from the key 
^ fresh produce business - 
Geest imports about 60 per 
cent of the bananas sold in the 

.. UK - rose to £U. 3 m (£ 10 J 9 m>. 

As banana production in the 
Windward Islands was cur- 


r 


tailed by unusually dry and 
windy weather, the group said 
it had made good progress in 
establishing a Central Ameri- 
can operation based in Miami 
and Costa Rica to provide 
secure sources of the region's 
relatively cheap bananas. 

The total cost will be about 
S42m (£24.7m). The group has 
net cash of £2Qm. 

Trading profit from the food 
preparation business increased 
from £2.24m to £3.28m. Mr 
David Sugden, chief e xec u t iv e, 
said: “We have now returned 
to sensible margins of around 5 
per cent 

In July the joint venture 
company, established last year 


NEWS 


with Pomona, completed the 
purchase of the controlling 
interest in Bargosa in Spain. 
The group is building a ripen- 
ing centre in Barcelona, which 
Mr Sugden said would give the 
S panish consumer their “first 
ever decent banana”. 

The interim dividend is 
increased to 3U5p (3.25p). fin- 
ings per share improved from 
13.7p to 15. Ip. 

• COMMENT 

Geest has impressed the mar- 
ket by seeking to address possi- 
ble fundamental changes in the 
structure of the European 
bnpaTia market in the run-up 
to 1992. By seeking sources of 


cheap fruit and expanding its 
distribution network the group 
is in a good position to con- 
tinue its impressive profit 
increase in fresh prodace. Con- 
centration on margins in the 
food preparation division, 
which has already started to 
pay off with margins of about 5 
per cent, should continue to 
produce better results. The net 
cash position is expected to be 
reduced over the next few 
years, but not sufficiently for 
the group to feel compelled to 
tap shareholders for funds. 
With expected frill year taxable 
profits of about £27m the 
shares are trading on a pro- 
spective multiple of 13 2 . 


FW Thorpe 
switches on 
17% gain 

IN SPITE of disappointing 
overseas results and costs of a 
joint venture, FW Thorpe lifted 
, turnover 16 per cent and pre- 
tax profit 17 per cent in the 
' year to June 30. 

Mr Michael Llppold, chair- 
man of this manufacturer of 
. industrial and commercial 
: lighting equipment, said at 
. present the order input was 
ahead of 1990, but that it was 
difficult to forecast the group’s 
~ growth rate in the short term. 

Turnover came to £l3.3m 
(£LL5m) with the home contri- 
• button rising 22 per emit The 
. Gulf crisis and recession in 
Australia led to a 14 per cent 
drop in exports. 

Pre-tax profit was £1.6m 
(£1.4m), alter taking account of 
£122,000 costs of setting up the 
1 joint venture company Axis 
; Lighting and reduced invest- 
P ment income of £218,000 
' (£255,000). 

Ffflrmtigrg per share m™ to 
&2p (7 2p). The final dividend 
.. is L45p for a total of 2.15p, 
J compared with L87p. adjusted 
' for scrip issue. 

c. 

■■ Cambridge Isotope 
- shows recovery 

'■ Taxable profits at Cambridge 
Isotope Laboratories recovered 
: in the six months to May 31 
; from (220,000 to $344,000 
' (£204,000). In the second half of 
\ the previous year the 
. USM-quoted Massachusetts- 
based company fell into 
‘ losses. 

Turnover of (3.86m ((3.53m) 
r fairintted the first sales of Car- 
: bon-13 from its new separation 
. plant Earnin gs per share came 
. out higher at L6 cents (0415 
cents). 

Mr Joel Bradley, president 


and chief executive officer, 
said that negotiations were 
continuing to buy MSD Iso- 
topes. a long-term competitor, 
although the letter of intent to 
purchase bad expired. 

Oceonics falls back 
from halfway result 

The benefits of cost cutting 
measures am? (j y» elimination 
of losses from discontinued 
businesses helped Oceonics 
Group, the offshore services 
and communications technol- 
ogy company, to raise operat- 
ing profits from £1.49m to 
£L8m in the year to the end of 
March. 

However, after exceptional 
items of £319,000 and interest 
payable of £544,000 taxable 
profits came out at £938,000, a 
tumnmnd from previous losses 
of £L89m but less than the tax- 
able figure of £i.i5m at the 
half-way stage. 

Turnover amounted to 
£20 ,5m (£30.7m). The shortfall 
reflected the disposal of the 
group's non-marine activities 
and the absence of large con- 
struction contracts In the 
North Sea- 

Earnings per share of 0.4p 
compared with losses of 2.7p 
last time. 

In February three board 
members resigned, including 
the chairman a nd his deputy, 
in the wake of a significant 
restr u ct uri ng intended to focus 
on core activities. 

Alliance Resources 
loss cut to $219,000 

Alliance Resources, the oil and 
gas exploration and production 
company, reported pre-tax 
losses for the year to end-April 

down from (413,000 to $219,000 
(£130,000) after an exceptional 
charge of (322JI00 relating to 
officers' and directors’ compen- 
sation. 

Higher production resulted 
in turnover rising from (1.15m 


to (l.7lm and proved reserves 
increasing fivefold to 343m bar- 
rels of oil equivalent. The 
company came to the market 
in March this year incurring 
extraordinary costs of (L4m. 

Losses per share were 1 cent 
(4 cents). 


Interim dividend cut 
at Jove Inv Trust 

Jove Investment Trust, a split 
capital trust which, invests pri- 
marily in smaller UK compa- 
nies, is cutting its interim divi- 
dend. 

The move reflects the impact 
of the recession on smaller 
companies, many of which 
have reduced or passed divi- 
dend payments, and an unprec- 
edented number of receiver- 

shi ps . 

The trust estimates that the 
cumulative arrears of unpaid 
net preference dividends 
amounts to more than £200,000. 

The dividend cut - from 
3.45p to 2.7p - was accompan- 
ied by a forecast that total divi- 
dends for the current year 
would not be less that 5.4p. 
The trust paid a total of 7.65p 
in the previous year. 

Net asset value at August 31 
amounted to 51.31p, against 
5L91p, per income share and 
2&62p, compared with 57.75p, 
per capital share. 

Earning -; per income share 
for the six months to the end 
of August emerged at 3.05p 
(3453p). 


Baiflie Gifford 
Japan net assets rise 


At August 31 net asset value of 
The Baillie Gifford Japan Trust 
stood at 58&2p per share, a 4 2. 
per cent increase on 572 J.p a 
year earlier. 

Net profit for the year to 
oid-August was £53,964 (£29,788 
loss) and warning ,; per share 
came out at 0.49p (0-28p losses). 
There is no dividend. 

Directors said the trust had 


performed well since its 
la unch, and that conditions in 
the Japanese stock market 
remained attractive for invest- 
ment in small to medium-sized 
companies. 

Accordingly, they intend to 
propose a resolution at the 
annual meeting to approve the 
continuance of the company 
for a further period of five 
years and a l-for-5 bonus issue 
of warrants, exercisable on 
November 30, in each of the 
years 1992 to 1995. 

Fired Earth Tiles 
tumbles by 70% 

The first half of 1991 saw pre- 
tax profits at Fired Earth Tiles 
crash by 70 per cent, from 
£4544)00 to £136.000. 

However, that represented a 
measure of recovery as the 
group was in loss for the open- 
ing quarter. 

Earnings per share came to 
only L79p, against 5. lip, but 
the cash position had improved 
and directors decided to main- 
tain the interim dividend at 
L625p. 

Mr Nicholas Kneale, chair- 
man, said sales advanced by 
3J> per cent to £2.44m, but the 
rise underlined the fact that 
new shop openings by The 
Merchant Tiler, with their less 
expensive products, were offset 
by a decrease of more than 20 
per cent on a like-far- like 
basis. 

Despite the unprecedented 
weakness, he continued to 
draw encouragement from the 
decision to enter the wider sec- 
tor of the market by setting up 
The Merchant Tiler. 

Mr Kneale said the main 
area of weakness in the 
group’s traditional handmade 
products continued to be sales 
from “third party” sources. 
Hardly a week went by without 
one of the trade customers 
being wound up, and “we are 
all the more grateful for the 
relative stability of our direct 
retail sales.” 


INDEPENDENT 

INSURANCE CCMRU4Y LIMITED 

*S 


INTERIM RESULTS 
six months ended 30th June 1991. 

THE figures presented here show the unaudited 
consolidated Profit and Loss Account for the six 
months ended June 30th 1991 and a comparison 
with the same period in 1990. 

There are several points of special 
importance, especially given the disastrous 
performance last year by the UKgenerai insurers 
which has not only carried over into 1991, but on 
the evidence of die major composites' interim 
results, has worsened to a degree. Yet in spite 
of this the competitive environment in the UK 
still does not allow the rate increases that are 
necessary to restore their profitability. 

In contrast, however, the New Scotland 
Insurance Group is able to announce an increase 
in gross written premium income of 17.9% to 
£47.552 million, and a gross trading profit, for 
the period, of £3.462 million which represents a 
growth of 6.5%. 

Whilst this trading profit reduces to a pre- 
tax figure of £1.887 million, this is due to part 
of the expense of replacement, in Independent 
Insurance Company, the Group's major sub- 
sidiary, of all existing computer systems with 
new equipment and software at a cost of £1.575 
million during the six months, thus indicating 
the Group's philosophy of investment for the 
future prosperity of the business. 

The expense of the new computer systems 
will peak in 1991, with costs in the second half 
year approximately equal to those of the first 
half year. 

The company has returned to a full tax 
paying situation, and net assets per ordinary share have increased by 14% over the June 1990 position. 

On the basis of these results, the Board has approved an interim dividend of 5. 5 Op per share which 
will be paid on January 10th 1992 to all shareholders on the register on 13th December 1991. 

Despite the industry's poor trading conditions, the New Scotland Insurance Group has been able 
to contain substantially the effects of a deteriorating market situation as the underwriting result 
shows, and to achieve a profit that, in all the circumstances, I am sure will be regarded as commendable. 

We are looking forward to achieving an equally impressive year end result. 


T. Norman Biggart 
Chairman 

Any wnjmtriet ikauU fv itrmad i« rit Emwuv oa 071-621 08771 
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CONSOLIDATED PROFIT 

AND LOSS ACCOUNT (UNAUDITED) 


Jan-Jun 

1991 

rOOO’s 

Jan-Jun 

1990 

E'OOO'a 

Jan-Dee 

1990 

E’OOO's 

Grass written premiums 

47,552 

40,341 

61,521 

Underwriting result 

(450) 

(322) 

2,001 

Trading profit 

3,462 

3,251 

9,538 

Computer system 
Implementation costs 

(1.575) 

(674) 

(1,398) 

Profit before tax 

Tax 

1,887 

(651) 

2.S77 

(4) 

8,140 

(1.443) 

Profit after tax 

Dividend payable 

1,236 

(743) 

2,573 

(675) 

6,697 

(1,620) 

Retained profit 

493 

1,898 

5,077 

Earnings per ordinary share 

9. J6p 

J9.06p‘ 

5l.49p* 

Dividend per ordinary share 

5.5p 

5p 

12p 

Net assets per ordinary share 

£2.68 

£235* 

£2.48' 

far 1991 faur hr aa* 

ienp tstuM 




Australian 
depression 
takes toll 
on BSG 

By Paul Cheeseright 
Midlands Correspondent 

DEPRESSION ON the 
Australian car market, poor 
vehicle sales at a Ford dealer- 
ship in Birmingham and 
redundancy payments were 
the main factors behind a 19 
per cent tall in interim profits 
at BSG International 

The Birmingham-based 
group with interests in auto- 
motive components, car retail- 
ing, nursery furniture and air- 
craft lavatory compartments, 
yesterday announced pre-tax 
profits of £6.51m for the six 
months to end -June, compared 
with £8.0lm in the same 
period of 1990. 

Mr Astley Whittall, chair- 
man, warned shareholders 
that “there is no change in the 
markets which we serve and it 
is therefore likely to be 1992 
before we see an improvement 
in toe business climate.” 

Cutbacks in Australian car 
manufacture and reduced 
demand in the US for mirrors 
produced at its Adelaide plant 
held down the performance of 
the automotive component 
division. But UK mirror and 
car lighting profits were 
higher, as exports compen- 
sated for falling sales on the 
domestic market. 

The group's Ford dealership 
in Birmingham has scaled 
down its operations, refusing 
to make fleet sales accompan- 
ied by buy-back guarantees. 

Three quarters of BSG's 400 
redundancies, costing 
£700,000, came from staff cats 
in the Birmingham car 
operations. Car sales, which in 
the days of fleet sales ran at 
15.000 a year, were only 
1.500, down from 4,000 last 
time. 

Overall turnover declined 
from £342. Im to £29 7.4m, but 
the consumer and special prod- 
ucts division provided a bright 
spot with a rise from £55. lm 
to £63.8m reflecting higher 
efficiency in the Australian 
and UK car safety seats and 
nursery furniture operations 
and sharply increased sales of 
aircraft lavatory compart- 
ments to Boeing, the US air- 
craft maker. 

The interim dividend is 
maintained at 0.7p, payable 
from earnings of 1.92p (2.57p) 
per share. 

Sir Ron Brierley's EBP Secu- 
rities holds a 29.4 per cent 
stake. 


44% decline 
at Dagenham 
Motors 

After reporting “remarkably 
resilient” interim results for 
the last two years, Dagenham 
Motors Group saw pre-tax 
profit fall by 44 per cent for 
the opening half of 1991. 

However, viewed against the 
exposure to the recession-hit 
south-east and the fall in 
Ford’s market share, the group 
did well to restrict Its decline 
to that figure, claimed Mr 
David Philip, chairman. 
Income from after-sales activi- 
ties increased and accounted 
for 75.3 (7245) per cent of prof- 
its, he pointed out 

From turnover of £61.2m 
(£63. 8m) profit worked 
through at £1.01m (£1.8m). 
Earnings per share were down 
to 4p (74Jp) basic and to 59p 
(6.7p) diluted, but the i nteri m 
dividend is again 1.75p. 

The group's new car sales 
fell 25 per cent and new com- 
mercial sales dropped 15.5 per 
cent, but used ear sales rose 
almost 25 per cent 

In August “it was a relief’ 
to see the market only 15 per 
cent lower, said Mr Philip, but 
“we continue to trade much as 
we have in the first hall'’ 


Asset finance 
problems leave 
Baltic at £5.6m 

Baltic, the leasing and 
property group, reported lower 
profits for the first half half of 
1991 reflecting difficult condi- 
tions in the asset finance mar- 
ket and its continuing cau- 
tious approach to the property 
market 

Mr Michael Goddard, chair- 
man, said prospects for the 
rest of the year depended on 
the timing of the economic 
recovery. 

Turnover was 38 per cent 
lower at £22m (£35.5m) for 
taxable profits of £5.62m 
(£7.02m), a foil of 20 per cent 
However, he pointed out that 
the result was an improve- 
ment on that achieved tn the 
second half of 1990. 

Earnings per share came out 
at 9.4p G2J2p) basic or 8.1p 
(10. Ip) fully diluted, and the 
Interim dividend is maintained 
at l-83p. The size of the final 
payment will depend on condi- 
tions at the time. Last time 
2.3p was paid. 

Mr Goddard said that in 
asset finance the company had 
been concentrating on manag- 
ing its existing book of busi- 
ness in order to minimise bad 
debts. 

Turnover in the property 
division was only £500,000. 


| Spirax-Sarco falls to £10.2m 
and foresees growth slowdown 

By Peggy Hollinger " 


THE STEAM appears to be 
running out of Spirax-Sarco 
Engineering's 23-year record of 
trading profits growth as the 
Cheltenham-based group yes- 
terday warned that it was not 
likely to improve on its 1990 
result. 

The warning came as the 
international steam specialist 
announced a 15 per cent foil in 
pre-tax profit to £10.2m (£l2m) 
for the six months to June 30. 

The interim dividend is 
maintained at 2.7p and Mr 
Chris Tappin, chairman and 
chief executive, indicated that 
the final pay-out would also be 
held at the same level as last 
year, barring any unforeseen 
events, for a total of 8.7p. 

Mr Tappin said the group 
had put in a creditable perfor- 
mance in the first half, given 
difficult trading conditions 
worldwide. Interest charges, 
adverse currency rates, and a 
sharply lower contribution 
from South America were the 
main factors affecting profits. 

Net interest charges were 
£1.35m, compared to a gain of 
£4464)00 last time. Two thirds 
of this was due to financing 
three acquisitions. 

Operating income was 
slightly down at £11.5m 
(£11 -6m) on turnover ahead 4 
per cent to £73 .5m. The £3m 
rise in sales was due to the 
acquisition of Watson-Mariow, 
the peristaltic pump business, 
which had a negative effect on 
profits of about £200,000 after 
financing costs. 

The impact of a strong 
pound on overseas earnings 



Chris Tappin: enconraged 
by growth in Far East 


put heavy pressure on mar- 
gins. Exchange rate move- 
ments also sliced £600,000 off 

taxable returns. 

Although trading conditions 
around the world had been dif- 
ficult, Mr Tappin said, the Far 
East continued to grow 
strongly. “We see that as a 
major area of potential 
growth,” said Mr Simon Harris, 
finance director. 

The core steam specialty 
business - representing 85 per 
cent of sales - maintained vol- 
ume, although gains in Europe 
during the early part of the 
year were wiped out as the 
recession deepened. Brazil 
experienced severe pressure on 
margins and contributed no 
profits in the first half. 

Drayton Controls, which 
makes domestic heating con- 
trols, suffered as a result of the 
UK property downturn, and 
reported just a small profit 


spfrax Sargo 


Share price (pence) 



• COMMSNT 

With other engineering stocks 
In free-fall recently, Mr Tap- 
pin’s description of a creditable 
performance, cannot be denied. 
However, analysts were not 
prepared for a nil contribution 
from Brazil, nor for the sever- 
ity of exchange rate factors. 
Forecasts were shaved from 
£24m to about £22m. for a pro- 
spective p/e of 14.5. Neverthe- 
less, the increasing use of 
ste»m worldwide bodes well for 
the group, as does its foray 
into new ranges - the beDe 
and whistles to add to its banc 
steam trap product. The main- 
tained dividend will put it on a 
yield of 45 per cent slightly 
below the sector average. A 
reliable, if not exciting stock, 
and a good one for long-term 
punters. 


SR Gent tumbles by f 4m 


SR GENT, the clothing 
manufac turer, had warned in 
August of the likelihood of a a 
sharp drop in annual profits 
and yesterday it reported a 
near-£4m fall to £1.08m before 
tax. 

The company, which is a 
large supplier to Marks and 
Spencer, blamed difficult trad- 
ing conditions at home and 
abroad. 

The board has decided to 
close five production units and 
make some 750 employees 
redundant In the UK. In addi- 
tion activities in the US and 
Australia are to cease. The cost 
of these measures is about 
£2.4m, taken as an extraordi- 
nary item 

Sales in the year to June 30 


rose from £120.lm to £124£m, 
but costs and overheads took 
£120.lm (£ii2Bm) and operat- 
ing profit fell to £4.44m 
(£7 -3im). Net interest payable 
and similar charges jumped to 
£3.58m (£2.55m). Last year’s 
taxable profit was £S4Mm. 

A reduced final dividend of 
0.75p is proposed, making a 
total of 2p (3p) for the year, on 
earnings per share of 13 p 
(&3p). 

On the upside the company 
said sales of children’s clothes 
had held up well and Episode, 
the re tailing joint venture, had 
exceeded expectations and was 
trading profitably. Six new 
stores had opened by the end 
of June and tan more should 
open in 1991-92. 


BOARD MEETINGS 
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MEDEVAPLC 


has entered into a joint venture 
in Spain with 


INSTnTJTO LLORENTE S A. 


Robert Fleming & Co. Limited 
and 

Robert Fleming Inc. 

initiated this transaction 
and acted as financial advisers to Medeva PLC 


FLEMINGS 

INTERNATIONAL INVESTMENT BANKING 


LONDON ■ PARIS ■ NEW YORK ■ HONGKONG - TOKYO 
SYDNEY • SAN FRANCISCO - BANGKOK • TAIPEI ■ MANILA - JAKARTA ■ SEOUL 


2S CoptbaD Avaaue, London BC2R TOR, Tdtophooa No: 071 638 5858 
Robed Waning & Cm United a a member of 1 The Securities and 
” ' Limited *nd London &pck Exchange 


Wm MORRISON 
SUPERMARKETS plc 


INTERIM RESULTS 


Turnover 
Operating Profit 
Profit before taxation 
Profit after taxation 

Earnings per share 
Dividend per share 


26 weeks ended 
3 August 1991 
£000’s 

532,888 

31,005 

27,004 

17,520 

8.59p 

0.40p 


26 weeks ended 
4 August 1990 
£000’s 

433.802 

24.837 

21,827 

13.859 

6.70p 

035p 


52 weeks ended 
2 February 1991 
£000’s 

909,599 

57,062 

50,278 

33368 

16.39p 

l.SSp 


© 


IfOBKISQNSl 


• Turnover increase 22.8% 

• Operating profit increase 24JS% 

• Profit before taxation increase 23.7 % 

Interim report and statement may be obtained from- 
The Secretary, Wm Morrison Supermarkets plc ’ 
Hilmore House, Thornton Road. Bradford 
West Yorkshire, BD8 9 AX. 
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Opee ministers agree 6% 
rise in production ceiling 


By Deborah Hargreaves in Geneva 


MINISTERS OP the 
Organisation of Petroleum 
Exporting Countries last night 
agreed to increase the cartel’s 
oS production celling to 23.65m 
barrels a day for the final quar- 
ter of this year, according to 
Mr Yousuf Bin Omeir Bin 
Yousuf, the United Arab Emir- 
ates' oil minister . 

Some ministers had earlier 
indicated they woe ready to 
agree to the rise, from the cur- 
rent ceiling of 223m b/d. but 
toe deal was delayed as pres- 
sure mounted for a commit- 
tment from all players to the 
”$21-a-barrel minimum refer- 
* ence price. 

Most producers have ignored 
the current ceiling and Opec 
production has recently been 
. 'averaging 23.6m b/d. Saudi 

- Arable had been pushing to 
.increase production to about 
•24m b/d as it foresees strong 
: demand. But the meeting has 
.seen some tough negotiating 
: since some producers have 
-been slow to accept Saudi 

- - Arabia’s rosy expectations. 

In addition, some of the 
■'Organisation's smaller produc- 
:ers had been pushing Saudi 
. Arabia to commit itself to cut- 
>ting back output next year 
i once Iraq and Kuwait return to 
■the market in more volume. 
jBut the kingdom has been 
reluctant to specify output lev- 
els beyond stating that it will 
be flexible. 

Mr Hisham Nazer, Saudi 
Arabia's oil minister wants to 
keep production at 8m b/d or 

- higher. 



Saudi Arabia’s Hisham Nazer (left) talks to Homoud 
Al-Rqobah, the Kuwaiti minister, at this week's meeting 


Kuwait says it will be produ- 
cing between 800,000 and 1m 
b/d by next July and that it 
will take it another year to 
return to 13m b/d - its level 
before the Iraqi invasion. Iraq 
says it can export Im to 13m 
b/d as soon as sanctions are 
ltited and that it could fill its 
Opec quota of 3.14m b/d in the 
second half of next year. 

A production ceiling of 
23.66m b/d will help the Organ- 
isation finally to achieve its 
reference price of S21-a-barrel 
by the end of the year since 
many marfeBt analysts believe 


that demand for Opec oil will 
be hi gher than the ceilin g. Mr 

Michael Rothman, senior 
energy futures analyst with 
Merrill Lynch in New York 
said yesterday: “The supply-de- 
mand balance looks like 
becoming increasingly fragile 
into the winter." He said he 
would not be surprised to see 
New York prices approach $24 
a barrel by the end of toe year. 
That implied a price of $21 a 
barrel for the Opec basket The 
Opec secretariat has forecast 
demand for Opec oil of 24.42m 
b/d in the first quarter of 1992. 


Producers plan nutmeg controls 

By Canute James in Kingston, Jamaica 


FOLLOWING THE failure of 
their cartel which controlled 
- the world market for five 
years, the major nutmeg pro- 
ducers are trying to production 
control to end a glut and to 
-push up prices. Producers in 
Indonesia and Grenada have 
agreed on new production lev- 
els that wifi reduce the volume 
available on the market, and 
the Grenadians are contemplat- 
ing destroying some stocks to 
lift prices further. 

Indonesia accounts for 75 per 
cent of the world's nutmeg out- 
put. with Grenada producing 
23 per cent Their cartel which 
set prices and production lev- 


els. collapsed earlier this year, 
following Grenadian allega- 
tions that the Indonesians hnH 
been selling below agreed mini , 
mum prices. 

They have now agreed to 
reduce production from about 
11,000 tonnes a year to just 
under 9,000 tonnes, with the 
aim of tripling prices which 
fell to about US$2300 per tonne 
from an average of $6300 when 
the cartel was intact 

While waiting for the effects 
of the limit on production to be 
reflected in prices, the Grena- 
dian producers are in a 
dilemma over what to do with 
their surplus. 


Mr Denis Noel the island's 
junior agriculture minister, 
said local producers must find 
new markets for the spice, or 
burn excess stocks to ease the 
glut “if we create an artificial 
shortage, we keep the buyers 
hungry and therefore the 
prices will shoot up," Mr Noel 
said. But destroying stocks 
should be a last resort and be 
done in collaboration with 
Indonesia, the minister said. 

He did not detail the size of 
the stocks. With the glut on 
the world market, Grenada's 
earning s from nutmeg fell from 
US$5.9m in 1988 to $L8m last 
year. 


Jamaican bauxite production rises 

By Canute Janies 

JAMAICA'S BAUXITE 
production in the first six 
months of this year was 533m 
tonnes. 1.4 per cent more than 
in the first half of last year. 

The Jamaica Bauxite Insti- 
tute reported that alumina 
(aluminium oxide) production 


in the same period was 1.49m 
tonnes, an increase of 63 per 
cent 

The institute said that the 
Call in raw ore exports reflected 
higher refinery output in the 
six-month period. The institute 
had forecast that total 1991 


bauxite production would 
reach ll.im tonnes. 

Jamaica's bauxite produc- 
tion last year was 10.92m 
tonnes. 113 per cent more than 
1989 production, while alumina 
production was 238m tonnes, 
33 per cent higher than 1989. 


Australia 
agrees to 
curb beef 
sales to US 

By Kevin Brown in Sydney 

THE AUSTRALIAN 

government said yesterday 
that it had agreed to US 
demands for “voluntary” 
restrictions on beef exports to 
avoid toe imposition of legally 
enforceable quotas. 

Sales to the US would be 
restricted to 337,020 tonnes 
t-his year, compared with 
365,000 tonnes last year, it 
said. Australian farmers had 
hoped to repeat last year's 
sales level. 

The agreement is a blow to 
Australia's farming industry, 
which has already been bat- 
tered by toe collapse of the 
wool market, competition 

from subsidised US and Euro- 
pean grain and falling world 
prices for other commodities. 

Mr Michael Duffy, the acting 
trade minister, said Australia 
bad argued that restraints 
were not necessary, but had 
been forced to accept that vol- 
untary restrictions repre- 
sented the best deal that could 
be achieved. 

The government faced the 
choice of negotiating best 
possible export level for the 
Aust ralian beef industry or 
accepting the imposition of 
quotas. . . which would have 
led to an immediate cessation 
of exports,” he explained. 

Mr Duffy said the restric- 
tions would cause “significant 
short term disruption” to top 
beef industry, but added that 
the revised sales target would 
still represent the fourth big- 
gest level of exports to the US 
since I960. 

The US action will fuel 
anger In Australia over the 
conflict between US support in 
toe Uruguay Round of the Gatt 
for liberalisation of agricul- 
tural trade, and the protection- 
ist stance of the US Agricul- 
ture Department 

Australia and toe US have 
already clashed several times 
this year over sales of subsi- 
dised US grain 'to countries 
regarded as traditional mar- 
kets for Australia’s virtually 
unsubsidised wheat 

Mr Bob Hawke, the prime 
minister, has accepted US 
claims that its stance is 
intended to increase pressure 
on the European Community, 
which is regarded by both the 
US and Australia as the chief 
obstacle to trade liberalisa- 
tion. Mr Hawke said earlier 
tots week, however, that the 
disruption of form trade would 
be at toe top of toe agenda 
when President Bush visited 
Australia later this year. 

Fanners are expected to 
demonstrate against US agri- 
cultural policy during the 
visit, and toe National Farm- 
ers’ Federation and other 
groups hope to gather millions 
of signatures for a petition 
seeking an end to subsidised 
US exports. 


Cuba plans to double nickel output 

Damian Fraser talks to the president of the state-owned producer 


C UBA, WHICH has more 
than a third of the 
world’s nickel reserves, 
is likely to produce just 40300 
tonnes of nickel this year, 
down from 46.000 tonnes in 

1990, according to a senior 
Cuban government nffirial In 
the first half of this year 
Cuba's nickel production 
reached 18300 tonnes. 

Mr Walter Leo, president of 
the government-run Cuba- 
nickel, blamed the sharp foil in 
production an changes in east- 
ern Europe and the former 
Soviet Union, which have lead 
to shortages in Cuba of sul- 
phur anti petroleum. 

However, according to Mr 
Leo, Cuban nickel production 
will more than double in the 
□ext five years, thanks in part 
to a $12bn Investment from a 
western mining company. 

Cuba, says Mr Leo, also has 
found a new way of using 
extractive technology and 
equipment to make smelters 
mare e fficie nt 

Cuba exports almost all its 
nickel production. In 1990 some 
70 per cent of exports went to 
the West, and 30 per cent at a 
preferential (Le. high) price to 
the Soviet Union. This was 
almost an exact reversal of 
past years when Culm exported 
70 per cent of its nickel to the 
former Comecom block, and 30 
per cent to the West Eastern 
European countries (excluding 
the Soviet Union) have already 


Analysts in London point out that the plant at Pants Gorda 
has been raring an ammonium carbonate leaching process 
followed by drying the concentrates and leached sediments. 
The total process consumes about 15 tonnes of oil for each 
tonne of nickel produced. Therefore, production of 10,000 

tonnes of nickel would require 150,000 tonnes of ftiel oil, 
which on the open market would cost more than g25m. The 
proposed Las Camaiiocas plant was expected by western 
analysts to use the same process. 


stopped paying Cuba preferen- 
tial prices for its nickel. 

This year the proportion of 
exports going to the West is 
likely to increase, while next 
year the Soviet Union may 
start paying international 
prices for its nickel, further 
eroding Cuba's hard currency 
earnings. As Mr Leo said “the 
idea is that all exports will 
[soon] be at international 
prices". 

The Cuban official refused to 
say with which foreign com- 
pany the government had 
signed a #L2bn contract How- 
ever it had signed a "risk” 
rather than a "service" con- 
tract with Cuba; the payment 
it receives will depend on how 
much nickel is produced. 

The company is helping 
Cuba to apply new smelter 
technology that should enable 
the country to expand produc- 
tion. The technology was 
developed mainly by Cubans, 
but was based on US and Cana- 
dian systems. Thanks to the 
technology, Cuban nickel 
plants should use energy more 


effici ently, while the nickel 
extracted will be of a higher 
quality. 

The first beneficiary will be 
the Punto Gorda smelter, 
which has been plagued by 
operational problems in the 
past decade. The plant was 
commissioned more than 15 
years ago. but is now only 
producing at only a third of its 
capacity of 30,000 tonnes a 
year. 

Nevertheless, by 1995 the 

smelter should be producing at 
full capacity, according to Mr 
Leo. The quality of toe nickel 
will be much higher than in 
the past, so that Cuban mate- 
rial will be suitable for the 40 
per cent of world nickel 
demand that is currently out of 
its reach. 

The Camaiiocas smelter, 
which originally was meant to 
be running by 1992, will start 
producing nickel in 1993. It 
should reach its capacity of 
production of 30,000 tonnes by 
1996. 

The two older smelters, at 
Moa and Nicaro, can produce 


about 18300 tonnes of nickel a 
year each - although In 1991 
there output will be substan- 
tially less because of shortages 
of raw materials. By 1993 they 
will together be able to pro- 
duce 47,000 tonnes of nickel, 
says Mr Leo. 

Cuba has long had ambitious 
plans to expand nickel produc- 
tion, but they have foundered 
thanira to poor Soviet technol- 
ogy and irregularity of sup- 
plies. The Soviets and Cubans 
have in recent years invested 
between $lbn and SLSbn In the 
upgrading the two old smelters 
at Moa and Nicaro, and build- 
ing Punta Gorda and Camario- 
cas. but output has never come 
dose to toe target of 100,000 
tonnes set for 1992. 

The Cuban government offi- 
cial claims that old problems 
have been sorted out. Cuba, be 
says, has learnt from past mis- 
takes: the smelters have the 
necessary infrastructure, sucb 
as roads, electricity, and able 
Cuban technicians, in place; 
white the new extractive tech- 
nology is substantially supe- 
rior to that in the past. Most 
Cuban nickel, be says, is close 
to the surface, and thus "the 
conditions are very economi- 
cal" to exploit the metal. 

Nevertheless, as this year's 
foil in output suggests, future 
Cuban nickel production 
remains vulnerable to national 
shortages of petroleum, and 
other essential supplies. 


Soviet gold sales fears ‘misplaced’ 


By Barbara Durr in Chicago 

THE MARKET’S assumption 
that the Soviet Union will sell 
massive amounts of gold to 
pay for purchases from the 
West is likely to be reversed in 
the next few weeks, sending 
the gold price upward, accord- 
ing to the World Gold Council. 

Mr James Hildebrandt, vice 
president of the council, which 
represents 74 gold producing 
companies, made that assess- 
ment at a conference for 
institutional investors in Chi- 
cago. The conference was 
intended to persuade them of 
the timeliness of gold invest- 


ment now. 

Mr Hildebrandt said that the 
market had also been over-esti- 
mating gold production and 
reserves in the Soviet Union. 
He put production at 200 
tonnes per years and falling 
and reserves at 1,000 to L20O 
tonnes. 

Partly bearing out the coun- 
cil's message, the gold price 
rose following the statement 
on Tuesday that Gosbank 
would not sell any of its 374.5 
tonnes of monetary gold 
reserves. 

Mr Hildebrandt also pre- 


dicted a brighter outlook for 
gold over the next few years as 
mine production slows signifi- 
cantly and demand re mains 

strong. Although jewellery 
demand, which outpaces all 
other categories, was flat dur- 
ing the first six months of 1991, 
he said jewellery demand con- 
tinued to exceed mine supply. 
An economic rebound in the 
US could also help sales. 

Investment demand has also 
not been as weak as many 
have thought, said Mr Hilde- 
brandt, “It has just moved 
east" 


Agreement on Canadian zinc/lead mine 

By Robert Gibbons in Montreal 


CURRAGH Resources has 
reached agreement with the 
government of British Colum- 
bia for completion of infra- 
structure required for the 
Stronsay zinc/lead mine, for- 
merly known as Cirque, 240 km 
(150 mites) north-west or Fort 
St John. 

Curragh says environmental 
approvals are being negotiated 
and project financing com- 
pleted. 

The province earlier this 
week issued a mining permit 
The property will produce 


250300 tonnes of zinc-lead con- 
centrates annnally for export 
About C$57m (£29m) has 
already been spent on develop- 
ment and bringing the mine 
Into production late in 1993 
will cost a further CS177m. 
Mine life is estimated at a min- 
imum 20 years. 

Curragh owns 70 per cent of 
Stronsay and associated Astu- 
rians de Zinc of Spain 30 per 
cent ADZ already imports Cur- 
ragh zinc concentrates for 
smelting. Curragh operates one 
of the world’s biggest zmc/tead 


mines at Faro, in the North- 
west Territories, and this week 
is opening another mine in 
Watson Lake, also in NWT. 

• In north-western Quebec, 
Aur Resources and Louvem 
Mines have halted shaft sink- 
ing on the Louvlcourt copper- 
zinc property while feasibility 
Studies and project financing 
are completed. Developing the 
mine to production will cost 
C$300m- 

The two companies are 
backed by Teck Corporation 
and Noranda. 


US improves 
terms for Soviet 
grain credits 

By Barbara Durr 

THE US Department of 
Agriculture has made the 
terms of its credit guarantees 
for Soviet Union imports of US 
agricultural commoditiesmore 
attractive to commercial 
banks. 

The department said that it 
would increase Us guarantee of 
the principle to 100 per cent 
from 98 per cent and raise the 
interest rate cover to toe aver- 
age rate of 52-week Treasury 
bills, at present more over 5.5 
per cent, from the standard 
cover of 43 per cent 

Ranks have been unwilling 
to finance the Soviets’ credits 
under the standard USDA 
terms because of their worries 
about Soviet credit-worthiness. 
They had indicated, however, 
that a liberalisation of the 
terms could induce them to 
lend. 

The department’s action 
only applies to the remaining 
$199m worth of credits avail- 
able during this US fiscal year, 
which ends September 31. A 
decision on whether to liberal- 
ise toe terms of the guarantees 
to the Soviets during the 1992 
fiscal year has not yet been 
announced, though steps to 
expedite the credits are widely 
anticipated. 


' \ 


WORLD COMMODITIES PRICES 


MARKET REPORT 

CONCERN ABOUT the unrest in 
Zaire, an Important copper 
supplier, sparked a rally in the 
London Metal Exchange copper 
market yesterday. The cash price 
• wiped out Tuesday’s £25 fall with 
a £26 advance to £1,348.50 a tonne 
at the close, but it remained £17 
down on the week so far. Dealers 
said this week's riots in Kinshasa 
and signs that the violence is 
spreading to the mining areas 
of the country have now become 
more prominent as market teeters. 
Nickel prices were also firm, the 
cash position at the LME adding 
$80 to Tuesday's $70 rise to dose 
at $7,585 a tonne. The rise was 
. attributed chiefly to speculative 
buying and short-covering. 


London Markets 


MTBMKBn 

Crude ot (per barrel FOB) 


+ or - 

Dubai 

5T7.70-7.7SX -a 15 

Brent mend (doted) 

52066-0.75 

-C.20 

Brent Bend (No/) 

S2S3D4L56 

•0-20 

W.T.L (1 pm eat) 

S21JB-230X -02D 

ON product! 



->{NWE prompt delivery per tonne CD 5 ) 

+ W - 

t^Piemlum Qasoltoe 

5241-343 

-2 

Oil 

51B&200 

$72-74 

+ 06 

tilBpWha 8300-210 

rinKmANia Argta EsOma nos 

+ 1 

ft OBier 


+ or- 

- :GoU (par troy oz)* 

*85273 

+030 

•- Stiver (per troy oz)+ 

424.0c 


>- Platinum (per troy oz) 

5354.78 


* Palladium (per troy or) 

583.40 


. Copper (US Producer) 

1T2.0C 

-23 

\ Lead (US Producer) 

30.0c 


- Tin (Kuala Lumpur market) 1435r 

-35 

A . . Tin (New York) 

2563c 


-' Zinc (113 Prime Western) 

623c 


1 CBilte (Wve weight)) 

1D13flp 

-038* 

i Bleep (deed welghqf 

10454p 

-4L38* 

4 Pigs (live welgmtT 

7834p 


i . London dally sugar (raw) 

5248. 0J 

+ 143 

London daffy suoor (white] 5291.3 

+33 

; Tate and Lyle export price £3520 


* Barley (Engllah food) 

£120Ju 

+3.0 

• Mate (US No. 3 yodow) 

Ei4i.au 


.. Wheat (US Dark Northern) 

GS7.0 


Ameer (NovriP 

SLSOp 

+078 

'■ Rubber (Dee}V 

63-OOp 

+0.75 

Rubber (KL RSS No 1 Oct) 2213m 


Coconut oil (Ptinlpplnoa* 

54803k 

+ 25 

'. PMtn OH (Meleyslanjf 

53273a 

* Copra (PhHlpplnes)S 

5300.01 

+26 

* Soyabeans (US) 

Cl 683 

-0.10 

t Cotton "A" index 

68,45c 

' WocRopa (64* Super) 

357p 



- i £ ■ low* unless otherw is e WW. p-penw/kfl. 
; ecents/lb. wtaOflWfcfl- «t-Oct/Dee t-5ep/Dee 
~ u-Ocl x-Sep/OCI y-Aug/Sop z- Nov J-Od/Nov. 
~ tMeot CommliaLon mri ge bMoch prices. 

. .change trow a weak ago. VUxKten physical 
-market- SCtF Rotterdam. ♦ Bunion market 
don. m-Motoystan centa.Ho. 


believed to be on behalf of 
investment funds. However, Mr 
Ted Arnold, analyst at Merrill 
Lynch said in a review yesterday 
that prices were expected to 
remain under pressure, because 
of the surge in Soviet exports and 
poor demand. Recent production 
cuts by Inca and Falconbridge 
would have little or no impact on 
the market balance, he predicted. 

Technically-Inspired buying was 
responsible for a strong rally in 
cocoa prices, dealers said. 
Although the December position 
at the London Futures and Options 
Exchange gained £17 to £754 a 
tonne the physical market 
remained extremely quiet 
Compiled from Reuters 


SUGAR 

- Loudon FOX 

(5 per tonne) 

Raw 

Close 

Previous 

High/Low 

Oct 

21430 

215.60 

21800 21330 

Dec 

194.00 

200.60 

19430 

Mar 

196.00 

10850 

19930 19630 

May 

19440 

198.40 

18630 194.40 

Aug 

200.00 

199 40 

200.00 197.00 

Oct 

201.60 

200.00 

20130 19830 

WMto 

Close 

Previous 

Hlgh/Low 

Dec 

2845 

2875 

2883 2845 

Mar 

287-0 

2905 

2905 286-5 

May 

285.0 

2875 

2885 284.0 

Aug 

28B.Q 

asao 

287.0 296.0 

Oct 

2673 

2683 

207.0 20&.0 


Turnover Row GEO (IMS) tats of 50 tonnes. 
White 1647 (2131) 

Parts- White iFFr per tonne); Dec 1651.fl7.Mar 
(67S.47. 


CRUDE OR. - IP* ^barrel 


Latest Previous Hlgh/Low 


Nov 

20.00 

20.75 

20.78 20.48 

Deo 

2030 

20.67 

2037 2037 


20.31 

20.47 

20.48 21X30 

Feb 

20.18 

20.30 

2030 20. IB 

IPS Index 20 62 

2030 


Turnover 17000 (24501) 

OAB 

OH.-K 


S/Tonne 


Ctcee 

Previous 

Hlgh/Low 

Oct 

19950 

199.25 

200-75 19850 


201.75 

201.75 

20335 20100 

DOC 

20330 

202.50 

203.75 20230 


20050 

200.00 

20150 200.00 

Feb 

195.50 

194.50 

18650 194.00 


188.75 

18850 

190.00 188.50 

Apr 

181.50 

18255 

18150 


Turnover 6566 (58351 te«* d 100 tonnoa 


Australian wool prieee are etBI tending to 
iwm gach week, md despite Irtterrn'rttent 
pausae and vsriattone between category 
from dme to time, wool remains a buyer*' 
market TUB Australian stockpile Is being 
aopos e d ot « an extremely alow rate, since 
the policy is to prevent stock antes Irom 
undoraiMng the market for wool curTsndy 
produced- There ore rumours of Soviet 
Merest to stockpile wool, but sates weute 
bo on credit and rapaymsnt of previous 
teokltiee has yet to start. The Australian 
Wool Corporation^ market Imflestor 
readied 478 on September 26, 16 cents 
down on the weak. 


COCOA 

- Loudon FOX 

E/tanne 


Close 

Previous 

Hlgh/Low 

Sep 

720 

708 

722 719 

Dec 

754 

737 

764 739 

Mar 

791 

774 

791 775 

May 

BIO 

794 

811 796 

Jul 

830 

515 

830 819 

Sep 

649 

B3S 

650 B38 

Dec 

573 

855 

872 881 


Turnover. 5231 (5715) lots of 10 tonnes 
ICCO tadteatoT prices (SDRs per tonne). Dally 
price lor Sep 24 S37.62 (fus.as| 10 day average 
for Sep 25 M&37 (848.73) 


COWH 

E - London POX 

CAonne 


Close 

Previous 

Htgh/UJw 

Sop 

512 

511 

514 507 

Nov 

534 

535 

635 525 

JaA 

556 

556 

560 550 

Mer 

577 

574 

577 567 


Turnover: 6037 (1882) lots oi 5 tonnes 
ICO Indicator prices (US cents per pound) lor 
Sep 24 : Comp, doily 6726 (68X15) 15 day aver- 
age 87.42 (87.35) 


LONDON MXTAL KXCMAMQE 

(Prices euppBed by Amefgemsted Metal Trading) 


Close 

Previous 

Mgh/Lnw 

AM Official 

Kerb dose 

Open Internet 

Ateadnfesn, 9BJ% praty (5 per tonne) 



Tote) daDy turnover 16,751 km 

Cosh 

3 months 

1183-4 

1212-3 

1188-9 

11B7-S 

1218/1208 

1186-8 

1215-8 

12124 

1 10.021 tots 

Copper, Grade A (E per tame) 



Total doily turnover 34291 tots 

Csih 

3 months 

1347-50 

134AM 

1322- 3 

1323- 4 

1351/1340 

1353/1341 

1340*1 

13416-2 

1352JS-3 

114.671 lots 

Lend (E per tonne) 




Total dally turnmrer 2.B33 iota 

Cash 

8 months 

306-5-7 

317-7-25 

307-8 

317M 

308 

317-23/318JJ 

305*85 

31565 

317.25-7.5 

13436 tats 

Nickel (5 per tonne) 




Total dally turnover 4,196 lot* 

Cash 

3 months 

7580-90 

761020 

7000-10 

7S2S20 

7860/7800 

7576-80 

78204 

781640 

16487 lets 

Tin (5 per tonne) 




Total daffy turnover 1.100 fats 

Cosh 

3 months 

552M2 

5600-6 

5B3DE 

5600-6 

5610/5595 

5523-35 

6600-10 

55B5400 

6483 lots 

Zhc, Special Wgb Grade (S per tonne) 



Total daffy turnovar 7 JOS tote 

Cash 

3 months 

101820 

1038-8 

10102 

1030-1 

1018/1015-5 

1040/1032 

10MF&S 

103544 

1037-9 

29433 lets 

LHC OoMofl OS rate; 

SPOT; 1.7335 

3 months; 1.7132 

0 months: 1.6878 

9 months: 14823 


POTATOES - London POX ETtonne 



Close 

Previous 

Hlgh/Low 

Oct 

Ncrv 

Apr 

May 

90.0 

B94 

1224 

1364 

1224 

814 

87.0 

1224 121.0 

1384 135.0 

Turnover 149 (352) tote d 20 tonnes. 

SOVAMEAL - 

London POX CAonne 


Close 

Previous 

Hlgh/Low 

Dec 

13740 

13840 


Turnover 0 (20) lots ot 20 tonnes. 

FTWOHT - London POX 

SIO/Tndatt point 


Close 

Previous 

Hlgh/Low 


Sep 

1532 

1514 

1531 1530 

Ocf 

1667 

1645 

1670 1649 

Joii 

1717 

1698 

1726 1701 

Apr 

1720 

1867 

1725 1710 

Jul 

1405 


1430 

Oct 

1560 


1590 

BF1 

1522 

1523 



Turnover 342 (295) 

DRAWS 

- London POX 

C/tonne 

Wheat 

Close 

Previous 

Hlgh/Low 

Nov 

Jan 

Mar 

11640 

12140 

124.50 

11840 

121.40 

124.40 

118.45 11840 

12140 121.60 

124.70 124.50 

Barley 

Cioee 

Previous 

Kgh/Low 

Nov 

Jen 

113.90 

11740 

11445 

117.75 

11440 11340 

117.75 11740 


Turnover Wheal 340 (374). Barley 87 (81). 
Turnover tots of 100 tomes. 


PMS - Us tew POX (Cosh Settlement) pAg 



Close 

Previous Hlgh/Low 


Od 

1054 

1054 

1054 105.0 


Nov 

1074 

1X0 

103.0 1074 


Mar 

1084 

1X4 

1084 



Apr 

1064 


1084 



Turrover.85 (75) Iota dl 3250 kg 

■SHI 

- London POX 





Close 

Prov 

High 

Low 

Vd 

Inn 

13549 

134 76 

13549 



Oa 

139.X 

135.J0 

13dC0 

13580 

35 

NOV 

136.40 

135.70 

136.40 

13a 40 

5 

DOC 

13840 

13540 

13640 

13640 

115 


LOUDON BULLION MARKET 

(Prices supplied by NMHothechlld) 

BeM (fine or) 3 price C equivalent 

Ctooe 3325035350 

Opening 3SZ-4O-352J0 

Morning 0» 3S2/40 202.727 

Afternoon fix 35275 20 3. 25 8 


Day's high 3S22O-353J0 
Day-3 low 352-10352.40 


Loco Ldn Mean Odd Lsieltng Rdu (Vs IBS) 

1 month 

5.16 

8 months 543 

2 months 

S.12 

12 months 448 

3 months 

648 


saver Bs 

p/flne « 

US CIS Oqutv 

Spot 

243.75 

42340 

3 months 

24945 

42945 

G months 

255-70 

43445 

12 months 

28S. 10 

447.70 


OOLD COINS 

(Prices supplied by Engeffiard Metals) 

9 price C equivalent 


Krugerrand 35276-363.75 2Q3J2S-2D4.2S 

Maple leal 36275-363.75 209-00-706-80 

New Sovereign 8630-87.00 48.75-6025 


TRADED OPTIONS 


CbUso 

Nov 

Jui 

Nov 

Jan 

450 

84 

in 


i 

too 

30 

84 

2 

7 

550 

6 

32 

22 

26 

Coeee 

Dec 

Mer 

Dee 

Mar 

700 

X 

110 

15 

20 

725 

52 

93 

23 

28 

750 

38 

78 

34 

38 


Braid bade 

Nov 

Dec 

Nov 

Dec 

2X0 

74 

30 

10 

38 

2050 

46 

71 

26 

S3 

21 X 

16 

51 


X 


New York 


GOLD 100 troy ozj, S/troy az. 



Close 

Previous 

Wgh/Low 


Sep 

3524 

353.7 

3624 

3824 

Oct 

asao 

354.0 

M34 

3524 

Nov 

364.6 

3564 

0 

0 

Dec 

356.3 

3574 

3664 

365.4 

Feb 

359.4 

3604 

3594 

3S84 

Apr 

3822 

383.1 

0 

0 

Jon 

385 2 

3366.1 

3684 

3654 

Aug 

qgifi 

3694 

0 

0 

Od 

371.4 

3724 

0 

0 


PLATINUM 50 troy ac Wtroy oz. 



Close 

Previous 

Wgh/Low 


Oct 

3564 

3574 

3574 

35X5 

Jan 

3804 

381.4 

3614 

3574 

Apr 

384.0 

385-4 

3844 

3824 

Jd 

3674 

3692 

3864 

3860 

Od 

3744 

3784 

0 

0 


SE.VER 5.000 troy oc cente/buy oz. 



Close 

Previous 

Hlgh/Low 


Sep 

421.7 

4254 

421.0 

4100 

Od 

4214 

4SSA 

0 

0 

Nov 

424 1 

427.6 

0 

0 

Dec 

*264 

430.0 

<26-0 

4225 

Jan 

423.7 

4322 

0 

0 

Mar 

43X4 

<374 

<345 

4295 

May 

4374 

4414 

4385 

4344 

Jul 

4424 

44X1 

4425 

4415 

Sep 

447.1 

4509 

0 

0 

Dec 

4544 

4594 

*524 

4SZ4 


MGH ORADE COPPB1 26500 tea; cerOaflbs 



Ctosa 

Previous 

Hlgh/Low 


Sep 

110-2S 

107.40 

11040 

10035 

Oct 

100.15 

106-50 

10115 

107.10 

Npv 

10750 

10X40 

107/40 

107/40 

Dec 

10055 

10445 

10650 

10550 

Jan 

10X45 

10X35 

0 

0 

Feb 

104.70 

10255 

10355 

10355 

Mar 

10X85 

102.10 

10X85 

10290 

Apr 

10340 

10155 

0 

0 

May 

10255 

10150 

10240 

101.70 

Jun 

10240 

10055 

0 

0 


CBUDE OB. (Light) 42J00 US galls Vbarrei 


Latest Previous High/Low 


Nov 

2156 

2219 

AMO 

2150 

Dec 

2148 

2210 

2211 

2150 

Fab 

2142 

21.73 

21.73 

21-50 

Mar 

2143 

2155 

2145 

2143 

Apr 

21.17 

2148 

2145 

21.17 

JlXl 

2153 

21.14 

21.10 

2150 

JU 

2084 

2156 

21.00 

2055 

Aug 

2055 

2151 

21.00 

20.95 

HEA1MQ 08.42500 US galls. cennAJS galls 


Latest 

Previous 

Hlgh/Low 


Oct 

8310 

6360 

6380 

6200 

Nov 

8425 

6493 

6510 

6405 

Dec 

6540 

eese 

9615 

6520 

Feb 

6400 

8457 

8485 

6400 

Mar 

61*0 

8167 

6212 

6130 

Jun 

5670 

5672 

5710 

5710 

Jui 

5606 

5827 

5605 

5605 

COCOA 10kmnes*/tannoB 


Cto— 

Previous 

Hlgh/Low 


Dec 

1228 

1204 

1230 

1202 

Mar 

1279 

1256 

1280 

1283 

May 

1307 

1260 

1310 

1295 

Jul 

1328 

1311 

1321 

1320 

Sep 

1356 

1335 

1342 

13*2 

Dec 

1391 

1371 

0 

0 

Mar 

14ZB 

1406 

0 

0 

Msy 

1448 

1429 

0 

0 

Jui 

1474 

1454 

0 

0 

COHnBi "C* 37400lbs: conts/lbe 


Close 

Previous 

Wgh/Low 


Dec 

9140 

91.70 

9215 

8056 

Mar 

8450 

94.65 

9540 

8X60 

May 

9850 

97.10 

9740 

9650 

Juf 

9945 

99-25 

9840 

96.40 

Sep 

10250 

10240 

10250 

10200 

Dec 

10550 

10545 

10550 

10650 

SUGAR WORLD *11' 112500 lbs. cents/lbs 


Oose 

Previous 

Wgh/Low 


Od 

9.47 

9/48 

950 

8.46 

Mar 

9.16 

943 

948 

212 

Mey 

956 

B57 

9.15 

9.0* 

Jiff 

9103 

9.00 

9.76 

201 

Od 

652 

B51 

9.06 

852 


COTTON 505001 cnres/lbe 

Cion Previous High/Low 


Od 

8251 

6X59 

6X60 

6290 

Dec 

6658 

8X54 


84.71 

Mar 

68.70 

67.11 

67.17 

66.40 

May 

8740 

8750 

8750 

8741 

JUS 

6753 

6848 

68.45 

6755 

Od 

86.44 

KLfiS 

□ 

0 

Dec 

sasn 

flfi 

6640 

6X92 

Mar 

6740 

6740 

0 

0 

ORANGE JUKE 15500 fasreentoflbs 


Close 

Previous 

Wgh/Low 


Nov 

12450 

12155 

12X00 

12050 

Jan 

12850 

12050 

124 45 

12040 

Mot 

124.75 

121.60 

12450 

12150 

May 

12S50 

12270 

12650 

12250 

Jut 

125.80 

12270 

12450 

12450 

Sep 

12550 

122.70 

0 

0 

Nov 

12550 

122.70 

0 

0 

Jen 

12550 

122.70 

0 

0 


MMCRS 

RSUTBIS (Base: September 161831 - 100) 

Sep 25 

Sap 24 

mnth ago yr ago 

16534 

1838.1 

165&5 7782/4 

| DOW JONES (Bsee: Dee. 31 1974 - 100) | 

Sep 2« 

Sap 23 

mnth age yr ago 

Spot 11754 
Fauna 124.70 

11758 

124.12 

11752 13048 

12151 131/43 


Chicago 


SOYABEAN8 5.000 bu mlrc cantsttUb bushel 



Close 

Prevtotn 

Hlgh/Low 


Nov 

soon 
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Od 
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10X7 
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18X1 
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1905 
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0 
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256/0 
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328* 
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330/2 

329/4 

332/8 
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308/2 
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316/0 

313/4 

0 
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74.42 
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7X47 
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71.80 

71.7S 
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Od 
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4X07 

4X37 
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4X40 

4X55 
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4X25 
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4X20 
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4X35 

4X80 
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4X56 

Jul 

48,57 

4X95 

4X86 

48-55 
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45.17 

4X40 

4550 

4X10 

Od 

4155 

41.77 

0 

4155 


POBK BELLIES 40300 lbs; cent*/* 



Oose 
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Fob 

4730 

47.70 

4X30 
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Mar 
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4755 

4X15 
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4X12 

4X72 
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4855 
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4X32 

4X90 

4X00 

4X25 
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4X52 

4X90 

a 

4X52 
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The simple answer is that yon don’t- No one who has ever struck out on their own 
ever has and no one ever will. So, as you stare over the edge of a manage- 
ment buy-out, contemplate starting your own business, or face buying into 
another company, at §3 we understand if you feel somewhat daunted. 

But, though it may be new to you, there are people who have gone before. After over 
45 years of successfully investing capital in a wide range of companies, H has 
been involved with a substantial number of those people. And, for the vast 
majority, success has been achieved through their own determination and skill, 
combined with 63’s investment resource and business experience. 

Our experience gives us a pretty accurate idea of how the business could develop 
before you even get started. Our financial resources allow us to be both flexible 
and sympathetic. This combination of a long-term view with our industrial skills 
enables us to understand and share the risks of the venture with you.S’s long 
experience of investing in people like you can offer the best way of ensuring the 
success of your business. So, before you leap, just contact your local H office. 


Si Group pJc and 3i pic are regulated in the conduct of investment business by $IB. 31 Group pic’s overseai subsidiaries and associates are not authorised persons subject to the rules and regulations made under the Financial Services Act 1S86 for the protection of investon 
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LONDON STOCK EXCHANGE 


Firm close challenges FT-SE 2,600 


FINANCIAL TIMES STOCK INDICES 


By Terry Byland, UK Stock Market Editor 

AFTER some initial nervous- 
ness, the UK stock market rose 
sharply yesterday on the back 
at selective buying of the inter- 
national blue chip stocks. By 
the close, the FT-SE Index was 
within three points of the 2£00 
mark, so briefly regained an 
Friday. 

- The absence of the feared 
rights issue helped the stock 
market but did not protect the 
food manufacturing stocks 
£rom selling pressure. 

Equities opened sharply 
higher, encouraged by Wall 
Street’s overnight rally from 
early falls and by confirmation 
that Abbey National was mak- 
ing Us foray into the life assur- 
ance business by way of a 
£28Sm cash purchase of Scot- 
tish Mutual Assurance; while 
the deal does not put new 
money Into the stock market, 
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it implies a confident view of 
the UK financial sector which 
has attracted good investment 
support over recent months. 

Market confidence was also 
encouraged by the absence of 
the widely-predicted rights 
issue from Asda, the troubled 

food supermarket group. How- 
ever, fear of a fund-raising 
move in the £300m plus range 
by Asda was not ruled out but 
merely postponed by Hints in 
the stock market that the 


group will this week announce 
the long-awaited appointment 
of a new chief executive, per- 
haps in tandem with a take- 
over move from Tengelmann, 
the German food retailer which 
controls A & P Stores, the US 

food supermarket company. 

Completion of an equity 
trading programme, printed at 
the close of the previous trad- 
ing session, also helped share 
prices, albeit for a while, and 
the maritet advanced by 12J5 
on the Footsie scale as War- 
burg Securities, the UK based 
secu ri ties firm, followed James 
Capel, the institutional broking 
house, in drawing attention to 
the favourable bond-equity rat- 
ing of the London stock mar- 
ket 

The early advance in equi- 
ties ran out of steam, however, 
and the Initial gain was cut 


back by about one third. Buy- 
os then ret u rned and, in the 
absence of negative news from 
either political or corporate 
fronts, share prices moved 
atwad sharply. By the and of 
the session, the FT-SE Index 
was 21.2 points ahead at 
2^597.8. The final hour of trad- 
ing saw London moving «Hp«d 
confidently with Id and BAT 
Industries standing out well 
Seaq-reported turnover 
increased to 596.2m shares 
from the 452.4m of the p r e viou s 
session. The Seaq total, which 
takes in both retail and intra 
market business, pro ve d a 
somewhat unreliable guide to 
equity activity this week. 
Stock Exchange statistics show 
that Monday's retail business 
remained relatively unimpres- 
sive at £81&8m. compared with 
last week’s dally levels of 


around £L5bn. 

Yesterday’s trading volume 
totals were swollen by substan- 
tial broker trades of stocks in 
oQs and food companies. In the 
food retailing sector, heavy 
business in Asia was accompa- 
nied by trades of 2m shares 
apiece in Tesco, Sainsbury and 
Argyle. Strauss Turnbull, the 
UK securities arm of Sod£t£ 
Generate, has been prominent 
among London houses taMp g a 
bearish view of the food retail- 
ing sector. 

A large block trade in Brit- 
ish Petroleum was afao noted 
as having boosted turnover 
among oil sector stocks. But 
most of the blue cMp stocks 
benefited from Wail Street’s 
steady performance in early 
trading, reflected in a of 
just over two Dow points in 
London hours. 
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SEAQ B»rQn» 4.45pm 26395 27,314 Z7.B12 30,908 20,209 16354 

Equity Tumoverf&nH - 81334 783.09 1.351.68 1.44851 673.15 

Equity BargaJnat - 26510 28588 31540 28.753 10500 

Stum Traded (fflQt 422.4 340.1 526.8 579.6 335.8 
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latest Share index: 
Tel. 0898 123001 


German 
bid seen 
for Asda 

TAKEOVER speculation again 
boosted' Asda yesterday as 
turnover rose to 42m shares, 
with many dealers convinced 
that at least one substantial 
stake, and possibly more, had 
been accumulated in the trou- 
bled grocery chain. 

The shares closed 4% higher 
at S4p suggestions that 
Tengelmann, the German 

re tailing - group. Wfll bid for the 
company and also underwrite a 
rights issue. 

Several large lines of stock 
were absorbed by the market 
. and once again US brokers 
took a keen interest, with Iteh- 
man Brothers and Goldman 
Sachs both said to have been 
buyers. 

There was also talk that a 
new chief executive will be 
announced on Friday , although 
in the nWnffa of the widely 

S redicted appointment, each 
ay brings forth ever more 
exotte stvgestions as to who 
will take over operational con- 
trol of the company. 

The revival of bid specula- 
tion in the food sector also 
lifted Cadbury Schweppes, 
which roee 9 to 413p. 

BAe hints 

There was keen two-way 
trading in British Aerospace 
(BAe) as the market picked up 
hints that Professor Roland 
Smith, the chairman, was 
about to resign, 
price initially, dip 
but steadied to finish unaltered 
at 42Sp an turnover of 2m. 

One defence specialist said 
y^he removal of Professor Smith 


fr-taight see the share price pop 
up a bit, but that would be a 
knee-jerk reaction”. He added 
that the appointment of 
another chairman - Sir Gra- 
ham Day is the market's 
favourite ~ "does not solve the 
group's immediate problems”. 

Abbey deal pleases 

Abbey: National rose to 
within a whisker of its aH-time 
peak of SUp, before ending a 
net 13 ahead atsoep, after the 
bank confirmed long-running 
stories that it mi interested in 
buying a life assurance arm. 
Turnover in Abbey reached 
&8m shares. 

The company announced the 
urchase of Scottish Mutual, 
£285m. It was rumoured to 
have run its slide-rule over a 
number of life companies, 
notably ' I jniOnw and Manches- 


ter, in recent months. 

The purchase price and 
strategy behind the move drew 
praise from most analysts. Mr 
Mike Fesemeyer at Daiwa, the 
Japanes&owned stockbroking 
house, said Abbey had "paid a 
full price for an extremely 
sound business with excellent 
long-term potential. It ties in 
with Abbey’s long-term philos- 
ophy of sound and solid activ- 
ity." Another specialist 
described the move as "a rea- 
sonable deal at a sensible 
price". 

Glaxo was a conspicuous 
weak spot as sentiment was 
once again hit by a dispute 
among doctors over the safety 
of a class of asthma drugs 
called beta agonists. The com- 
pany produces an old but popu- 
lar treatment, Ventolin, as well 
as Sarevent, seen as strategi- 
cally significant for the group's 
growth. 

Recent scientific surveys 
have suggested a correlation 
between heavy use of beta ago- 
nists and iliattw of a small pro- 
portion of sufferers of severe 

iwHimn. 

In response to this evidence, 
the International Asthma 
Council (IAC), has issued 
guidelines recommending the 
use of anti-inflammatories, 
another class of asthma treat- 
ment. The guidelines have this 
week been attacked by the UK 
National Asthma namcaig n. 

Standard Chartered shares 
gave their best performance for 
sometime, dotting 21 Higher at 
37lp, with the market respond- 
ing to suggestions that UAF, 
the French insurance group, 
and Liberty Life, the South 
African insurance concern, are 
about to launch a joint bid for 
the bank. The two insurance 
Tbe'Shfts*' c^companles recently-formed a - 
to 42Qp venture, Rockleigh, to take 
control of Sun Life, the UK life 
assurance group. 

Heavy trading was reported 
in the oil and gas sector. Brit 
fsh Gas moved up strongly to 
reach an all-time high of 280p, 
shrugging aside worries about 


increased regulation from 
industry watchdog Olgas. 
Turnover was 11m shares. 

BP was the heaviest traded 
stock in the sector, with ism 

ohare q chang in g handii ra insti- 
tutions responded to conflict- 
ing advice from top analysts. 
Kleinwort Benson and James 
Capel were said to have been 
keen supporters of the majors 
‘ y. BP settled a penny 
at 830p, white Shell, in 
of worries about the divi- 
. moved up 4 to 494p. 

A numbs: of infinmtiai Lon- 
don broking bouses bought the 
power generator stocks. Turn- 
over was sharply higher 
throughout the list, with 21m 
shares traded in each of 
National Power and Scottish 
Power. 

The latter, still boosted by a 
recent bullish note from BZW, 
settled a penny ahead at U6p, 
while the forma:, a strong pa- 
former over the past week, 
after keen demand from US 
«vH uk broking firms, rffanHwH 
5 to 170p. One of London's top 
agency brokers was said to 
have given the sector a big 
push, overpowering some 
gplifaig from Japa- 
nese brokers. PowerGen put an 
4 to l79p on 6.1m and Scottish 
Hydro- El ectic improved to 
114 Kp on 8.7m. 

Thames TV's recent good 
run, on the back of steady buy- 
ing of traditional call options, 
mmp to an end. Thames ease d 
a penny to 224p, leaving the 
gain over four sessions at 26. 

Maxwell Communication 
Corpor a tion recovered some of 
the ground lost in the wake of 
a critical television pro- 
gramme. The shares improved 
6% to ITOp, still 4 below Fri- 
day's dose. Recent option 
ac tivi ty . Was largely on the put 

ride. 

Anglia TV firmed 4 to 199p 
as the company Announced a 
turn deal to make children's 
adventure game shows for Ger- 
man and Dutch broadcasters. 
Anglia said the contract "is 
believed to be the biggest sin- 
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gte UK onte for farrig n Lan- 
guage television programmes". 

Unrest in Zaire prompted a 
bounce in copper prices and In 
turn helped mares in RTZ to 
climb 8 to 548p. The stock was 
nlftn hnl pwl |jy a te chnical posi- 
tion in the traded options mar- 
ket The view that metal prices 
would be generally firm 
pushed Lourho 6% higher to 
245p and Charter CansoUdated 
10 better to 548p. 

The absence of sellers in 
many larger company stocks 
erag gprated ggjpg in the more 
volatile constituents of the 
FT-SE 100. Among those to 
benefit were Great Universal 
Stores, 33 stronger at 1338p, 
and R entes, up IS at 953p. 

Another volatile security, 
Rothmans, continued to bene- 
fit from analysts' recent recom- 
mendations and ntirnhpri to its 
second new high in succession, 
adding 9 at iisip in thin trade. 
Other Btocks with tobacco 
interests attracted good 
demand. BAT Industries 
climbed 13 to 658p in above 
average trading volume and 
Hanson firmed Stt to 227p as a 
busy 6m shares changed 
hands. 

BOC advanced on the back 
of a recommendation earlier 
this week from James Capel 
and after recent weakness. The 
shares moved up another 14 to 
593p in good turnover. Other 
leading chemicals also rose, 
ICI adding 15 at I305p. 

Bell Atlantic’s move for 
Metro Mobile, the cellular 
radio group, continued to boost 
Vodafone, which climbed to 
391p before dosing 12 up at 
387p; turnover was a heavy 
sum shares. Vodafone's former 
parent, Racal Electronics, 
attracted some exceptionally 


APPOINTMENTS 


Deputy 
chairmen 
for BT 

■ Two dqraty chairmen are 
being appointed at BT 
(formerly British Telecom) 
with effect from October L The 

appointments follow the 
retirement on September SO 
of Mr John Bateman, the 
currant daputy chairman. 

Mr Pan! Bosonnet, a 
nonexecutive member of the 
board since 1966 , will become 
non-executive deputy 
diairman, and Mr Michael 
Belt vice-chairman since last 
October, will be executive 
' chairman. The 

i post win lapse. 


service division. He will he 
responsible for the actuarial, 
mar keting, administration and 
computer systems areas. 

Mr Sutcliffe joined 
Prudential in 1976 and has 
most recently been employed 
as nhfaf operating officer for 
Jackson National Life, 
Prudential's US subsidiary. 


chair man of BOC Grotm and 

also non-executive chairman 
of Logics. Mr Bett, 66, was 

manag in g director of British 
Telecom UK until March this 
year. He became vice-chairman 
of BT last October. 

■ HILL SAMUEL has 
appointed Ms Sophie Hull, 
previously manager, corporate 



Investment Services Group, 
as head - corporate 
commu nic ations for the 
recently ifHwHituifl Hill Samuel 
cvunpnniftB. Mb Hull will report 
to Mr Hugh Freedberg, chief 
executive. 

■ Mr Jim Sutcliffe has been 
named deputy managing 
director of PRUDENTIAL 
CORPORATION'S home 


BP International, has been 
appointed chairman of the 
board of the LONDON 

enterprise agency. 

The agency Is a consortium 
of 21 major companies 
dedicated to urban renewal 
through a variety of prefects 

and programmes promoting 
small business, greater access 

to employment, and 
educational and environmental 


„„■ Heal succeeds Mr Nigel 
Eastern, former finance . 
director. Shell UK. Other new 
directors are Mr David Burditt, 
Guinness Brewing Worldwide, 


Mr James Crowe, British Rail, 
and Mr Bryn Smith, 

Whitbread & Co. 

■ PRELUDE TECHNOLOGY 
INVESTMENTS HOLDINGS, 
the early stage technology 
venture capital specialist, said 
Sir Robert Triford has retired 
as ch airman and a director. 

KEr Michael Arnold, a 
chartered accountant and a 
former senior partner of 
Arthur Young, has been named 
as his successor. 

■ WOLANSKI & CO, 
consulting actuaries, has 
admitted a new partner, Mr 
John Ferguson, formerly with 
the Wyatt company, who will 
manage the newly opened 
Cambridge office. 

■ LEEDS GROUP has 
appointed Mr James Kidd to 
the main board. He is 
managing director of 
WALSDEN PRINTING, and 
has been a director of Waladen 
since the company Joined 
Leeds Group in 1966. 

■ Mr Michael Herson has been 
named direc tor of marketing 
of the INITIAL CONTRACT 

SERVICES group of 
companies, part of the 
industrial and commercial 
services division of BET. 

Previously with GLS, the 
London based school supplies 
company, he has also held 
senior marketing positions 
withRHM, United Biscuits and 
Unilever. 

■ QUASAR, a subsidiary of 
international leisure group 
LEISURE CORP, has appointed 


Professor Paul Burns as a 
non-executive director. 

He is Professor of Enterprise 
at the Cranfield School of 
Management Working with 
the Open University and the 
BBC, he was responsible for 
researching and developing 
The. Small Business 
Progra mm e'. 



m FRIGOSC ANDIA, the 
temperature controlled 
transport, storage, processing 
and equipment sales company, 
has named Mr David Marriott 
\ as manag in g 


He will take over at the end 
of the year from Mr Ted Hall, 
who Is retiring after 14 years 
as manag in g director. Mr Hall 
will remain on the board as 
a non-executive director. 

Mr Merriott was managing 
director of St Ivel Chilled 
Products. He has over 20 years 
experience in the food 
industry, working for 
companies such as Wall’s Meat 
Co and Brooke Bond Oxo. 


strong two-way demand - 
9.2m shares traded - and 
closed fractionally at 

55 lip. Cable and Wireless rose 
15 to 565p with a hefty 6.2m 
shares traded, after a couple of 
inflnentijii broking houses gaiH 
the stock had lagged the sector 
and the market recently. 

MEPC led the property sec- 
tor hl ghi»r alter annnnnrlng ft 
had let part of its Alban Gate 
w#Wr«» development in T.mnifwi 
at £45 per square foot, with a 
30-month rent-free period. The 
shares added 11 at 506p, their 
best level since May. 

Inehcape receded 6 to 37$}. 
There was talk that one securi- 
ties house was recommending 
a switch into Harrisons 
& Crosfield (up 2 at 156p), but 
the stock has had a good run 
awl ft gpotwprf more m»iy that 
investors were merely taking 
profits. 

ECC, which gave a presenta- 
tion at County NatWest yester- 
day, gained 4 to 476p. 

News of a rights issue 
poshed Porter Chadbum down 
6 to 77p. 

Courtaulds, which had been 
weak following a recommenda- 
tion by James Capel on Mon- 
day to switch into BOC, recov- 
ered 9 to 472p. Hoare Govett is 
keen on the stock and argues 
that ft remains undervalued. 

MARKET REPORTERS: 

Daniel Groan, Pater John, 

Jim McCaftum, 

Steve Thompson. 

■ Other market statistics. Includ- 
ing the FT-Actuarles Share Indi- 
ces and London Traded Options, 
Page 27. 
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EQUITY FUTURES AND OPTIONS TRADING 


DERIVATIVES were boosted 
by heavy rolling-over of posi- 
tions in the and stock 
option expiry on the LTOM 
yesterday, writes Peter John. 

The September Footsie 
future contract opened 
strongly in the morning and 
maintatnpd a large premium 
to the underlying cash market 

The spread betwee n Septem- 
ber and December, which has 
tended to remain around 45, 
moved sharply higher yester- 


day and there was a consider- 
able amount of rolling out. 
This prompted one OS house 
to buy the September and sell 
the December. 

At the official dose, the Sep- 
tember was at 2,608, a pre- 
mium of 14 to the underlying 
into a gainst its present esti- 
mated fair value of 6 points. 
The December dosed at 2357 JS 
with nearly 2£00 lots dealt 

Stock option expiry domi- 
nated business on the LTOM 


and helped to boost overall 
turnover to 28,120 lots. 

Of the busiest seven stock 
options, all but Asda, which 
continued brisk on takeover 
speculation, were subject to 
September expiry. Abbey 
National was also affected by 
news of its purchase of Scot- 
tish Mutual. 

RTZ underlying shares were 
boosted by a buyer of Novem- 
ber 550 calla and a seller of 
November 550 puts. 
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FT Graphite is the most cost effective equity 
charting and research service you can get on 
your PC. 

FT Graphite displays and analyses price, 
fundamental and announcement information 
more quickly and more simply than any service 
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?i Dunedin Unit Tst Mnsn LU Q400HI 


Barrage IMt Tst Mngmt LU IMP 
117 FtecbbrtSL Unto* EOH3AL 071-480,7216 
Short Baud GUI ..IV 16208 6208 63.71 MOlfc 41 

CCF Foster BraiUmHe UT Mo# OIOOJF 

lWMteHanYanL LaadsnSEim 07 

ctFSdMuen-»T«.48 4932 52.47 

BFSapKfilJha_Sl5201 53 43 5604 
CCF SriEuStt^S 4907 4987 5427 
ccFSdra»r»_. ' 

CCFSdhnTBKc 
CCFSUKSdDO. 

OrSdHSnMllCC 


25, HatrislooTi 

British Gwth 

Earopeon Gwtb 9 


japaa Growth 
Jap Sod lr Co 
HthAowrV.. 


5T9T 5*35*580* 

37.49 5909 6207 
58.07 99 68 6331 1 


(Actaan UrtUd 

KSSi 

Sul tor Goa 
CAccomUn 
Kml tor Ctn 
(Arm Hate) 

UK Growth 
UEtnlldul 

Alletantas lav Mgmt Sens LU O20IUH 

Beaufort Hk. Bmmriek Rd. I 
Arntly ton . „ - 5)64.07 65.17*6934 HOIE 

Amity Acaan 5)7203 73.27*77.74 

to*_3b|4B04 *9.79 5296. 

Act J 'll 5533 5661 6022HO.I2 

Ainu Dntfar Unit Tits PLC C16001F 
Allied Didnr Cure. Swladoo, SHI 1EL 
0793514514 Dealing 0793 618366 

■tlwedlMa 

Growth & lacome 5 1982 1980 ZHOrUMpjO 

Caattal 5 319.1 3205 34 UH- 1 B 1 H .95 

Balanced 5 5660 566 0 6G27 +JJoSu 

Am gun toll* 5 934.0 914.0 994.7H440DJ6 

laranwTrasb . 

America bscorae.. . 3 34.69 340 9 36 94 48*14.14 

Hlghtecaae 5 338.0 359.8*383-1 tinBJJ 

Emtelaem 5 1962 1962 208.9 «7B|4.«) 

IflgbYWd 5 2160 2162 2302 *7014.96 

GortSecariltof 5 30-57 3057 32031*081704 

InteaaUonal Tracts 

Arorr SoeeSte. — 3 9025 90.15*96.00 109 

European GrowU ... .5 ZL33 2133*2239 -on L 2 B 

Mtenutlanol 5 1137 113.7 1210 HM 137 

Japaa.... 5 1400 1400 1480 1100 0.01 

Pacific 5 2367 236 7 2S20 t22D L26 

Sea of America 5 310.1 3181 3387 890 HU 

WwtdeAhwVil ...5 3204 3234*34.44MJA 1-57 
Sr-rUIIrfTmita 

And Value S 4230 423.6 450 

Cam & Gilt - 5 36-15 3668 39.06 

Smaller Cm.. 5 1467 146.7 1560 

2 nd Smaller Cm. .3 1313 1313* 1390 

Rnmy 3 U 66 1166 124. IK« 

Met Hla&Cdty.. .3 U9J U9J 1 Z 7 0 ‘ 
O-masEudapt-.^S 2780 2783 2960 

Techaatoar 3 128.0 128.0 136 J 

UKSpedd Ski — 5 340.7 340.7*3620 

Arimthnat Unit Tst Mgmt LU QMIDF 

31-45 GredaB Si, London EC2V7DH 071-6003831 

MAM Gwtt toe ...7sTi07.0 1070 113.41 — r - 

Oo Acorn _... si 1333 1333 1640 ..._L - 

Arb*MlkU)lK9-Sl4Q52 4002 42.95 1 - .B04 
AricwrigM Mamgement adOOHF 
HOngSV MaAeOrluoSAH 061-8320242 

Growth 3 Ed.OO 10400 110.60 -810bj9 

tame -SrwJU 5805 6L76 rQJOpOS 

ineriaUan* — SV 4400 44.00 4673 «13 1.65 

Ha g 5193.48 93.07 10I.ltoL4SU.43 

Asset UnH Trast Mbgn LU Q608JF 
20 toaenl Street LotapaSWlY 4PZ 071-8390688 

Growth. 517869 7809 8598| f - 

KM ..Sll04.6 104 6 llLbl M.46 

B & C E Unit Trast Mngmt LU aOOOJH 
Uanar RoraL Cowley RH 1 D 2 qP 0M33269U 

B&CE-QPamSdaae -JI64.23 70 02 72.741 UI4.0 

BL UnH Tst Managers LU OO0O)F 

PO Baa 12 B, Betbenbam. Me* BR34PN Off 
Enun Growth ...36 83.48 83.48 0907 
linbaSaecOK.-SV 6207 6237 lbSlp»*u-n 
literaatlmul Inc -5V 6S63 6863 7141M<3|2aB 
FttaAmertcmUh-.Mi 5006 3006 33.74“““ “ 
Pacific Growth ....S 6 7289 7209 77.94 
UK GrowU Ac: -36 8413 84 10089.97 
UK Growth 0U-S6 73.83 7302447893. , 

UKtacan* - 36 6104 6I84*66UhOObl682 

BSt-ThornMIl UnH Trust Mgrs LU 0200 JF 
2851 Joha^So. Lonta EC 1 M 4AE 071-2510767 

Capital 3)57 13 5730 61.I6(-01Dp Z7 

Ovencas Si 4606 4734 30 14iriL4lU0O 

Balllle Gifford & Co LU (1400 JH 
lOGMoftolasSL EdteMi 
BG America V sTIfi.7 185.7*1970 

sraisr-7-fe szLjjs 

■W- {»* SK 

2870 287. t* 3070 
2629 2629 279.7 

.35 62 5606 39.64 

Japan Fd Sen 23F-.2 603Z 605-2 624.Z 
MAtalFdSalbF. 5 134 Z 1346 1430 
UKFdSeplbF.. — 313270 3230 3487 

Bank of Ireland Fond Mgrs LU QOflQIF 
36 Queen Si. London, EC4R1BN 071-236400 

M60-WI -.3jltt5.3 1833 193.1 wStOO 

- Tracts 3 9991 99.91 1032 .Bjj 

Call 5)93.11 9331 9801 ..—PS 

31100.9 100.9 106 2 ...-ES 


..Grom 

Emil Eratrtntb 

Bordajs Unicom LU aOMW 
Uifcera Hse. ZST fM M. £7 
Untesm America. 5V 8465 646S 9818 
DDArorihaPilB Sh 46.85 4704 50.04 
MAsnAcc. .. — SV 1767 1770 1890 

Do Am tec 5 V 1130 1150 1033 

On Capital ..- -3V 9049 9049*9720 
DaSsCwihAeC-SV 9709 9834 1040 
DcEmGwtblac— SV 9306 93.68*99 92 

Da Fund . 3 73.02 7333 7834 

Do Extra limit .3 V 4706 99.11 1060 

OoFharttI SV 54.32 54 J2 5810 

D0S00 SV 329 7 3363*360.9 

DdGKenl 5V 204 1 2033* 2196 

On GUt & Fed tot -36 3205 52 85*54 74 
Do Growth Acc — 5 V 2480 2480 2670 

DgMK._ 5V 433 7 439.0 4693 

Oo laanr BulbW- 5 V 5201 5333*3688 
Da toil Urn*. -5V 47 04 47 04 30 43 
Do Jpn 4 Gen Act— 5V 134.4 155.0 1650 
DqJroGGM 6 c.-iV 152 7 1330 243.4 
KKawSIO 34.97 
OoLdsrtlaJ- -JV 
OdPMdtrty 3 V 

Do &SrS ?Ag'— %V 

“■fiSfllMt 

DfllfSn 3 v 11400 1406 1584 

kUiriTKSAa -5? 53.48 53.90 5749 
OoltotvYethtoc 0 V 5226 5207 3U8 
DaWdrtdaMr— 0VIZ24O 1290 U3J 

fgaser.ri.*»0 2740 

Boring Fuad Maragars LU U200)H 
PO Baa 136, Bed ' 


CCL Unit Trnsts LU Q400)F 
74 S6ep6**Bmh Greed. W128SD 081-7407071) 

0 K GroS T« _ JMi |34 04 55.92 39.481)621 &06 

Globa] Trt 3^ 4108 4206 45 06 WIBsioJS 

DecoRryTs 5^13101 5238 53.93 HOmHw 

For CTBC Balt Til Mafts fee Brown aipicy & Co 

CIS UnH Hanson LU aOOOTF 
MBa»HO,UaKteWl460aAH 0618375060 

Tnrirow AIM 9 1870 U«0|-O.lp24 

UK Growth 6 116.9 1186*126.4 -HJ0&71 

UK team 611090 1110 11851)0.45.43 

For CS Fond Magn m Ott Flmmdal UT 

Canada Ufe Unit Tst Mgis LU U2Q0IF 


1510 1340 1632 
Z7D0 2750 292.4 
9406 96 60 102.4 
- 2426 3480 263.4 
613601 3606*3834 

Canon Fund Managers LU <Q63BHJ 
1 Olympic Way, Werohley, HA9 ONB 
081-9008876 Deallag. Of 

Growth 5V 39.96 4004 4105 

toOTK 3! 48.48 4900 52_ 

FarEaaA 5' , 3801 38 99 4L71 

AonSAnwICMF— 5" 57.08 5703 6103 

CkdaUA 5 6161 61.95 6626 

Eanoen si 9926 6007 6403 

Japaa » 5‘ , 95JXJ 95. LB 1010 

Mi Cwmn 8 d - S , 4814 48.14 5L06 
StrMe*cOpK — 3: , 4709 99.73 5309, 

SE Alias 4892 4892 3Z02l-O« 

Capet-Core H)tn UT Mngt LU 02IM»F 
35 FaaiUla Street Maactosw M2 ZAF 0612363683 
... — Oeaflug 061 036 3362 
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3 Dfl 
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WatlooSu Aj 
Einpean 

Far Eastern 

Hkbbnm 
■nO Growth 
Hortb Anerloa 
NMa — 

_ lerCaa 








Janos Capri UnH Tit Mngt LU Q535IF 
3 Haibonr Frrhaage 5ea»e. Leaden E14 961 

AmSiten-H,|l470 

Capital 5VI4770 4810 5130)42.8 

EwcperoOpaU..- SVI7Z06 73.17 78GB 
Far Eat Growth ~3V|660O 6702 71.63 
- - 1 ZD-32 2002 2165 

4 6004 6408 
4130 4408 


6202 6609 
212.6 2268 
3069 32.73 
.9 309.6 3304 
3202 3202 3449 
1220 112.2 119.7 
63-69 6349 67.97 
8303 8641*92-21.-»^n [i _n 
109.6 1104 11701)030 88 

Capital Horn Unit Tst Mgrs O20OF 

Capital Hoax; Fefthral Squirt Edlrtn^. 

Cedi* 

cash tee 0 314S 5148 3148 

CM Acc 0 53.92 3092 p.92 

EdrepeaaCwth 6 2901 29-51 3106 

laconXcwtb 6 2013 2305*24 97 

teMCwU 6 24.90 Z50S 26.79 

tt«sr=tSSW35 

safeziais 1 ® 
Mata==tSS5SS5 

Gtetal OppsAce 6 38 82 3882 4101 

Polacyn T L ,.— .6 3 841 3841 4L0B 

342} 57.701)00 b.97 
OgM£akBd*-» 3603 57.07 60 71WU9&24 

Cazenore UnH Trust Hu»nt LU <2200)F 
16 ToktaboHe^ Yhrt, Lento CC8I7AN 071-606 0700 
C anw rP enftd to -5 60.07 4004 6404 -Oflb 300 
Amrrieaa PeatMte — 5 3832 5B.33 62.41 KI17 175 
Eiropron PortfnUe . 5 6207 6207 68D <003 )0B 
Japanese Portfolio ..3 45.19 4309 48.07 aui 100 
Pacific Portfonti.._ 3 39.94 6COZ 64.65 -0« 3 OH 
UK toaraeA Growth 0 3870 5870 63.09 -OOBfe-16 

Far CtSHA Uatt Tft Mops *e BL IWl To MngK 

Cbartcred Aset Mngmt LU (1700)F 

CHy Financial Untt Trust MngnLUa2fiO)F 
lWWtaHartYrt.LobdpaMn.SEl 071-4075966 

2^63 0 1 | 6iai 65011..— |S03 
O^R mSu aST— 5^131 5202 55.61 /-OJDfeno 

Bfezjfliaftei sjfes&B 

iwrSrtTjIy^Vi i loi gqWzTlO 93 

CM Fla AiaartcaY . 5(71 56 71^25^7 9nlniEta.lt 
S5 Fin IUU«_— . 3157.73 37.73 61 93}XL27p.99 
OtrFtaJroanf— JIU8J 1280*136 2 

Otj of Lontoo Urrit Tst Mgrs LU CIOOUF 

Saddlers Hv Gutter In, London EQV 6BR 0397410144 
Eae*MnaSe*23 1311701 1806 19.171* 091800 

Clerical Medical UnH Trt Mgrs LU Q2001F 

NonpirPWn. Bristol BS20JH 

American Cwtb 6)30.70 3104 3313 

rtasMnfdGwth- .612336 233* 2734 

Dropan G ro wth 6 34 2 3405 36 63 

Esite HM tee 5 6506 6862*7000 

' 76.61 7805 8209 
36.90 3704 4003 
21 74 22.18 23.72 
6502 6600 70.18 
2407 2407 23.41 
40.23 40.92 4303 
39.92 4003 42.99 
22.56 22.93 2402 
26.79 2702 29.11 
2801 2806 3005 1 HU* 
513009 3L04 3207(401 

Colonial Untnri UnH Tst Mgrs LU C1200)F 

lWWtaHvlVrt.laqdnSEllKX 071-4075966 

CM Cron* .014901 50.15* 53.64 HI (0 ft. 47 

CM theme *146 70 4707* 506 7 La 10 b. 92 

Commercial Union Tst Mns UfiOOIF 

Deall * OH -686 9818 


55.78 56 84 39 83 
Jb 170.71 179.69 
08111.43 117 82 

7204 7501 78.96 

73.78 75 15*79 10 

00 1082 . uoao 
89 57.94 60.99 
55 96 90*102.00, — . _ 
1.93 11405 120 05 1 HUB t3 23 

Equity & Law Unit Tst Mngrs 02N)F 

ErttaBlo.HsrtCtaTgdlj.a^j 

0788 381-8*4060, - 

2620 266.7 2B3 BUO3&03 
1970 2000 210.4HO.3p03 
4610 470.0 500.0 *1.1 p08 
«W tec Inc - - 6 305.9 3110 3310 *0.7 to. 88 
IbsfFrobdAK ... 3h 141 1 141.7*14921 . _.||76 
GIHs/Fad fat Inc - Sb 8100 8167*85 97 

Kth America 6 1782 1800 1920 

Far East - 6 22D0 2240 2392 

Earn 6 200 4 202.4 215 4 1 

BrttEnril 6 5623 3623 39.SZVooapoi 

Bril FadorUi Aa.-.b 69.24 6924* 7306km.fc.O9 
Brn Fodrntls lac. -6 5722 5722*6088 . ^09 

Global Oypt 6 5601 3792 61.62WJ6I001 

Exeter Fond Managers LU Q400)F 
23 Cottadial Yrt. Eaetcr EX1 1HB W92412144 

Fdef ln»T*s 5V 23S4 25 87 27.bO tOUllJl 

10*1 lacome ..... S*» 3129 5147 5597 . IlLJ 
Cwkal Growth , — 6 48.77 50 73 54.41 iftljfil.OO 
Zero Preferoa*. . -5l 2407 24.77 26 JsknilO.OO 

F & M IMt Management C 12 M)F 

The CWtan. Bath Road, DertreSH102QS 03B072K08 
Emsbl liter —512388 2308 2S93r....O0O 

Far FS larosnent see Britmata Ufa Uaic Mages 

Family Investment Mngmt LU QOOfliF 

Bean 

Fidelity Investment Setvs LU 0200)F 
130. Trotottw Hd. Toofiridqe TU 11 902 
CaOfree. Prtau Oteros 0600 414161 

- ~ta Deal Ingi Q80Q 4141S1 
5V 19.46 19.46 20 76 
5V 1610 1615 170.7 
Anar Eq lac. - . 5V M03 3103 3309 
AraerSproSHs — 5 V 80 03 80.03 B4.74 

Cash UiltTU* 0 13202 13202*13232 

town VnUer Cm 5V 33.06 33.06 3308 
Ow ro toWI ... 5V 308 2808 3019 

EnrooeBa 5V 9534 95.34 102.4 

1992 Euro Opps — 5V 36.27 3607 3806 

UK Growth SV 54 43 34.43*5807 

Fv East lac 5V 3703 3709 99.97 

Gllt&FadM 0 26.96 26.96* Z7 01 

(3*BdCanmtnit-0V 1905 1905*2070 
Growth A toC-. SV 129.7 129.7 1390 

5 V 1040 1052*112.9 

5V 2302 2552 26 91 

SV 24.63 24 87 2608 

SpecSU...5V 7438 7408 79.63 
SV 1300 1500 161 0 
170.4 270.4 I52J7 
31-M 3103 03.75 
23 87 2307 2560 
60-11 60 11*6402 
284.1 287.7*3080 


“S3S“ 

tuna) 

Saudi E- 

f S*^s *mi 

Aaiericai- SV U17 14L9W 151 2|fcJOkl.flO 

AmrSNcSUs. -5V 137.7 13 a 5 * 147 . 6 L»wilnnn 
5 V 129 7 129 7*1382 

SV pu 1330*1651 

irozmaBata—SV 140.9 1430*1529 
GJU & Ford toe _3L 1 12- 2 113 7*1210 
Gloa* &nefdbb..0V 9224 93 74*9904 
tecnratPte-. - 5V 1130 1160*1236 
JjpaiSPKSIIS.-SV 9773 99.23*103 7 

Juan 3V 84-12 83.61*91.18 

ILaarod ...... . SV 106.1 1180*1255 

SMOXaslAsb. .|V 1363 1080*1477 

SecdalSte 3V 105.4 108 9*116.0 

UK Growth SV 9820 100 7*1073 

■AP»-Wbatoe n biM* 

Fleming Prhrarte Fmd Mngt LU 0200IF 
31 Sm Street. Laodoc EC2K2QP 071-377 WH 

Ftoea. lae P’fnllo - - 017106 71 34* 73201-802 te 02 
Ftora CroPTaita. 011200 121.0 12381-0211 Bl 


Brito Hlfb tec 
Cc.AtCTto.^.. 
EareproiCwlh 


Foreign & Colonial UnH Ungnrt 020 OIF 
Adroit. PO Boe 2001 BraKtoogd. Esses CM 13 1XR 
Ewstorid 0277 22 7300 Pe*to9-OZ77 2tO010 

EannarUC .5 8029 8029* 04 98 KplO S.65 

FarErtn. . - ...3 1160 U60 125 0 XI0 0.00 

S ErapiateaM-TV 158 7 1SB.7 1652 -12 357 
EroeltaM»-» WLB 1418 1475 -1-1 357 
uMnnSeriH 2V 17198 17190 17830 +15. »J2 
EnOTGtah*2«_» lU.l U00 1148-05 062 
EnOTbUSetM.rm 1207 1207 125.7 -06 Its 
lw*iaafcaS«2< . 2V TOLD 7U08 730 9 HI 6 0.77 
O'MlDam ... 5 69 15 6905 7365 * 42 326 
5a*Eta6uSnt2a. .TV 3424 342.4 061 8 -2J Z.U 

UK GrowU -5 69.61 69 84 74.69 M19 L71 

UKheone S UBO 1050 1120 )02 076 

USSroaltorCo-s -. 5 136.7 uai 14? 7 -Oiffl.OO 


Aancrlan Growth 
atnertctaSrtrGH 
AastrafU— 

Cmraiuks 
Eastten — 
Eonftr hicn* 


6-7.46 67.46 7041 
73.88 7308 7B.W 
*047 *0*7 6507 
4301 46.HU 49.94 
1247 1260 1340 
.7746 79.00 804 


Dnocai GrowU -3 1790 1790 190.2 

esiefSr:} ^ ^ ^ 

Cennrofirowth .3-J 4|97 «.« g07 


Global Bend . 
G total Growth 
J*aa Growth 
jannSw 
Punfolto 
Portfolio Acc 
UKGrowta- 
UK Smile* CM 


52 71 52.71 3301 
82.74 82.74 88.47 
1603 1602 1703 
- 4 135.4 1440 
.49 99 49*1030 
1770 


.._,h-56 74.10 79 

— -)P GicAU 55.00 58 

Bril Court Fond Mngt PLC Q4WJF 

UStorofleriaisripECSIliaj D71-3742 

AmtricAY - 5ttW47 16947 186.191. - 

Uh&tebMn- 5 6904839348 04 02 1 


CD 
CU 
CU 
CU 
CU 
CU 

w 

CU Hanged 
Do Aram. - 

CUSaultorCdS 

Da Ana 

CU UK&Cesnl - 
Dodexm 

CUVwHrBA 
Do Amro 

CUWwMe Sprite 

Ostart 

H Mbr Garni f 
DsAemmr 

CUfe Ulw l a wrat. 

Do Accuri r_ .. 

CU (fcltor latl f 
Da ’ 

CU 

Oo 

CmmMIMaa 

Erito tenant 


UBUnttHtd 
Flm&Conr 
UtoonilM 
PPT£*npr 
PPT Haag Kong 
PFTJMI 


Dedlng 081-6869818 

7609 7609 81 4eb09Z|l.79 
3204 34.13 5502 k 31 W-bB 
THAI 7H41 83.41 krill 53 
7003 7003 73. 

5608 5308 S8.ru 
-613987 3307*3806 
_6 4L47 *2.75 45.48 
S3 85 5408*37.83 
6082 6243 66.41 
29 39 2939 3107 
3032 31 St 3303 
.6 62.48 62® 66 07 
6 7063 7063 7600 
6 48.99 <929*5244 

6 88.73 39.11 6Z.B8 
..6 <3.94 4394 46.99 

• ^ isa^ss 

406 11456 121 87 
-6190.07 90.07 9502 
~ 90 10LW UHAO 
4| 1Q041 11001 
10*07 110 03 
7200 76.60 

92.93 92.93 9H06-— 

■Mmf LtaUSOgiF , 
1713073140 W route 43 
39065416 66 H3SJB43 
9039 9039 97.44 (843005 
87 10087 11263HH01 E 96 
69b 
1831 
lOJl 


FrunUngton Unit Mngt LU (1200IF 
155 BW»|Spta, landno EC2U 3FT 07‘ " 
AiaerSnOrto^ - 5 291.4 C9L4*316.8 

(AmaiUafiil 5 297.7 297.7*023 7 

CrortriTro _s 254.1 2541*2702 

(/Manual's) 5 3406 3416*3630 

COM SolIrCes — 3 41J6 41J6 4404 

(Acesn UaRS) 5 4206 4206 44 78 

CgrowtlHc 5 100 B 1056 1U.9 

lAxmiUnteJ— 3 1702 178 J 1089 
Earoem. . _ -5 BB06 8836 9433 

Wan UaJHI 5 9097 90 97 97. U 

Enntonn* 5 2558 2550 2720 

umnuilts). .- .5 0373 3373 358.7 

FtoncUl 5 62-21 6221 66.17 

iAceom Units) 5 64J7 64JT 68.47 

Ironic GiGroenh -.5 1663 1660 1770 

(Uaa UlltS) 5 2128 2228 2263 

loll Growth 0 2490 2492 »7 2 

lAraa UfH* ._. .5 276.7 276.7 296 7 

Japm&Go 5 1433 143 3 1333 

(Accsai Ualts) 5 144 7 144.7 153.1 

OBVdfinMtobC -5 78.77 78 77 8291 

lAmroUate) 5 7945 79 45 83 63 

Ntaatily taconc . 5 1003 2000*1386 

Recovery 3 210.9 210.9 2=89 

Utaeom (Jails) 5 2439 2419 264.7 

Smaller Co-l- 3 39.71 39.71*4224 

- 4194 43.94*46.73 
6081 61 Al 63.75 

-.6713 67 13 69.24 

Gelt lac lac 3 3900 5900 6135 

(AoeuiUite).- . 0(67 59 6709 6969543 

Frieris Provident Unit Traits QtHHDF 
Castle Sinn, Swlnbwy, Wills 
Dealing- 0722 411411 Odnd 

FF Equity Dbt . ..._ 5 S7.49 2B90S 308.83 

OnAmai 5 (5056 J86J2 59204 

FPEsoGlb om — 5 87-5 90.77*96 56 
Do Aon .. -. —.5 9L06 92-41*96.42 
FPFIndtalCll*- 5 11707 11701*12400 

DeACWI - 5 18386 184JM190O4 

FFITOIGIbOU -3 61.99 6134 66.21 

OdAtaa* S 6051 63 74 67 81 

FPIItbAroerDI* -5 L»Ji U8J4 147J8 

OaAeen 5 1*7.26 14766UTAa 

FFPOctedaOl*.. 3 IM.99M7JB 19904 

Do Aram 5 18709 189 70 20L81 

SuwmMiipDIn. ..5 Ml5j 247.U 26290 

DaAconi - 5 27553 28090 299.89 

StwnHRi lac DM —3 3202 3X86*5700 
OoAram - - . 5 60.42 6255*6654 
H Am Stwdsbp Dbt . 5 6909 69 62 !4Kpj. eii 
OoAcbhi 5 73 13 73 40 78«4HI2M27 


CA Unit Trast Mngn LU UOOOIH 
PO Box 2X7. Ypt YOLILA 0045581106/7 

Ga*A SV 182 7 182 7 193 71)00 * 65 

bta'A . . ..IV 4906 49.86* 3001 4 UP06 

GeewUPeritoiie . SV 47 41 <7 41 *0 23 -0 03)199 
bxsne Port! olio . 5 V 30 50 50 5W33 53k«l6 16 
•CAR -Coaocoad Aeaajl Kite 


□SSSSfS 

Marks & Spencer Unit Trait LU O20UF 
PO Bcj 410. ChcfrrX. CH999QC OJMMqOd* 


CT Unit Managers LU 
fib Finer 8Dncnswr5t . 
071-2304444 
UKCDUKIael. 5 V 1U40 
UKCwxtiJUcU SV 3740 
lecoae _ SV 9902 
lalenueleral .. .SV 18440 

US&Gereril... ,5V 63 70 
6ntarSe«Sb...5V 8661 
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Current Unit Trust prices are available on FT Cityline. Calls charged at 48p per minute peak 
and 38p oft peak, inc VAT. To obtain your tree Unit Trust Code Booklet ring (071) 925-2 12& 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES , FINANCIAL FUTURES AND OPTIONS 

US goods data boosts dollar 


FINANCIAL TIMES THURSDAY SEPTEMBER 26 1991 


MONEY MARKET FUNDS 



TJE DOLLAR rose yesterday 
after the US Commerce Depart- 
ment reported a smaller 
decline in durable goods orders 
than had been expected in the 
market 

The 35 per cent Ml in dura- 
ble goods during August com- 
pared with expectations of a 45 
per cent drop and the 115 per 
cent increase in July. 

After the relase of the offi- 
cial data, the dollar moved up 
towards the highs struck the 
previous day, reaching 
DML6855, or about a pfennig 
above the opening levels in 
Europe. 

However, the dollar only 
momentarily held at the new 
higher levels. There was not 
much buying interest behind 
the dollar's advance and, as 
analysts examined the figures, 
doubts began to creep in as to 
whether the initial optimism 
had been overdone. 

Once a large increase in 
defence orders was excluded, 
durable goods fell by 55 per 
cent. Furthermore, durable 
shipments and unfilled orders 
data did not point to a strong 
rebound in the economy. Raid 
Mr David Cocker of Chemical 
Bank. 

With many of the latest eco- 
nomic reports pointing towards 
a weak recovery in the US 
there are fears that Federal 
Reserve will again cut interest 
rates. 

C IN NEW YORK 


But a large dollar decline Is 
being prevented by signs that 
some af the longer-term invest- 
ment institutions are begining 
to believe the donar is looking 
cheap. Some technical analysts 
also say that the US currency 
should begin to rally. 

For now, the market appears 
happy to leave the dollar to 
drift in a range of DMJL66 to 
DM159 and there are no obvi- 
ous signs of when it will break 
out 

The dollar closed higher at 
DM1.6825 from DMl.6685; at 
SFrl.4650 from SFrl.4510; at 
Y133-25 from Y13255; and at 
FFr5.7325 from FFr5.68. 

The unexpected cut in New 
Zealand interest rates 
depressed the New Zealand dol- 
lar and it was given farther 
prod downwards by the central 
bank’s statement that there 
was room for the currency to 
fall and there could be another 
easing. The US dollar fell to 
0.5738 New Zealand dollars 


from 05738. 

Within the European 
exchange rate mechanism, the 
Spanish peseta recovered 
slightly amid suggestions that 
the Bank of Spain had been 
intervening in the currency 
markets. This was later denied 
by the Bank of Spain. The 
D-Mark fell back from early 
highs of Pta63.25 to Pta63.10. 
against a previous dose of Pta 
63.14. 

Sterling was steady amid 
signs that the markets are 
begining to discount the possi- 
bility that there will not be a 
genual election this year. Talk 
that a reduction in rates will 
not take place until later in the 
year also boosted the pound. 

Sterling closed higher at 
DM2.9150 from DM24125: at 
SFr2.5400 from SFr2.5325; at 
FFr94375 from FFr94125: but 
eased to $1.7335 from SL7450; 
and to Y231.00 from Y23L75. 
Sterling's index closed 
unchanged at 91.0. 


EMS EUROPEAN CURRENCY UNIT RATES 

I c™ I I %Cta09* I I _ 


UFFE IM EXT FlfllRB 0PIM& 

SSOfiK Mfc BS 101% 

Strike Ctlb-wmoraH PKMecUtmas 
Mb 0k liar Dec UAH 

93 3-19 3-53 0-13 M9 

94 2-31 349 0-25 1-05 

96 M9 2-33 CM3 1-29 

9b 1-12 1-63 1-06 1-59 

97 0-48 1-34 1-42 2-30 

98 0-29 1-10 2-23 346 

99 0-17 045 3-U >61 

100 0-10 039 444 4-35 

EsUpBW Wta» touL CalB 3445 ftts 1606 
ftota Orton taLulb 26542 Pm 13684 


UFFE aflUMK omm 

MDm pMflte Bf UC% 

firikr Cafc-HOisaests PtfuatfenoB 
M« Dk Mar Dr MM 
8975 0.92 U9 0 0 

9000 0 69 0.95 an 041 

9025 0.45 0 72 0 03 0.03 

9050 024 051 007 0.D7 

9075 040 0J3 0J8 034 

9100 0.03 013 0J6 024 

9123 O01 049 059 0.40 

9150 0 0.04 0S3 050 

ccimiiwi trim tsul bih 1724 ba l wi 
PmtaBtfB’5 open la. Qdb 16326 Pus 14202 

LONDON (UFFE) 

zn-mB n erasvi car • 

£56,008 Baft q 1 1M% 

Qcet HU In Pm. 
So frll M &23 9M3 

D«c 96-03 9649 9M3 9648 

EstiRuted Mum 35843 (22907) 

Previous iaft com M. 586QS (58957) 

Q5TREA5URY BONOS 8*6 • 

32* d 109V. 

Oast HWi Low Prev 
Dk 9946 99-ffl 9M9 9949 

Uar 98-12 96-15 

EaJmaed Nhsne 1663 (906) 

Pmks d*f*s am M. 3558 CEOS 


UFFE US TREASURY BMO FUTURES OPRCRS 
gap.DW 64CP «> 1M% 

Stnia Wfc-weJeaej Pn-Kelewa 
Prto Dk Mb 3k U/3 

9b 3-30 3-39 0-U 1-15 

97 2-42 WO C-30 M0 

98 1-59 2-23 0J7 2-04 

99 1-21 1-62 1-09 2-38 

100 O-SS I-Jb i-C >£ 

101 0-5* 1-13 2-22 353 

102 0-20 0-S9 3C8 4-35 

103 0-12 0-3 640 321 

Eflnrjtai icier* :siJ. Cals 0 P=s 2 
Pmias Sufi cam cl c*ss t36 fta W90 


urn nnrauM orans 

USga prtft M 100% 

Strfls CanuB^cnena P£ne£ewrti 
Pita 3 k bUr Ds UAH 

93X5 0 77 0.89 0 02 0.04 

9375 053 0 67 0.03 0-07 

9400 DJ2 C.46 007 051 

9425 015 029 015 019 

9450 0 06 005 051 050 

9475 002 OSS 052 0.48 

9500 0.01 0 03 0.76 0 68 

952 0 on 100 092 

E&raitd id me toUS. CMS 0 P3S «50 
Pm'-os fitfl SSB» KL Cato 1186 P33 1667 

CHICAGO 

us. mjsunr torn tan r. 

S100JM Baft d I00U 

Bat Hrfi uw Ml 
DK «W0 99-4 9W3 9<wr 

Mar “JS-10 98-12 9344 984 


UFFE IOMD FUTURES 0FTBNS 

CB250 JOO It 100% 

Strike CiltvwUmsni Pift-nawwn 
PUB DtC lx Ds MM 

6150 1.90 2-21 0 06 0.20 

mo L46 L 34 0.12 Oil 

8450 106 1.48 022 0.-*5 

8500 072 lib 058 063 

ASM 0.46 089 0.62 086 

B60Q 027 06b 093 11} 

8U0 015 048 L31 1 C 

8700 008 034 174 181 

feUnutal ighunt ta* CjIU 275J Pus 2015 
PitH« 8*)'fO(W «- Calls 57711 Pan 48881 


UFFE SHORT STERLING OFTONS 
OH.MpMdlN% 


Slrfa CMS-wtawnu 
Pncr Ok Mar 

8925 089 1.15 

8950 0.65 091 

8973 0.43 069 

9000 024 0.49 

9025 011 031 

mo ass oiB 

9075 0 02 0J0 

9100 001 005 

EafnuwJ *jts» toul. CdDs 
Prtttoc days ORB InL Calh 


jAwtatmam 

Y123n S per T1Q0 


PuB-actfcratl 
Ok MAR 
0 0.01 
aoi on 

0 04 005 

oio au> 

032 017 

041 029 

063 046 

OB7 066 
2296 Pib 2190 
31580 ft* 29673 











\-.K !® B :f=rw Ui— ,-LLL^_ uHH 




Ecu * Sprmd 

«!*S Cm * DM. UM1T*C] 


SpnUiPecD 

Betas Fraac 

lulLn Uri 

0-Mat 

DuubGdUcr 

lrt*Pm 

Sterilaq 

DanbbiCrwe - 

French Foac 



the 

date 











msamazs 


I ►iTiXyu J 


|| W|M 




^TTTnntJBraTTT^EJ if: 

c 

53H3 


hin 

« i 

ip 







u\M 

Vi M ■W ! «TTt7tTTI i’-I: - 



EVERY MINUTE COUNTS. 


Never has the relationship between time and money been more 
criticaL Wtich tfWy the services (tf Irdnmi JusdSa are somethkQyour 
stow paying aisomers owe you • more flan ewerl 
Wnun JusNto Is &ioprt topest debtcoSeetion Broup. offering fte 
most modem, ethied and effective credit management techniques - 
aid the most powerful force for payment avaflaWe today. 

We can heft) with domestic and international debt recovery, credit 

reportfrig and credit Insurance. 

So^ianCakMeSaiRtrwnJtfiddasnd^doutfnore.We’reasnar 
as your phone and aslar reaching as your business needs stretch. 








intrum; «justitia 

Europe’s Leading Force in Debt 
Collection and Credit Management 


081-423 3355 


ACROSS 

l, 4 Source of material for the 
plot? (6,6) 

8 Company knits in variety 
stored on the premises (2 JS) 

9 Genius worried about circle 
of fire (7) 

U A language stored in the 
head (German territory?) 
( 10 ) 

12 They're often done up in 
matches (4) 

13 Foreign letter seen in epi- 
thet abroad (5) 

14 It's not conventional in 
class to introduce a begin- 
ner (8) 

16 Lout made moves to change 

the tone (8) 

18 Complete circuit or part? (5) 

20 Declined without referee? 
That’s not new (4) 

21 Use a crude form of railing 
( 10 ) 

23 Extent of land seen by 
queen in coach (7) 

24 Rest by a valley in sound 
fortress (7) 

25, 26 Sets pure note when 
playing. It’s where one’s 

abilities lie (2,4,$) 


DOWN 

1 Sad for part? (5) 

2 Go over outline again and 
recall the steps (7) 


3 Each land one's touriqg 
round will provide a spicy 
cBsh (9) 

5 A birdie? Not exactly (5) — 

6 Wet tree prepared for the 

loudspeaker CO 

7 Former root with top eaten 
off: bisect foil of life (9)' .. 

10 Programme for party: it’s 
• thare ’ a a ball (9) ■ 

13 First of the Flench paiotcafa 
to* bride (J). 
13 What on earth can hahJ to 
5?*** to* criminal? (9) T - 
17 Down? Tom to esperimei 
(7) 

19 Anger at the pub attack ff) 

21 Express opinion theft?# 

nothing in evil (5) - 

22 Deal with incomplete oofir 
ttact (5) 

Solution to Pnzzle No.7,635 
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-£355 421 

ziStJU. 


sttaizrSfjo 47 


BNP Cert Ine ...— 
BrocalreCte ...... 

B*ghMn. — 


539 +7 

640 -6 


JAPAN 

SqtanWa 

[AnaOBMA 

uetnea Brake lad— 
All IBme Atangs — 

AlpjtkOrlc 

AmadiCo 

A m ago Com — — 
ArabCeratmcltoa _ 

Aortal 

AnMQtM 

AtataOflColM — 
AaU Braeerts — 
Aram Qsmlcal — 
AsoM Glass 




Yes 4>e- 
. £690* 4100 
.57U -19 

£400 -10 

.£420d 410 
. 995M 415 

. 2.23W 440 
.£100 -20 
. £38M -20 

.So 45 

.5,900 -80 

.£230 410 

. 7 Mf» 411 
. £220 -10 
. 505 +5 

.513 42 

.880 HO 


( Japan Radio ..... 
[ JapmStaf Works . 


. 2590M 420 
.6M 423 


JapuSen fetter..- 62fltf 

Japan Wool £760 

Jajo Paper 675M 


I Jnsca —..... 


654 423 

833d -17 

620d 413 

£760 -60 
«5d -6 

£670 -iO 


Kakcn Pbarm ...._. 


£450d -.. 


Braver fedi 

CSX 

CatobFood 

-CtfBnle 

Chum. _ 

Casta QMBpHar . 
CeKraiFlBMce. 
Ceital Glass-.- 


.1460 430 

.MS -12 
. 5450M 420 


OfeDdlOllRI— .- 
UvfeFbtgJI 
QxdtaEI Par ...... 

QargaiPfcua 
OaqntoEIPewr - 
cntrwiwxwi ....: 

8 ±£&: 

DdWIta.....-.-.. 

DaHafca 

DaltabmBk- 
j^Urhl Ptmra — 

Deija KartoTZ 

Danuralnc 

Qal Wppaata - 
Daijnapnnmie. 


m 


NWW TW- 

SES; 


BenrkeGttar— . 
DMtUMagCB .. 


Ill' 


femSca 

FrafeC. ‘ 

FedaCaostncUM . 

^Srtlfikie'l 


m 


Farakxwa Elect .. 

GiMm 

bnSekfea 

CwtoShrml- 

Cm Cram — 

Gw rf t ttanlql 

i^hi^Shqr"- 

Hiwfco 

HattoriSdln 

Raunl-GMnl 

Meta Real Ea ... 
tUm Moron — 
HJroa Electric ... 
WrasUnu(Baok) 

HtacW 

Khacbl Cabin 

Hitachi Credit ... 
Hftocbl Kokl -.... 
HNacM Maxell — 
Httacfil Metals ... 
HRacM Sate — 
HitaebIZasH 
HdbMrEhaPor. 
HeMaMeTakasb 
HofcnritaEIPwr. 
Honda Mctor 

HdufeuPApar 

Haora Food bid ... 
HqaCani 

imZ 

Dura Cbera leal 
IfenfemlTfeistilHU 
lUX...- ....... 

MwtBHkJwn- 

bckUrCo — 

bsa 


. £530 420 

. 3,400 — 

. £390 410 

.506* +2 

. 540 49 

. £070sd 
.2070 490 

?3,Z30d 420 
.£380 +80 

,2,820a 420 
. 1.040a 430 
. 650d 44 

,625d 415 

.£150 -30 
. 2.600 420 

. 2J4Cd 450 
. £970d 
,£550d 450 
. 16004 430 
.800 -23 

.701* 497 

.1.700 414 

.1540* 460 
.6& 43 

:&**■ 

. £21 Qd 410 
. £970 +20 

.£250 440 
. 4^00 450 

.'570 -5 

. £540* 460 

. £350* 

. £170* 430 
.4560* -30 
,7X 49 

.3.450 430 

;&*> 

.705 425 

.915* 415 

.1,750* 460 

!9&§d -15 
. 673d .... 

£050* -X 
. 1,430 -53 

. 9»S1 416 

.T&° ^ 
.829 421 

. 747* .... 

:£S S 

.940* 415 

■ *05* +7 

.jra® 

:Hrar 

. 1J80* 460 
, 1,140* 410 
. £750* .... 

. £140* -JO . 
. 7^1* HI 
.699 42 


Kanematsa Corp ... 
Xansal El Pow ... 
Kansal PaM 

KM^dHsiy'M.I 
Kawasaki risen .... 

Kawasaki Steel 

KdUnEbcEraraa .- 
KetoTettnEI Rw .... 
Klkfcoaiaa 
KhaJra 

EL'S™" 1 -:. 

Kobe Steel 

KoltDManf 

Koknsal Electric 

Kokuyo 

Kornats* -... 

Konlca- 

KmSeRnCo .— .. 

KrantaCMp 

XtUMWaHbBBl .... 
Kural&l Chemical .. 

Xnrabo Ind 

Kuraraar- 

Kureiia Chemical ... 
Knrtta Water 


iHakfco..—, 

StitaeaBk- 

UEIPDSMT. 


Lit* Corp 

Loaoltnn Cndll .. 


.865 -Ml 
. £460* 420 


440 
430 
-Z6 
43 
45 

£440* 420 
£050 410 


i f i itaYotaieZ.TZ 

HWHEtac: 

"i 4 LW, Oa 1 **]* 

fit* y HSe 


bad Alotora 
tafttO . - 

Itthbm Funds 

neranACp — ... 
I» Yofcado. 

MtHEtac; 

tamfea 


i ms=z 


JanSafeta. 

JAL 


:*5* -15 

2.750* -40 
. £57U 430 
,7&i -22 

.2.080 420 
.2.150* .... 

.720* -7 

680 +15 

, £3dthd +50 
.1.090 -40 
. 3,190* +190 
545 

3,030* H00 
HI* 424 
. 411 H 
696* -4 
.985 -5 

405 -6 

18 ° :::: 

£320 

.960* 440 
. £430 HO 
,»1 HZ 
, £260 +60 
.TW 7 - ‘-23 


NEC Crap, — 

NGK Isolator* .. 
NGK Spirt PIUS 

NHESprlng 

NKKCora 

NOKCnp 

NSK — 

NTM Two Bearing 
Nadd FuJIkadkl . 
Nagasakqn 


Nason Railroad. 
| Natiaal House ... 


inehlrel 

NfeonCemept .... 
Ml bon Nam — 
Nlben Parbrbtag . 


. £300* +10 

iIqm - 5" 

.656* H 
.659* -12 

.616* 43 

:Sc So 

. 1 Z2M -10 
.i:600 -10 
.801* -2 
. 960* +10 
.542 *1 

.950* *19 


SEMMJtY Craattaadl 
Septemker 25 Bra. 

Cootlneotal AS 21 £50 

DLW 522 

Daimler-Bcn: 722 

DeekeUFr) 146 

Dmbsb 342 

Deutsche Babcock"! 163 

Deutsche Bank 645 

Dldler-Werfee 17150 

Douglas Hldg 728 

Dr a gerwerfc 303 JO 

DisdnerBfc - 344.60 

Fag Kagelfbcbcr... 264 

Gfirrtshelmer 459 

Bokiaannl<lt{TH].. 720 
Hamborg EJekt ..... 179 
HapMUag* 472 

HradSbZon 990 

HenkdPrf 554 

KerlHx.— 407 50 

Hocftttef - £230 

Hoeehrt...... 24650 

Hoeseh 302 

HoIzmaanPti 1.245 

Kflftm— 1^50 

HiAiStrlekredH _.. 254 
Industrie Wertc.... 306 

KallG Sail- 16250 

Kantadl 618 

Kanfhof - 524 

KHD - 154.20 

KkckTWT Werke .... 14350 

Lalwejar 875 

laiflim.- 660 

Unde 816 

LlflOOpc+Hell 526 

Lufthansa. 156 

Lifthansan/irPrf 12950 

RUN 385 

MANPref 305 

Mannesnann 272 

Maffiftelm Vtrs .... 740 

Mercedes HU 556 

Mculfesellsdiaft 468.90 
Uaewft Busk Ok* ._ £342 

Philips Koflunafl ... 510 


ttetaraetall Berlin .. 
RMianeUll Prf .... 
Rbelrt West El ...... 

nUsWuEIM 

Rosenthal ..._ 

Seftertos— 

Sdvmlhadi Ubeca . 

Siemens 

Springer Axel Rb — 

SodCfcnl* 

Tbnscn 

Varu 

Veba - 

VEW 

Vertio-wen 


P Inauk 282.10 -2.90 

PoRct 465 -350 

PrtotenipstAu) 870 -16 

Promodes 2510 +31 

Radtoted* 5» 413 

Redauta 4555 +30 

Rhone Poufecc Cks -«550 -L40 

Ronssef-Uclaf 1,950 46 

S1UC 593 H 

Sawn £600 

SafitGcbabi 4^550 -3 

Saint Loab £449 -9 

Sanofl .... ..... 977 -10 

Schneider 738 -6 

SebSA £689 +15 

Seftraep 46450 S 

Smca 475 411 

Skis Rontgnol 791 +1 

SocCeotraledeFr 451 44 

Somiur-Alttfacrt .. £548 +13 

Sple BatlanoHes ... «6 42L90 

Suez (Fin del 329 -10.70 

TaltUnger— 3,125 -55 

ThornsenCSF. l£l +1.40 

Total 8 885 43 

UAP 520 

UFB Lacaball 380 +12 

Unftall - 665 -4 

Union l/mnob Fr 523 48 

Valeo — — 557 H 

Vallourec 319.90 -0.60 

Worms 349 -1 


KRMAWY 

Septmber 25 Dm. 4ar- 

AEG 180 -1 

AS Ind & Vert 817 -3 

Aadcn McAIReg) 823 -4 

Allianz AG .ZT..... 2JM2 44 

Attaaab* 6» -2 

Ad bo 859 -2 

AsfcoPrf 793 43 

BASF 248 3D -050 

Badenwerk 253 

Bayer 290 +1 JO 

BSfirifc::::: ^50 

BanrVaRtnbk — 38550 -250 

BBHysdorf 760 

BeHhwr Book 345 +1 

Berliner Kraft 12350 -ODD 

BNFBank 362 

Bllflng Bern 93250 -050 

Colaiiu Kna 857 -13 

CDieebKnBonPf— . 593 -6 

Coraiperzhonk 24£10v-0.90 


Vnllaae wen Prf .... 310 

WeiuPrf. 64750 

Zanders FHitpap „ 260 




ITALY 

Sgrtroder 25 
BaneaConm — 
BancaNacArfe.. 

Banco Lariano 

BastogH RBS ... 
Beego ICartlne) .. 

OR 

CafforoSpa 

Cemwtlr 

Opals** 

CofMeFln 

Otdlto Italian* ... 

Danl*l&C 

EdCheni - 

EridWM - 

Femxzl Fbi 

Plat — 

FlntPrte 

FMb - 

Fondiarfa 

Gera La 

Generali Asdcar.- 

GllanH* 

IFIPrie 

hakabJe 

kafeeraentl 

ItalgaS 

UnjdAdriatloo ... 
Magsetl Martlll - 

Mediobanca - 

Wonted bon ... — 

Olivetti 

Pirelli & Cd 

PI rail! Spa 

RAS 

Rfoascente (La) 

SASB 

SIP 

SrffaA- 

Sal pen< 

SMI Spa 

SMI 

Sola B PP _... 

STET 

ToroAskur- 

Tod Franca 

llnlcern 


4560 -90 
6560 -^40 

5,795 48 

1& -4 

9,940 +120 


£730 455 
£210 -25 
£395 -25 
£448 -62 

7,700 430 
1.450 .... 

7539 464 

£950 -11 

3.305 -24 

3501 -24 
5,080 +100 

2&J75jt-145 
2J&5G -130 

S O +90 
-50 
0 +190 
-20 
0 460 
860 „ 
14,966 -135 
£223 434 

£911 -59 

6,850 -190 
£810 -100 
17410 +110 
7^00 .... 

7560 -60 
£10150+150 
8,200 +70 
£500 +20 
11,020 -65 
1.035 420 

£259 +1 
1.936 -24 
2£240 -50 
30,490 +40 
11.200 -10 


25 Yea +W- 


mSSsS?JZZ 

Nikon Corp ........ 


Nlppra Fire 887 +7 

UgpnfkMMUb — 685* .... 
Nlppoa Hodo £B80 +10 

KMSizW 35 

Nfepo alia* Pack _. 1.620 .... 
Nippon Mining ..... 565 -a 

Nippon Oil 986* -2 

■SCu ~i3o 4S 


S!SSIS«:::S& % 

■ISS uP iL 

sSffls=® tu 

Missel Sangyo 1550* 

N Irahln Flow 1520d -20 

Nlsshlfl Oil 946* +6 

Nlssh Into led ...... 1.290* HO 

NIs^B Iwal 617* 43 

Nlraln Electric £350* ... 

NtesSuFood £650 -§□ 

Nluo Bosekl 547 +1 

NiunOeoko £660* +M 

Nomnra — ■ £650 -2° 

Norltarfce 1480* .... 

OdbjBDeeWtRm.. 950* +10 

Ohfaayashl-Gittl ... 99W +14 

Oil Paper 824* -5 

Oil Electric 623* -3 

Okuma Corp 995* +5 

Okumura-Guml .... £370 +20 

Olympus £510* +90 

OmrooCara £070* 420 

Oftorta Cement 675* +15 

OaoPtwjHP. 4410 -120 

OmrartKaditoH-1570 +« 

Orient Corp 1.10M 

OiixCcm 3550 +60 

Osaka Gas 585* -2 

Penta Ocean 867 +17 

Pioneer Elec ........ 3,710* -W 

Pikma MeotTack — 625 -1 

6^i «§ 

sa?_— 

Sanden 

Sanfan - 

Santa 

SAnwa Bank 

Sanwa Shutter 

Sanyo Electric 

Sanyo Kokusaku ... 

Sapporo Brews 

Secora 

SeUw Railway . — 
SelnoTkansprat — 

S^oFood Sn ..... 

Seltal Cbernke* !~ 

Sekbsl House 

SftuoCQra 

Sewn-EImn 

sHtotofin Pw ._ 

SWmlniCora 

Shin-Eta Chera .... 

Shtaaw 

Shlsddo 

ShochlU 

StokwvJuuku .. 
StaenAhrailnlura „ 

issigfc 
% 5 $S( 8 *-Z 

Skylark — 

Sm Brand Milk .... 
ferav 

Staolof Electric 

Saaftono Bakame . 

SumKniao Bank ... erwa w 
Snnliixno tow* - MW H7 
SwiHanoCtonkal _ 464 H 
SwnhJjrM Crap 1420* +10 
SoamonM Elect .... 1440* .... 
Seaiinaio Hew ... 749 +16 

Sasfirmo Light M 571* +5 

StmtaM Marl* ... 1.030 .... 
SbbHbm Hail bd_ 425* H3 
Stotaa «**■*_. £040* +20 
Sranllanto Realty .. £100 .... 

Sumitomo TrASc . 1500* -20 
Sew tora Wnta ra t - 76^ -7 
Suzuki Motor 670* +26 

TDK Corf 5.770* +70 

Tab* Cora 899* +4 

Talsho Pham £190 +10 

T*jp Fblltry 435 46 


RETHEXLAHBS 
September 25 
ASIAwaHebbi — 
AGFINDsMb __ 

AEGON 

Ahold 

AKZO 

AMEV Dep RKS ... 

BebtoaiQipBea 

toAtojWClOeRB-. 
Bttjm raiTaPpta- 
CSM Dep Rees 

DAF.T7. 

DSM 

DnrdtsctoPrfr .... 
Ebev ter Dep Rees 
F otter Dep Rees 

Gamma 

GIB Brae Deptas .. 

Ketaeken 

HoHndBeton 

Hoogems Drafts. 
Hunter Douglas - 

IHCCaHaiu 

HUH Drafts 

Imi Mg* to 

KLM 

KNP 

K ob ftdek oed Pete 
Kerapen 

NedlSyd 

NIJvcra-Ten Cato 
amVtiMCpRa. _ 
OceVGrim - 

InenffalDrfa — 

PoljSam 

Robeco 

Rodameo 

Roflnco 

Roreato 


S I Dutch 

wr Deo Rea.. 

VKU 

YMF Stork 

Wessaran Oepfta ... 

wmn» n Drafts— 


HOKWAY 

September 25 
Aits A Free 

teV-Fi: 

Ora set* Bl Free > 

Dynolnd 

Efkem Free 

RridttNicAFf* 

KvaemerFree 

L*f Hoe*i 

Nora M A Free .... 

Norsk Data A 

Norsk Hydro 

HerfteStogAFRt _ 
OrUa BonegFree.— 

Saga Pn A free 

Saga PetB Free — 

SkaugeoUU) 

StoHIS 

UHSsrebrw* Free _ 

Unitor — 

VartA 


Fh. +or- 

39.20 -0.10 
3350 -£40 
14160 40J0 
S3 +040 
UB50 -1J0 

47.60 -040 

43.20 40.40 

55.20 +040 

4620 -0.20 
82J0 -0.40 
2010 -040 
10450 -050 
140.60*4050 
90 JO 40J0 
3150 4050 
9750 .... 

34.20 +0,10 

152 +2 

214.80 45.80 

56.70 -0.70 

75.60 -0.70 
61 

47.70 -0.10 

7150 .... 

30 JO 40.10 

49.20 -040 

4350 +L60 

1050 40 20 

5550 40.10 

91.70 -050 
15350 -OJO 
5750 

4250 -0J0 

3540 -040 
41 -0.60 

99.90 40.60 

53.40 -0.10 

99.60 40 JO 

68.60 .... 

151* +0.90 

157.40 40.70 

77 -050 

4550 -0J0 

82.70 +020 

56.70 -1J0 


SWEBEW teenUniKifl 

Stanto H Kroner. +ar- 

Eriesoa 8 Free 166 -3 

Eraelto 8 Free 150 

Gandm B Free ..... 290 -4 

Incentive B Free .... 196 

HotaOMBFra 265 

Nob* Free 39 

Procardia B Free 2Q4 +2 

Sudvffeet B Free .... 370 +10 

Skandla Free 187 +4 

Scan EraUkia C .... 60 -2 

SJCFBFn* 115 

Sutra Kopp 8 ....... 334 -3 

SCAB Free 103 -1 

Srka.Hatt.BFnt .. 106 
Treltetwg B Free — 125 
Volvo 8 Free 365 


CANADA 


TORONTO 

&00 pm prices September 25 
□uutottona in come iwl—v marked S 
1*00 Atouw Pr siav IB in’* 

duuO AgnlnEa 44fi *440 443 

45200 Air Cda pu 7^ ->i 

30400 Atm En SU^ Mia 13? -l* 

nUMGu W M ll 

123900 Alcan Al S22L Hh 22b 

saooAmBwT sal* Z4^ za -t, 

ittnaicoaii sii *11 ii 


4100 Cominco t2i<] 21^» 2l£ -*4 

19700 CopuMuQ 116 WO 116 415 

GOO CnaesnOev PL 7£ 7fe 

17700 CrownX A US W W 4 


g*aa to* W*i Low CSoaa 

91000 La— an liar 0% B£ gi 
E30Q LoUaw HPI* TBV 


8200 Danlwn A pi 50 

000 Dortan 0Si S£ 
85200 DotoKO x 517% 17^ 
200 Dorahnl* Hi SL 

19Q00 Oontar tuc 5B *76 

imuitaiir aek aofe 


50 50 

BJ» 8jz +Jg 

7»j 17la -£ 
6t 7 


40200 EtaBvN Sfe 
400 EmcoLM 
1300 Empira S12 
22DCO Erare Nn ttMfe 


u-l rg 

A ‘i 

wt» n\ 


Mackmzia 

iHmB* 

I Magna UA 
UplUPd* 

I UarBTST a 
Ma* Rat 
i UDSHnn 
MaraK Mbi 
Mlrmova 

MHal Caip 
Uofton A 
lion Crap 
iMuecotoo 


5b ab 
17S, 17$ 
1S£ 
lS«a iSH 
20 20% 
7 7 

10^ 10»Z 

inia 

07 100 

mi, »!, 
2B< 77 


tWITZEUUUID 
septanber 23 

AdU mu (Brt 

Ajfla Ptg Cll 

AlosulsseUnza .... 
Ahrsulsse Ptg Ctt ... 

BaloBePtg 

8rawD Boeert IBri _ 

Brown Bore* Ptg 

CS HWgs IBrl 

ClbaG*gy(8r) 

ClbaG*»(Reg) ... 
CteSdnS’lST — 

ElUrtrowatt 

EMa 

FbcherlGeo) 

Fischer Ptg 

Forto 

HolderMIBrl 

HeUSttmBrt 

Jefmoll 

JdmoliPtaCts ... 

Landis &Gyr 

Lmft&EPriraPti 

Leu HoW (Brt - 

Leu Hold Ptg 

Mag Globus Ptg .... 

Mlkron (Reg) 

Motor-Colomtoi .. 


SPAIN 

September 25 
Alba (Corp FI*.. 

Angoness 

Asland 

Banco BlfbiotflB 
Banco Central — 
Banco Exterior .. 
Bancs Htspano .. 
Banco Popular .. 
Banco Samandr 

Baoesto 

CEPSA 

Carburet Mewl . 

DragadoS 

Ebro Agrtcoia* .. 
Electra viesgo ..... 

Endesa (Br) 

Ercrnl 

Fecsa 

Grupo Don F*g .. 
HMro* Canlabr ... 

Iberdrola 

K*pe 

Maofre 

Metrovacesa 

Portland Va Id 


5,450 +40 

1465 +5 
£520 +10 

3J00 -5 
4,205 „„ 

3.960 45 


5NIACE 

Sarrfo.^ 

Set! I Una Elec ... 

TabacahraA 

TeWonlca 

Tudor 

Union Fenosa 
Unlony H Ftnlx — 

UreUKa 

UrbbSer2 

Valtaermoso 


1L550 -10 
5,170 -20 
3,790 .._ 

2,285 .... 

4,900 +150 

£355 -35 
£620 +10 
£550 +55 
£720 425 

744 -11 

775 -1 

1.410 -10 

£930 .... 

738 +3 

4,100 -40 

5.410 -40 

15950 -60 

2>0 43 ’ 

7823T +2 

615 -1 

5.890 +60 
£130 +15 

S 040 +10 

16 +1 
6J00 -20 
£505 -25 
£415 -30 

3.050 420 


AGA B Fret 321 +1 

Area B Free 384 -1 

Astra A Free 550 45 

Astra B Free 546 -1 

Atlas Copco B -268 +2 

Electrofex B Free — 288 


Yen ♦ or — 


TakaSka Electric. 

Tafeara Shura 

Takashimaya. 

Taktda Chera 

TanabeSHyaJv .. 
Teijin ..." 


TefckenCorp 

TgaGowICtouW - 
TtobMraaCora ... 

ar^z: 

Ttato'DttKtt'.- 

Tokai Bank 

Total Carton 

Tokico — 

Toklo Marine ...... 

Tokyo B' casting... 

Tokyo Dome 

Tokyo El Par 

Tokyo Electron — 
Tokyo Gas 

ffiS&rz 




7^7 +14 

Sv 3 


TSES::::::::: 

Toraylnd «... 

ttlSSU 


Tortoku 

Tosoh Corp 

Toto 

TegaCopstruct .... 
TtgodaPaunlram. 

Toyota 

ToyoJora 

Toyo Kanetra 

Tayo SeHan 

Toyota Motor 

ToyoTlie&R*i .... 
tatoUnOabllaB— 
Tsugaml — 

U BE lads 

Uoltlta 

Victor uva 
Waesal 

Yamaha Cora 

Yamaha Motor .... 
VWiakttSeoxWO _ 

Yauunoachl 

YanatataHerayoefl . 
Yamato Kogyo .... 
YamatoTramsort _ 
Yamazaki Baking 
YasudaFke 


1,620* +50 
650 +14 
££00* -40 


YokogswaEiec .... 
Yokohama I BacU 
Yakotaoa Robber . 

Yomiuri Laid 

YosMtooil Pham . 
Yaara Battery Co — 

Tore) Cora 


. 726 +U 
1.030 +43 

. 4,040* +40 
. £610 +20 
. 791 -19 

.814* +2 

. 631* -4 

.546* +16 
.545 +35 

.£440* +10 
.£020 +30 

lJ4(bd 
! LOOM 448 
.843 -2 

£780* +50 
£580* SO 
.£240* -10 
- 1.32Q* +30 
. £990 +40 

. 972 +9 

. 1,240* — . 
. £ 200 * +10 
. 738 +7 

. £420* 
£450* +20 
. 9fe6* -12 


AFP 

AWA 

A herfo Ue 

Amcor 

Amp* Expl ..... — 

Arnotts 

Ashton ... 

ANZBaak 

Aist Gas Light 

AnstNatlnds 

BHP 

BTONyta 

Bdrtl - 

Boog'vl lie Copper . 
Branbtehds — 

BrlerHjIoH 

BbmsPtUip - 

esa 

CRA 

Ciltex Aust ..... 

Cbal Allied 10 

Coca Cda AraaUI .... 

Coles Myer - 

Comalco 

CommBkAiEt 

Crusader 

Dom In too Mng 

Email 

Fosters Brewing .... 

Gen Prop Tst 

Goodmas Ftofder .. 

HartleUl 

Highlands Gold 

id Aust 

Jennings 

KldstonGoU 

Lsri Lease 

Ml** 

Mayne Wckiess 

Metal Manof 

Mlmrac — 

Nat Aust Bank 


Nestle (Real 

Oo-Boertile 

ParoesaHM - 

pWii. 

Richemont ......... . 

Roche IBri 

Roche (Gecus) 

SandozBr 

Samlor Pl.Cts. — 

Sand oz Reg.._ 

Sch Ind lerfBrl 

Srtlwllef CPtCtt) - 
SHtaRegA 

Scrvefl lance ( Br) .. 

Swissair 

Swiss Bank IBr) ... 
Swiss Bask Ptg.... 
Swiss R*nsurance 
Swiss Reins Ptg ... 
SwfssVollabk .„. 

Unton Back 8r 

Union Bxnk Ptg. - 

Winterthur 

Winterthur Ptg .... 

Zurlchlns 

Zurich tas Ptg 


SOUTH AFRICA 
September 25 

AEQ 

Allied Tech 

Anglo Am Coal 

Anglo Am Corp ..— 

Anglo Am Gold 

Barlow Rand 

Brtffril 

CHA Gallo 

De Bem/Cemenaiy .. 

Ded kraal Gold 

Drlefontota 

East Raed Gold 

ElandsrandGokf ... 

FlretNatBaa* 

Free Stair Cm> CoM 

Ceocor 

Gold Fields SA 

Hariebeest 

HlghveWSto* 

tS&R 

Kinross Gold - 

Kloof Gold 

UbameGofd 

Liberty Life SA 

Malhold 


Fa. +»- 
.802 -2 
133 -2 

£040 -20 

4^50 ™ 

.825 *3 

. £040 -10 

,3.060 -20 

£930 .... 

I860 +10 

£770 +10 

£060 
1285 +5 

2l0 -5 

£250 .... 

5.030 -20 
5£0Q —LOO 

b£° :::: 

, £100 .... 

98 

, 1.730 +3 

286 +1 
B40 —13 

325 -5 

1J50 +10 

g?in -30 

4.940 

£260 -10 
ino -2Q 

800 

7^10 -100 

307 -5 

275 -2 

2J40 +30 

490 -2 

1,200 -20 

lib° "® 

4,100 -30 

£935 -10 


Rat* +ar- 
1080 -0.20 


0 K Bazaars UL5< 

Palsbora Mug 77 

Run Brandt Grp 24.2! 

Rembrandt Cntrt ... 18* 

Swt Wat 63 

Sltiratu r A Break _ 79 

SageHkls B 

Smith (CGI Lid .-..113 

SA Brewers 55 

SAManAmcsr 30 

Tiger Oats 35 Jl 

Toogaat HuieU 18.7! 

VaaJ Reefs 19B 

Western Deep 108 

AUSTRALIA femdtolgO 
Srateator 25 hraM 
Newcrest Mining ... 0.96 

News Corp - lO-W 

Noredy Poseidon ... £20 

North BHPekO 2-53 

Pacific Don top — 5.26 


Pasmlnco — 

Pioneer Inti 

Placer Pacific 
OCT Resources 

Renton Gold 

Rothmans An* ..... 

SA Brewing 

Santa* 

Smith Merd) 

Sans of Gwalia — 

Stockland Tst 

TNT 

7 electro Corp NZ — 

Trentavs — .. 

werf gn w ra 

Western Mining.... 
Westfield Hdg 
Westfield Trust .... 

Westpac 

WoodsUePet 


HONG KONG 
Sepkradwr 25 
Amoy Props — -. 
Bank East Asia ... 
Cathay Pacific .... 


China Light 

China Motor 

CroBHartoor 

Dairy Farm Inti ... 

Evsgo 

Guoca 

HSBC 

Hang Lung Dev .... 
HzngSeng Bank .. 
Harbour Centre — 

Henderson In* 

Henderson Land ... 
HK& China Gas 
H* 4 Hotels 

HK Aircraft 

HK Electric 

HK Lara] 

HK Realty GTrA 

HK Telecom 

Hopewell Hldgs ... 
Hutch ton Wpa .... 

Hyson Dev 

JartflnelMl Mir .. 

Jaidlne Math 

Jartflne Strategic 
Kowlooo Motor ... 
Mandarin Orient .. 
New World Dev -. 

Realty DevA 

SHK Props 

Shaw Bros 

Shell Elec Mfg .... 

Sine Dartre 

Son Hung Kal Co 

Swire Pacific A 

Swire PaclflcB ... 
Tele Broadcast 
Wharf Holdings ... 

Wing On Co 

Wlosor Ind 

World Inti 


HJCJ + or - 

. 4.85 40.07 

. 18.40 -0.20 

. 9.70* .... 

. 19.70 -0.20 

. 20 

29 £0 -0.10 

.14.10* .... 
9.60 4005 

. 358 

. £88 -0.01 
. 3050* .... 
7.85 

,3£25* .... 
.7.80* -0.05 
. 2.47 

. 12.80 .... 
10.30 .... 

. 455 +0.02 

17.20* .... 
12* +0.10 
8.75 

.6.65* -0.05 
. 7.05 40.05 

. 3.42 

. 13.70 -0.20 

. 7.90 

. 4.22 -0.08 

. 3350 .... 

16.70 +0.20 

. 7.75 +0.10 

4.72 +0.05 

10.40 -0.20 

.11.90 

2£60 -030 

.3.95* -0.02 
. £63 -0.01 

. 6.65 -0.03 

2£2* .... 

. 2£Z0* -0.10 
3 60 -0.05 

5.60* 

9.70 * .... 

7.45 +0.10 

.8.85* -0,15 
.5.20* +0.10 


38700 Bk Uordrl 
kisoo ft um St i 

1200 BC Sugar A 
S4G00 BCE Drar 
134000 BCE Inc 
38000 Bafenor* 
7200 BOR A 
ttooo Borab’dierB 
32300 Bow Viter 
7500 BPCmtti 
30700 Bnmatoa 
43200 Braacan A 
13000 Braakwmur 
10400 BC T* 



(38 >] 57% 37% 
SIM, 19 to »b 
(II 14% 14% 
14 ij 14 
S43£ 49b 43b 
11% 11 11 
Vb lb ib 

S23V 23% 

BUH 13% 13% 
SQ% 13% 13% 
403 465 455 
S17 W% 1S% 
21 % 21 % 21 % 

*17% n% 17% 
S7 d7 7 


r% (V 

ga% o% •% 

*25 24? 34% -% 

42 « 42 

(0 48 BO 49 

31% 31% >1% 

39 30 36 

04 23% 23% 

*18 17% 17% -% 

34% 34 84 

32% 22 22 -% 

19% » 1B% 

19% 19% 19% -% 
30 30 30 44 

23% 23 23 -% 

530 29 % 29% 

H% B% 5% +% 

e* s% 6% +% 

33% 28 30% +% 

1(0 180 m 45 
400 386 80S -S 

440 440 440 -6 


20100 FP1 LM SS% S% 5% 
800 Firming *13% 13% 13% 
1800 Fatal A i 99% 9 9% 

2000 Fart* *22% 22% 22% 
300 Ffcr flron *17% 17% 17% 
BOO FrancoNm *n% 19% 19% 


bbdo nraertio 

BO 

46 

00 


500 BnkAl 

(23% 

zs% 

2S% 

-% 

naoo amuiGU 

340 

330 

330 

+6 

109700 Qrenga 

0179 

100 

179 

+14 

6500 QWMJSGO 

$14% 

14% 

M% 

+% 

Booo awcdsR 

*0% 

dB 

8 

-% 

1200 owume 

$17% 

17 

1T% 


ion Hwtraa a 

$0 

8 

8 


100 Hraitar 8* 

*24 

24 

26 



12300 Baft C* i 
9300 MmUA 
700 NsrandaFor 
66200 Noranda 
1000 NoronB.12 
900 NoronMVia 
81300 MBiT*u 
300 NortioMB 
213600 Neva Corp 
1200 tomes HS* 
8NI0 Numac Ob 


(11% 11 11 
*7% 7 7 

ST% 7% 7% 

117% 17% 17% 
*24% 24% 24% 
*22% 22% 23% 
944% 44% 44% 
t2S 129 1Z6 

£3 t^% 8% 

95% 5 0 


2000 Hrara Ml S1B% 10% 10' 


I1B% 10% 1B% 

& & ,?i 


20400 Home 09 174% 014% 14% 

33000 H o renam non 10% 10% -H 

Tfirm itiWHjaiin «b 42s 42s 

ioooo — »tt gas 34% 34% 

rttaOO tomseo >*32% 32 32% +% 

17000 Imp OH *94% 53% 64% +% 


5*2000 Ora* Cora U*»% 
16600 Oatraraa A *23% 
21500 PWA Cora 455 
wn Praimran a ss% 
1300 Pancdn Pat 527% 
20600 Psoraua *11% 
30000 notraarM a 
08200 PMcarOonw $12% 
1S00 Poos PM *7% 
34300 AraerOup *1S% 
2700 Power Ha « *18% 
>200 Pro*go X 211% 
ino Qrabaera A SIB 


10 % 10 % 

23% 23% +% 

440 4S0 +10 

*% 6% -% 
27% 27% -% 
«% 11 % -% 
4 4 

12 % 12 % -% 
7% 7% +% 

13% 15% -% 

11% 19% +% 

11% M% -% 

in ia 


oronaA *?% «% 7 -% 

rvPtps *30% 30 BO% 

tore* *34% 34% 34% 
o A 330 330 330 


500 Janaoek 
400 KarrActtt 


$13% 13% 13% 
$13% 13% 13% 


(TOO Laban x $29% 23% 20% +% 

213100 Lao Mtoto 19 5% 0 +% 

700 Lataros *10% 10% 18% -% 

2700 Latotaw A 112% 12% 12% 4% 

53X0 Laktew B $12% 12 12% 

BOO braver Bit u»S% 18% 18% 

2000 Laura* Gp $7 7 7 


AmgerOfl 

i W nio LS. 

i Bawd Stan 
i R ah man B 
Ran'reanco 
Rapap Em 
i Rto Algom 

(ttpnCoraB 

noyataCrai 

RyTTruatco 


*8% 8% 3% 

so dSH 6% 
*22%d22% 24 

0*19% 19% 19% 
514% 14% 1+^ 

*16% 15% 13% 

no% 10% 10% 

S71 71 71 

*26% 20% 20% 
»% 0% 0% 


1100 SLrawCra A *14% 14% 14% 
9900 Sca*re Re 270 200 200 


1 2100 ScoaPoper *22% 

22% 

22% 

+% 

4T0DO Scot* Hoe *10% 

»*1 

18% 


1 47B00 EremnCs $121% UO% 

121 


17000 Seram Gen 

*11% 

11% 

11% 


2TB0O AwflCrai A 

*43% 

43% 

«% 

-% 

4400 Strantoa 

*7% 

7% 

7% 

“% 

20400 SM. Sysl 

*0% 

0 

S 

-% 

200 SNC Grout) 

518% 

w% 

18% 


0900 Sonora Old 

21 

10 

21 


4400 Sottiem 



18% 

+% 

10000 BpuAMDi 

16% 

18% 


22300 SMC0 A 

S9% 

8% 

8% 


82800 TaefcB 

518% 

10% 

19% 

-% 

000 Tutegtobs 

810% 

«% 

W% 


082100 Themnon 

W< 

14% 


-% 

057TO twBaftl 

$17% 


1T% 


19000 Tenter B 

*21% 

■si 

21% 

-s 

9200 Tot*PNAm *19% 

13% 


120000 TransARa 

512% 

12% 

12% 

*% 

U00OO Tracer P < 

*10% 

18% 

»< 

-% 

10000 Trtnrac 

usa% 

8% 

0% 


43300 Trtree a 

(»% 

10% 

10% 

*% 

12300 UAP A 

*17 

XT 

17 


200 untonEm 

512% 

12% 

12% 


1(00 UnbedCorp 

*77 

20% 

20% 

-% 

11000 UtdDwnlnd 

112 

12 

12 


2300 Vkwoy Ra 

319 

313 

31A 

-0 

3800 WTCoa* G 

519% 

»% 

19% 

+% 

20000 Wrawn On 

500% 

39% 

39% 

+% 

1300 WIC B 

5n%dli% 

11% 

-4 

( • No voting notes or rasblcraa vadng rtgMs 

MONTREAL 



3.D0 pm prices September 25 

33 300 BambrdJwB *23% 

23% 

23% 


1200 Cemblor 

»% 

0% 

9% 

+% 

30200 Crataeft • 

131% 

31% 

31% 

+% 

400 CsnMsraonl 

513% 

13% 

13% 


gstffit) Craadra 

0*5% 

0% 

8% 

♦% 

2200 OorelnT* A 

*0% 

6% 

e% 

-b 

no MwdeanHm 

*10 

10 

■% 


27300 lUkCnx 

*11% 

11 

ii 


000 Provtge « 

*11% 

”% 

16% 

11% 


1000 OuNkm A 

511% 

18% 

+% 

2700 TWsgioba 

J10% 

10% 

10% 


1000 VWeetron 

*13 

13 

13 


| Total Sale* 0.740800 Own 




INDICES 


NEW YORK 

DOW JONES Sop Sop sop 

24 23 20 

gMoSrtah 3029117 301051 3019.23 

HoowBott 9664 9660 9662 

Trusport 1187.41 1183.00 118764 

UtJlUes 208.94 20BJI 20319 


STANDARD AND POOR’S 


Sep 1981 

18 HIGH LOW 

302437 305523 2470 JO 

<2m (9/11 

9648 96.62 9U0 

am 06/i) 

U8£24 124189 094 JO 

0/6) (7/1) 

20860 22069 195J7 

am am 

goari Htfk 300 JB 0037.791 


Since comallaticm 
HIGH LOW 

YIW71 4 1 7? 

£23/8/91) (2/7/32) 
9662 54.99 

00/9/91) Q/lOfBD 

1532.01 n v 

C/9/89) (8/7/321 

236 £3 1050 

anm 0/4/33 

tow 2995 97 12997.76) 



Sop 

Sop 

S«P 

Sop 


25 

24 

23 

30 

AUSTRALIA 

AH Ortflcxla OA/aOt 

All Uitaf Q/l/KD 

15620 

6491 

1555.4 

6*53 

15629 

6*86 

15626 

6480 

AUSTRIA 

Q*lt Attire 00/12/84) 

457 94 

459 n 

460.01 

46489 

Hfimin 

BEUDO/l^U 

108889 

1D95J0 

110552 

1113.73 

DEM HARK 

feorataga SE Q/1A9 

36 L21 

36205 

36212 

364J8 


159U17IB) 
7072 124/77 


12M5Q6/1) 

561606/1) 


Corapas/ut 

387.71 

385.92 

387.92 

387.56 

396.64 

31149 

39654 

4.40 





am 

(9/1) 

28/8/911 

0/6/32) 

tasdrlab 

459.72 

457.04 

<59.47 

<59.41 

47201 

364.90 

47201 

352 






(29/8) 

(9/U 

(29/8/91) 

(21/6/32) 

Fkattlal 

3L59 

3L44 

31.70 

3152 

3224 

2L96 

3524 

6M 






(14/8) 

(9/1) 

mom 

0/10/74) 

NYSE CacpcsA* 

212.90 

21£02 

212.98 

21274 

a7.17 

170.97 

21737 

4.46 






am> 

m 

(28/8/91) 

(25/4/42) 

Im MkL Value 

37236 

37031 

37030 

368.68 

373.40 

296.72 

39703 

2931 






am 

(14/1) 

00/10/89) 

(9/12OT 

SASOM CaroosHe 

526.47 

524.69 

52739 

TOA7 

52739 

355.75 

527.19 

5487 






00/91 

Q4/1) 

(20/9/91) 

01/10/72) 


Dow Malta OH. YWd 


SAP WBtrial dir. yWd 
S 4 P tadl. P/E ratio 


Sep 20 Sep 13 

3-04 367 

Sep 18 Sep 11 


Sep 6 year ago (approx.) 

364 4.03 

Sep 4 year ago (approx.) 


NEW YORK ACTIVE STOCKS 

Stodre dosing Change 
T u e+d w y traded price on day 

BJHabta %223J00 US +% 

COBBPywUe £261600 Z7% - — 

Stoxore £23£300 22% t % 

AT&T £134.000 3B% •% 

Paaka £924,400 28 S • % 

Mknra £754.200 15% t 1% 

IBM £498.900 105% + 1% 

Was/ Mac L 496000 36% 4 1 

K Mart £469^00 <2 -% 

tat Medical £367600 23% 4 % 


TRADING ACTIVITY 

t Volume MHHona 

Sep 24 Sop 23 Sep 20 

HCwYactSE 170.785 1+5-530 24L340 

toner 15.985 1L456 18 JOT 

MASMfl 179.751 15&B58 236 JU 

NYSE 

teoo Trad* £089 £097 £102 

RI9S 864 650 917 

Falb 676 898 632 

Undranged 549 549 553 

New Hlta 99 90 126 

Newton 18 IB 18 


CAC Gaaeral C3Z/12/SZ) 

CAC 40 01/12/87) 
GfHUANY 

fuumauupu 

CowBenam 0112)53) 

OAX 00/12/871 

HONG KONQ 

teg Slta ftM 01/7/64) 
maAND 
BEDOwrall M/1/8B) 

ITALY 

Ban Can. Bat a972) 

JAPAN 

IdgoSEtTopU 14/1/60 

ftd Seake M/l/681 

MALAYSIA 

n5EDmwPteW4a6l 

lenacRLANDS 

CBS TURiaficaiE* 198S 

CBSABBrff*19BB 

NORWAY 

OfrSE 0*112/1/83 

PMumND 

Hadla Crap g/1/85) 

SMOAPORE 

SE5 AIM ugagartPWTS 

SOUTH AFRICA 

JSEGoHGWTN 

JSS l*BO* (2S/9/7S 
SOUTH KOREA - 
Nwet Craw Ex. I47X/80) 

SPAM 

Ntald SE 08/12)851 


49694 49525 

188835 188549 

667.43 66697 

187820 18781* 
161416 161607 


534 81 116/41 39084 05/12 

12121507/4) 91739 07/11 


497.15125/9) 3948805/11 

1885.49 Off) 142526050) 

717 Q 07/6) 570.48 05/1) 

20362 OlB> 1U23D5/U 

muoaw uu 82 iik/u 

4079.01 Q4/B 2984 01 06/1) 


1453.48 146284 | 152865050 111486(201 


54*22 549B3 

to 23192.74 
to 178802 
to 2792.03 

52037 Id 

2778 2793 

195.4 1967 


27146910801 21456.76 09/S 

202885 06/3) 16250007/1) 
3423.4506/9 247352 OVD 


221.4 06/1) 
lb2J Q6/1) 


91275 905,28 1 U8348 P9BI | 58234 OOff) 


379.47 378a 


11293 11353 

41713 0773 


27812 27661 I 


14693 0/7) 9713Q50 

42378 00/71 28298 06/1) 


CANADA 

TORONTO Sep Sep Sep Sep l»1 

24 23 20 19 HIGH LOW 

Mttitt & Wrarett 2W556 2STJ.T4 2094.75 2913.® 3299.99 08171 2632.0b W1 

OwpMta 339800 339631 3407 -17 3411.93 358207(7/6) H6L95(I5fl) 

MONTREAL PortWIa 181384 iS09£5 181109 1B1506 190386(7/6) 138689 (9/l> 

Bate values of all Indices are 100 except NYSE All Common -50. Standard and Poor's- 10; and 
Toronto Composite and Metals- 1000. Toronto Indices breed 1975 and Montreal Portfolio 4/1/ 
83. T Excluding bondsj Industrial, plus Utilities, Financial and Transportation. <d Closed, (u) 
Unavailable. 


AlOnvarttaGea DJZ/37) 186330 106730 1069JB 1P7U0 UMJOUn 8084 B/U 

SWITZERLAND 

Sera 8tt W. 01/12/5S 7427 74*8 7463 7484 7662 (ZWO 590.4 04/1/ 

SBC 6eraa)U/4/871 6102 6131 6143 6138 638001/3 4874(14/11 

TAIWAN** 

M+fr* Price (30/6/66) 47903B 481419 M 4653J7 63062219/3 131626 05/1) 

THAILAND 

Beta* SET 00/4/73 64L88 09524 70484 71230 90613 09/41 58248 06/1) 

WORLD 

MS capita) IratLOJl/Tm a) 5U.1* 5122 5104 50B3 1 5293 07/41 439106/1) 

•Satwdar Septettrr 2L Tide* Wrigtad Price: 474L45 Korea Dm* Er. (cl 
a SiMijttt to oHIciai recakuiaUefl. *Calailnd at 15i00 GUT. 

toe values of all takes are 100 act*: BE120, HEX Generel. ISEQ Orwell to DAX - 1300. JSE Geld - 255.7. 
JSE 26 Iwtatrtab - 2643 art Aestralla All Orttaary a* Mixing - 500; to Cased (a) U nra Nbblr 


TOKYO - Most Active Stocks 

Wednesday 25 September 1991 


DehUpponlt* 
MOQiSelka — 


Toraylnd. . 
Hlteehl Zara 


Stocks Closing Orange Ctowng dungo 

Traded Price* on flay Traded Prices on day 

21.bin 701 +gr Apnonwto — ...... Aim »3W + 100 

19. Em 1J7D + no Nteaan Cham — 59m 838 +5J 

t0.7rn BM *2B Olympus Optical . SSm 1310 +80 

10*m 686 +12 Tegtto 5.0m 540 +33 

73m 000 + 2 SumHamo Heavy 4 5m 748 +16 


MALAYSIA 

September 23 HYR 

Boustead 2.49 

Hoag Leoog Credit 3.13 
Malayan Banking . 6.05 
Malayan Utd lod ... £36 

Multi Purpose 1.15 

Public Bank 1.43 

Shne Darby 3.42 


SINGAPORE 

fttatall B 

Cold Storage 2.60 

DBS 11.40 

Fraser&Newve 925 

toning 613 

Haw Par £41 

Inchape 3 74 

Xeppel Cera 720 

OCBC 10J0 

OUB 4.34 

S*pore Air Fret 19.40 

SIjtww* Press .... 6.70 

Straits Trading £55 

Tat Lae Bank 3£6 

UOB 6.10 


price dare supplied oy Ttoekan. 

NOTES - Prices ob ibis page » as 
Quoted ao the individual exchanges 
and are last traded prices, fu) Dravalt- 
able. 9 Dealings suspended, xd Ex 
dividend, vt Ex scrip Km. xr Ex 
rtgtiu. xa Ex all. 


TRAVELLING ON BUSINESS 
TO BRUSSELS ? 


Enjoy reading your complimentary copy of the 
FINANCIAL TIMES 
when you are at the 

Scandic Crown Hotel 


BRUSSELS 

Tel: (32) (02) 220.66.1 1 Fax: (32) (02) 217.84.44 


; FINANCIAL TIMES ! 

EUROPE’S BUSINESS NEWSPAPER j 




42 


— ~~^Z f^ Jces Septem ber 25 


isn ' — **— 

f sil 
III® Us" 

lias- 5 -”.!' 

S4S»® rS • 

J?5 0 %«ma TOie 33 

*5 »ah-_ oajoojcm, * 


__ CB> 


Li? 1 « 3 +! *f if »££!£!** mmc£ 81b 5 *"% ***<*m3Ei, kJffL » ~ pi s* a 0 - i %£ 

» . .3? ■?? «% ->.1 ?,7?^£ t r ne ’S'» OJOOQJ s ..?* » » *S1S?££* . Bw.’ne.Eioo, Mint > iMl ^ ' 1 


20 ? i1JZ A °-*oro«E? »* «« 33$ %% »r£ 

sf 4sS ? °“"° 5 s„s i *i 3 assrs hr| | si si 

$;fe' -«p ^ £ I -WlhliSr 3&.&F 4 

:??• WAirEL^T » 2 »7i> T?Z 5? -?« *». ^SJthS'P f wo®a»wi «2 5? 


*vT tisrss *«?*« «s *3 1 

wis!?2£3£2 SBSffw » «? *5 i 

asss *»■ 2 & & ? 


asiimmnmmum 


£3»2£2HTJ? awa5)40 4B ,01 « ™3 

imBsmmiiii 


"flprlrsfl! 

stJSsiiSs <3 4 s! a 


5J4* »J«S LPIH M0ft» 2I« 

-* «#«%s 


S •*&*£ ’»« ,l « 

!feE»H^« 

^S?&'4*Si 

Itisga 1 «a j ■■;> j 

sf ass?. sis,,™ sa •a *s 

»? euff (S; ItoSS 2 ■* *« t w 4 > *” 

«£££?" wSEsfi sjf aj o* 


?A! f sf 3 3 1 ||p at:;?? I jf $ i 

_««a? 42 J? 3 ifSSSl 1? waSijS *i H: 


* 83« *■**«- 

^ SHB&seiJIgSfS 

$ «a. «*<>*« ft? a* a «“ '5? 5fc *” 


iS B Z£Z**' XSZfi TS ,*» «* i=3 
0 ? |5j n w«>Pw cLaSaoJ 7 f*u S,I » ®% s? 

%««? Siijj £ s 
ifst ag g, “""I'i 
XfaStSmiSeSs 




w “ S 2 2 1 a, « Trsi&c^ imoob 5 " ’i ^ 3 

is? f | J? j jaa ski « i $ $ ^ 

11 1 ’f “| : sags s„i 4 1 ; 


a DO 005 J5 gg ^ J 

=?5 ,!i S*F M SJ’f 

sfg?*“rf4s 

sj ’jja Fa *— »«5 .a ,a 

& a!J agj 


<*3 ^Aon 11 ®S 38 L 3«. 


i! ifii«I i«rfiii immMim 
4 A 


WqSBH'iB <if* 
JnSE&SKsaBBS 


« ZSSbW £J$%3 3 1 
^ J3S?«h» S a? ,1 s i sj 


»S "SKEW "*“•«> 5 Jc H *) 
*5 1 Uh % ££"=■>» * aiao ,» ,,,,;, ® “wja ^ i|i 

M iBFwjjJji i 

S SJ istsnm "is» 


:s£8Si® 


K3ES ms 5 ;i a * 3 Sps aa 
“i W *„ arfStsa ass 
.”i»|Ssr ■*“**“' s! ® Si -'■ Jiji§jj«p sissi 

«3 s? aaisL a?*? » i? ^ a«s.. 


Ifeillll : €gidl!ll 

ula £ S -5? =551 ZB? as? 


»V 2b3 


101 Zfflo .14 J « 8 S 2Bi * m? 

"sIkE jsss "> a 

>»?"i£rH,- a«»'SfS3 a -t T? 
i«IS» S82 J® Si ^ ^ ,jJ 


‘f ifH-P-rfsisi 4rfe&%‘iH^ »SIB ~ S M<*£ ?B<*3 15 

i®Siii«fflli|ip*fiii*a|ll 


vm'Bum 

% ,1 1§ ’4 3 si it 5J 

?3H&i BBS 'J*i' 1 24 Jtf -issrw «» 1 “! “I 


^ ?3SSSs ill? 
^ «Pl^s j*af ° hd si i? 
830834 


Positive develop- 
mentinthe 
first half of 1991; 

• Success through new 
acquisitions 

y^s*- 

VIM 

AKHENGESELLSCHAFr 

Georg^on-Bwsdaser-Str. 25 
0*5300 Boon 1 
Tdefcc; (22S) 552-2122 


*i j S ?|. 

saasrs mms 


it aSKaw 

h»i fiicZE**** 77 *" 

nSiaSP * a ”; 
«3.oiSK gw* 

“JmIcKS!' 1 * 0 -®* 
p'fts^L a««8 

^ISa.CulOro OA0004W 




COm,n ^ «fl l»*rt p 





FINANCIAL TIMES THURSDAY SEPTEMBER 26 1991 


\ 


43 


NYSE COMPOSITE PRICES 


NASDAQ NATIONAL MARKET 


3.-00 pm prices September 25 


\ 

-.i 


CtfH 

__ H tu, Gtoaa rrwr. 1K1 

HMD Low Stack PHTHEWl HU Lew Oaota Boas figl. Low Stack 

Continued from previous pugs 


Ch'BO 

W Shi a«w Put. itfrl 

Dfrr. VhL E TOe HU InrQBMOtw Ugh Low deck 


CD'S* 

W Shi Bom Prer. 

Mv.YW.E1Ma HU LwOwhCbM 


SB 173 58% U\ MU 
13 302 15% 165 

>M 3 175 17% 17% 


90% 37 RuMwmaM 00000139 173 »% 

" 16% 13% RuMkk 030002 I 
16% nRussBanf* asoossi. _ ... 

7% 3% Rum Tom 020006 0 19 3% d3% 3% 

10% Ruerall 5 0X20X1 24 292 u30% 295 29% 
21% URyrtro Sy*J 080001261250 17% 17% 17% 
23% 13% Rylend Qrp 0X000335 100 22% 22 ffl 


-S- 

26% 20% S Anb R * 2.06006 21 ' 14 u26% 28% 26% 

■ 16% 11% saw us Qp ojao.cs 9 37 15% 13% 15% 

- 37 20% BPS Toeeno 1X00X611 0 K% 25% 36% 

2% % StAWHAS 019023 0 803 5 & 

13 iiSanina nn 132011 7 15 12% sai 
■ 9% 8% Batocam aisooz 7 no s% 8% 

13% 8% SaRg'O 3e 3 10 11% 11 

37 HSoUrtytOn 033001 27 347 26% 27 
21% 115 Ssfawsy » 541 16 17 

4< 2% 0HwM ptt6 SI « 3 

35% M% SUMPIM 020001 36 66 32% 31 
34% 25% MJoatXPx 1X500511 28 33 31% 

4% 1% Silant Cip 0 3 3% 3% 3% 

■ fl9% 43% SoWa Mm 060001161586 62% 61% 01% -1% 

16% 10% Salomon Or 060044 036 TS% 13% 13% 4% 

.. 37 30% Selomordno 064003 66006 26% 22% 23 ^ 

46% *7% Swoon ME 240007 11 332 41% 41% 41% 

.4% 2% janoFAi 1 040012 21 38 3% 3% 3% 

J5% 10% MfiSk I 016001 231479 11% 11% 11% 

33% SSSMttft^oOSSOOBIO 23 32% 32% 32% 

«% 3%3M BT « a 0l MB 777 9% 9 9 

.46% 29% Sari Lm 094002201629 44% 44% 44% 

% £ Savin Crap 0 468 006 d£ 006 4002 

7% 1% Savin 080 060040 60 2 2 1 -% 

.,01; 33% scene com 2920X0 6 69 39% 36% 39% 

44% 36 Scamp £720061127711144% 44% 44% 

68H <0% OahertogPI 192002 206064 57% 66% 68% 

74 50% ScTbargar 1 20 OOZ 284433 67% 66% 66% 

31% 11% SdnnbtB 02000127 320 30% 30 30% 

. -6% 35SdMrttur 14 28 7 7 7 

11% SHaMADn a 16 0.012® 213 16% 125 12% 

' “ a 10 0.01 ll 30 7 6< 7 

09000239 961 39% 37% 39 +1% 

098004 29 15% 14% 14% 

7% ScaAHEuF 025093 254 8? 8% 6% 

36% 10% SM Com W 469 21% 21% 21% 

16% 13% 3*461.4826 1.46010 16 15% 16% 15% 

16% W% 6a«C2.l. £.10014 5 16% 16% 15% 

117% 61% »WW CO 290002 141363 106% 106 106% 

29% 21 Seagull En 22 234«l29% 39% 20% 

iB% 12% 8PX Crop 0400X3 37 131 13 12% 12% 

38% 21% Sooted Air 24 147 3S% 36% 36% 

43% 34% Sun Roab 2X0003121441 39' 

36% 17 3*c Pec 192006 482826 32 

' ll% SoHgnM ■ 064007 112 12 

»%SBBMX 030001 32 238 23 
, 46% Saqua A a 500099140 3 SB 

67% Saqua S 050001 12 8 61 

3)%8aiviMCl)l 036002 16 716 
' 22 Sin* Mi 1X2000 II 265 
38% 16% Shaw tad 050001301278 
>0% 2% Shawn* W 1X0012 10629 
1 8% 1SM» WD 024003 33 11 
66% 49% SM n«T a 247005 11 810 
27% 17% Sbaneta Wl 042002 16 87* 

17% 10% Showy* 191018 17 

11% 3% Showboat 01000140 85 11 
23% 20% Stam Pac 1X400612 764 
13% 6%81|piatlU> 2 232 11% 11 11% 

-2i4% 7% Stanot 53t 060004 21 111 21 20% 21 

47% 22% SBconGr 29 706 43" — 

B a Stater* UOOOOB 16 TS7 11 

16% 13% staler x OMOOI W 246 13 

16% 13% SkjBa* 046003 39 SB M 

4% 3%SL lnd» 017005 7 60 3 

■ft 6% SwBhCoro x 02000311 MS 7 

17% 108mai«6f . 232130 

7016% tnMMMw 1X80X2 W 209 
67% 46% 8n9Hm Eq L720XS 1754 67% 56% 57 
43% M% SmBhe Fd 08800124 81 37% 37% 87 

60% 40SrauchorJ 078001 28 38 67% 56% 56 

14% 27% SnopOrfm 106003 18 771 31% 31% 31 

7% 4% Snyder 01 02000122 91 u7% 7% 7 

2% % SaHmm D 2 15 1% 1% 1 

47% assontilno 20000514 626 43 4lf 

■ 60 96 Sony ADR 03000121 217 40% 387 

.15% 10% Sotfnbya 060005 23 448 12% T27 

43% 36%SoixcaCap 380006 24 42% 4. 

32% 27% SouACartnt 280006 zI00u32% 32% 32! 

19% 17% SftJeratad 1.4400716 3 19% 19% 

19% 11%9o4Mawn 0X000318 « 14% 14% 

7% • % SoXhEBnk 0.400.33 04610 B d% 

■ 29% 26% SauBw 00 2140.07 162303 UZ9 
. 38 31% Souttmoe 200003 12 41 u36% 

35% 30% 3MMET x 1.76006 17 68 31% 91 31% 

25% 18% SoUbWMrt OTO 0.00 49 341 24% 24% 24% 

17% 9SMMQMX 070007111 90 10% 10 10 

-36% 27% SatdbWEngy 066002 IS 111 34% 84% 34% 

32 67% 9otdhHtaP9r 220007 12 349 31% 81% 91% 

17% 10% Spaki Fund M 12% 12% 12% 

„.9% 2%BportonCp M 16 7% 7% 7% 

8% 3% SpragoeTee 15 124 6% 8% 6% 

36% 21% Springe 1X000335 208 36 36% 36 

'29% 9% Ski Com x 06200214 191 29% 28% 26% 

13% 7% SM Motor 032002 19 97 13% 

11% 5% SM PM Ut 038006 9 151 7% 

29% 12 SM Prod * 04S0Q2 WzlOO 21% ... . 

,J27% 20% StmtaK 0720X311 21 23% 23% 23% 

44% 10% Qanhana x 09200218 82 38% 38% 30% 

4426% SantayWV 1X400316 148 38% 38% 38% 

34% 19% BarroU 08900112 20 21% 21% 21% 

10$ 9% Slate total 1X4010 84 10% 10% 10% 

IBk 0400X2101474 16% 19% 

• Bp 8 4 2% 2% 

_ ’20 7X0013 M2 57% 66% 

. . j StnrigBcrp 0X0003 6 17 7% 6% 

7% 4% BaerlgCtiani 0X00X5 4 249 3 4% 

10% 7% Smtg9wra 15 502 18% 14% 19 

• 8% 3% SUM Fin 17 5 5% 5% 6% 

36% 2B% SkxnBMHl x 0X0002 46 2 28% 26% 26% 

,24% 9 Bono COM 072004371008 19% 19% 79% 

. 5% 8% fitenertdga 14 40 3% 3% 3% 

9% 6% SB»a«aEq 061010 • 7 8% 6% 8% 

51% 17% Storage Te 19 923 45% 44 44% 

•40% 20% Stratus 19 698 36% 37% 37% 

rS4% as% StHdoRHa 0460X121 897 52% 91% 61% 

.26% 20% Stum Rgar 1X0006 6 M 34" — 



1 

2 


| 

a 


a 

i 

a 



4o% am 
13 13% 

& & 


• *6jl 7J»M0F*a 

A '*t&± 

.6% 8%St»dg8c 


18% 

& 

8 


a 

-H 

i 

3 


IS 

3 


,9% 4% Sum Sum 0300.00 3 15 45 
B% 7% Sun 01* A* 1.10011 6 47 not 
4% 2% BM OM B X 1X20X9 1 32 3% 

'12% 7% Sun Etacfr 8 173 9% 

10% 8% Sun Energy 1.52017 8 37 8% 

65% 23% aundrtrand 1.10004 11 409 31% 

.8% 3% SunaMnoPf 1.190X4 104 3% 03% 
.2% 1% SmaMnaUn 381 1% dl% 

36% 20% SunOlial 093002 121227 U30% 30% 
18% W% Super Food 0X400211 809 19 13 


a a 

9 % 3 % 
3 % 8 % 
31 81% 
‘ 3% 

1 % 


♦% 


4 


13% 


36 +% 


60% 21% Bupar Vatu 072003 11 635 23% 96% 25% 
30% 13% Superior 0X600124 37 26% 26% 26% 
.14% 11% MwHdvx 003000 59 13% 13% 13% 

26% 10% 9ynM The 30 502 26% 25% 26% 

..12U 7% Syms C«xp 11 262 0% 9% 0% 

1B% QhSfmFtx 04200216 235 16 17% 17% 

'47% 39% Bymoa crp 092002223668 43% 42% 42% 
47% 30 Own Day x 0280X1252158 43% 42% 42% 

9% *% S| n a ira Cn 3 » 7% 7% 7% 


- T - 

9% ,4%1WTEMfX 02000314 504 
19% 7TCF Ffawnc 040002 10 02 


6 % 6 % 
19 19% 


3% 

13% 



9% 

5 

17 

39 


+% 


6% 8% KXCow&l 0X4010 293 8% 8% 8% 

46% 29% TDK top Hi 03600133 77 43% 43% 43% 

S% 6% T I S Itg* i 1X2014 3 ITS 9% 9 9% 

20% 9% TJX Coax 04800310 048 77 M% 18% 

21 1B%TNP Entarp 163009 ID IBS 18 17% 17% 

46% 84% TRW Inc 1X0004 17 231 42% 41% 41% 

1% iTacmaBMi 0 21 % |i « 

23% M% Taiwan Pd 00 22% 22% 22% 

6% 4% TaKeyhd 0X00X4 0 132 4% 4% 4% 

11% 7Taaay Pi 1x00.13 2 7% 7% 7% 

38% Tambranda 1X00X2 ffl 767 32% 51% 51% 

18% BU Tandem 191440 12% 11% 11% 

36% 23% land). Carp x 0600X2102273 27% 28% 20% 

12% 10% Thuna Miib 0X8007 18 12% 12% 12% 

S7 31 % Two Enary 1.7200513 395 36% 38% 38% 

30% 18% Tahtranfa: 060002 44 568 24% 23% 24% 

1% A Talaanm Co 7 M 1% 1% 1% 

24% 14% Teladyna 0X00X4 90 831 20% 19% 20 

34% 34% TalaEapSA 1.410 04 40266 82% 32 32% 

36% 24% TatDMX ADR 4104 37% 37 37 

48% 28% Tamptalnl 0X8002 13 622 40% 48 45% 

16% 11% TtawaEmUi OMOOI 73 19% 19% 19% 

9% OVTMMMobi 064009 255 9' 

6% 7% TanpKBFdr 0X4010 1380 0 

52 33% TannaeahK 1.000X4 241D61 38 

22 16% Taepoo PM 2X0010 16 193 21% 

14% 6% Taradyna 61 100 12% 

14% 7% Tot ax 0.060X0 IS 50 13% 

B% 6% Taaoro PM SO S3 B% 

TO 66% Texaco 3X0005 123806 63% 

S6 49% Texaco C *.100.08 3 S2% G2 S 

25 14 Texas Ind 0X00X1 12 1M 24% £4 24% 

47% 27% Tan km x 072002 7T2Z7 29% 29 29% 

28 19% TaxM Pad 040002 34 G 21% 21% 21% 

38% 34% Tama IM 3X0008 102768 38% 37% 

10% 8% Taafl PI 1X0 O to 5 0% 9% 

7% 3% Texfl Ind* 1.100X2 2 196 6 4$ 

35% 24% Textron 1.00 003 10 604 35% 35% 

6% 4% Thadcaray 66 20 5% 5% 

11% 8% Thai Cap 40 8% 6% 

22% 14% Thai Fund 036002 66 17 16% 

40% m\ ThormoSec 21 290 39% 39 

2Q 12% ThlOkal 0360X2 7 711 u20 19% 20 

60% 45 Thorn & S 2X40X43 47 63% 63% 53% 

14% «% Tbomaa tad 0780X6 19 9 12% 12 12 

12% 8% TbCRMta Ad IXBOlII 7 82 11% 11% 11% 

16% 11 Tidewater 13 269 15% 15% 15% 

57% 5H% unan* X 0X800121 247 49% 46% 48% 

48% 34%-nmeWnO7543aO10 666 42% 42% 42% -% 

«»% BaTkneWner 1X0001 65933 82% 61% 82% 

49% 31% TlmaWlMXSXTaOB 1148 47 46% 47 

32% 26% TtawAUrr v 1X60X4 27 414 31 30% 30% 

xy £3% Tlaikao 1X00X4 S3 248 27% 26% 26% 

3% 1% TRanCrp 15 5 3 3 3 

10% 7% Than PI X 1X0 a HI zwo s% o% 9% 

8% 4 Todd sop 1 7B 5% 6% 5% 

15% 71% Takbatn Co 0X9006 11 ISO 11% 011% 11% 

2B% 26% Talw^LOl 261010 » 27% 27% 27% 

B% 2% Ton Bros 156 160 8% 8 8 

58% SS% TooWa K ■ 0X60X025 2 58% 58% 56% 

58% 46% Tardnart 1X000311 211 80% 49% 49% 

20% 13% Tom Cup x 048005 21 7 15% 15% 15% 

26% 14% Tmm Qup a 080003 4 740 21% 21% 21% 

32% 25% TttMSwt a 020.01 20 44 26% 025% 25% 

SB 22 Taya H Ua 30868 36 % 33% 33% 

4% 2% TrWamal Cr 0X1018 6 10 Z% 2% 2% 

8% 2 TWA 225 2XS1X6 127 2% 2% 2% 

5% 21 % Tnoaanta i 2M 0X8 11 22 25% 24% 25% 

8% 29% Dtauca i 2XOOOS13 48S 37% 37% 37% 

99% 26 ThKMttmx 020001 13 33% 38% 33% 

56% 16% Tnmaco En 1X6006 426540 19% 017% 17% -1% 

3% 1% TTanoco Ex 845 1% 1% 1% 

0% 6% Tranacrt R 2z»0 6% 6% 6 

8% 5% TTarmteh 32 30 7% 7% 7% 

25% 18% Tlwatara 1X0008 0 682 73% 19% 19% 

11 8% Tredegar 024003 4 44 8 8 8 

35 26% TtKattX a 2XD0X6 2 32% 31% 35 

% 33% Tribune 0X80X2 27 348 40% 40% 40% 

1% 20% meant x 0760X3 160 26% 26% 26% 

30% U% Trinity x 0X00X3 10 110 28% 27% 28 

27% 16% Trinova 0X60X3 39 236 22% 22 22 

46% 12% TRIM Pf 200004 37 44% 44% 45% 

49% 5% TrOon En 082014 42% 41' 

9% 3% Tucoea B 0 570 5% 

9% 6% Tufcax Crp 0X8004 16 123 6% 

13% 6% Turkish In 1050 7% 

19% 14% Turin Otoe 0700X5 17 7 M% 

62% 37% TVca LXar < 0360.01 IS 667 30% 

81 35 2% 

tt!2 


*li 

“»% 


3% 2% Tyler 
12 11%Tytor Cb 


1X8011 492 



3 

3 


- u - 

22 234120% 127 
1X0014 26 356 13 12 

124006 16 M6l«19% »■_ ... 
0600X4 19 048 M% 14% 14% 

14 293 9% 9 9% +% 

38 26% U8F1Q 4.1 4.10013 66 32% 31% 32% 

2% HUSO Carp 0 43 1% 1% 1% 

48% 32% UST too 1X20X3 2314701149% 43% 49 4% 


161% 100 UAL Corp 
16 S%UDCUn 
10% 15% US Carp 
18% 0% UJB Fin 
12% 3% URS 


1X20X3! 

49% 48% USX CamPf 470010 


6 40% 48% 48% 


0 60 3 

14 94 5% 3% 

0X00X121 143 43% 43% 

aaaoi n tr ie is% 

1.720X3 U 2*3 83 52% 62% 

2820X3 M148B 63% 83% 63% 


3 +% 


S 1% UMmaw 
2% UNC Ina 
44 17% UnM ina 
22 % 14% Unffliat 
57% 47% UnBavar 

02% 73% UMI MV 

47% 34% Union Camp 1X0004 17 964 44! 

22% 15% Untan Cart 1X00X4 UWHuZZ 
27 19 Untan Corp MIDI 22. 

03% 97% UnB PI 6X00X9 2 92% 

44% 36% UnB 3X0 3X00X8 two 44 

' 49% UnB 460 4600X0 2 54 

. 20% Unton BM 2M0X8ionoe 33^ 

95% 06% UMon Pan 1X60X1301331 94 . 

13% 6% LtalonPtont 0X600311 31 15% 

21 12% UntonTWCM 020001 6 147 19% 

3% 1% Untod Fin 0 7 2 

6 % 2% Untaya Crp 1X0020 0 080 S 
8 % 1% Unit Corp 14 38 2% _ . 

27 14% UMAoaat * OSS 0X2 23 20 23% 28% 23% +% 



1B% 14% ucdDomftty 1X40X7 SI 27 M% 13% 13% 
12% SUkShnntad 0200X2 M 6 10% 10% 10% 
33% 30 UUBtunin 2440X7 7 03 34 33" 

11% 7% ItaOndMlx 0X40X012 19 10 9 

15% Uhl h wMipu t 0X00X2 11 575 M% 17 


20: 

11% 3% UMKgdmFnd 0X6004 

021 UMPorfeCM I 63 M 

24% 10% USAIr 0120X1 04694 10% 
12% t% ufiFAQ oaonm 
t % US Homa 
42% 26% USUFE Crp 1X40X4 

16 OUWKhM I 0X20X4222020 


04594 10% dV% 
11406 7% 7 

I ! 5 40% *4 

222026 14% 14% 


34 4% 
10 +-% 
16% 4% 


40% 

14% 


-3 


50 23% UlMCrpx 1X20X3 141047 u62 51 61% 41% 

4% 1% IMvta Mbo 2 6 3% 3% 3% 

29% 21% Unocal crp 070003 24Z26T 26 24 % 24% -% 

70% 41% UhUH Carp 1X40X2 10 411 61% m 61% -% 

49% 34% Upfohn X 1X60.03 ITITBI 46% 44% 48% 42% 

21 15% USUCO 1X00X6 10 50 16 16 77% 


75% 31% ua Burod 

0300X0 062402 

u78 

78 

77% 

40% 

34 US WteC 

2X60X0 11530B 

30% 

34% 

MJ 

»% 

42% UUraehne 

1X00X4 122234 

48% 

46% 

«% 

31% 

21% UhlTalac 

1.0000* 164302 

24% 

24^2 

94% 


10% UUWatar 

0X20X612 49 

M% 

14% 

w% 

7 If 

3Unttrode 

32 35 

5% 

fiPU 


10% 

28% Unhr Fdade 

0700X2 161379 

37% 

37% 

87% 


11 IMv Hltb 

1X60X910 76 

to? 

to? 

18% 

1% ItaMried L 

67 47 

3% 

3% 

A 

17% 

lOUnlvar top 

0X0002 W 31 

«% 

»% 


0% 7% USLIFE Inc 0.92010 0 72 8% 3% 6% 

33 22% USX M9m 1.400X4 ESS 33% 30% 30% 

29% 21% USX US Sd 1X0004 1930 26% 27% 27% 

25% 20% UOcpl.775 6 25% 25 23 

23% 25% UBkp244 2440X9 9 27% 27% 27% 

28% 20% UHDcorp 1X200611 168 25% 26% 25% 


- V - 

35% 17% VF Carp 1.000X3 21 161 34 
S a VMS MgeF 0 51 

30% 28% Vdora PI 044012 19 29 . 

26% 14% Valero En 501 2S% 24% 24 

«% 10% VaiereNGaa 2X00X2 4 300 u% u% 11% 

9% 4% van me 020002 1? 233 7% 7% r% 

% H Vnflay bid 0 100 £ % U 

15% 9% Van Dorn a 0600XUM 20 14% 14% 14% 

6% 3% VacKiiepHI 0X40.13 71 6% 8 6% 

7% 4% Vtftanpttar 096013 28 7% 7% 7% 

10% 6% VAnKaapUaU 0.78 0X7 461 u10% 10% 10% 

12% 8% Varco kd 171067 7% 7% 7% 

50% 28% Vartan Aaa 032001111683 34% 32% 33% 

21 14% Vortty 13a 1X0006 63 17% 17% 17% 

25% J®!* Vurtty Cp £31 M3 21 % 20% 

14% 13% Vontnur x 1X0006 0 29 14% 14 M 

65 55VKAPSX0 5.00003 IIOO 6a 64 63% 


4 S 


**\ 



M 

3b 




— 




— 

— 

1 

— 


Pf 

Eta 

— 

Btaek 

Dfr. E 

100a 

Mgb 

LOW 

Led Chng Mock 

Ota. E 

100a 

toftb 

Low 

LMtChng Stock 

Dta. E 

HOa 

Mgh 

inn eni i 

040 22 

EG3 

32 

30% 31% 

+ 

OF S'aed 

020 W 

IM 

10% 

9% 

S% 

+% 







24 

u% 

11% 

11% 

+J. 

DR Tad. 

10 

16 

10% 

9% 

0% 

-% 



_ 



58 

435 

«% 



-i 





21% 

23 

+% 



- L - 


24 

ft 

13% 

12% 

13% 

+1 

Ugl km 

23 

355 

25% 

24% 25% 

-V 

LODS A 






14 

16 

15% 

to% 


ng kflero 

67* 1*1* 

6% 

8% 

6% 

+% 

LaPeUta 

16 





1923 u17% 

15% 

17% 

+J 

OgGaum 

7 

04 

4 

3% 

3% 


LM An 

0X6 35 

2T39 

11*- 


13 1333 

24 

23% 

24 


no 9yd 

10 

432 

10% 

9% 

10% 


LanRaen 

22 

£05 






8 

8 


Dtomto 

IS 

M 

27 

26% 

27 


Lancsaier 

0X0 15 

IBS 




255 

» 

21% 

23% 


Merw 

040 32 

7 

IS 

11% 

11% 



080 15 




032 23 2280 

52 

G0% 

51% 


WARM 

6 1416 

5% 

4§ 

5% 

-% 

LmtaWjfS 

2D 




032 4 7890 

9% 

0% 

8% 


Mr On 

020 24 3255 

tfSQ 

13% 

70 

+ 


13 




7 

71 

0 

8% 

ft 

+% 

hnUa 

044 12 

m 

n% 

10% 

10% 

-% 

IMcaS 





9 

390 

12% 

11% 

11% 


Dunk Ita ■ 

020 91 

i 

u9% 

8% 

8% 


laotabi 

040 20 

263 




7% 

6% 

7 

-I, 

Dr*C06ngy 

6 

13* 

ft 

8% 

9 

+% 

LDl Cp 

10 






l/% 

16% 

15% 

-% 



K>% 


10% 

+% 





Advsnia 


639 

®% 

25% 

29% 

-% 


(L2D 20 

794 

27% 

»% 

77% 

-% 

LtoMCD 

t8 





206 

1B% 

17% 

16 


IVraBwe 

0t2 1ft 

30 

7% 

7% 

7% 

*> 

UbiyMc 

1X6 ID 

267 

32% 



50% 

58% 

59% 

+i 

9S Banov 

1X0 5 

61 

a 

7% 

7% 


Lta Tack 

010 17 







cL 



Durirun 

QMS 15 

61Qu27% 

25% 

27% 

♦1% 

UteUne 

a 

1ST 



22 

743 

12 

11% 

11% 


Durr R1 

026 20 1480 30% 

30 30% 

+% 

LnryfndA 

0X2 22 

2 

13% 





<o% 

A 


DVI Rn 

22 

222 

9 

6% 

8% 

-% 

Lta BcaW 

48 

1662 u77% 


■% -% 


4%]AtaaAm 1.06 2133 31^ 31% 31% - 


20% -J, 


AhhaCp 2l £936 40% 36% 40% 44% 

+% Ataitonu 0X6 14 1660 u24 23 % 23% 

+% AH* Bald 088 U 1633 26 % 2S% 28% 4% 

-% AlhghSW 16 61 4% 4% 4% 

+% "•"'Om oao anno 33 29% 31% -% 


10 2^ 24% 22% 24 +1 


22% 11% Vtahay lm 
10% S% Vkua Res 
20% 15% VWra me 
67 81% vodatono 
5% 1 % Volunteer 
S« 19% Van Co 
20% 20% Vdmado 
40 30% vtfean iu * 


12 382 19% 16 


Allan m 

, Alltanl 0 21 II 

-% I MUCopll 100 IIS 16% 0M. . _ 

Alta Cap 1X7 B 312 15% 14% 14% -% 


19 5 10 W 9% I AHwula 17 B67 5% 5% 5% +% 

21 149 23% 23% 23% -% AMna C - 71 - ^ - 


. , 0X2 11 10 16 

578 uS8% 87% 67% 4-1% AtD GaU ? 787 

2% +% 1 AJtaru Co 

“% 


13 SO 2% 2% 

16 764 26% 25% 26. 
1.600X560 151 Z7% 27% 27% 
1X00X3 17 35 38 38% 39 


4% taltaq 
AaUuG 


32 7B 14% 


3 


-V 


1 


- w - 

18% 6% VMS feuhm 19 206 16% 16 IS 

2B 22% VIR. HofeSn 1.B000612 31 29% 28% 28% 

24% 9% Waban bio 611623 23% 22% 23% 

69% 47% Wachovia 1X40.03 131105 58 57% 57% 

33% 22% wacfcanhul 0X000212 3 24% 24% 24% 

7% 4% Wnlnoco 4 361 5% 5% 6% 

35% 16% WMOraen (M6O01 212172 32% 31% 32% 

20% 10% WaBaoaCS 0X0002 12 TOO 21% ZO% 30% 

51% 28% WMUsrt 0170X0396412 48% 47% 47% 

6% 2% VtormrConqi MB 122 6% 8% 6 

62% 81% Waraartanb 1.7B0X2 182456 71% 70% 7D% 

32% 27% WashgllUL 11000613 236 32% 32% 32% 

15% 9%WMligtMal 1X800764 6 16% 15% 15% 

261 1B3Wuhgi*8a 4X00X2 19 337 213 212 212% 

44% 32% Wtaiw > 0X40X1 23G948 36% 35% 36 

19% 10% WaOdnaJn 0480X4 B 35 T2 11% 

6% 3% Waxrnen Ind 0.120X3 17 201 4% 3% 

3% 1% Wean Inc 2 20 1% 1% 

13% 5% Wabb (Dal) 020001 192321 uM 13% 

30% 24% WMnganan 1X1 007 28 284 29% 267 

6% 3% Welrtan a 0640.16 1 40 3% 37 

34% 28% WOle likts 064 002 15 23 30% 291 

29 17% Wallmon 0.12001 Ml 600 24 23% 23. 

80% 46 Wl toTti QO a 4X00X5 6 361 76% 74% 74% 

11 5% Wandya M 0240X3 183361 6% 8% 6% 

17% 11% Warn Co 0400X2 73 33 16% 16% 10% 

42% 20%WMtPIP 7Qz100 27% Z7% 27% 

18% 18% Wettaat E 0800X6 12 3 17% 17 17% 

17% 6% Hawn NA» 691020 6% 9% 6% 

6% 2%WMDto 0 857 3 % 2% 3% 

10% 9 WastaGes a 0200X1 IS 3 15 14% 14% 

17% 11% Waan Mno 093008 46 13 15% 15% 15% 

31 21% WaaUnghB 1.400X6303606 22% 22% 22% 

23% 14% Htata Vtataa 19 457 18% 15% M% 

19 11% Weatpac 1X4009 fi 6 18% 18% M% 

37% 25% Waatvaeo 1.W0.03 17 353 37 % 36% 38% 

30% 20% WayachaM* 1X00X4 211263 26% 2B% 28% 

30% 16 Whaatabrtr 26 132 27 % 20% 26% 

30% 18% Whirlpoaf 1.70003 31 1223 n39% 38% 30% 

19% e%WMtatwfl 14 43 12 11% 11% 

0240021382226 12% 12% (2% 

11140B u20% 20 20% 

. 1.46008 22 75 U24 23% 23% 

10% 6% WWcoaSa a 0100X1 20 8 7% 7% 7% 

38 26% Wntama 1XOOM17 173 35 34% 34% 

7% 4A WHeMre 56 23 7 6% T 

4% 2% IMndmore 6 385 3% 3% 3% 

41% 29% Wln-Dfada 1.1100316 323 38% 38 36 -% 

8% 2% Whmabago 3 B33 3% 3% S% +% 

55% 30 WtacEnargy 1X600512 09 35% 36% 35% 

1% 22% WtaePuBSv 1.70006 12 64 26 25% 25% 

44 28% WtU Corp 1X40X5 13 176 38 % 30% 38% 

13 7% Wohrertoe a 01800114 379 11% 11% 11% 

38% 26% Wbotworih 1X80X4 142282 29% 29% 25% 

15 11% World WUa 64 14 13% 13% 

10% 3% Mtorfdeorp 9 853 9% 9 0 

65% 40% Wrttfey 1X00X2 20 63 62% 62% 02% 

17 10% Wytt Labor 0X6002 W 791 12% 12 12 +% 

18% M% Wynn* tat 0X0003 12 10 17% 17% 17% 


}l % \ 

33 662 u2S% 24% 24% -% 

An Bintei 0X0 7 42 16% 18 16 

AaOrb >4 zlOO u10% 19% 16% 

19 69 22% 22% 22% 

14% U% 

14 1* -% 


AaCroN 

078 13 707 

35% 

35 35% 

Arms- tala 

2 37 

5% 

5 B% 

Aa KM 1 

1.72 6 33 

33% 

33 33% 

•aa PM 



26 2B% 

Am Trav 

12 1873 

16 

16% 15% 

AmlkMUr 

o ms 

2% 

2% 2% 

An rftnff 

4 974 

3 


Am Talar 

37 1238 47% 

47 47% 

AltWrHrna 

DM 2410014 

28% 

25 25% 

Aeigroke 

55 0788 

57 

55 50% 

AMKhCp 

IB 133 



AmvslFta 

1 155 

2% 

2 2% 


12 191 

11% 

11 ll 


12% W% -% 


. 9%WUtahafl 
14% 8% Whitman 
2D% ia% wanker 
24 M% Wtaor Ina 


1 

i 


Anaiyan 0X6 11 604 13% 

«K4>«Un 100 8 182 13% 16% 15% 

CP 16 373 33 % 32% 32% 

Aa 17 175 6% 7% 7% +% 

AMIMEn 026 11 4 13% d12% 13% 

APPBIo 51 3036353844 

AfptalM 20 4014 26 27% 27% 

Afpafeoi 048 18 3131 50% 40% 50 

20 110 11 10 % 10 % -% 
Appldfllq 57 63 12 11% 11% -% 

ARM Pur 0.12 18 1163 15% 14% 1* 

Annrai 014 22 1266 19% 18 
Archive 1 5336 3% 3 

AratCO 6 24 B% fl _ _ 

Argonaul 0X8 7 6 24% 23% 23% -% 

25 HJ 32% 32 33% -% 

Aran Al 040 31 134 11% 11% 11% 

‘ 32% 


Arnold ta 
AaMonT 
ASX top* 

i AepecTTel 


0X0 10 2 u»% 30% 

502 9281 16% 14% 15% 

82 2306 u12% 12 13% 

125 660 7% 7 7% 

297 2481116% T7% 17% 
12 4846 27% 26% 27 

3 ZlOO 8% 7% 7% 

A8SEAV 060 13 SOB 33% 32% 33 

Aundefti 0.40 21 3300 51% 50 51% 

I Autotnlo 15 61 5% 

Avantok 15 464 |H% 

! A vandal* 0X2 0 270 3 

75 780 7% 


AST Rack 
AUUnaon 


Anar Cp 




+1 


! BEIB 


- B - 

0X6 10 3 9% 

a 1403 19% 
54 4 

006 25 510 13 

BUmLB 0X0 7 2 54 

I M OXT 33 164 31 _ 

ae B 3 14% 

I BnkBautta 052 12 880 6 

BankenCp 0X0 8 


Btaartnw 
rJ* 



5% -% 

V, -i. 

3% -% 


31 31% +% 
14 M% ■*■% 
5% 6 +% 

3 18% 18% 13% -»% 


Z2 BataMOSt 12 7% 7 7 

BM Oh DSD 12 100 27 % 26% 27% ~% 
Tr Bade Ami 9 4 9% 9 9% 


X- Y-Z- 


30% 36% Xarax 3X0005 113680 u62% 60% 
' 60% 


ZlOO 60% 


81% 41% 
51 *% 


3 


43% Xerox*. 125 

„ M%Xba IX* 76 21% 21% 

24% 14% Xtra Corp 0720X330 37 24% 23% 

25% 2T% Yankee Egy 1X0006 II SBu2S% 25 
Zapata 2 412 H H 

. _2anHhEtac 1481 5l dS% 

13% 122Mb NMZ 1X0006 90 II 15% 15% 15% 

8% 4%ZMtataCl 0X4013 34 116% 6% 6% +% 

13% M% Zara Carp 040003 17 303 14% 14% 14% +% 

41% 29% Zara tad 0X8003 U 373 34 32% 32% -1% 

15% M% BMg Fund 1.160X0 244 12% 12% 12% -% 

W% 0% Zwe*0 Ton 0X6009 418 10% 10 M% 


24% 

25 

A 


Priam itata ampwatf by F a ta l mn A 


Sato* figure* ora unofflctol. Yearly hlgha and Iowa rallaci 
Ota pnnrious 52 w mU plus 61a currant week, but not the 
latoal trading day. Whore a apBt or sax* dhridond nraoundng 
to 25 panwnl or more haa bean paid, the year's high-only 
ranga and dhridond are shown tar the now attch only. Unless 
aftanrtaa naiad, rotas al dhridond ora animal rSaburaamanta 
bemad on tha lataei dadaraHon. 

a-dhridand ataa xmM- iHHinual raia o< dhridond ptue stock 
iflvldand. o-llquidattng dhridond. dd-callad. 8-new yearly low. 
•dhridond declared or paid In precating 12 morahe. pdhri* 
dend In Canadian houta. tublaci 10 15% non-rosideoeo tax. 
l-dhridand declared altar apllHjp or staca dhridond. J-dhridand 
paid Ota year, omttad. dalarrad. or no action taken at lataol 
dhridond meeting, krdhridend dadarod or peta Oils year, on 
■ccumutaMva taaua w&h dhridonde In arraara. rvnew Ism In 
Oi* peel 62 weeks. Tha Mgh-iow range befpne vrtth ha atari ol 
nadinft. nd-nazt day danwary. PIE prtco-eerrVngi redo, rdhri- 
dsnd dadarad or paM In precadhig 12 montho. piua stock 
dhridond. o-otadi epilL DMdsnds begin wRh data of apltt. 
taaaolaa. I -dhridond paid In stack In Rrocodtng 12 mermhe, 
aedmetad com valu* an ovdhridand Of oa-dtotrtbutlon data. 

“■new yearly high. iMrodlng haltad. vHn bankruptcy or 

recahwaMp or being roorgantaao under me Bankruptcy Act. 
or eecurMae aaaumad by tuck campairiaa. wtHaaoibuHd. 
■riwban Issued. ww-wMi warranta. r-as-dhridand or ox-rlghts. 
xdta-a»dtairtbuttan. av w Ht w ut warranta. y-ex-dMdond and 
■ataa to fiA ykHrtaid. z-oalee in hill. 


&h 9 9% 

IF 1.00 20 5 35 34 34 

I Mew 060 13 23 22% 21% 21% 

I Baybaoks 6 262 18% 16% 16% -% 

BB&T Fki 034 9 105 23 22% 22% -% 

| BE Ames 21 2809 19% IS 13% 

0X0 IS 112 17% 18% 13% 

I Beoitany 28 GO 32% 31% 32% 

032 9 1B2S 26 23% 24% 

Btattal 1X4 23 10S2 53% 53% 83% 

BHA Grp 47 160 14% 19% 14% 

BHA Crp 22 14 13 13% 

Bl Inc 48 201 7% 6% 7% +% 

Big B 016 20 156 12% 11% 12 4% 

BtaliyW 0X3 15 246 16% 18% 16% 

BugrnO zwa 44% 44% 44% 

Btogon 248 3307 36 34% 34% 4% 

BlDmer 47 1901 88% 35% M% 4% 

Btzmert 61 8 W% 18% 16% 

Slock Ora 060 17 3 56% 54% 55 4% 

BUCScA* 38 2313 62% 60% 52% 44% 

BMbmS 2.10 11 904 45 % 46% 45% 

BtaEm 0X8 IS 349 17% 17% 17% 

I Bohemia 295 273 23% 2S% 23% 

Botmev 0 322 Z% 2% 2% 

BOOMCB 16 6 9% 9% 9% 

Borland 22 4346 46% 44% 43% 

Bonn Bk 080 9 70 24 26 % 24 

iTe 41 116 “ 

Brady'S A 046 16 3 


Btad ta« 


29 910 


Bronco 1 020 M 47 8% B% 0% 

■" «4i 


3 £ S A & * 

20 15% 19% -% 


Bruno 3 0X0 18 4B2 15% 14% 16 
BSBBncp 072 5 165 16 14% 14% 4% 
BTShtpeg 050 4 36 0% 7% 8 

" 81 34% 33% 

40 7% 6% 

13 4% 4% 

25 8% 8% 

3 16% 15% 


Budou 

BuUnraT 

totals 

Barton 

Bwtoenfl 

ButtartOo 

Bytea 


76 131 
17 


34 

2 U 

18 

31 15 14% 14% 

81 12 11% 11% 


4% 


AMEX COMPOSITE PRICES 


£00 pm prices September 25 


p/ 


Star* tor. e MO* Hgb LowCtoM Chng Otaek 
ASM CR 0 9 4% 4% 4% 

-AS Em 016 7 26 17% 17 17% 4% 

ASM too 133 1 11 

MW" »•%%&+% 

Atoae M 14 26 2% 2% 2% +% 

AtaOA 83 1136 58% 57% 67% -% 

An tor Pi 0X4 14 zlOO 44 44 44% 4% 

■ 11*1 A 034 8 W 17% 17% 17% 

Ae Satan 143 7 140 8% 8% 8% 

-MOMQp 010 11 867 18% 13 W 

Am E*pJ 77 7905 9 

Aagd-tak *6 10 


W 31a 
Dto. E 169a 


ItoMFM 001 48 

Icomtaco 050208 7 

10 ZWO 
iGarallWh ft 2 
Conti Air 0 171 

Corona A 010449 232 
UhxaATA 1X6 19 
KmaCA 040 20 



IQmCS 040 10 34 22% 22% 22% 

059 7 10 18% 16% M% 

10 140 

CjproesFd 036 42 

4 22 

62 47 

7 8... 

□■iplei a 048 16 ZlOO 10% 10% 10% 
men 9 69 2% 2% 2% 



£95 

5 

30 

■% 

9% 

!> 


Casta Co 

044 

9 

3 

008 

11 

44 

7 

6% 

6% 

-% 


2XQ 

20 

40 


2 

37 

*% 

■*% 

4% 

+A 


0X8 

53 

1378 

086 

43 

601 

11% 

11* 

11% 

BM Ei A 

aau 

12 

15 


0 

70 

2% 

2% 

2% 


Eritato 


1 

313 

0X2 

16 

750 

22% 

22% 

22% 

+% 



63 

336 

1X0 

17 

16 

23% 

<U3 

23 

— % 

EM MUg 


0 

103 


15 

9 

19% 

19 

18% 

+% 






r* 092 35 
891 Cop 110 


Cal Engy 80 284 15 14% 14% -% 

Catomp 0 18 2% d2% 2% 

CmriA 048 18 33881125% 24% 24% +% 
CtaUM 014 19 8 11% 11% 11% 

Oran A 39 436 »% 26 26% -% 

Chasbn 49 4 26 27% 28 

Ctavtahn B2 24 «% 4 4%+% 

CMm 7 125 4% 4% 4% 

CM Cap 0 M 1% 1% 1% ~% 


3 n js a 

i% i% i% 

4 4 4 

’J 

4% 

61 27% 27% 

76 25% 25 




Feb Inde 060 13 
FtaataeA 3X0 18 


26% 26% 

. 70% 70 

040 14 23 20% 20% 20 

33 3790 33% 31% 32 

5 0 5% 6% _ 

5 2929 u19% 19% 19% +% 

139 U9% 9U 9% +»'* 



kSata FdA 0X8 12 169 23% 
48 65% 
48 % 

54 4% 


1X0 IS 
ktoMMd 8 


drainer 

am com 54 
BuHCda 038178 


23% 23% 
54% 54% 
d% % 
4% 4% 


0X0 19 tm 15% 15% 15^ 


5 2% 24. _ 

27 7% d7 7% 


024 34 870 29% 29% 20% 

Heath Cb 1 48 1% 1% 1% -% 


P7 Shi 

Dto. E Wta Mgh Low CI om Chng Stock 
iHeaHMd 4 214 4% 4% 4% 

Cp 010 13 12 12% 12 12 

'&• 1 36 tt % B 

1230 2% 2% 2% 

3 IBS 3% 3% 3% 

9 82 3% 6% 6% 

3 MO 2% 02% 2% 

69 u5 4% 6 

1 % 1 % 1 % 

; 1 1 



P7 

di». E 108* Mgb Lon c i te* Chng 
U%gmO 8 123 10% t0% 10% -% 

Parlni S 5 9% 8% 9% 

Pet HOP 031 13 5 10% 10% 10 +% 

IPWILD 017 ft 809 20% 20% 20% +% 

070 9 140 22% 22% 22% 

012159 zlOO 6 
20 9 

010 2 156 3% 

0 23 % 

25 245 utt % 


C Tec 

18 

43 

Coaoitad 

40 

1567 

MOtei 

057 16 

4 71 

Cure Cp 

10 

725 

Cel gene 

2J6 7 1194 

CmgonC 

008 21 2805 

cm Blue: 

43 

737 

cm Micro 

23 

746 

CamMflto 

31 

UK® 

CondetaL 

27 

1MB 

Cam Inc 

038 95 

47 

Canonie 

25 

3 

Crotami 

008 43 

153 

CmtanCu. 

057 a 

60 

CemtaC 

14 

12 

C*rngtnL 

33 

255 


- c - 

17 18% 16% 
3% 13 13% 

9% 28% 2B% 
M 17% 18 


47 47% +% 
17% 17% 

12$ «% +% 



15 

i 

11 11 % 


6 
9 

3% ♦% 

% 


Cascade 060 12 4 19 18% 18% 

Catadarni IS 1230 6 7% 7% +% 

CtseySi 012 19 640 13% M% 13% +1 

Cede Crp 14 127 1« 1$ 

Ceigm 9 23 12 11% 11% 

Cellular 2 233 13% 12% 13 

CEM Cp T8 17 11% 11 11 

CanMTel 29 1381 17% 13 15% +% 

Camocor 510035 52% 48% 51% 

Ctarf FW 1.12 11 128 30% 29% 29% 

CMrtSpr 14 2 11% 10% 11 


fnaiwcp 


* 4 i 


4% 4% 


4 -% 


ISJN Carp 1X2 11 1 100 29% 29% 29% 


asrtWon 58 521 15% 

Start El 11 47 2% 

SyneJtoy 044 6 59 11% 


15 15 

2 % 2 % 
11 11 


ChachM 
Gheetdien 
CtwnSx 
Cm fas 


21 % ♦% 
S ? 

5$ +% 

68% 70% +1% 


3 325 8% 9 3 

20 45 16% 19% 13% 

3 116 95% 94% 35 

Made A 044 31 157 21% 21% 21% 

Mem Co 7 

MM En 040 16 
Mono A 7 

USREtai 48 


5 "4 % 

36 18% 18% 18% 

7 7% 7 7 

40 1 I I 


fm Ind 2 25 1% 1% 1% 

jltoPMI 04O1W 3 11% 11% 11% 

iTol&Oaa 030 39 931 33% 32% 33% 

[TaiBSphr 0 108 A % % 

65 80 10% 10% Wl 

Thwrnofco 30 133 24% 24% 24 T 

[Total Pet 080 15 35 14 14 131 

TooDtoffy 9 103 

1 106 


iNabpro 12 1700 5% 5 6% 

Net PM 2 622 5% 5 5 

Hew Line 30 430 U 13% 13% 

W-nmeA 056 53 717 22% 22 22% 

MCanOU 0X0 34 11 14 13% 14 

40 13 4% 4% 4% 

[NV Ryan 0 166 % Ha 

Odada A 16 24 4 3% 4 

lOtaven 0X4 35 145 23% 23% 23% 

-% HU Coro 014 13 M2 9% 9% 0% 

. I — Jg 




ceut CP 7 2337 17% 17% 17% +% 

Chandler 1 223 3% 2% 2% +% 

Chajrar 1 064 0 SB £2% 22% 22% +% 

012 23 1605 22% 21% 22% +% 

16 1157 10% 9% 10% +% 

13 44 7% 9% 7% +% 

33 100 4% 3 

19 5 22 21' 

20 27 3% 3 

CmpeSto 12 591 6% 8 

Cm Cp 100 376B 70 . 

CM Ri a £72 13 23 115 113114% -% 

Cp 0.19 84 zlOO SO 48 50 

CJmaLge 16 1748 20% 19% 20% -% 

CK Tecs 281 413 5 % 5% 5% +% 

31 8113 49 43% 44 -% 

1X8 8 61 19% 17% 16% +% 

14 3141132% 31% 32% 

1X1 15 18B 32% 31% 32% 

10 153 13 14% 14% 

5 39 11% W% 10% 

49 767 U9% 9% 9% 

“ 21 30 19% 19% *% 

31 1031 3% 2% 3% 

S3 5 8% 6% 6% 

30 306 SB 55% 55% 


OecoSye 
Ca Bmp 
Co UP A 

CB ua H 
Chan Wir 

cam* Dr 
GMheffp 
C«r«iw«a n emn 


30 11 18% 16% 16% -% 

T zlOO 5% 6% 5% 

1 2G2 2% 2% 2% -% 

24 271 5% 5% 5% 

046 12 11 19% 16% 18% -% 

1X8 12 61 12% 12% 12% +% 

6 121 u17% 18% 16% +% 


CmEagy 
CotaAtan 
Copra Cp 
Gognoc 

Coherent 

Cottogen 


25 1348 18 16% 17% 

40 37 13% 11% 11% 

33 1207 M% 17% 17% 


-% 


PM Carp 0.44 27 198 38% 


IXytronla 


39 202 23% 22% 23% +% 


Col id Gm 1X0 23 22 u24% 

GctafGrp anil 459u16% 
ColNafik 018 45 I500u21% 
Caauir 0.40 10 XI 17% 
0 14 11 1788 17% 
ai4 10 4737 15% 
076 TO 52 33% 
070 » 158 17% 


24 24 . 

15% 18 

19% 21% 41 

17 17% 

16% 16% -% 
15% 15% -% 
33 33% 

16' 


QrphPi 


65 3571 21% 2D^ 21% 

6% 8% - 


TECHNOLOGY IN THE OFFICE 


The FT proposes to publish this survey on 
8th October 1991 

It will be of special interest to the 145,000 
Businessmen included in decision making about 
office equipment, who read the FT . If you want 
to reach this important audience, call 
Edward Batt on 
071 873 4196 
or fax 071 873 3062. 


Data Source :BMRC Businessman Survey 1990. 
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MEXICO 


The FT proposes 10 
publish ihu survey on 
October 24 1991. 

This survey will be 

read in 160 countries 
worldwide, including 
Mexico where it will 
be widely distribuied. 

Id Europe 89% of the 

professional invest- 
ment community 
regularly read ihe FT. 

If you want to reach 
this important audi- 
ence, cull 

Paul Mara vf glia 
on 071 873 3447 
or fax 071 873 3079. 

Data -tourer: /Vq/csrioru/ Immanent 
Community 1989 (UK Inc) 
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WORLD STOCK MARKETS 


AMERICA 


Dow settles again after 
Tuesday’s late advance 


FINANCIA L TIMES Thursday September 26 1991 


Currency’s strength weighs down Austra 

The market has run out of steam in spite of good economic news, writes Kevin BroWa 

A USTRALIA’S stock cial interest rates to 9.5 per rebased " us$perA$ tional^dealer^^ ftilSSS 

market bulls are still cent early this month may r *~f sec ogS „ the imta Jhwft 

waiting for the rally renew inflationary pressures. rr .. ...tT - ' . . on to t_6M tatheKa 


Wall Street 


AFTER TUESDAY'S late gains, 
the stock market settled back 
into a tight trading pattern 
yesterday morning; with share 
prices little changed by midses- 
sion, writes Patrick Harverson 
in New York 

By 1 pm the Dow Jones 
Industrial Average was down 
3.58 at 3,025.49. The more 
broadly based Standard & 
Poor’s 500 moved only slightly, 
easing 0.63 to 387.00, while the 
Nasdaq composite of over-the- 
counter stocks edged 1.13 
higher to 527.60. Turnover on 
the New York Stock Exchange 
was 91m shares. 

The news that durable goods 
orders in August fell by 32 per 
cent had little impact on mar- 
ket sentiment, in spite of the 
fact that analysts had been 
predicting a bigger decline. 
The data showed that the man- 
ufacturing sector continues to 
recover, which might have 
helped to counteract the nega- 
tive implications for the equity 
market of the overall drop in 
orders. 

Among individual issues. 
Upjohn climbed {1% to $46 ‘/» in 
volume of lm shares, aided by 
heavy trading in its call 
options. Of the five most active 
call contracts on the Chicago 
Board Options Exchange, three 
were Upjohn calls. Investors’ 
interest in the drug company 
appeared to have been 


prompted by speculation that 
Roche, the giant Swiss drug 
group, might make a bid for 
Upjohn. 

General Dynamics, which 
has been a strongly supported 
stock of late, climbed another 
S2’4 to $48 in active trading on 
reports that the company 
expects third quarter profits to 
come in above analysts' fore- 
casts of $1.50 a share. The 
defence contractor also said 
that it was considering buying 
back some of its common stock 
or raising its dividend payout 

Three stocks received a big 
boost from strong quarterly 
earnings reports: Lennar 
jumped $2% to $26% on third 
quarter profits of 51 cents a 
share, up from 32 cents a share 
a year ago; Best Buy Company 
added $2% to $27% after 
reporting that second quarter 
profits had doubled from a 
year ago to 20 cents a share; 
and Horizon Healthcare put on 
SVb to $7% on news of its fiscal 
first quarter net income of 9 
cents a share, well up on the 4 
cents a share reported a year 
earlier. 

On the over-the-counter mar- 
ket, Fortis. only recently 
floated, climbed 51% to $18% 
ahead of what is expected to be 
an upbeat presentation in San 
Francisco by Mr Gordon Cle- 
mons. chairman of the com- 
pany which provides medical 
cost containment and managed 
care services for the workers’ 
compensation market. Fortis 


went public in late June when 
Iftra shares were offered at $10 
each. 

Century Telephone Enter- 
prises rose $ 1 '4 to 528, enjoy- 
ing the after-affects of Tues- 
day's agreed bid for another 
cellular telephone company, 
Metro Mobile, by Bell Atlantic. 

Knowledge ware dropped $1% 
to $18 after Montgomery Secu- 
rities cut its rating on the 
stock and reduced its estimate 
for the company's fiscal 1992 
earnings. 

Going the other way was 
Oracle Systems, up Sl7« at 
$13% in huge volume of almost 
7m shares, after it reported net 
income of 2 cents a share for 
the first fiyai quarter, against 
a loss last year of 22 cents a 
share. 


Canada 


INVESTORS MARKED time 
ahead of US economic data due 
later this week, and Toronto 
stocks were mixed at midday. 
The composite index eased 3.9 
to 3,3942. Rises led falls by 1S1 
to 177 on volume of llm shares 
worth C$L24m. 

Among the most active 
stocks were Onex, nnnhang pd 
at C$10% in volume of 557,290 
shares. International Potter, 
down 5 cents at C$1.30 in 
544249 shares, and Thomson, 
C$% lower at C$14% in 541,484 
shares. In the Twining and oil 
sector, Encor slipped 4 cents to 
85 cents. 


A ustralia’s stock 
market bulls are still 
waiting for the rally 
w hich many had forecast ear- 
lier this year, in spite of falling 
inflat ion and dear signs of an 
end to the 13-month recession. 

The market has risen by just 
over 20 per cent since the 
beginning of the year, mostly 
driven by an improved infla- 
tion outlook, caused by weak 
demand and a deal with the 
trade unions on wage restraint 
for tax cuts. However, the 
advance has run out of steam, 
and there seems little prospect 
that the All Ordinaries index 

will rise to 1.300 or even 1,700 
by the end of 1991, as some 
optimists were forecasting at 
mid-year. 

Since peaking at 1,591.3 in 
August, the index has fallen to 
1.502 during the week of Presi- 
dent Gorbachev's incarceration 
in Moscow, and bounced back 
to the 1,560 level for most of 
the current month. Yesterday 
it closed at lft62.0, up 6ft. 

The market seems to have 
been unimpressed by the gov- 
ernment's success in getting 
jwfiflHnn down to 3.4 per cent 
in the June quarter, perhaps 
because of worries that a one 
percentage point easing of offi- 


cial interest rates to 9.5 per 
cent early this month may 
renew infla tionary pressures. 

Significantly, the yield on 
the benchmark Commonwealth 
10-year bond has held up at 
around 10-6 per cent since the 
easing, reducing the incentive 
for fond managers to reweight 
their portfolios towards equi- 
ties. The 10-year bond yield fell 
to 10.41 per cent on Tuesday on 
the release of optimistic infla- 
tion forecasts for the third 
quarter, but is stiU above its 
low in May, before the recent 
cut in official interest rates. 

Inflation is not the only 
thing worrying the market. 
High real interest rates, com- 
bined with political stability, 
have attracted strong overseas 
support for the Australian dol- 
lar, which recently broke 
through the SO US cents barrier 
and is widely forecast to con- 
tinue rising. The stronger cur- 
rency is bad news for the 
resources sector, which 
accounts for more than 36 per 
cent of market capitalisation, 
and is a strong determinant of 
general market sentiment 

The effect on profitability 
can be severe: for example. 
Broken Hill Proprietary (BHP), 
Australia's biggest company. 
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calculates that its bottom line 
profits fall by around A$25m 
for every one US cent increase 
in the value of the local dollar. 

On top of these general wor- 
ries, the market has been 
unsettled by a string of poor 
results from companies such as 
TNT, Foster’s Brewing and 
Pacific Dunlop. Many are fore- 
casting further problems dur- 
ing the current year. For exam- 
ple, Foster's said on Monday 
that its restructuring pro- 
gramme would be hampered by 
depressed profits, and BHP 
forecast on Tuesday that prof- 


its were likely to fall in the 
short term. 

Nevertheless, the economic 
fundamentals are moving iu 
the right direction. Most of the 
landin g indicators have turned 
upwards in recent weeks, 
including those for employ- 
ment, housing starts and retail 
sales. Most economists are 
forecasting a subdued recov- 
ery, be ginning in the current 
quarter or the first three 
months of next year; analysts 
say the improvement in 
confidence should feed through 
into the market shortly. 


ASIA PACIFIC 


Foreign and individual investors boost Nikkei 


Tokyo 


EUROPE 


Company results influence 
trading in Milan and Paris 


INTERIM RESULTS swayed 
investors in Italy and France 
yesterday, as bourses ended 
slightly lower, writes Our Mar- 
kets Staff. 

MILAN saw individual 
declines on company results 
and forecasts, and was unable 
to respond to the good news - 
excellent half-year results from 
Sip, the telecoms utility, which 
came too late in the day. The 
Comit index fell 2.03 to 54L3L 

After Pirelli SpA’s slide into 
the red, reported late on Tues- 
day, the shares officially closed 
L100 down at L1.810, and a 
later tell to Ll,775 left them 
down 7.1 per cent mi the day. 
Olivetti, which analysts say is 
likely to announce a first half 
loss of between L30bn and 
L65bn tomorrow, dropped L59 
to Iftftll. 

Flat’s chairman, Mr Gianni 
Agnelli, said that its first half 
results for 1991 would be poor, 
which was expected, and that 
its second half would be worse, 
which was not The shares fell 
only L24 to L5ft05 on the ses- 
sion, but lost another L70 to 
L5.235 in the after-market 

Sip's profits, at L604bn com- 
pared with analysts’ expecta- 
tions of L460bn or so, said Mr 
Michele Pacitti of County Nat- 
West. This should improve the 
mood, he said, especially where 
Sip and its minority share- 
holder, Stet, are concerned. 

PARIS was cautious after a 
rash of company results. The 
CAC 40 index reached a day’s 
high of 1,88325, before going 
into retreat and closing at 
1,877.93. down 7 JO. 

Turnover was moderate, ris- 
ing from FFrl.8bn to about 
FFr2ftbn. Of the total, FFr273m 
was accounted for by Alcatel 
Alsthom, which rose FFr4 to 
FFr610; a Paris-based broker 
issued a strong recommenda- 
tion on the stock. 

Suez, the holding company, 
lost FFr10.70 or 3.1 per cent to 
FFr329 in volume of 266,940 
shares, on worries about next 
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week’s earning s news from Its 
subsidiary, Sodete Generate de 
Belgique. Moreover, the Bel- 
gian holding company has 
exposure to Zaire, where the 
armed forces have mutinied. 

In the cement sector, Lafarge 
Coppee fell FFr820 or 22 per 
cent to FFr366. After the 
bourse dosed, it reported a foil 
of 31 per cent in first-half net 
profits. Lafarge had fallen 
sharply on Monday after disap- 
pointing results from a compet- 
itor, Ciments Francais, which 
itself lost another FFr9 or 2ft 
per cent yesterday to FFr311. 

Michelin, the tyremaker, 
which announced a first-half 
loss on Tuesday, dropped 
FFr2.50 or 2 per cent to 
FFr125 JO In 411,000 shares. 

FRANKFURT failed to 
extend Tuesday’s late rally, the 
DAX index closing 122 lower 
at L 625.41 after a 4ft7 rise to 
672.93 in the FAZ at midses- 
sion. Volume rose from 
DMLlbn to DM4ftbn. 

A notable share price drop 
came In Continental, the tyre 
company, which dosed DM420 
lower at DM211.50 after poor 
results from Pirelli SpA, Con- 
ti's I talian suitor, and Mtehnlrn 
of France. 

SEL led the day’s winners, 
closing DM12 higher at DM380. 
Ms Barbara Altmann of B 
Metzler in Frankfurt said that 
Metzler had been recommend- 
ing the telecoms manufacturer 
over the past two months on 
ea rning s expectations. 

ZURICH featured a further 
drop in Winterthur, the 
insurer, which closed SFrllO 


lower at SFr3ft60, taking its 
aggregate foil to SFr350, or 9.4 
per rant, over the past eight 
trading days. The Credit Suisse 
index fell L9 to 518.6. 

BRUSSELS saw a BFrlS fall 
to BFr934 in Banco as the Bel20 
index shed 6.41 to 1,088.89. 
After hours, the video screen, 
graphics and automation com- 
pany revealed a 93 per cent 
drop in its half-year net profits. 

STOCKHOLM fell for the 
sixth consecutive session, as 
the market continued to wait 
foT news on the formation of a 
new government The AfHre- 
v&riden General index slipped 
3.7 to 1,063ft as turnover picked 
up to SKi339m from SKrl84m. 

Nordbanken lost SKrl to 
SKr35. After the bourse dosed, 
the bank announced its eight- 
month results and estimated 
that credit losses for 1991 
would be SKr9ftbn, compared 
with a previous forecast of 
SKxS.Sbn and analysts' expec- 
tations of about SKrSbn. 

OSLO registered a technical 
recovery after its recent 
declines, the all-share Index 
rising 726 to 490.88 in turnover 
of NKi22L7m. Shipping shares 
did better than tire general 
run, the sector index rising 
1321, or 2ft per cent, to 623.54. 
HELSINKI hit its second 1991 
low in succession, the Hex 
index closing 3J. lower at 882ft. 

AMSTERDAM’S CBS ten- 
dency index finished 
unchanged at FI 90.6, after 
opening 02 higher. Akzo, the 
chemicals group, fell FI IftO to 
FI Ii8ft0 before the expiry of 
warrants on Monday. 


HIGHER bond prices triggered 
active arbitrage-linked buying 
yesterday, and share prices 
rose on activity by foreign 
investors and individuals, 
writes Emiko Terazono in 
Tokyo. 

The Nikkei average gained 
243.72 at 23,577.42, after open- 
ing at the day’s low of 23.403.65 
and reaching a high for the day 
of 23,623.91. Volume grew to 
400m shares from 320m. Some 
domestic investors, such as life 
insurers and trust banks, were 
also seen trading for the short 
term. 

Advances led declines by 620 
to 352, with 158 issues 
unchanged. The Topix index of 
all first section stocks added 
1523 at l,812ft5, and In London 
the ISE/Nikkei 50 index ended 
223 firmer at L38638. 

The recent popularity of 
over-the-counter shares spread 
to high-priced small compa- 
nies. Traders said the price 
movements reflected window 
dressing by institutional inves- 
tors ahead of the interim book 
closing. 

Among video game makers, 
Sega climbed Y900 to Y13ft00 
and Nintendo Y800 to Y 14 ,300. 
TDK put on Y70 to Y5.770 on 
reports that the company's pre- 
tax profits for the current year 
through, to next March would 
rise 11 per cent 

Largecapital issues and elec- 
tricals retreated on profit-tak- 
ing. Nippon Steel lost Y6 to 
Y412, Mits ubishi Heavy Indus- 
tries Y12 to Y737 and Fujitsu 
Y15 to Y978. 

Dainippon Ink & Chemicals, 
the most active issue of the 
day, rose on continued interest 
over the company’s develop- 
ment of an Aids drug. Other 
drug-related issues also gained, 
with Meiji Seika, the confec- 
tioner which developed a can- 
cer drug recently, advancing 
Y110 to YL370. 

The Nihon Keizai Shimbun 


announced yesterday that it is 
to replace six component 
issues in the Nikkei stock aver- 
age. The reshuffle will be effec- 
tive as of October 1. Taito, 
Katakura Industries, Teikoku 
Sen-i, Matsuzakaya, Shochiku 
and Toho will be replaced by 
Kumagai Gumi. Sumitomo 
Heavy Industries, Topy Indus- 
tries. Tomen, Nissho Iwai and 
Sankyu. 

In Osaka, the OSE average 
closed 150.89 higher at 25,879.45 
on volume of 35.8m shares. The 
index was lifted by small-lot 
buying of smaller capital 
shares backed by favourable 
earnings projections. 

Nippon Densan rose Y450 to 
Y6.700 on expectations of an 18 
per cent increase in pre-tax 
profits for the current year on 
strong sales of its micro preci- 
sion motors for computers and 
facsimiles. 

Faso Pharmaceutical Indus- 
tries gained Y20 to YL22Q on 


projections of a 10 per cent rise 
in pre-tax profits for the fiscal 
year, supported by steady sales 
of its blood and body fluid 
drugs. 


Roundup 


THE UNEXPECTED easing of 
monetary policy by New Zea- 
land's central bank produced 
the main feature in a quiet 
region yesterday. 

NEW ZEALAND saw steep 
falls In domestic wholesale 
interest rates, a plunge in the 
New Zealand dollar and a rise 
of 2621 or 12 per cent in the 
NZSE-40 index to 1,400.18 as 
turnover doubled from 
NZ$15ftm to NZ$31ftm. 

Most blue chips posted solid 
gains, especially those which 
had suffered in recent weeks 
because of the poor outlook for 
company profits. 

Fletcher Challenge, the for- 
estry and resources concern 


under pressure because of 
downgraded earnings fore- 
casts, gained 7 cents to 
NZ$322. Brierley Investments, 
which produces annual results 
today, rose 3 cents to 96 cents 
on the heaviest individual mar- 
ket volume of 3.8m shares. 

HONG KONG registered its 
lowest turnover in eight 
months. HK$650m against 
HK$7l9m on Tuesday, as the 
Hang Seng index eased 126 to 
320223. 

After opening marginally off, 
the market spent the day 
trapped in a narrow 15-point 
range. Analysts attributed its 
somnolence to a shift in focus 
by overseas institutions from 
regional markets to the 
rebounding Tokyo market 

JAKARTA rose L7 per cent 
in active trading, the index 
adding 429 at 25821. 

Semen Gresik, the cement 
producer listed on the 
exchange in July, rose 100 


rupiah to 3,750 on 409260 
shares traded. It reported a 
sharp fall in profits for the 
eight months, although the 
year-ago figure included pro- 
ceeds from the sale of iu 
Semen Ciblnong holding. 

SINGAPORE drifted lower n 
institutional investors contin- 
ued to liquidate their outstand- 
ing positions. The Straits 
Times Industrial index eztfed 
3.78 down at 1277.48 after Hght 
volume. 

SEOUL was pulled above 
intraday lows by the rumour of 

an im punding mimmit meeting 

between the South Korean 
president, Roh Tae-woo, and 
his North Korean counterpart, 
Kim Il-sung. The composite 
index closed a net 3.53 off at 
68020. TAIWAN fell on profit- 
taking, tiie weighted index end- 
ing 23.51 lower at 4,790.68. 

MANILA’S composite index 
showed an advance of 7.08 at 
973.67 after a volatile day. 
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14,292,739 Shares 
$616 million 


14,382,152 Shares 
$415 million 


SOUTH AFRICA 


THE CONTINUED strength of 
the ftwrorift i rand hit curren- 
cy-linked industrial stocks. 
Barlow Rand lost R1 to R5020 
and Richemont 25 cents to 
R30.55. The industrial index 
dropped 66 to 4.085, but (he 
all-golds eased only 9 to 1446. 
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Figures In parentheses 
show number erf linea 
of stock 


Australia 
Austria C 
Belgium (4 
Canada (114) 

Denmark (37) 
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Germany (65) 
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United Kingdom (240)...., 
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World Ex. US (1730)._ 
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Refuge Group 


48,387,317 Shares 

$79 million 


5,214^78 Shares 
$52 million 


Wm Lowe & Company Pic 

10,611,749 Ordinary Shares 
$52 million 

8,420,624 694 Pfd Shares 
$19 million 


Goldman Sachs offers its clients the alternative 
of discreet equity block trading. Our innovative 
approach resulted in more than $2 billion worth 
of transactions in the first half of 1991. 
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Mr Tim Monckton. institu- 
tional dealer at Pnritattfai 
Bachc. says the tadesjhwad 
reach 1,600 to IftSO tnlfci&s 
quarter of next peer. teWritfijr 
if foiling Inflation wp ert a B ote . 
pull the 10 -F«r boMiWi 
doeer to 10 per cj*t. ‘ ; ; ■ ; 

' However, Mr Graham Rog*. 
ers, investment manager at 
Colonial Mutual Ufctovf.tte 
' market will have Jfrjodrctf 
out to supply sufficient fund* 
for the large number, of fate 
dons and placements nimy in 

the next 15 months. 

The market fa waking op 
the recent AgJtftbn Common- 
wealth Bank notation, and 
ASl.rbn in rights fasaea ay the 
National Australia Bank and 
Pacific Dunlop. But some am- . 
lysis say that further «tt&y 
issues could total- between 
AtlOta and ASisbn. incteftne 
more *han ASIhn for the QZ0 
Australia insurance group and 
A$l.Gbn for the Wool wrath’s 
supermarket chain. 

The gradual improvement of 
the past nine months will prob- 
ably continue, but the new 
stock coming on to the market 
could use up the supply of 
available fluids, reducing the 
scope for further market gates, 
says Mr Rogers. 


A 

I 


1 


g 

u *51 


IS 

£ 


!! CJ 


V 


i-x y* 


***** 


JZL * 


V 

+. 

V 

• ' 


ri 

S 

. .it 

N. 

r 

'v 

> 

-»! 


i. 










a 



I® o c 


S--:a o ® E 

Rifles" 

ft: w£ 


S P.S S° a “«■ 

sif gllS-sf 

B-O.S (Jm 3 ** J 

' ® f? § a? ^"S & ^ 

fi lilts ig^ 

I ejUlj^oo-g 


usings s = 

15 t=sgs«ieS: 
-o<g e g-° g gSjj 

'Cm 2 ?SdJ>, KI 3 > 
g n Sffl die So 

r- O’ CD'S . -iJ I-. u *- 


o S a* -SPSS'S 

■8i*e3| a *« 


SB-Sgg 
.J3 as s ^ 

— S b o t 2 to -S 




o aS£| 
2 ~"’p’E' S 

® " s *3 1 

!5e&3 

B**tS &■•- 
. ® a « 

!*» a! > 


3 

_ ® 
™3 

2 en 
S-5 



JeS&’Sgi.&S 

§=sell5„ 
f SWISS'S -g 
Iowa'S o °5 

. S.SjUg 

llillfcl 

£i ®1 SE? f 
a « S ® C 
5 <! <— . c a o o ^ 

„ ai o,-ia 4 a o 

S°| & S-S'g 
552 3 §■.£ a 




li 

il? 




buo“o = »-r; 
a cio-B >iOfi g 
« o o-“jd _. f~ g 


■C u - , o 5* S 

® £■& 1 H B la 

a "a „ 5 2?“ 
<5 »a-« I'a 

a*fs"}ig 

fl Sfiafi S’® M 
■a iPa -St" 

is! 



01 0J 

o'»>a bS -0 
~"jj 9 o a >* ? 

“13-S & -® _c 

g &E <u a, e j; u 

|o^^5§§ 

■S£S .& 
S « § 

* >. S-o| a 
a, a ai uj— fi, B 
Vi— J 5 3 o o 

■-- ^ — — •* O Cl 


i ® j; id (-t3 

i£SKg§ 

J o®g*S 


s a 


=3 B OB O - 

o i*Si-aS 


a« 5 l" 8 
■»*gj*s 

« S : 3’S-.“ , ii 
s£ 'aSai 

2SS 35 


ll^i s »|f 

2 § « o _i?g o 

S “ > “S 3 g S * 

T* B £ M >q 3 

g mi+, 3 Sja° 
g 5 2 5 «i-g«^ 

■S^ s gg“ ij° 

isliang 

f I 1 S I 5^ 

£5«gg^£ifiSi 





® on a* r: ~ 

^ tj « G n fl ^ i. 

■SSs-g e g,®=> 
“ qi-S — < § « 
■= S £= £ S a! 
b- 3 o e » §,ojs 

Jf If li it 


P 1 § 3 B 

S *>“ « 0,9 

tm j- a 
5°S5 » 

B «-1 ” TO 

S ax! 


« JiS « c 
g^S 3-2 
3”S SS“ 

ll’ S 

2 Sc a 


- a „ , 

— 2 ® « ®_Q 

■ S I S ^ 5 1 ° 

2 ? a > ,_’3 ff f> « 

s & g is 3 « 

"^ 8*0 a 

o 6*249 s °2 

g _ 5 -B 

■S’j* a o"S a £ 

SSSi-alS 


5ot3«saJ°— 2£? : 
S“ £2 J; ® 
S-S- >, b 'S as 

lHX ,a,,a 




s S c |pS 

%Z2 S % G 

S^rSSS? 


B H C “ 

. B s S’® 

® S ffl SB 

S rU t- BJ 
_ O “ “ e 

M C S' C a 
= 13 " o a ** 

' fc£ > jo <u S£°o l,s 
S - & g ®5£j a 35 

S’® C |*5 5 *2 ® 

ls,s £ 253 o,. -f® 

— “P T 3 *-• ■*■• ^S*'* *T Nr Z 3 “ a 

bJH 22 S >* S-'®® — 1 

c^3 gua p 


■£42 >'"5 

I^If j 

r> S' 2 - ^ 

m °3 M cJ fc* 

'T 

«-b; <u t* b 

fi 0 i -S| -i< 

^|g. s -| a 
s|s& a 




o u b.m** e 
o o o e m mo E 

§5 g p“„ 3 >-"*3 

.»- 3t3S ® 5 3 
g «5 

s-B s c— ^**- a a 
5 g" Sg > S 5 

llstSllll 


> Sgr^’S 

^_g.2ca o|| m K 
--■“IS >L c 8 3 3 

-as-** ^ S 


6 * - 1121 * si 

' IieS 

ra ? O.U 


!< 



s pjfi , s 

slii!i; 

“UlllJ 

,SE s S 


to o g‘ 

?5b. 



'g m g K ai 

iSl^l 

r=i=2 

c e ® 

■seIS" 

■3 CD 

g£3J£ 

A o o,*a ; 


o 2 

W itB S 

_ ®s 

JS 

I St3- 
S c 

ir 5 : sir 

■sulci' 

■g I’a &■==.“ 

S 01 O CiM ca QJ 
iZ.*a I- X! r. r* 

SCbj'5 = 


a 3= 

ass 

ggff 

S S'® 
M s* a 
a _cj a 

2 £ _o 
<D U-, 

a ° £ 
1 S’ 
-"9 

*i s ® 

3 c JS 

» £5 —• 


oiSs c 

IfB^ 

l|Sl 

1 . 2 “ 2 

o«o^ 

.so® 

£ * ^ S S 
2 £^ S “ 
b.S'Sts « 

?E- m „ 

^ <%2. 


IS ci 2 

5 c5 0 

o 1/1 s* 

R O _10_C 

he >ig -g S 
^ 3 C O C 

f i s i 

2® < 32 

E g B 


_o 


o W- 


.IS« 

2-35 
Jjjj a> 


E SS 
v 


■Mf 

5 ei 

111 

aa 8 

xp£ 


n a 
S v 

S s 


C o u S — — 

S^lSal* 


fg ^- 23 


= ^: S « 


S32 

B-B S 


ge 

t= § - s 

Sac a 
« S 2 - 

ai P ^is a -a 

B, - S fcg 3 J 
o g & 0^5 

<- 2 *j s . 

®§ K g3^ 

« £ S T3 -T3 

o - 

m >» to 

C3X^“3">C bj 
I’a 5 T 3 5 S H 
1 e s b « a 


•« 

wa 


3 < 




i 


T3 

CD 

^5 

o 

a 

o 

«> 

CZ5 

CD 

S 

p 

a 

<D 


W » 

Q %. 

5 *■ 

o 

Ci ^ 

U3 35 
aCP s 
IS 


7 c ^ 

Z a ^ 
HO- 5 
22 >» § 
S'® 5 
o-g^ 

O? I 

o &> ^ 
U] 1 

W I 

E 15 


3= 

O Tfi 


a in" i/T G ^ 

SjSiia 

15 . •» c o 

§IXe« 
ill 

C cn 

5 S 2-S o 

6 *g S >* 

« a_=3 . 

SS 5 SE 

3 fflc .6 a 

S5S5& 


>t *>,»iTS 

J2 Mjaxs g 

i® -= 

5- °M 
c 

o a u 

u — 2 s ° 

P a £ 
Ot,- - = 
5 

H B o Q'S 
* wR Sg 

ss 


<d < 


S=? E 

E "b « 
o g eJ -2 
“ c 
g . o _ 
£s“ = 

t. 5 c .-a 

s ■3.S.X e 
3 ®> «c o — 
M a wio^* 

S£, ^f 

5 #S3f 

CO c3 3 
SO 

- £ 
t- r 

o a.d 

a g J J2 

2 ^ j| ^ 

|!S|s 

J’S'loB 

u C L 

M 2 as u 

ti c « a c 

a f |g|% 

sraSos 


rS5** £242 5 



0 ^ 

> P 
10 £ 

| § 

o 8 

;• 

» 5S * 
1= S 
E Jg £ 

oS® 

»-o5 

« g 2 

8 1° 

3 « o3 

& > c 

£ 5 3 
3 3 o 


» 

® 

o 


W (A 
® £ 
o © 
c 3 

£ I 

£ a 

« * J 
® = 

| « 
£ 0 
M > 

3 <2 

n iS 





J3«iDSS 

r C T 
M S - 


« £ E CM cw § 

2 uo. - 2 

m a -g'X c, 5 
«3 “ 5 «go 

ilf Sts £ 

□ iimi -11 









4 


1 

• ■* 

•- i 






i r 


* , 


Ml! 




1*3 SSl i|f |J “ 

jj -5 EJa j*| §2 “"^o 

Pjifl-lflif 

i!ll|i! | lfl| 

muniZit 




g«£g-§ 
■-S fl SK*S Js l 

, ^ q ■ £ — 1 9 -*g 6 42 o 

l‘ 5 Illlfi s lllil 


|ilii!!|li| 

sa ! s li £ !“ 

. I|l| l i'Slll 
- a^fslslii 

•as 


no « S 

Ials § 

s|s-S|° 2 § 

o 



3 §!£ s— s o-s oJ ! & 1 -S 

I s l 2 aa ?? iff 2 s'|^g 




S3 q* 2 . 


!-:i 


i? d 

SI :fllS; 

nj cr-a <u t 

s Szq£ 


& |l-s i of f °i| *f i 

ij3 i sjT* P N-f!I i|4l 

isT si g&Js 8 .£ S g J & * S “ 3 p 

if§.s "Sft S^f 5 2 -S 5 -g S'g «■" »« 

si „ 

IfPifllgiiSiditem 


|5 Sc * 
»•* w ® 


i||ls| J 4 

•fiSoSSgg 

■ ii-n« 



Hu! 

” E 2 


*z sa H 

8°8-§®Se 
“■a SS ©■as 

© a— 2 .3! 

SSSTsggg 

*llll 



!la!Ill!si!l S ||Ii 



13*1 ~ 

0«5 w 5 <BS 

z 2 xs | * 

8 osy jb S a 

Qlf* hjj j 

WQ< O Q 
UJZ£ Uh -I 
XO^ >» | 

H ■* i 


S-a^Jils 

© 6 1 1 nog ffl 

SliMfJN 

Bdpm 

iiSS-S^S : 8 


2 £§ 2 §a-= 

£ S UB'aS 


e © 6 

§J? -°£S 

® ■o “ © 2 

eg2s§-S 

fl «g ®£ <o "3 
BiZStoF 

W 3o« £ tj 

I S o at. 

B g B 
gS.S 

ca QMS 


» D. 

1—1 


a . 
<s U> 
E " 

£ « 

2 a 

©.a 

"•a 

i-i 

s-s 


J A— © » 

’Zggg 

\JS © 3; © 

! f “Jl 

S >» .*■ 

s.s*‘ 

o^n m 

'S s -’8§ 

“®S5 

IlL: 


2 CD 

243 


£-3-5:22 

r* GJ V« 


S'® 

aH 

S |s 

3|8 


||S 

2*35 


f a-Sjuafs 

fc- o-© © ga m 

o J3 _ . g 

sUihh'HB 

*ii° s s! | £i 

4 C §43 ©5 G-y § S 1 

3 §^'° SLg'S a S ® o 

cva ^oSwea^coJE 


a 



kjlffiPiS 



S‘S£‘|SioS a 'i 
■S§| 8 * 2 


%& a ±iai>£a a ~ 

S = * o o »« £ o ^ 

53 “ o-3 « gS ^"• 2 
a 2t° a 5 o a 2 &j 

42 Xa _D r m >* O 


all 



S St5 ^ S «Sj3 - ■o‘2 , 3‘3‘2xJ 


CD E U ll l) 

s’-B’S’S a g 

m]=! 

©— 2 uCq 
&ca E © 2 * 

0 ^ bo n ■“ 

2 asss - 

B ©JS 

1 W -3 cf « 

:=^s ^2 

!|^ap 

l E isil 


■a. 



.•3 ' -=*53 

:§ Sg^l-H 
;sa5o35 


a 9 


SoS % | 

PZo5 Q I 
Scuse-o | 
gcoOSS e ^ 
2^54 c 


i s Jtl 



a£Bg!j|, 
a - qj £ o 

*8lf gga 
85. & SS-rf 
•a S5*s ■© 


i^iPI 

IIH' 3 ' 0 

2°-i5 Q- 5 

5 >.31 fe s 

*- H E o 
c£ 2 > ” 


■SSfiSgS 

EnB 


3^*U g.3' 

S S2 § S 1 g 
a5g3g<S 


a 11^1 

a„ Sja yS© 

Ici-S B B 2 



CO 

cn 

^ uj 

O Q. 

ox 

ffi LU 


- tn 

S 5 

if 

IB £ 
Z3 TJ 

m g 
O oO 


-c ra 
tn ® 

J£ (O 

o © 

o cc 

5| 

< ^ ui 
o c 9 
Ul “5 

z sg 

^51 


e 

o 

XJ 

□) 

_c 

ts 

11 

u . 

ffi 


g S£t S 


« r 

£= o 

15 

E| 

Z > 

ca 

- w J 

~ o 
= w 


in oo 
« n 
w n 

« T- 
OD CO 

r»* i*. 
to id 
o o 
co CD 
o o 


.0) c 5 


a> 

ol 

CO £■ 

G> ® 

§ a>. 
o 

CO III 
a> to 
T3 2 

|4 

III 


6 UI 40 JB 3 S 3 NJ 1 -N 0 P>JE WOO-QO 

sand iviaas snvNunor s^ooa 


tt 

e 

05 

JM 

jid 

pi 

CP 

CP 

0 

0 

?! 

CP 


MIIK 1 

2 — ga - © S 
0,9 ", d a*. 

SIS 4 I 3 

■©PS SraTJ 
n >.id 

SS^^gTi 

ilJafa 

t3 m © © *J 

|^s5l-S3 


2 S?22 3° 

_.al||i„~ 

S i s g5l s H 

P|S5||| 
<0 «■£ J b? 3 — 

*°ca fifi 10 “ 

|§| 3 a|e 

all S-aSa 



SsJJ| ! 

gieS^fS 

qSSs >.5 5 

g 

Kem £ 
88 " I 




I dim 

Jg“l '2=0 
§| 


5 e a as 

gw^&pggg 

§*' ^ s S i - s 

go3 £83- 
& 3fl 6o£S 

s- s£? 0 

gjiillif 


®"i* P G* 

S ^°S 

s-3-S^Xu 

_ « ca Q 

£ -eg" 

® >,e 3 © _ 

o ° 2^2 n 
"* S-^n -5 
C ® S ctj 

© S 2 ©- 

- - .e 

. ^SS 

- 2 "g 

o 3 g > S =j 
SC css© 

ifisl i|: 

Sltsl -S e l 

lli 3 sblal^ 

mfht 

llsilse-ge 

Siob- 



! r a |3 3 >° 

i*tizz** 

lag a s 

>. W)T 3 e £3 

^ 4 ® II 

0 > —is ^ 2 a x> 

HI: s- s 

«?*3 -• 


s» 

t 

I 


aagfog S - ^! 

iiHillPr^iiii'iii 

^“fi^-sS^pasiogi^q J§ 4 i| 


i:il„ 
|§. ,8: 3 T3 5 

fi«ts 641 © « 

r>?f«s 


i5£3«mil 

3 j 3 T 3 0 'S 5 &*■ 

3 *j e n ® 


C S3 

— qj fa § -E 5ja 

La^ °°^§ l 1 !- 

laSaEg .sg| 




43 — 0.5 2 "ffl S C 

^sSSl^SL™. 

i'llE-ISglss! 


S egg : &|S 6 , S 2 g.« 


“ w 


a 

ajS 

£2 © > S.« 2*. 6 © © ,. 

S 3 *|ialgsSSsj;»i 

SSfiSs-S-glgg-silS^ 


■a- 2 
C 33 
o © 
— 
£2 


-e ra cj£ g M w 
m 154= « « os’n- 

•r 5 2 2 ? ^ 242 § 

Gg««^i SjS ^ £ I 
"“©£<* 2 S-i.!© 

Sjs © « ■ ui ? c 
« r2sS b-5 5 g 

‘ ^lilll|! 
Hailii 


CO 

£ I 

« V 
rfl " 


P 

o. 

a 

o 


c . 
a c. 
X £ 
9 G 


I 

Jl 


* >>-— w 

C043 U U 



"I^flslll 

gill llVsl 
1ss|j 5 s :? 
gi JaH 

Z §5^5.3 ^-g 2 



5-S| 

ft ?Gc G 
S - 3 i ©Sa* 


3 SL® g 5 

■gtgJoS 


sr:? 


§■5 

o’Soo 


=^!lpla 

E -H £ js S.^ ® 5 

s f-°S“lss 

©!SEofflt-gj2 

b © P _5ja -S os 


SjoS 

5 *- pi, 

i|il 

S >8 

>« 1>3 

alll. 
-2 2.0 E 

fc M §8 

3 g-~ 
>•« 
5 £^5 g 
ysou 



■B B A X <B 
44 ? - 2 

5 3 £® 

gS^s-e 
E S|f®S- 

S-o = 2djJ 

£c S-3 e -h 


s^p 


u S S- 


c^i,OM2*2 — 

.2 5 2S££ s 2. 

— c g — * n a _ ~ 

3i ffl *S^ g 8|| 

fsf-. 

i 53? « , §iSr5 

3 © ** « BJjJj 9 o W 

;-3“i?: E SS§|S 

|2 o~^°o !& 
2 ® m C e 3 ^ t ' 

“"§3 £■ 



= — —JdSE’SS ’ 53 
Eg M c 3 S5*« 
© jz c 30 73 a£<c 

^■£>12 M'S “Is ““ 


X, — © « § — 

o g o£ 

Q> *- 4j _G — r: cn c 

T.S'g ESSc^S 

^g-a^g^ glsasgs 


sllillJls-s 2 

2- g ft © x, ’2 *3 

B 8 ho|m« ge o “ a, 

8 - 5=5 Usages 
















3? 


2 

5 

> 

A 

> 

r* 

s 

w 

H 

X 

n 

SO 

c/i 

M 

w 

> 

•< 

y» 

m 

3 

m 

2 

a? 

m 

jo 

M 


/ 

>* 

V 

< 4- 

£ o 

/ 5ff 


y 

j 

> 
, *■* 





/: 

'J 


/ 

y 

m<4 


/ww* 

«*** 

**K 













* fi* 


0 ft 

o 5 
a 1 ; 

N. 

o 0 

0 3 

r 

** N 

O. A* 

w * 


a 

a> . 


■ i*-i ?H 

»g 

g« 

5 S 3 


Q frS 

§§|S 

p^f 

Z 4 « 5 

Rg SI 
ww fe a 

E ^1 


II s Krofljl 

a " 3 ^ S S g St* ! 

IsiFjtiiiBii 


8 S g. 3"S s 3 £■ c 
»Sg|SggS| 

5 © ® 2 a^^ja £ 

35 2 3 .®jtj « 
sSSijtfl nfs I 


® S-cS 
n s* S 


3 «* 

«<->-g o 


is 

cTS dTi &! 


«>S I 


a&i|« 
p 2 a B sa 3 ' 
3 -■£ -S ® * .. 


Isllllst 


J2=> g 01 

«g®a 

*-SSs 

. 2^2 
cd 3 JS <0 
S °© £ 

a 5 iS S 


f ^ > 5.1 

;| § j|l|Il! 

>; aa B i|-sa, 

iag- 0 !®- 5 !^! 
!§§•■§! silli 

i'Sa.^lgiSSj 

iSSsl^gggJ 


g 5 g 
22° S® 

issl J 

:i?i 5 


F*at«CIi 

§ si §i-isls-§ s ■ 


a Ss S S S 0.0 i .-s 

s' 3 !! fflgilc 

O ® 5 52 o 2^ Z, Scats 
m* 3 S 6.0 S^-g-c 3 
jEfcg 8 a BgS 
«. 

<HifK£i!l. 


s -als I 

■ o-o 2 g o^fi o'^-tTs 3 '? is 

■ I 5 id a |li |i 

!?"=■§ 2.3 § 


00 S^ffl &S 
a 5- •3 w 

llls-S. 



rll s H 

i “jsa s? i 
■fgail 

„ O 6 .*! E* 
G -3 O o > 

ii;*;* 


£2 ga£' 

s® as® 

!glsl' 

hiP 

m M 5? O ® ' 
®^£ ° °' 
°la& 

is 3 l 3 00 BO 

sspl. 

u on us 


1 ?« 

“ig 


1 »- = “ ES 1 

1 0+ 3 q. c_, 

I § 3 * 

CqS sSs&- 

?Nsi- a r 

|£|b 8 hc* 

l-S-SfiS >.S£ 

i^g|l|« »■ 
S e “SBs A 


cm SB 

S = sS& 


I ■a %°\ 

la-gS^S'i 


! 2 a ®g 

!S*Mp 
i ““s “§ 


in eg 
! 3*21 


fill 


| 8 j| 

!|;,: 

s o £ 

|J a* 
ps« 

5 E.O 


i“HM 


U|U »1 

ss^liai 

*•8 S S§ 

^ >2 i?a^ ESa 


fnS| pS^S. 

issiz S^S 

iilgiisi 


J® ."*i 

■yS ±J « s 


■Sat'S 

m£ p 

a S. 


:^11 


!i|“S 


■_l 3 >, at ta 

Ije^g 

-S S.of 


2 3 f 5.2 

»-Cc _ « 


I §"2 * E 

■ x? gC 3 

!lill”l|ij”. 


c o u aXJ £ c E u i* n n 

S S S 10CO o^oo^O HJS 

ssii|sg“ sg^tlls 2: a 

:to l Ki! i !gssf!| 

r iiisiii s .P!-i®"i*3 

g 2 s-g S ° «§»2 £■§ s 3 §3 3 I 

sP§i!lli^iIlf!sl 


c « e 

III | 
||1 s 

Mi 

»-Ste 5 


izife ! 


CD 


o 

a 


CD 3S 

— * <0 

& gS 

O 18 
CD “1 

*ri 

W Sgli 

-_c Jill 

-CD i»l j 
"<D “ift 

In 

&o<!! 


ill i. 

■■ S° S ' 

vilL m ’ 


O a) ■*■* o * > . m 3 S 
bbE-S. •-' h S -C ^ 

coj 3 >C 32 S fc? _ B a -a K 

2a®aSS'gs. a ^- 

o^pn 


£0 


ss^li 

wq?* w a 

ZGu. >>s 

^gO ^ *2 


"WPWflw 

;tj| q.« » 

S' 5 ^?!!' nSa -“- es&HS 


. SCa o 
: 5 u ® c 


I i!iy!I?sfl! 


iju 9 a*; ss s— m p«j3 a <50 

iJi&liifilflJll 

ljL||j|gl|i|ii} 

jd«a g-s-a = ® w i g l 3 al - 

32 9 S 0 is - £| "1^, 

^Pl a-® § BS-gSJS-g^ 3 

■^sj a ^ oM ow S 2 9 «-h o g 

^S-sia as^-s^sasa. 


""li 

isl^’ 


!|*l s l ! 

> g.St; o . . 

wM* 

> 5 a s? S* Bi 
a 13 S « «— . c 


l-So &cqc 3 jiS 


a l s la? ( 

^0 >oS fi 1 


|!|Ply 

giloil 

O S a a cfg 

m 2 l® [2 a 

IlsISl 


ill || 

fllll 


:ip:ss-s a 

-a 3 ■D 9 O ^ 

^32.5 e s 5,-3 2 

223 - 32 -S^g 

!l rs lillil 

S £ 2 :a f» §- 2^—5 

a'fellS- 3 ^?- 3 ’ 3 

l?Z 6 *l|Mi 3 

■te > “Co 9 *. & S 

* s Sli-'a 

Se-'S a^-gS a-^w 

=> -3 «£g>®„S-s 

3^2 a -am 0-2 >Sg 
SS 55 35 3 2.^5 a 

jslf-aa-l-ss 

hllflslls 

3 §g° , *g§‘g"‘ 5 s 1 - 

S'g « a « ocyl _■§ 

a bOCD E^'S® ° M g g 

iiMfij! 

iiisllalili 


- ?, i|5 

if* 

a 


o’ J & 

||1 i § 
-bI n w 

Jjlls 

| - 8 I S 

a 3 m i 3 

f B SIS 

££ 

i>g i-si 


?, _ 1 S s 5 . 
Jj ! 2 s 2 

SlHr 

? 5 |s|| 

ts 

5 s g 'i | 

|pi 

i °i£ 

0 -c 
.2 •§ < 
i.i -5 


a j* 

ffi 1 1 

Qd Fi 


S 


■S * 

1 E-a 

3 .s 
Css; 

3 : g 2 

8 4 M 

V M 

j? Q. 

s J*S 
»>*ag 

< E" 
B-Sg 

1 ti 

±"S 


«j *3 ■£ 

i.sl 
86 a* 

E 

i 


I i i 

« 2 j 

is | 

k fo =1 


3 -i 5 

25 ? 


■O ___ W 

sis l 

| Si ! 

ISS 1 

• U -S : 
5 


I I I I 

! ! | i 3 

i | i i S 

= 1!; [SJ T 

i Mg 6 = 3 

ml «» 

! i n .ill 

Mi ley 1 

M M e 5 1 

■ ■ « E O ^ _ Sn 

= : B 3 o a 

j I I [ si* £ 


U i igsgc 
! s «« S £ s ® s 

iaii s 

SZfi : 2 “ TT ■= 

?Dn : 5 3 -5 £■ 

2ta< : Pi 3 H o 


«-JJ» S b 

! _3 nr 


e’S |1 


IS SB'S. 

tail 

foSSS-a 

i b h !l 


iS § fe . <o- 

ami’ll 

|l 5 “ J-2 
«£fsSJ: 

p .23 « a e 

*® li 


O ED ION WS'S D M fra 

“§ |!s|t|»ii s 

. . - mS b*- d ti . 

e| a 1 S|! hills 

„s S?|2'Sal = ii , Sls 

® I ?®e ; p , 2- 2 ' 55 b 2 c 

<» S Sf“ S » S 5 S-r, i“«- m 

e g-g >2 s s ? e « 


wm;; iiiifPi 

'“fssir -a a B r‘| 

®rr ° 3*1 ® =»^ s | J ®:g£ 


n o ® 

U) 2 

1 0 > « 1 _-St 


r ■® 1bM S 111 u ■= 5*2 n o . 2 5ja 

^ a 2“Ci-° J-35 ^’S s' a ~ 3 
s-a § ® 3-2 s 3 ^€§“5 g,j 

SS !|*| lUtfaJlrf 

lljllii'iililii 


2-” i’S «g« 


d|| 

wr5 

^0 feg 

|d|* 

os e * 
H-g ^ 

»§ i 


«>H“|s<|c3gS 8 

- b< 2 s .sfocss 

a° ?o ^cs^bS . 

§-°-H >> 00 £ m ^ g«i; S 

g 1 --® « S 

S2 f|g-3 

£ g ® go si-2 1 Jo 

at & 3 « « SU3TJI*. oF 


a *J >1® ■ 

»f S J| 

JJ-S 

n O 0 

1^| 

aagg 

E c-C q ■ 

^£ S s 

c & _ ffi 

5 III! 


i|?i 


5 § |f«B 

;»-8§ls2 

s8|| 1*3 

j ® s 2 a e 
JO to E 3 -g.cn 

g* c 

i E c^< «j " a 

5 ° 15 gE 

:s^lrl2 


s Eiii 5 J s : 

■Oc ft-ga c«t3g, 

9|E|^ g£g s 

- p ui « co P) _o E 

oss^g Ego 


gz 

= £5 g'sj w ® S'® 

Mlsiall&g 


»--o ® “ c 


iSs a ii fi iSMi«*s 

2-§r« a H oiti “3 j'oSm'S w 


S1°Ii! 


Igjfew-Sw 

-g.^dgl 
S a ~ g fe'S’S 

•o 0.2 -o s'® ® 

o * o. 0 3 §■“ 
P g § £q*. 

?S^"S-*bS. 


®T»‘ 

=iS 3 


OSH «« -PTJJ3 

KJls. g° |g 5 


fill 


»-■ ■ m 
jo ia -g w _ 

lip 8 ! 

a lfll 


flfl 


imi a t 
ll?la || | 


jf-KS s Mli i§ 

5 2&i|g|2» 


ssggs 

If!! 


a - Q.u 
o : ojjj 

m ' t^CC 

«sSs 

■*=2 uj“ 
SSIpCO 

|o Zco 

“« £uj 

S 3 |±iE 

ac^mco 


g “13 
ra e*® 

_ c ra c 
CJ)S 

&@§i 

Ss^.i 

Q.O IH ffl 

E£ i w 

8^11 

0“£3 

s.i s & 

^So g 

S-ga 

S’ ffl ZJ 

o o oxr 

Ilf! 
Bill I 

J ®r e § 

if 8 >E £0 


!|la 
^ ® s £ 

! | si 

1 = I s 

ilia 

: Q. 3 c 

|3 

I |S| 

^■Sg .-5 

; ® S e o 

I I S8g 
l t r.-c <0 
! ® ® « 2 

i-a e 2 ® 

: 2 ffi? 


3 a®Si 2 - 2 . S 55 


"SJ S * 5 f 

38 i CO 
C2 aCO 
«S 5 ^. 

e x -^ 

3 “CO 
^ ^ CNJ 
N 50 

“F; m ■• 

ti == 0) 

C 

8i£ 

OS §3 Q. 

c 3 si- 



>> 

D zS 

8?1 

c 2 -S 

d) c— I 

^ 8 

2 "on 


^ C /5 

h* 

d) 


afe — *. « 

>ag°hj! 

S iSsgo 

ilil-l 

§S«s-|S 

ZL iwC-dO 

alsris 


, - K 

J S 'N 

w -2 

Sis 
;fi ? 

Sl^ 

sii 

<^1 


s IISs 


'•®SgS 

-l°l 

jjy g o 
PpS-H-g 

pI 2 ®- 

Sisfe 

s’ 0 #! 

c2g° 

“Bl8 


I “' 3-5 Cfl 
I ® ® I- 

[s 5 I- 


co 

■o S m 

4 l"CP 

■«-*co g _E 
ffl .,—7; 
t -3 o-o 

be m 

o & 3 ZT 

e td J 3 o 


3 SjS 

? »-7 

o 3 s 3 
S“ « 

8 _ g 
c S E 
o O -u 

S *1 

TS O w 
® 0 *» 
Sg“ 
E o.’S 

|s| 

QihDS 


:Ja - 

5 ?l- 33 - 

ajcn-S « 3 . 

i o iisi' 

! E2 fc - 
; °*g ® 9 's; 

■S 3 «- 

feE^ li 


S 3 S 

S-2 

i“! 

2 “ w 

2§g 

III 
1 i§ 


<0 ta'Cjn * i 

|a§gq 

o <0 8 j ® 

s »: « 2 

c §■!"* ■ 
is h o *-.-o 

u o £*2 

®BC o 


o So « 

b-pi-*cJ : 

ffl 5 ® 

32 fl>. 
a 9 ® o 

M 3 £ o, 


O -Urn 

gigs 

s> l z 

® i ® ss 

s*S fl a 

cia-os 

to £ a 
a w > g 

«— < ox: 90 

O oiJ &T3 


■ 2-3 £ g, 

— £ -a pj 
■ 9 fc- ® ! 

itieJ 

ifpl 

S ® ®-a 
Sx£ a « 


J 

a.< 

S°S>. 


IS 3 

j 5 s ^ 
< g ef 
©CO 3 
a a g 


III 

1 ia ® 
u o 


'3 m •- 
:«- 3‘3 1 
% 2 5 : 

2 af ■-! 

M w ! 


J - Wbnl^-S-g s 5 0 1 

^lla^’o! S s-gi 

3 s £ a & «2 2 ° ffl a < 

I® | ^«sg e 0 1 

I s ; 

sfafUiss-SSj 


£®-&S J» E S" 
S .3 «>-£: o g b 

JS a -"Z k ® m t 

g n 2 2 >>«• 
Sac S'-n: <° ^3 ■* 
X 3 .^5 g-g-SS * 

sr-s’^ 

il 111 i|i 

S S {Jg g ® 2 ; 

3 § KMtj 
is Up I 
If saiga 


8 -a 

:s« g s 

u 3 ( 

E 0 SgJ 

®- § E* 

sj-i 2 

8 "S CD 

Ad 

255 -§ 


> z &£ a 

! g 

*uu 

ipaio 

U“ |S 

! o 3 g/s 


slppl 

j J|§E-§ 

! if lli | 

■ Sa * d S a> 

}®-a-§i £5 

> SPx: 

* S ® 8 m eg 
' bo PS ig o,<H 

I 5= c 55 1 


2 2 S s 

c g-,2 > 

3 c- 1 - 

iJ CO fl Ql 

I'SIS 

® a n on 

is|“ 
f sis 


l^lKillli 

iiijpfisii 

®z g-lM^-©- 0 v I'l 

„&g.-ga c §-| w 5 

Ko^ ol 
IS®- fee * ^-3 
S 3 s e -t 8,3 g 

s&a gsagg£^i 


!?-o| 

■ mb u q 

!® s E« 

i0K* 

U-lI 

■ a 1 ® S 2 

•SSlr. • 

S e = ca Vhi 
.SC 3 P 


!S 3 §£i 

' S'*— a 


| S^'g | 

§1 

« 5 S? . 

|a|p 

o|s g*S 
cq-*?4s S a 


Sfll. 

-£ ' a g 


i 3 i S 33 © 
5 S-S |^-§ 

pl pi' 

J *i£ S s 
; 55 £S£‘ 


iS-Ss; 

’Wi «J s_. o • 

_^jt 3 ^ 5- cu -i; — ■ 

“* si ® 0 n. e? ® 


13 -® “ 

1 >."-9 

i£ s & 


0 rv A © i 

crffl 

O H. _ Q -P 


■Sl 5 "-S' 2 , c § 

« is. 

j-. 


^ 3 1 ^2 


E 3 - §> g)— S' 


< 


i;iki 

! a bpJ3 g " 3 , 
1 33 55 

ilgiils 

1 aSr^-O'CS o 


W- 

fs^g- 

3 

5 'S'Ssi. 

' «lDg' 
SflOlO 

CO *3 -H U 


lilies 

-i^isgjg 

ll-aiill 

“■•S-a MJg’t- S 

•SggpSJ-S 

i§ , s®is s - a . 

im<Us 

1 *&■ g ® 

rf 5 a5 Isl 3 

] ►-« tJ § 5 ^ CD 

. 3.3 8 * a B 


,*|i*j OJS a T3 . 
I « £ a 
1 a'a-S-p » - ® . 

• Qi m ^ m 

1 > o ffl 

. 4 - u s 

1 «> &«S c t o 

; ® 2 £“ 

it" 1 £ M >-®- 

! ®<3 r--o S 


$ » I 
li&Ss 

Si— a 23 
°° ** „-a ® 
® a fu i? 
£ .. tJ B * 

~ O BhD 

l^-S-SS 

Em g bo® 


c ®a & 
® ■— — 


ICssislS 


s-SS j s s s 

iilfs; 

S 3 § «a§ 

:s 1 is 2 

ddn m m S 

3 « 2 | 3 ^ 

E«lol 

3 ra "3 ■£ d 

3 as? 
■gmgias 

? gg-S c-s 

53 U 3 M 


gigjj 

■i §■•?;- 

to _ flg 

||a§ 

-a m t: 

*-* co M 

^isS 

■d S m of 

ill! 


c 2 ® a -a ® a j. © a 
® = r =5 SdE ?3 


t 8 ^X aj ©T 3 ° 3 ‘ J in 

a S- ® S o G E P - 

0 ® s>*-S SS3 “i~ f 

IllSjsllI-all 

mE O C K 


s &Bi;i; 

g 0-3 gS o | 


05 SSo©g°£« 

K>i*>z'shi* s 


jSw-Oo g.’So a 8 ^ 5*2 

ssssStillaj 


si!- 

® 2 z- 

■® G - 


■ 5 -Sqe 5 g 93 

Bill i|i|i 

-Hi S ish 

g- 3 ^” tl 

l:ii 1 pa 

■sf's^sss^g" 

«fiJ 3 i XI o-S g 0 - ts 

o oS ^ ^SmEsc 

013 O.® OE 

z2< g.S ^oi« 


3 i-tk ££ 

■C 3 g 
- o § 
u a . 0 -E 

ops J 

■a ‘2 q © pj 

?l||s 
|sf si 

■O S -S 
o ® 

-r- 3 an be p 
S’ -a r a 5 
id -S; — 3 — i c 


® © >. ® 

EfllS 

i£-s£ 


I . 

JPli 

5 £-g s s 


I-is S 1 

ogcXJ 

oi -8 M \ 
8 ; 
Z '- a ~° : 
"■i .^3 i 
■gg-gS j 

I S gc M | 
iJaUfil 


© e.£ 1 


^ t 

i x 

f~* 1 S' 

n 

r*f 

r* i> 


3 { 

s* r 
^ J 

5 - i 

\ & 
S C 

✓» 

J 


tn 

W 

o 

o 

n 

co 

co 

z 


CO 

n 


I H 
sSyl 


glliii | i g l illtl 
iljlli-s §f 3 1 illlipiil 1- 

lUlllfllfc ^IllSaiSilSi 


lllftslffl if! II jiff ill i|g 


M'S l£ 


I lUlflli IlSi X 




itliflliii nfia 


5 s =-fi 

lip 


f i |§ 

3 <m -C 

1 1 


i* B’ , SiSBSS 

pllpf! 

HilfHlll 

! 1. y 

mistii 

a B I St<- 3 = 

I III I fl I 

2 o s | 8 ^ 

.1 ^ i = 


aJ^S 11 

lillil ii 

lllliiifi 


P I ’^I'i-2 x~° 
|*al|l , s«ll 


=1 21 


Z Rm 

c-~a R «:■=& S5 S S? ~ c 

slljiiili Hi h 1 

||iiTii!?||i? |j .a! 3 




iSplilllg 


:i!!l!!, 

iffnSiii 

llPlPi 

; S 'S i i u n. 1 ” i 

ii-sffiJi- 

!|sliii|j 

> -- B- D * d "B^ 1 

IlllitlSi 


IlfillJI 


S “a 

" seii 33 lii 


I |ai?B 
^l||s 

SlpiH! 

iilplli 


V g 

f pli 
I IgS 
l^l! 
I 

a 5 2 •». 

« 53 ?' 

fils; 

tlljl 


fill 

X O y ’ 

fl § 1 

lllf 

pit 

III 


fi lisiiiiiii 


s hi i= 
_ g lp*%' 

9 o« O 1° eS S 
HSi £ Es-sy-^ 
Cj*So« If 30 i 

zS“S 5 e | 8 
so 'zDI I ai 


Bilal S<|isl « | p ;® 

¥lli? PS&lialKf iiS®inliIi 


jSPS^Si 


Ilpi MlIH: 

S^So^co g e-tE a 


bj i 
i Ii|: 
III 
ill'll 


111 3 
| f s g 

II s " I 

r.sl .° 
ijllli 
lillil 


fc-iilii! 
|i!s lilt 

Illif li 


H^Ib SSm* 


lllf' 


1 1 

!| iipllfflll t I 

1 l!ilfi«t 


H Rti 

E ™ ■= 

1, iisl 
Illl|ll: 


S o *S“g , g«iS-l 

■s o SJa^isSsScJa 


| i'o £• _ V 

Is 2 §>- 5 S 

mmi 

Ilf i- lli! 

o «; §■— «i|o 

<<«1- Ss ffli “i 

i^Sl?flli I S€ *-S 


Ii tl-gf 

s I s Ih s ^Ip 


s EHS.giffiJ 33 s -5 
= S < K o-w-B g g* 5 -aS B 5 -s M 


Sssfs.' 

u E a=S 


ilisg 

§xk 3 «' 


Sa-Sapai 6 # ° 

g||l|||.||| gi, 

S O a.? 2Sa.dg u 2 

5 |*fiig|l |!|2 

5 lli!si!il 3 |i! 

siliilipilils 


ii |!l}ii I 

2 a ^l§ I - 3 s a 

Eg ji? in e 
I i ill III!! 

7 AC S- s|l =^^0.2 B js 

iiirtpHl 

9 g§|s 8 ja!!!S|is 

Muixlllillif II 


!jl|si| 


&£ 


-^.n. I B 1 
£■=“ c -» £• 5 

Z-a §,a 2 5 £ 

6 IIll 4 S!l 


' ■" cs 
-S ^ 5 
«2 

e a bj 

§ jj c 
S cj.O 


'S5g'<« ol . Q 1,3 

Q- 1 " T! i_ IxE E g;P S "t 

saiililiislai 


jx f 0“-= a. 


/ 








v » s 











<< a a.3 
-i STE,— o ro o 

o 2 s 32 a < sr 


DaOKSC? 
^ ' a O - IP “ 

SS-glss, 

® CD 


Sg?^£". 

-S E 1 ^ j?S g 5 
2«5|*|g 

Sgo^ ga| 
&i 3 sg-«i 
® sis? S* 
vi-^s sv! 


Ss-a™ 5 *S-S 

a 5 3 W < 3 

S ® a* o 3 

— -e ro C b >2 

g-g.** aafs 

a 2 to . . CD n< 
» - m W_.oq 

silifli 


_&a*| -= 

h 5 o cr «t 


HlJjlK 

S < « WEprJ-g 


2 £ a C 3 * m 

5. r* J2 « O ffl g 

w » t r Tw i 


II£S&f 

PJ p m o 

r+ rf ^ w 

m S- 


■s - E 

Ef « S 3 
EL &aa. 


■2 5-3* 8 _ 

° s'* i » 

i=i»g-i. 5 ii : , 

illg-3s|!” 

i-g-o &o re « 3. g 

E“ a S.3 b2® 


STt’S 3 B 
3 § 2 a>< 
3 " ™ £ - 

"sfSsjt 

s-* ss;® 2 

®®S tr£o - 

^ 2 3 S m e 

.. < ET W « — 

rr«i ‘o «■ r =1 


EII3SS 


P S J.'d ^ jj hi M) 

5 Sa 8 S? E 1 ! **. 

CD3 V “ S"^ &? ° 


5 2 “ > =-P- 

C D 1 M w 
n 


S" PBrt 

£25 


X 61 

a « 
&. s 


VI' 

&«• 


$ 

5 


O CD 

n a 

3-g 


IP Z — 


1-4 ™ 

•3 s 


s m 


s> g,i 



JLlUstt. 

iS.- 5 - 




S 5 ttKflSio^a^a 

s£g , grs^-»-5 # ^ 

3 O So 


^ 8 ro _L 
2 S 5 of 3 *» 


fti D) 03 O 


agga< 

to^c: 

Jigi- 

CD CD v:«< 2 , 


«“30 

K- ao «iS .5 H Ib&b 
- J £ 3 r£i?ai'?<§ 5 c 

SSsrig-igfg- 


SS33g. 
S3 £2<w 
= w - 

|tlir 

™ «■< 3 “ 
33 c a* 

e -3 a« s 
a 

C3«§ 


3* 

» g £ *■ 

r» BJ 32 


SC 3 


a^S 


■<w »w 



isI2Q3 


-iSS^ 

*>s5 

"fsoz 2 

“'OO 


m m -j 
xr? 

mn ra 

| 3 S 

Isa 

ZHE" 
H ><33 




*.y*J 


i.*.'.> » 


' ^ : J. : v-.*. 


-C“*i 


■31 




2 p 






s • 

*y 



WF?S¥ii ^Ig'liS.asiSSsfSg-soi 


? 5 S 3 I = 51 H=:-f fS 1 S aSg 1 


aFlffHFW 


a 

M3 


V 


^ -¥jl 





